
Bill Richardson
Governor 

Joanna Prukop 
Cabinet Secretary

30-0^5- 3-31 *4 <?

NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT

Lori Wrotenbery 
Director

Oil Conservation Division

February 25, 2003

Office of the Secretary
Federal Energy Regulatory Commission
888 First Street, N.E.
Washington, DC 20426 
Attn: Marilyn Rand

RE: Dugan Production Corporation
Emerald City No. 1 
Holly No. 1

Ms. Rand:

Enclosed are your copies of the approved NGPA applications for the above applicant. 

Sincerely,

Y(AAjuC

Kathy Valdes 

Enclosures

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.en-mrd.state.nm.us



[NM-6] 
Form C-132TF-D'5 -PCS'

State of New Mexico
Energy, Minerals, and Natural Resources Department 

Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505

APPLICATION FOR NGPA WELL CATEGORY DETERMINATION

FILING FEE
Effective October 1,1986 
a non-refundable filing fee 
of $25.00 per category for 
each application is mandatory 
(Rule 2, Order No. R-5878-B-3)

USE ONLY:
APPROPRIATE FILING FEE ENCLOSED? YES NO______
DATE COMPLETE APPLICATION FILED S Z&£>3
DATE DETERMINATION MADE 24' 2At>t___
WAS APPLICATION CONTESTED? YES ^ NO
NAME (S) OF INTERVENOR (S), IF ANY: ____________

0 r.» r
■ J*U H

FEB - 3 20C

1. Name of Operator:
Dugan Production Corp.

2. Address of Operator:

6. County:
San Juan

7. API No: 30-045- 73149

P, 0. Box 420
Farmington, NM 87499-0420

8. Indicate Type of Lease:
State X Fee

3 l nr.atinn of Well: Unit Letter L
Footage: 1850' FSL & 990' FWL

9. State Oil & Gas Lease No.:
Well located on LG^-1035-3

San. I® Twd. Rna. 9W

4. Lease Name:
Holly

10. Unit Agreement Name:
State Communitization Agreement

5. Well No: 1 11. Pool or Formation:
Basin Dakota Gas Pool (#71599)

Check the appropriate box for category sought and information submitted. Enter 
Required information on lines 1 and 2, below.
1. Category sought NGPA Section No. 107 A1 ___  occluded natural gas from coal seam

A3 _)(__ natural gas from a designated tight formation
2. Filing Fee(s) amount enclosed: $25.00
3. All application must contain:

a. C-105 Well Completion or Recompletion Report
b. Affidavits of Mailing or Delivery

I HEREBY CERTIFY THAT THE INFORMATION CONTAINED HEREIN IS TRUE AND COMPLETE TO 
THE BEST OF MY KNOWLEDGE AND BELIEF.

John D. Roe, Jr.________________ _______A ,??■________
NAME OF APPLICANT (Type or Print) SIGNATURE OF APPLICANT

TITLE: Engineering Manager DATE: 01-29-03

FOR DIVISION USE ONLY

APPROVED: DISAPPROVED:

The information contained herein includes 
Subpart C of Part 270 of the FERC

o be filed by the applicant under



A. THE jvGPA WELL CATEGORY DETERMINATION IS BEING SOUGHT FOR A 

WELL PRODUCING:

A1___  occluded natural gas from coal seams.

A2___  natural gas from Devonian shale.

A3 _X__ natural gas from a designated tight formation. NM6

B. FOR ALL APPLICATIONS FOR DETERMINATION PROVIDE THE FOLLOWING:

1. Well Name and No.* Holly #1

2. Completed in (Name of Reservoir) * Dakota

3 Field* Basin Dakota Prorated Gas Pool

4, County * San Juan

5. State * New Mexico

6. API Well No. (14 digits maximum. If not assigned, leave blank.) 

30 045 25149

9. Measured Depth of the Completed Interval (in feet)

TOP 6431' BASE 6452'

C. APPLICANT’S MAILING ADDRESS AND THE IDENTITY OF THE PERSON WHO 

IS RESPONSIBLE FOR APPLICATION:

1. Applicant's Name * Dugan Production Corp.

2. Street * P. 0. Box 420

3. City *Farmington

4. State*New Mexico 5. Zip Code 87499-0420

6. Name of Person Responsible* D- Roe, Jr-____________________________________

7. Title of Such Person *Engineering Manager

8. Signature and Phone No. ( 505 ) 325 -1821
______ \_____sZ----------------------------------------- -------------- ------------------------------------------------------------------- ■

* Signifies that line entry may contain up to 35 letters and/or numbers.



FERC Form-121

(1/2000)

Federal Energy Regulatory Commission 
Washington D.C.

Form Approved 
OMB No. 1902-0038 

(Expires: 9/30/2003)

APPLICATION FOR DETERMINATION

GENERAL INSTRUCTIONS

1. Purpose: This form is to be used to provide basic data on each application for a well category' 

determination that is filed with a Jurisdictional Agency to qualify the natural gas produced from 

such well as (a) occluded natural gas produced from coal seams, under section 107(c)(3) of the 

Natural Gas Policy Act of 1978 [15 U.S.C. 3301] (NGPA), (b) natural gas produced from 

Devonian shale, under section 107(c)(4) of the NGPA, or (c) natural gas produced from a 

designated tight formation, under section 107(c)(5) of the NGPA, in order to substantiate the 

eligibility’ of such natural gas for a tax credit under Section 29 of the Internal Revenue Code. The 

Commission will use this data, together with the other information contained in the Jurisdictional 

Agency’s notice of determination, to evaluate whether substantial evidence exists to support the 

determination.

2. Who must submit: Anyone who files an application with a Jurisdictional Agency identified 

under Section 270.401 of the Commission's Regulations for a well category determination.

3. What and where to submit: The original of this form, and all of the information required by 

Section 270.302, 270.303, 270.304, or 270.306 of the Commission's Regulations must be filed 

with the Jurisdictional Agency. The Jurisdictional Agency making a determination must file the 

original of this form, with all of the other information required under the applicable Commission 

Regulations, with the Office of the Secretary, Federal Energy Regulatory Commission, 888 

First Street, N.E., Washington D.C. 20426. Applicants should retain one copy of each 

completed form for their files for 4 years.

4. These are mandatory filing requirements.

5. The data on this form are not considered confidential and will not be treated as such.

6. Where to send comments on the public reporting burden: The public reporting burden for 

this collection of information is estimated to average 0.25 hours per response, including the time 
for reviewing instructions, searching existing data sources, gathering and maintaining the data 

needed, and completing and reviewing the collection of information. Send comments regarding 

this burden estimate, or any aspect of this collection of information, including suggestions for 

reducing this burden, to the Federal Energy Regulatory Commission, 888 First Street, N.E., 

Washington D.C. 20426 (Attention: Mr. Michael Miller, Cl-1) and to the Office of Information 

and Regulatory Affairs, Office of Management and Budget, Washington D.C. 20503 (Attention: 

Desk Officer for the Federal Energy Regulator}' Commission). Persons subject to providing this 

information will not be penalized for failing to respond to these collections of information unless 

the collection of information displays a valid OMB control number.



Statement by 
John D. Roe, Jr.

Application for Section 107 Tight Formation Gas Determination 
Dugan Production Corp.'s Holly No. 1 (API No. 30-045-25149) 

Basin Dakota Prorated Gas Pool 
NWSW Section 16, T24N, R9W 
San Juan County, New Mexico

I make the following statement under oath. Natural gas produced from Dugan's Holly No. 1 is being 
produced from a designated tight formation through a well, the surface drilling of which began after 
December 31, 1979, but before January 1, 1993. In addition, I have no knowledge of any information 

which is inconsistent with this application.

John D. Roe, Jr., P. E. 
January 9, 2002

STATE OF NEW MEXICO )
) ss.

COUNTY OF SAN JUAN )

The foregoing instrument was acknowledged before me this 9~ day of January, 2003 by John D. 
Roe, Jr., Engineering Manager of Dugan Production Corp., a New Mexico corporation, on behalf of said 

corporation.

My Commission Expires 
08/11/04

0
ia BweetlandCynthia 

Notary Public



dugan production corpMil
dp

i i

January 9, 2003

Ms. Arlene Salazar 
Bureau of Land Management 
435 Montano Road, N.E.
Albuquerque, NM 87107-4535

Re: NGPA Category Determination (107TF)
Dugan Production’s Holly #1 (API No. 30-045-25149)
Basin Dakota Prorated Gas Pool 
NWSW Sec. 16, T24N, R9W 
San Juan County, New Mexico

Dear Ms. Salazar,

Enclosed for your consideration is Dugan's application, requesting a Section 107, tight formation, NGPA 
category determination for the Dakota completion in the captioned well. This well is also completed in 
the Bisti Lower Gallup Oil Pool from 5265'-5572' and NMOCD Order R-7143 dated 11-30-82, authorized 
production from the Gallup and Dakota completions to be commingled down hole. As provided by 
NMOCD Order R-7143, 5% of the oil and 20% of the gas production is allocated to the Dakota 
completion. The Gallup formation at this location has not been designated as a tight sand formation.

Enclosed are the following items:

a. Completed FERC Form 121
b. Copy of all well completion reports for the Dakota completion.
c. Copy of the well location plat (NMOCD Form C-102), which presents the surface location 

for the Holly #1, along with the S/2 320 acre spacing unit for the Basin Dakota completion. 
This location is within the tight sand area designated by NM6.

d. Copy of the Induction Electric Log over the Dakota interval.
e. My statement regarding spud date of the subject well.

Should you have questions or need additional information, please let me know.

Sincerely,

John D. Roe 
Engineering Manager

JDR/tmf

Enclosures

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613



4 -NMOCD, Aztec 1-File

STATE OF NEW MEXICO 

ENERGY mo MINERALS DEPARTMENT

S* MlltfU

oitTRtsin ior

nec

U.I4J.

lamo orrice

rsAMisosris
OIL

• AS

OFIRATOS

PAOSATION Ofltci

OIL CONSERVATION DIVISION
P. O. BOX 20 0$

SANTA FE. NEW MEXICO 87501

REQUEST FOR ALLOWABLE 
AND

AUTHORIZATION TO TRANSPORT OIL AND NATURAL G,

MAR2 01987

OIL CGN.
** DiST. 3

Operator

DUGAN PRODUCTION COPR.
Address

P.0. Box 208, Farmington, NM 87499
Rss*on(l) for filing (C^eck proper box)

i 1 Now Well Change In Transporter oi:

1 ] R#coa»pJstJaf» | 1 OH (X1 Dry Gas

| 1 ChonQS In Ownership )_ 1 Casinghead Gos | ] Condensate

Other (Please explain)

Effective date 12-13-86

If change of ownership give nine 
end address of previous owner___

n. DESCRIPTION OF WILL AND LEASE
Laos# Nam* Well No. Pool Nome, Including Formation K tnd of Lease Lsass No.

Hoi ly 1 Basin Dakota- Stats, Fsdsral or Fss State LG-1035

Location

Unit Lsttsr
L 1850 _ _

Fest From Ths
South

Line and
990 West

Fest From Ths

(lLlno of Section 16 Township 24N Rang* 9W . nupm, San Juan County

PL. DESIGN ATI ON OF TRANSPORTER OF OIL AND NATURAL GAS
Nome of Authoritsd Transports? of Oil f~ j or Condsnsats [ V]

Giant Refining, Inc. (No change)
Address (Ctvt address to whieh approved copy of this form is to be sent)

Box 256, Farmington, NM 87499
Name of Authoritsd Transporisr of Casinqhsad Gas H"! or Dry Gas QQ

Dugan Production Corp.

Addreea (Civt address lo wkicK approved copy of skit form it to It senxj

P.0. Box 208, Farminaton. NM 87499
i, ,, . .. ‘ Unit ' Sec. 1 Twp. 1 Rge.
II wall produce* oil or llqulda, • lc ‘ 0/1 w 1 QI.I
glv. locution of tonka. ' L ' 16 ' ■ yW

- <ii.

Is gas actually connected? , When

YES 1 12-13-86

If (his production is commingled with thst from any other lease or pool, give commingling order number:

NOTE: Complete Parts IV and V on reverse side if necessary.

VI. CERTIFICATE OF COMPLIANCE

I hereby certify that the rules and regulations of the Oil Conservation Division have 
been complied with and that the information given is true and complete to the best of 
my knowledge and belief.

(DatiJ

OIL CONSERVATION DIVISION

Thla form 1* to bo fllod In compliance with RULE 1104.
If this la a requeet for allowable for a newly drilled or deepened 

wall, thla form muet be accompanied by a tabulation of the deviation 
taata taken on th# wall In accordance with MULC tit.

All aactiona of thla form muet be filled out completely for allow­
able on new and racomplotad walla.

Fill out only Sactlona 1, □. in. and VI for changoa of owner, 
wall nimi or number, or trenaporter. or other auch change of condition.

Separate Forma C-104 mual ba filed for each pool In multiply 
comoleted wolla.



4 -NMOCD, Aztec 1-File

STATE OF NEW MEXICO 

ENERGY and MINERALS DEPARTMENT

OISTMISUT IOM
SANTA Ft
Fill
U.S.O.*.
LAND OF F ICC
TAAMSPONTIIt OIL

• AS

P AO* AT LON OFFICE

OIL CONSERVATION DIVISION
P. O. BOX 20 8 8

SANTA FE, NEW MEXICO 87

REQUEST FOR ALLOWAB 
AND

AUTHORIZATION TO TRANSPORT Oil/AND NATURAL GAS

Form C-104 
Revised 1001-78 
Formal 0601-83

ssiTO

MAR2 01987

Op*f«ior
DUGAN PRODUCTION COPR.

Address
P.0. Box 208, Farmington, NM 87499

Recion(l) lor filing (C^eck proper box)

| '] Wall Change in Transporter of:

Other (Please explain)

| | Recowpl.ilo* | J Oil [_] Dry Go.
( ] Change In Ownership 1/ V1 Casinghead Go. 1 1 Condensate

Effective date 12-13-86

If change of ownership give nine 
and address of previous owner____

n. DESCRIPTION OF WELL AND LEASE
Well No. Pool Name, Including Formation Kind of Lease Lease No.

1 Bisti Lower Gallup State, Federal or Fee StdtG LG 1035
Lease Name

Hoi ly
Location

Unit Latter
1850

Line of Section
16 Township

Feat From The _

24N

South

Rang*

Lina and _

9W

990
Feat From The

West

NMPM, San Juan County

Name of Authorised Transporter of Oil (_^J or Condensate (__J

Giant Refining, Inc. (No Chanqe)

Address (Civt addrcit 10 which approved copy of this form it to 6c lent)

Box 256, Farmington, NM 87499
Name of Authorised Transporter of Casinghead Gas 1 y 1 or Dry Gas ( }

Dugan Production Corp.

Addres* (Give oddren to which approved copy of thu form it ■ o 6c sent)

P.0. Box 208, Farminaton. NM 87499
TUnJl ,S«. 1 Twp. 1 Ro«-

11 well produce, oil or liquid., > 1 .
give locution of looks. j L J 1 6 J 24N ‘ . 9W

Is gas actually connected? ( When

YES ! 12-13-86

If thli production it commingled with that from any other leaae or pool, give commingling order number^

NOTE: Complete Parts IV and V on reverse side if necessary.

VI. CERTIFICATE OF COMPLIANCE

I hereby certify that the rules and regulations of the Oil Conservation Division have 
been complied with and that the information given is true and complete to the best of 

my knowledge and belief.

fl^ (Signature )
Production Superintendent

3-18-87 (Till!)

(Dali)

OIL CONSERVATION DIVISION

Thia form it to ba fllad In compliance with RULt 110*.
If thli la a request for allowable for a newly drilled or deepened 

well, thle fora muat be accompanied by a tabulation of the deviation 
taata taken on the wall In accordance with RUL( 111.

All aactlona of thia fora muet ba filled out completely for allow­
able on new end recompleted wella.

Fill out only Sections 1. 0. III. and VI for changes of owner, 
well name or number, or tranaporter, or other auch change of condition.

Separate Forma C-104 muet ba fllad for each pool In multiply 
comoleted walla.



2-NMOCD, Aztec
1-File OIL CONSERVATION DIVISION

Hobb3
P.O. Box 1980 

Hobbs, NM 88240

Artesia
■JP:0. Drawer DD 

Aiftesia, NM 882lf0

Aztec
1000 Rio Brazos 
Aztec, NM 87410

■ 'i
tl,\L

Rf,";

NOTICE OF GAS WELL - CONNECTION / RECONNECTION / DISCONNECTION
C'

This is to notify the Oil Conservation Division of the following: 

Connection ____ First Delivery _

Reconnection First Delivery

/ Date Initial Potential

-12-13-86_________________________

Date Initial Potential

Disconnection

for delivery of gas from the______ DUGAN PRODUCTION CORP.___________

Operator

Holly

Lease

9_4-41_3_-_55________________________ ____ 1_____ ____L________________ 16-24N-9W

Meter Code Site Code Well No. Unit Letter S-T-R

Bisti Lower Gallup 

Pool

was made on

AOF

12-13-86

date

Choke

OCD use only

County __________

Land Type ___________

Liq. Transporter ____

DUGAN PRODUCTION CORP.

Transporter

Bud Crane - Production Superintendent

Representative Name/Title 
(Please type or print)

Representative Signature

EG
Submit in duplicate to the appropriate district office.

MAR 2 01987
m

0 it
OIL CON. DIV

DIST. 3



2-NMOCD, Aztec
1-File OIL CONSERVATION DIVISION

Hobbs
P.O. Box 1980 

Hobbs, NM 88240

Artesia
P.O. Drawer DD 

Artesia, NM 88210

Aztec
1000 Rio Brazos 
Aztec, NM 87410

NOTICE OF GAS WELL - CONNECTION / RECONNECTION / DISCONNECTION
l* »|l ■ 1 V f-j B * • 7 ■ 1

------------------------------------------------------------------------------I

This is to notify the Oil Conservation Division of the following:

Connection

Reconnection

First Delivery
I Date Initial Potential

First Delivery 1 2-13-86______________________

J Date Initial Potential

Disconnection

for delivery of gas from the____ DUGAN PRODUCTION CORP.
vim

Operator

Holly

94-853-55 1

Lease

L 16-24N-9W

Meter Code Site Code Well No. Unit Letter

Basin Dakota

S-T-R

was made on 12-13-86

Pool

date

AOF

DUGAN PRODUCTION CORP.

Choke Transporter

OCD use only

Countv —

Land Type —

Liq. Transporter

ua Crane - Production Superintendent

Representative Name/Title 
(Please type or print)

Representative Signature

eceiy
Submit in duplicate to the appropriate district offT ■ MAR 2 Q13&?

I^1

OIL CON. DIV-

DiST. 3



Form 23-41 ('Rev. 4-73)

EL PASO NATURAL GAS COMPANY 

POST OFFICE BOX 990 
FARMINGTON, NEW MEXICO

||MAR > 2 1987

OIL CONSERVATION DIVISION
SANTA FE

NOTICE OF DISCONNECT

THIS IS TO NOTIFY THE OIL CONSERVATION
J

DUGAN PRODUCTION

DATE FEBRUARY 5, 1987

COMMISSION THAT A DISCONNECT ON

■

HOLLY #1 CM

S-T-R

FI PASO NATIIRAI GAS

Pool

.WAS MADE ON DECEMBER 12, 1986
Date

V

Operator Well Name

03-481-01 36425-01 L

Meter Code Site Code Well Unit
BISTI GALLUP

16-24-9 BASIN DAKOTA

Name of Purchaser

DUE TO TEMPORARY DISCONNECT FROM OUR GATHERING SYSTEM TO TURN OVER TO DUGAN PRODUCTION.

5 _

XC: OPERATOR

OIL CONSERVATION COMMISSION - (2) 

PRODUCTION CONTROL - El Paso 

LEASE DEVELOPMENT - El Paso 

CONTRACT ADMINISTRATION - El Paso

____ EL PASO NATURAL GAS CO.

Purchaser

trS • • (
' 1 I it, jX r HW'- 'S
Representative

Clerk, Technical Support

Title

FILE



,TATE OF NEW MEXICO 
Ha MINERALS QERAHTM'ENTl

out BiauTio*

NO OF^ICC
C m a T O *

/
3 - NMOCO^n 1 - Hcylly 1 - Amax

—0f—CONSERVATION DIVISION

) p. O. BOX 2088

SANTA FE, NEW MEXICO 87501

1 - Amoco 1 - File 
1 - TR

I - Ir’ L Fora C-103
1 'loc/u ■ > levied 10-1-78

SUNDRY NOTICES AND RE P OR TS ON WEL L So, r, t „ c „ T
100 ..r u.c :^t-°.Vo0.°tc'-ro.°i --------------------------

□ IW S

>: C^err-.ar
Dugan Production Corp.

P 0 Box 208, Farmington, NM 87401

South tlwtiMO__9?0. . rccr r*ou

9 W

IS Elevation (Show w\cthcr DF, RT, CR. etc.)

6 882‘ GL 6894' KB.

Jo. Indicate Type ol L«»

Sta.. 0 r— Q
s. Slate Oil S Co^S.*«« no.

LG-1035

7. Unit Agreement Name

8. Farm or Lease Name

Hoily________

10. Field and Pool, or Wildcat

Bistr Lower GA/Basin DK

12. County

Check AW**.!... B- T° °f NOti“’ Xt OF:

NOTICE OF INTENTION TO:

, |CW(7 IAL WOAK f
1---

PLUS HO A14H00H ^ | KCMCOIAC WONA [_1

COMUCNCC OBILCIMC OPNS. [ J
km ILY A iAMOON L_

ALT t* CASING 1 
CHANCE ALANI l l CASIHC TEST AMO CEMCMT JO* |--- 1

Comminqlinq

* _____ ___
□

□
16 AND AIAMOONMCNT ( |

ALTCRIN6 CASING 

*«_U

-□

rrtce P repo s ed or Ca 
SEE RULE 1f03.

Under the authority of NMOCD Order #R-7143, production from the 

Gallup and Dakota formations is now commingled in the well oore

as follows:

12-1-82
Pulled bridge plug and reset tubing at 6426' RKB (2-3/8 )

PILCQW. DIV:



I

(9 c/)

«

COMMUNITIZATION f^AME: 

OPERATOR:

DATE APPROVED:

EFFECTIVE DATE:

COUNTY:

TOTAL ACREAGE;

STATE ACREAGE;

DEDICATED TO: 

INSTITUTION:

TERM OF COMMUNITIZATION: 

WELL LOCATION:

STATE OF NEW MEXICO 
STATE LAND OFFICE 

ACTIVE COMMUNITIZATIONS

Dugan Production Corp.^Holly Com Well No, 1

Dugan Production Corporation s/2 Section 16-T24N-R9W

July 14, 1983 

November 1, 1981

San Juan County,

320.00

320.00

DAKOTA FORMATION

|-r
1

iit—
1
L —

\

i
__i

Common Schools

One year and so long as

NW/4SW/4 (L)

SEC. TWP. RGE. SUBDIVISION LEASE NO. LESSEE ACREAGE

16 24N 9W NW/4SE/4 B-10889-23 Amax Petroleum Corp. & Koch Ind. Inc. 40.00

16 24N 9W SW/4SW/4, SE/4SE/4 E-6644-18 , Valex Petroleum Inc. 80.00

16 24N 9W NE/4SE/4,SW/4SE/4, 
E/2SW/4,NW/4SW/4 LG-1035-3 Holly Energy Inc. 320.00

I



Form 23-119 (’Rev. 4-73)

EL PASO NATURAL GAS COMPANY 
POST OFFICE BOX 990 

FARMINGTON, NEW MEXICO

NOTICE OF GAS CONNECTION DATE September 9, 1982

THIS IS TO NOTIFY THE OIL CONSERVATION COMMISSION THAT CONNECTION FOR PURCHASE OF

Holly #1GAS FROM Dugan Production Corp
Operator

94-413-01 34625-01
Meter Code Site Code

AOF 81

Date

Well Name

16-24-9
Well Unit S-T-R

El Paso Natural Gas Company 
Name of Purchaser

FIRST DELIVERY August 18, 1982

Date

CHOKE 79

OH-5

Gd

cc: Operator Farmington
Oil Conservation Commission — 2 
PFSSiipfgfft _ El Paso Production Control 
Contract Administration 
File

El Paso Natural Gas Company
Purchaser

Representative

Chief Division Dispatcher
Title

Tl -1 i, ■,.// \G hr
-A

M SEF 241902

—'
q[! GONScnvAliON DiVitalO.'l

SANTA FE



STATE Of: NEW MEXICO
•JERGY and minerals department

Oi® r n mu T ion

*#v,'mta cr

rite

u.e.a.t.

land orrice

TnANsronrsR
OIL

O At

or r. mat on

F«OA AT IOM Of MCE

OIL CONSERVATION DIVISION 
p. o. bo ta zone

SANTA FE, MEW MEXICO £17501

5 NMOCD 1 Amax 11 Amoco 1 Kock

REQUEST TOR ALLOWABLE 
AND

AUTHORIZATION TO TRANSPORT OIL AND NATURAL^SAi

1 Giant 
1 File

Form C-104 
Revised 10-1-78

Operator

DUGAN PRODUCTION CORP.
Addrees

P 0 Box 208, Farmington, NM 87401
Reoson(i) for filing (Che>ck proper box)

New Well U Change in Transporter of:

Recompletion n on □
Chong* in Ownership)u Casinghead Gas [ 1

□
Condensate □
Dry Gaa

Other (Please exp

Notiifi cation

If change of ownership give name 
and address of previous owner___

Lease Name

Holly
Well No.

1
Pool Name, Including Formation

Bisti Lower Gallup
Kind of Lease

State, Federal or Fee State
Leas# No.

LG-1035

Location

L 1850 Feet From The SOlith Lino and 990 Feet From The West

Line of Section 16 Township 24N Range
, nmpm, San Juan County

UL.C5Hlf\/A i 1U,\ Ur 11WOIUIWI.H WE ra.w .wa. v..-..- - . -

Name of Aulhomed Tronsporter of Oil |__ ) or Condensate |__ |

Giant Refininq, Inc. (No chanqe)

Address (Give address to which approved copy of this form is to be sent)

Name oi Authorized Transporter of Casinghead Gas |__ | or Dry Gas |__ |

El Paso Natural Gas Co. (No change)

Address (Give address to which approved copy of this form is to be sentj

* Unit , Sec. 1 Twp. Rge.
if well produces oil or liquids, 1 ’ 1

give location of tanks. ' L | 1 6 [ 24N | 9W

Is gas actually connected? , When

Yes____________________ 1 8-18-82

If this production is commingled with that from any other lease or pool, give commingling order number:_

r-nviPT iTTinh; nATA ___________ __ ____ __________________—.—rs---------:—
------------------------ -- 1 on Well 1 Gas Well

Designate Type of Completion — (X) , ,
D ! I ____________

New Well 1 Workover 1 Deepen
i i
i i
L----------------------------------------------------------------- 1--4

Plug Back Same Hes'v. Dill, nos’v.
I i
i i

Date Spudded Date Compl. Ready to Prod. Total Depth P.B.T.D.

Elevations (Db ^ HT, GR, etc.) Name of Producing Formation Top Oll/Gas Pay Tubing Depth

perforations
It Depth Casing Shoe

anq
CEl^mAlNG RECORD

hole size
CASIhAL»N/fUBING,Syt^ ^U ViVJ DEPTH SET SACKS CEMENT

-----------USPL
--------------------------------------------

\\\\ ...——r v to
H uN1-'

----- ----------------------------- ------------------------- ------ 1
------------------------- oV c° sK^ ___________________________________________I--------- ------------------------------------------------- ------ :

TEST DATA AND REQUEST FC 

Att U'FT.T,

)R ALLOWABLE (Test must .berrdfier recovery of total volume of load oil and must be equal to or exceed top allow 

ablfL-fo'r'ihli depth or be for full 24 hours)

Date First New Oil Run To Tanks Date of Test producing Method (Flow, pump, gas U/l , etc.)

Length of T»*t Tubing Pie - ura Casing Pressure Choke Size

Actual Prod. During Test OU-Bbla. Water - Bble. Gas-MCF

u'FT i.

Actual Prod. Teet-MCF/D Length of Teat Bble. Condeneate/MMCF Gravity of Condsnsals

Testing Method (pitot, back pr.) Tubing Preseur* ( chart-in ) Coding Fi*6»ui* ££fcut*‘ia) Choke Si so

T. CERTIFICATE OF COMPLIANCE

I hereby certify that the rules and regulations of the Oil Conservation 
Division have been complied with end that the Information given 
above la true and complete U> the beat of my knowledge and belief.

Thomas A. Dugan 
Petroleum Engineer

9-20-82
(Date)

TITLE

Thle form U to be filed In compliance with RULE lion.
If this la a request for allowable for a newly drilled or deepened 

wall1 thl* form must bo accompanied by a tabulation of the deviation 

{•atg taken on the well In accordance with RULE 111.
All sections of thl. form must b. filled out completely for allow- 

able on new and recomputed wells,
FID out only Sections 1, U, UI. *"d VI for change, of owner, 

well name or number, or transporter, or other auch change of i ondltlon.

Reps rate Forme C-104 must be filed for each pool In multiply
a . . .. I i „



5 NMOCD, Fmn 1 Amax 1 Amoco 1 K\ch 1 Giant 

1 EPNG
1 File

mo. or co*ir* ecccivco

DISTRIBUTION

SANTA FE

FILE

U.S.G.Se

LAND OFFICE

TRANSPORTER
oil

GAS

OPERATOR

proration office

NEW MEXICO OIL CONSERVATION.COMMISSION
REQUEST FOR ALLOWABLE 

AND
AUTHORIZATION TO TRANSPORT OIL ANt^NATURAL GAS

Fbrm C -104 ;
Supersedes Qld C-104 and C-llO 
Effective 1-1-65

Operator
DUGAN PRODUCTION CORP.

Address
P 0 Box 208, Farmington, NM 87401

Reason(s) tor tiling (Check proper box)

New Well Change In Transporter of:.

Recompletlon KX) Oil IXI

Change in Ownership! I Casinghead Gas l J

OIL

If change of ownership give name 
and address of previous owner---

description oi

Lease Name

• WELL n

Holly

\r,
Well

1
No. Pool Name

Bi sti
Including Formation

Lower Gallup
Kind of Lease

State, Federal or Fee Fee
Lease No.

Location

L 1850 SoutLo„d 990
Feet From The

West
Unit Letter

Line of Section
16 Township

24N Range ^W , nmpm, San Juan County

(II. DESIGNATION OF TRANSPOKIEK Ub »il AINU rmimwsi.
Name of Authorized Transporter of Oil CSX or Condensate |_|

Giant Refining, Inc.

Address (Give address to which approved copy of this form is to be sent)

P 0 Box 256. Farminaton. NM 874Q1------ --------- T------

' Name oi Authorised Transporter of Casinghead Gas □ or Dry Gas ,—,

El Paso Natural Gas Co. (No change)

Address (Give address to which approved copy of this form is to be sent)

P 0 Box 990, Farmington, NM 87401

------------- ------------- - ThUt ; Sec. 1 Twp. ; Rge.
If well produces oil or liquids, i . -i e , O/l M , QU
give location of tanks. L 10 i

Is gas actually connected? , When

No !

If this production is commingled with that from any other lease or pool, give commingling order number:
IV. COMPLETION DATA

| Oil Well j"C

Designate Type of Completion - (X) ,
Date Compl. Ready to Prod.

Gallup 8-5-82

1 Plug Back 1 Same Res'v.' Dili. Res'v.
I i **

Date Spudded

8-31-81
Elevations (DF, RKB, RT, GR, etc.)

6882' GL; 6894' RKB

Name of producing Formation

Gallup______

Total Depth

6500' (no change)
Top Oil/Gas Pay

5265' 

Perforations

5265-5572, 65 holes

p.b.t.d.

**Bridge plug 5877'
Tubing Depth

5578' RKB
Depth Casing Shoe

6500' RKB
TUBING, CASING. AND CEMENTING RECORD

hole size
CASING 4 TUBING SIZE

8-5/8"
4-1/2"
IE

DEPTH SET_______  ^

190' rto chefnge
6500' j«f cTia-nge

SACKS CEMENT

V. TEST DATA AND REQUEST FOR ALLOWABLE Wjjj ^ ^

OIL WELL —-------------------------

vi. CERTIFICATE of compliance **Dakota Fmn temporar 
abandoned - bridge plug set; plan to ask per-
Bi&iPOerltfy aid fcJtfftUnJW*# Wfc

(Date)

Casing Pressure fShut-in)

. APPROVl

BY-----

TITLE

This form Is to be filed In compliance with RULE 1104.

testa taken on tha wall In accordance with RULE 11 .
All aectlona of thi. form mu.t b. flllad out compl.t.ly for alloue 

able on new and recomplatad walla.

well name°or A -chch^gTof c°on°duC



■. 5 NMOCD 1 Amax 1 Amoco 1 Koch
STATE Of nt'VV E'CXIC‘0 .

nr.Y f.’if;rn,uu unv.niMt.NT

(Ilf ION

( A u t A ¥ t.

* AM C) Off »C I

orrxATO"

OIL CONSERVATION DIVI5

SAN

l>. O. HOX JOH 1

ita re, New Mexico uzsoL

ON

TR 1 MW 1 File
firm C-tOJ 
11 v 11 • 4 10-1-78

■"To. icjirui* Tn.rsn^i..
r.tule Q !’*• {Q(] I

i" Xiul. Oil C Cm* L«-u.« No..

WELL COMPLETION OR RCCOMPLETION RCPORT AND LOG
.0

rr»'i or«ui

yypt of c ompution
□ ... 1—I

mu l_1

□ feue r*n
PCI 1---1 v.w-.M

Q.1|# oT 0|'*NJtOf

DUGAN PRODUCTION CORP. ______
Jjfens ot (jpetalot

P 0 Box 208, Farmington, NM 87401
ocatlon cl Wcl 1

West
LIMC Of tic.

Dale Spudded

8-31-81

16. Dole T.D. Heached

9-21-81

17. Dote Compl. (Heady to Vrod.)

Gallup 8-5-82

wmsw m. t j « i ■ ■ w y 8, Form or L«a«e Norn*
Vo-! iy  ________________ i—

[ AUG 161982 1. Well Nci

V OIL CON. COM;
\ DIST. 3 J

ilO. I'lcld ond Pool, or Wildcat

Bisti Lower Gallup

990 ,rtT

|g|ggf||f|

San Juan

Total Depth

6500'

21. Plug Back T.D.

6465'

22. If Multiple Compl., How
Many

**

6882' GL; 68941 RKB .68821
23. Intervals , Hotary Toole 

Drilled By %
-------- : td

, Cable Tools

Producing Inlcrval(s), oi this completion — Top, Bottom, Name

5265-5572', Gallup

Type Llectrlc and Other Logs Hun

Same as original completion

25. Was Directional Survey 
Made

No

27. Was Well Cored
No

CASING RECORD (Report all .Icing, ».t in well)

CASING SIZE WEIGHT LB./FT. DEPTH SET HOLE SIZE CEMCNTINC RECORD AMOUNT PULLED

8-5/8" 24 190' 12-1/4" 135 sx class B---------------------

4-1/2" 10.5 6500' RKB 1 C
O 1768 cf in 2 staq.es------------ —

___

•

LINER RECORD

size
None

TOP BOTTOM SACKS CEMENT SCREEN

TUOINC RECORD

SIZE

2-3/8,^
DEPTH SET

5578' RKB

PACKER SET

Bridge ulus.
5877 ' **

Perforation Record (Interval, size and number)

5265-70, 5278-86, 5394-5408, 5430-42, 
5498-5506 and 5554-72 ToiaT-rof- 65.hd;T^i

i fl ii s iTl.lAnhruISjlUU*
iff

• ru*l Production Production

32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

depth interval AMOUNT AND KIND MATERIAL USED
^§265-5572 2.371.200 scf N2: 168,000# 20-4
TIT sand; 218 gal frac foam; 36
TT j gal Aquaflow
Si'

rod dg Ilo m
U+n»-tng. gas lift, pumping — .5iee and type pump)
riNSfc.twniioi't uivioi-Ji

Well Statue (trod, or $hui-in)

SI

Vented during test; to be sold

Hour* Teelud Choke Slie Oil - Hbl. Gao — wer Water — Itbl. Gan —OU Hallo

8-13-82 24 3/4" Teat Period 28 >1 268 | -0- 9571

w TubLng prose. Casing preseu/e Calculated 2 4* Oil - Uhl. Dose — Mcr Water - Ubt, Oil Granny — ARl ILorr.J

40 psi 790 SI
Hour June 
------------- > 28 I 268 J -0- 41°

^Dugan

u.t ui Aiiurh^m. **Dakota Formation temporarily abandoned - bridge plug set; plan to ask permission 
to commingle in well/'bore in the future._________________ Ffljmi^tJ-QiIL..t,0PS .5-flQ1g..iig-QH.g,i.infllly rSRfi.Lte’d

Ti.r.Sy U« J.— OA U>lK 7uT. «l 7G I, Ira. c*J *a Mil a/ ~r ».N«A

.... Petroleum Engineer ftATy 8-13-82
/ y) I TLcm-i'l A riunan



instructions

_ !n (r>[m V. |||„J Willi II,.- <1|.|,!..[.iI<i!.> lllnirt' l Ol'l- o nl II,.- Dlv I »"• »>•"* 2,1 d-ryn cnmpMI'-n nl -my n..wly-<lrlll.i.| „r
j l ^ v/,.|| , i i .•)..,!) I-  ....... .>»|->i.i1.-t by , .-i-y - I .ill r.|,—t, I-..I .ml i-1 II—-t- II v II y I- ■)-, l-l.. ft, I'-e w-!l 'tt-'l ■’  ..... '"'"Y r'l oil

In Hr.'l .1,111 l-l. m l-„l,All .1, | ,».« ,-,.„l- i fcli'ill I— m-,m„l--l ,l,vtl,„. ............. . ... „I -Ur-, l|..„ .11/ -Hill",I w.-lln, Iru.i v,-rt|.-,l Mint!
-,|-o /-• I.-I- •l.-t. If, Ill|-!— . <.„1.|.-i:..„i., l-l II-,1 ,.l,„ll b- I-|<.|I-I If, » I- 'I h" t'<n» l* *' l-

,.lutt, Im.-l, wli-ft, uli '-.'1,1-11 cn« ,.„l«l,ml. li'Hi Hub. 1101.

illisl Id r|.||i,tu|»lir'»l«* * »>r»

INDICATE: (OltMATION TOCS IN (X^NI OUUANCI: Willi (.’I.OGRAIMIICAl, SECTION Of ST AT f

T.

T.

D.

T.

T.

T.

T.

T.

T.

T.

T.

T.

T.

T.

T.

T.

T

No.

No.

No.

Arihy ______

Sail _______

Salt _______

Yates______

7 Rivers___

Queen _____

Gr ay burg__

San Andres .

Gloriela___

Paddock___

Blinebry__

Tubb______

Drinkard __

Abo________

Wolfcamp. 

Penn_____

Southeastern New Mexico

Cisco (Bough C).

!, from....

2, from...

3, from—

T.

T.

T.

T.

T.

T.

T.

T.

Ellcnburger

Gr. Wash___

Granite ____

Delaware San-d. 

Bone Springs —

Northwestern New Mexico

T. T. Penn. 1 TV*

a T T. Penn. "C" _

• T . T. Penn. "D”

T. T. Leadvil 1 e

T T. Madison

T . T. Elbert
V ..o :

T . T McCracken

v T T. Ignacio Qtztc

. T. McKee........................ Base Greenhorn T. Granite

T.

T.

T.

T.

Dakota

Morrison . 

Todilto _ 

Entrada _ 

T. Wingate _ 

T. Chinie __

T.

T.

Permian — 

Penn "A”

OIL OR GAS SANDS OR ZONES

-to...

,.to.../
-to—

T.

T.

T.

T.

T.

T.

T.

T.

from............. ........ ...... ................. —to----

................. .... . .to......

from_____________ .................. ........ to-----

IMPORTANT WATER SANDS

Include data on rate of water inflow and elevation to which water rote in hole.

No. 4j from
FORMATION RECORD (Altoch cdditionol sheeli if nocesjory)

From To
Thickne i ® 

lr\ Feel
F or it\at Ion F rom To

Thickne ® ® 
in Feel

Formation



/,h. ln/oro-tlon «bov« i* tru

-Thomas A. Dugan
ppt.rnleum Engineer

SUPERVISOR DISTRICT f 3

8dZr82_

.AUGUJom



STATE OF fiD^EXICO 

JEHGY ano MINERALS DEPARTMENT

) OIL CONSERVATION DIV
1 p. O. BOX 2088

SANTA FE, NEW MEXICO 87E

’,ON

Form C-102
Revised 10-1-78

Alt at.t.nce. must he from the outer hound.Hr. of th Section. ------------ 1—------------------ -----------

rotor
Du-^an Production Corporation

Leo so

Hoi ly

C

^ounly l

L

SoclJon

15 24 North 9 West San Juan

jal footage Location ol ’*>11:

1850 fret from the South 1 Inc and
990 feet from Iho

Wes t line

jnd Level Clev.

5882

Produclnq Formation

Gallup
Pool

Bisti Lower Gallup
Dedicated Actcoqe;

80 Acres

veil P--1«marU on""pI"' l’e,0'y-

2. „ „orc ,k„„ one le.se is d.diC.d to tk. «ll. .utllne e.ck and iden.it), tk, own.,slip .Wot (both .. •» 

interest and royalty).

3. „ more .h.n one le.se ot ditto,en. owns,skip is dedicated .0 ,he we„. have ,ke in.e.es,, ot .11 ~,s keen consoli-

dated by communitization, unitization, force-pooling, etc?

O Yes O No If answer is “yesl’ type of consolidation

„ answer i, tk. owners and ,rae, deserip.ions wkiek k.ve OC.Ily been ennsolida.ed. (Use reverse side ot

this torn it necess.ry.l_ - - - eats love been cons olid, led (by comcnniiisnlion. nnitimtion.

ZX2;:" ................. «—... - bee.by m—
CERTIFICATION

/ hereby certify that the information too- 
toined herein is true ir)j complete to the 

best oimy VnnLi'dfz old belief.

hlamc
Thomas A. Du?

Position
Petroleum 'Engineer

Company
Dugan Production Corp.

8-2-82
Hirr..:,,,

S'V.

nor£l ofirctc/^pyyl mof/c b =
un^f my}gup\^si°"jy"d $ot
ij fX^V Correct to 2

>. jr' S> i
l n o - IW9 il** ^

°wyn

11 on

id

me o r 

* om« 

of my

Date Surveyed

August 1, 1981

Registered Proles-'lonal Engineer 

and/or Land Curve yd

Certificate No. 5979

Edcar L. Risenhoover, L.S,



NOTICE OF INTENTION TO:

m iCuOIAL *»OWK 

• AN |t_r AI*HD0N 

n ALT£» C*3IMC

□
□
□

PLUC AND A1ANDON

CHANCE PLANS

□

.□

RtuCDIAl WON A 

COMUtNCt DNILLINC ONN3. 

CASING TCST AND CEMENT JOA 

OTWEN________________ ______

□ ALTtRlNC CASING 

PLUG AND A|4NOO*iU[nT

— - * «- - —

It) SEE RULE I >03.

Plan to perforate the Gallup Formation 5265-5572, foam frac with 175,000# sand 

and attempt a dual completion on this well.

□ □
□



3/V NMOCD

STATE OF fJEVt MEXipO

ENCRGY *no MlfJCn/.L541&^AnrMCNT

1 Holly 1 Amax 1 Amocc
OIL. CONSERVATION

7'. O. UOX 20 0 B

SANTA FE, NOW MEXICO a/301

1 File 1 EPNG
form C-T ?7 
Revised 10-1-78

MULTIPOINT AND ONE POINT BACK PRESSURE TEST FOR GAS WELL

Type 1 o»i
[X)(initial [ | Ann ual I | Special

Company

Dugan Production Corp.

Pool

Basin Dakota

Completion Date

11-20-8
Coq. Size 

_1 I 
24f"

Tbg. Clzo

1 i2U"

Wt,

10.5
"wi:

2.9

Tent Date

12-20-81

Connect Ion

r ormotion

Dakota
Total Depth

6500'

4.052

1.610

Set At

6500
Set At

6440

Plug Back TD

6465'

Clevatlon

6882'
Perforation*! 

from 6431 To 6452
Per forallon*!

r,om open ended To
Type Well — Single — Brodonhead — C.G. or G.O. Multiple

Single gas 
producing Thfu

tbg.
Heeervolr Temp. *F

0

Gg

0.64 est

Moan Annual Tomp. *F

% CO ,

packer Set Al

Baro. Press. — P

t__ r ,[\j
|TqTjhjor'BirrAo tianiop-r

____________
Well No.

1
Unit Soc. Twp. Rge#

L 16 24N 9W
County

San Juan
Slote

% N . % KUS Prover Meter Hun Tapo

FL OW DATA TUBING DATA CASING DATA Duration

ol

FlowNO.
Provcf OrKlce
Cln« SU«
Si ie

Pros*.

p.a.i.q.

DIB.

hv/

Temp.

•F

Press,

p.e.I.g.

T omp.

#F

PrOBB,

p.e.I.g.

Temp.

• F

SI 1182 1185

1.

2.

3. 2" ±" positive Chk 3 52 - 180 3 hrs

4.

5. -

RATE OF FLOW CALCULATIONS

Pressure

Pm

Flow Temp. Gravity Super Rate ol Flow

NO. (2< Hour)
------ Factor

Ft.

F actor

r<i

Compress,

Factor, Fpv
O. Meld

1

? -

3. 5.4315 15 1.0078 ... 0.9682 L.000 _______ 79_____ -

e,.

S. ----------------

NO. Br Temp. •R T, Z
A.P.l. Gravity of Liquid Hydrocoibon*

A
lluLn

t Specific Gravity Separator Gas
u

p SnerlflC Gravity Flawing Fluid . ____ X_X_X X_X---------1------- W-

3. Grit leal Pressure _ _
_ P.s\.A.

a. Critical Temperature _ -------
HL CON- J

s

Q\ST> o J

1197 f'r2 ,432,805 Pc2 1.026 r pcj "

NO V Pw t’w2 « P *1 w < i)

r

(j)--------------------

192 36,864 1 ,395,9*5.A or . o
r p7 *i ° 

L ’tj - -
81

Absolute Open Flow
81 . Meld 9 J5.02S Angie ol Slope O . Slope, n.

lUmuili n\ ,

Xpt>tov»<t k»y Dtvl.ton I Conducted Byt j Calculated byt Checked Uyi

j Duoan



/-
r-TAic or f.TV/'f.'c x:.:r> . 

.ni;;r . f.-K.r n/.is ouv.iumint

5 NMOCD '' Holly 1 Amax 1 Amoco 1 ' ch 1 file

ln( l n • n u f »C» *■ 

t a r a ft.

<a*
vi \ •• ».
v t»r t %t L

f oi,r«*i('"

1 TR 1 n;J

OIL CONSERVATION DIVISION

|». O. IIOX 203 S
SANTA FL, NLW MLXICO 117 50 I

lVCLL COMPLETION OR RCCOMf’LCTlON REPORT AND LOG

lYl'I. O'"*. v. U
OIV
nUL

. TYPt or COMMLtTlOM

*',“t m o«t« D ot rrtM

T.-iaTil Gp.iaiot

□ iVnEk

□ :i<: □

«T M t *

DUGAN PRODUCTION CORP.

of 0 I o I c f

P 0 Box 208, Farmington, NM 87401

io.' Tn . Grr
B i* #•

5, Ll*fl* i. y 11 No.

LuCr
\ '

8. form or L*aae Nome

Holly
9. Woll No.

1
10. I'lnlti und Pool, or Wildcat

L) K 3 a y/n Dqlrof t

. Dot* Spudde<i

8-31-81
. Total Dopth

6500'

tc. 1
16. Dote T.D. Heoched 17. Dote Compl. (Heady I’rod.J

9-21-81
\D.

n-20-81
22. II Multiple Compl

18. novations (1>F, HKll, KT, Cli, etc.)

6882' GL

19. Clov. Caahingheud

6465'
Mony sing!e

23. Intervals , Hotary Tool.
Drilled Hy • \jry^

Cable Tool*

; Producing Inlervall*), ol this completion - Top. bottom, Noma

6431' - 6452, Dakota

Typ« Llecutc and Other Log, Hun

IES, CDL, GR-CCL

25. Wo a Directional Survey 
Mode

NO

27. Wo, Well Cored

NO

CASING RECORO (Report oil itriag, 1.1 in ~«H)

. F.rlototlon Record (Inurvot, ,ue and number)

6431 - 52’, 8 holes

cf ■ k

amount ano kino m a T £ Ft I a l used______

PfifTaal 15% HCL, 30,000_^a]____
Mini Max 111-30, 42,000# 20-40
sand, 600 gal diesel, 32 gal
Aquaflow, 32 gal x-cide

« fUsl Production
Prodr^Ttloo Method (H^ ‘̂XP* P~*P/

flowing

Well Sialu*

SI

(Prxxi. or SKul-ii\)

« ol T«* l

12-2-0-81
Moul« T<*

3
at ad Cho**» Slie

i" pos.

I'ro«fn. Cor OH - HOI. Lo. - u<-2
T. .1 F., lod ^ | %| 7g

Water — Nt/l. Goa — Oil Hallo

•u T'^bEnQ

3 (choke)
C<i*lr»g pr««av.u*

1185 SI
>— rr-------- ! 7-----/---- 1—

C'okuloi*'! 2 4- 
l luU lt>ii •
--------------------- 0

- 7 ... 1

Oil — Hbl. Ckui - UCr Woler —

81 CA0F 1
361.

T««l W line 4 *

Oil G/TV 11 / - A r 1

ed by

,Ur, ol M.« >0— .. <-•« °l *">

homas A. Dugan
tit v. f

Petroleum Engineer O-u t
12-20-81



y
insthuciioh

.............. . ■ )■ nni'-i cm- "i...................... ............ ......................... r....
, ,.Y .................. . .1 Mil ................................In II—.. ............... f- I- .......... . II..- —11 .. r............. ... ' * I " *

’ , . . ... ... ....... „ .......... .. m-.I.I., .11.... In It..-.  ........ I  ............ .........  v..„l .1 .I-,1.-»11

if,**i>i11.—i i. ....... ................ .......... h .i..ii I..-.-i i.c   .........i" *- "•  ....... ........................««

Till/* f»»nri I" t/» I 

J. V/* II. ll

»ll '■» 1 *’ !••»
wli-n* nl*

INDICATE I OKM/VI ION TORS IN ( 0NHi KMANCI-: V.11JI (.I.OMC.M'IIICAI, SIX.' IION 01 STATE 

Soiillica.slrrii New Mexico
Northwestern New Mexico

T T. Djo Alarm
9541

T. Penn. "IV
T. Anliy_______ ——-------

T. Sir.' v/n ' T.
Kittlaivl I'Miilland ' 1 £,£/ ■ 3fc)3~. 

Pictured Cliffs ...Z3.4J----  T. Penn. "D** .---------------------- ------ r
Atfikn T.

B. Salt -------------- —---------
T. Cliff House

26641
T. Lead v ill c -__ __________

T. Yales------------------------
• T.

3130'
T. Madison

T. 7 Rivers _-----------------
T. Point Lookout .

4204' T. ICI b e r t------------------------------
T. QVjrcn-----------------------

T.
4410' T. McCracken

T. Grnyburg------------------
T.

5050’
T. Ignacio Qtztc-------------------

T. Snn Andres------------ —
T. McKee------------ ;------

7~» p Of- A 0*^/1
Base Grccnhonc^-

—*- 6170’
T.

■k
Granite ------------ ------ ---------
*1pwie Sh. 1990

Paddock . 

Blinebry 

Tubb____

T.

T.

T.

T.

T.

T. Wolfcamp----------

T. Perm.----------------

T Cisco (Bough C)

Drinkard 
Abo--------

T. 

. T. 

. T.

T. 

. T. 

T. 

T. 

T.

El 1 cn'.iurgc r

Gr. Wash----

Groniic ------

Delaware Sand 

Bone Springs _

T. 

T. 

. T. 

T.

Dakota 
Morrison . 
Todilto . 
F.nlr .via

6270'

___T. Wingate —

__ T. Chinlc ------

___T. Permian —

___ T. Penn. “A”

T.

T.

T.

T.

T.

. T. 

T.

Cha era 2160

No.

No.

No.

1, from:_________

2, from....... ........

3, from____________

OIL OR GAS SARDS OR ZONES 

__to______________________________ No. 4, from.

__to_________ ____________________ No. 5, from.

__to__________ ________________ __ No. 6, from..

..to..

..to.

..to..

IMPORTANT HATER SANDS

Include data on rate of water inflow and elevation to which water ro*e in hole.

No. S, from...........— ------------------------ ---------- ,0 --------------------------------- -------------- f”t‘

No. 4, ftom-------------
to________ __ _______—---- .-------------- -—---- ------ feet.

FORMATION RECORD (Attoch odditionol sheets if necossory)

To
ThicVnf • ■ 

In fnt *.

TT7 T~

F orrrv*t Ion

inr

, F rom To
Thickn* * • 

In Ft*I
F or m»i Ion



STATE OF NEW MEXICO 

‘JERGY Ann MINERALS DEPARTMENT
5 NMOCD 1 Holly 1 Amax 1 Amoco

». ...........
Oil r « If! 11T IOM

iant a re
r ilk

land orrice
OIL
a as

or* C MAT ON
pNOnAiiOM orncK

OIL CONSERVATION DIVISION
f\ O. OO K 20 8 0

SANTA FE, NEW MEXICO 8VS01

1 Koch 
1 File 
1 Inland 
1 EPNG

Form C-104 
Revised 10-1-78

REQUEST FOR ALLOWABLE 
AND

AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS

DUGAN PRODUCTION CORP.

Adores*
P 0 Box 208, Farmington, NM 87401

R«oson(0 for riling (Chech proper box) 

New Well XX]
Recompletlon □

Change In Transporter of:

Oil □ Dry Gas 

Condensate

D

Other (Pleas? cxplairi)

for
\ ;

JM» V, 3

If change of ownership give nane

—
cl’- G°lX3^^-\ A

DESCRIPTION OF WELL AND LEASE
Lease Name

Holly
Well

1
No. Poo] Name, Including Formation

Basin Dakota
Kind of Lease ^91^1^,

State, Federal or Fee Fq<*

Leas* No.
r, ,<-G

-****■ I05S
Location

L 1850 South - 990
Prom The Line and

_ _ _. West
Feet rrom The

Line of Section ^ ^
Township

24N Ran,e 9W ,nmpm. San Juan County

DESIGNATION OF TRANSPOK 1 bK Ur uju anu iwiuk/il un
Name of Authorised Transporter of Oil [__ | or Condensate [XX

Inland Corp.

3
Address (Give address to which approved copy of this form is to be sent)

P 0 Box 1528, Farmington, NM 87401
Mo.me o! Authorized Transporter of Coslngheaa Gas |__ | or Dry Gas [ZQk

El Paso Natural Gas Co.

Address (Give address to which approved copy of this form is to be sent)

P 0 Box 990, Farmington, NM 87401

1 Unit , Sec. 1 Twp. Rge.
If well produces oil or liquids, J . 1 c \ O/IM, QM
give locotlon of tanks. L 10 , AHly -2H

Is gas actually connected? , When

No 1
-------------------------------------------„------------------------------------------ -------------------------------- ----------

V. COMPLETION DATA- ' Oil V.'ell 1 Gas Well 1 New Weil 1 Workover 1 Deeper

; : xx i xx 1
1 Plug Back. 1 Same Res'v. 1 Dill. Res'vT]

III;

Date Spudded

8-31-81

________ 1-------------- 1-------------
Date Compl. Heady to Prod.

11-20-81

_________ L--------------1--------------
Total Depth

6500' RKB
P.B.T.D.

6465'

Elevations (Db RT, GR, etc.)

68821 GL

Name of Producing Formation

Dakota

Top Oll/Gas Pay

6431 '

Tubing Depth

64401 .RKB

Perforations

1-5?. fi hnlpi

Depth Casing Shoe

6500* RKB_____
TUBING. CASING, AND CEMENTING RECORD

HOLE SIZE CASING & TUBING SIZE DEPTH SET SACKS CEMENT

12-1/4" 8-5/8" 190' 13.5 sx class B

7-7/8" 4-1/2" 6500' RKB 1768 cf in 2 stages----

—----------------------------—

TEST DATA AND REQUEST FC
___________________________________________

)R ALLOWABLE (Test must be of
able for this def

______________________i-------------------- —------------------
ter recovery of totol volume of load oil and must be equal to or exceed top allow 

jth or be for full 24 hours)

Date First New Oil Run To Tanks Date of Teet Producing Method (Flow, pump, gas lift etc.)

Length of Teat Tubing Pressure Casing Pronaure Chok* Six* .

—------—“

Actual Prod. During Teat Oll-Bbl*. Water - Bbla. Caa-MCF

n AC UTT T —,—v-------iz-iZrVs—Cn*’* Wvi.“a m LLIj

Actual Prod. Te»t-MCF/D

81 CA0F
Langth of Teat

3 hrs

Bbla. Conder.eate/MMCF Cr$yii!^>l J
V ^

Teeting Method (pitot, bach pr.J

one point back pr.

Tubing Preecur* £ Shut-a » )

1182 psi

Cooing pr*#tiuf* £ KbUt-'-lCi )

1185 Dsi

Chok® 4i x

------------------------

,1. CERTIFICATE OF COMPLIANCE

I hereby certify th»t the rule* end reflation* of the Oil Conaervation 

Division have been compiled with and that the information Riven 
above la true and complete tf the beat of my knowledge and belief.

Petroleum Engineer 

12-20-81
(Dale/

ThU l™ l* to be filed In compliance with HULK 1104.

If thla U a reque.t for allowable for a newly drilled or deepen^ 
well this form mint b« accompanied by a tabulation of the davla i 
toate taken on the wall In accordance with HULK Ul.

All .action* of thla form must be fUled out Completely lot allow­

able on new end recompleted walla.

Kill out only Section* 1. It. Ul. and VI for change, of 
well name or number, or transputer, or other euch change of condition

Separate Forme C-ICM mutt be filed for ench pool In multlpl)



STAIt nc*v i

csr.Y ur^iNEPALS DEPARTMENT
“ - ' ——a—-------- r ’

3 - NMULU i - no I ty 1 '
O. CONSERVATION DIVISION^

p. o. bo x 20 a a

SANTA FE, NEW MEXICO 87501

1 - TR.
Form C* 10 3 
R*vised HI-1-78

Jo. Indicate Typ« of Ltas*
Sw». r~ □

Slat. 011 4 Cai L.aa* No.

LG-1035

•arr.« oI 3r
Dugan Production Corp

=,0 Box 208, Farmington, NM 87401

,ocTtlcr\ of *ell

U«*IT LCTT£«

10. Field and Pool, or Wlldcct

Basin Dakota

TnE
West

. LINE. SECTION

IS. EJevollon (Show whether DF. RT. CR. etc.)

688821 GL 68941 KB_A\\\\\\\\\l bottom ul_____ ----------------------------------------
^ “ °*"°“aRT OF:

notice of INTENTION TO:

m*ONA»ILT AiANOON 

Lc ON ALTCN CAS IMG

□
PLUC AMO A.ANDOM □ 

□ 

.□

change plans

□
ft CM CO |AL WON A 

COMMENCE OftILLINC OPN3. LJ 
CASING TEST AND CEMENT JOS C3.XJ 

OTHER __________________________ ______

ALTER INC CASING □

PLU« AMO A IA nOOnmCnT □

□

woeh) SEE RULE MO).

See reverse for report of 4i" casing and cement.

O ^ o ^ approval, I * any:



K-
X

9-22-81 f~p ^ntwlfV set at 6500 _RKB1._

Cemented firsL|tac|e_w/^0^1j mud ^“^g^gf^iHrass

^S^TWhf^f^ff^ Maximum cementing pressure, 1000 psi.

Float held OK. lotai-menL^

first stage 565 cu.ft.
Dropped opening bOTb. Opened stage tool at 4470'. Circulated with 

rig pump three hours.
Cemented_secom^stage^a/_l^_^ii^M^_liM^ji^^^^^^j|^|^:L^'

. , . • K rirr trace of cement to surface.
Good returns throughout 0ob- ^irc w/ 2200 psi
Maximum cementing pressure 1 00 psi. C osed g 
Held OK. Job complete at 1.10 p.m. 9

Nippled down BOP. Set 42 
rig at 2:15 p.m. 9-21-81

t »•
csg. slips. Cut off csg. Released

\



t *• «m V-* t «
» « <O<=’ CONSERVATION DIVISION

p. O BOX 2088

SANTA FE, NEW MEXICO 87501

1 - TR
I - I r' / Fora C-103
' M O C A_ *ey|le4 10-1-78

Ja. Indicate Typ. ol L«J*

Slat* £3 r" □
5. Statu Oil 4 Ga» Lean. No.

IG-1035

iarr.e C! C. P ef - • ^ r
Dugan Production Corp.

0. Farm or L^ase Name

Hoi ly

Vddresi o( Operator ..
P 0 Box 208, Farmington, NM 87401

10. Field and Pool, or Wildcat

Basin Dakota

CheckAppropriat€\B°x l/o Indicate Nature of Notice, Report or Other Data
V-'"C rr V V---mnccntlCKlT PFPOH

NOTICE OF INTENTION TO:

II C w(D| AL WO«A 

ueOiADILT A |* NOON 

u O* ACTE* CASING

□
PLUC AMO AIANOOH f 1 HCMCO iau woaa

□

□
□

COMMENCE ONILLINC OPM3. □
(--- 1

Change plahj |__ J CASINC TEST AMO CEMENT JQ> [__J
nrun completion

OTHC» _

.□

SUBSEQUENT REPORT OF:

ALTCHING CASING 

*LVJC AMO A lANOONMCNT

□
□

.S'

PropcseT^M^d Opera,loo, (CUorly .late alT^n.ni dliU. 'nd tCve P'rcin'rU Includin' cstinted dat' of s<arung

workJ 3CE RULE 1103.

9- 30-81 Perforate Dakota 6431, 33, 35, 37, 46, 48, 50, 52.

10- 1-81 Acidize w/ 250 gal. 15% HCL.

SEE REVERSE FOR DETAILS OF FRAC 10-3-81 and H" TBG. 10-5-81.

1 hereby certify dt*<
"the”iaforroe«1 an .bt... -nd e.n,pl.«.“ la the bT^Tf -- Vno.ledSc • rid belief.

OnOlTlON* 0r APPROVAL, ANT:



DUGAN PRODUCTION CORP. 

Holly #1 
Page 4

10-3-81

10-5-81

■A'
&

10-6-81

Rig up Western Co. Fraced well as follows:

6,000
3,000
3,000
6,000
6,000
6,000
4,308

gal
gal
gal
gal
gal
gal
gal

Mini
Mini
Mini
Mini
Mini
Mini
fresh

Max
Max
Max
Max
Max
Max

111-30 
111-30 
111-30 
111-30 
111-30 
111-30

w/
w/
w/
w/
W / 

w/

2%

2%

2%

2%

2%

2%

oil 
oil 
oi 1 
oil 
oil 
oi 1

phase - pad 
phase w/ ift 

phase w/ 1# 
phase w/ 
phase w/ 
phase w/

20-40 sand 
20-40 sand 

li# 20-40 sand 
2# 20-40 sand 
3# 20-40 sand

water flush

ISDP 2600 spi 15 min 200 psi
Max press 3500 psi, Min press 3200 
Ave treating press 3250 at 18 BPM

Totals: 30,000 gal Mini Max 111-30 32 gal x-cide
42,000# 20-40 sand 25# B-5 breaker
600 gal diesel 33 gal CL-9

32 gal Aqua flow.'

Opened well up. Flowing back small amount of water. Went in 
hole w/ tbg. Tagged up at 6465’. Landed tbg. as follows:

201 its. H" OD, 2.9#, V-55, 10 Rd, EUE tbg.
Y7E. 6432.49' set at 6440'.RKB w/ cross pin on bottom 

for swab stop.

Rig up swab. Swabbed well down to 2400'. Shut in.

Csg. press "0" psi. Fluid level 
Swabbed down to 3300'. Fluid is

1100' down from surface.
gas cut. Show of gas increasing.



9-1-81 Moved in and rigged up Morrow Drlg. Rig.
Spudded 12i" hole at 1:00 p.m. 8-31-81. Drilled to 170 and
S.D.O.N. Prep to finish surface hole and run 8-5/8" casing.

9-2-81 Finished drilling 12i" hole to 192' 
0. D., 24#, K-55,'8 Rd, ST&C csg. T.

G.L. Ran 5 jts. 8-5/8" 
E. 190' set at 190' G.L.

Cemented w/ 135 sx class "B". Cement circulated. P.O.B. at 
12:30 p.m. 9-1-81. Released Morrow rig. Waiting on Four Corners

Rig #5.

. f ■ ; I ! •*
... -i i.-i- •/



SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP

19 1 / /l11 P-5/8" 24# 225' 175 SX r.irc, to too

1 c- 1 /
7 7 /P" 4-1/2" 10.5# 5300' 1400 cu-ft.____
/ “ / / o

•

Plan to drill a 12i" hole'w/ spud mud to approx 225' and cement 8-5/8" surface 
casinq to surface. Will then drill a 7-7/8" hole w/ mud and gel to.TD to 
test the Basin Dakota formation.. Will run IES and CDL logs. If productive, 
will run 4i" casing to TD, selectively perforate, frac, clean out after

frac and complete well.

GAS NOT isaagssL
^DRILLING C° "

fepiRES

.... .. .... till O A T A OH HHUtHT MOOuCI|Vt IOHt AHO «»'»•<» “ ‘ W
A.ovt > pa c r ot.CP.rr ppopotd phockau. ip p.o.o.au .. »• • ___________________________________

t ( IO«l. tin IIG.OU' PAIVtHTtA AAOAHAU. IP * - » —
.,.0, ..... ,s. c.«Py. to of -r .nd b.u.r.

~ ___ .'krjansJ^
(Thii l.AJCr /o» H

3^0.

■PROVIO a Y ^

Landman

gnPERVlSOR DISTRICT ¥ 3

noir..
8-14-81

AUG 171981
TIT LC

3NOITIOHI or APPNOVAL, I* ANTI

D A T I



) OIL CONSERVATION DIV 'ON 
p. o. ao x Z088

STATE Of NEW MEXICO ^amtaFE NEW MEXICO 87501
ENERGY ano MINERALS DEPARTMENT SANTA FE, N t

All dl.l.mc. mu.I *>• <'•" Ih. .^«ef b.^d.rl.. <•' '*«

Form C-102
Rolled 10-1-78

Op«io*oi
Duaan Production Corporation

l~90B0

Ho I ly

Well No.

Unll Letter

L

Section

15 24- North

Rang*

9 Wes t

County

Sarftffu Qg 9 10

Acluol Foolaqo LocallOn ol Well:

1850 (ret from Ihe South line and 990 (ccl from tho

Ground Level Cley-

5882

Produclnq Formation

Dakota

Poo I

Basin Dakota

Dedlcaic-d Acreage;

320 Acres

1. 0„,H„C .h= .c,eo6e “ lh» »“bi'Ct wc“ b>' C0'0,'<1 r'“Cil " h"k“" m‘rU ”n l,C'°"'

2. „ „ one lease is dedicated .. Is -H. sack nnd M..** *. —clip *-"M- “

interest and royalty)-

3. „ „„„ ,h,n I.... of Jill.,... ownership is .. *. «.H. *• <•»>*«

dated by communitization, unitization, force-pooling, etc?

|—| yes Q No If answer is ‘‘yes;’ type of consolidation

„ answer is "no” list .he owners and description, which have ac.n.ll, been c.„s.lidMed (Use reverse side of

this form if necessary.1 .11 interests have been consolidated (by communilization, onilrintion.

..c> I...,....- kit- V .■■. OlWIm,

CERTIFICATION

I hereby certify that the Information con­

tained herein is I roe and complete to the 

best of my kno —ledge and belief.

Jerome P. McHugh Jr.
Posl lion

Landman
Com pan y

Dugan Production Corp.

I heSb ':0r
shointQ "*l‘

nof>i of fetcU^ygS mode hi me o 

unJir mT\»p\^i°nJnd *»""

Is fke%,\'Co!???l to °f m>

Date Surveyed

August 1, 1981____ _______
Registered Proles.* lonol Engineer 

cvni/or Land Surveyor

5979
Edgar L. Risonhoover, L.5.



SIZE OF HOLE SI ZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP

12-1/4" 8-5/8" 24# 225' 175. ss circ. tQ.JLQB

7-7/8" 4-1/2" 10.5# 6300' 1400 cu.ft.

Plan to drill a 12i" hole'w/ spud mud to approx 225' and cement 8-5/8" surface 
casing to surface. Will then drill a 7-7/8" hole w/ mud and gel to.TD to

test the Basin Dakota formation., 
will run 4i" casing to TD^s^ 
frac and complete well

GAS NOT DEDICATED.

run IES and CDL logs. If productive, 
perforate, frac, clean out after

eft
FOR Sftr

VA^UD 
'NLESS

fdrilling COMMENCED, 

ife. o2 - /7-Pz-

g A»OVC IPACC OE.CHIHE PPOPOItO PROCHAMl IP P«0»O.Al I. TO OH flu. .At*. *l»* 0*TA 0.

ivi tern. *ivl iiowovt *ao*aam, it a»t. ______ _______________

aaoovcrivc iom( amo r«on)»io mw raoouc*

htrcbjr c arjify (hat (ha Infortnati^sr-pbov^Ja

ifmtd

"p:n
l^aifiiit

(Thii n*JCt for Staff iIff

.fPROVIO BY ___________ ______

\ to th« ban of my kiy>wl*dga and ballaf.

Landman Pat ft .
8-14-81

SUPERVISOR DISTRICT £ 3
AUG 171981

ONDITIONI or APPROVAL, ir ANTI



STATE OF NEW MEXICO

) OIL CONSERVATION DIV 1 ON

P. O. BO X 208 8

SANTA FE. NEW MEXICO 87501

Form C-102
Re* t sed 10-1-78

All 41.1.nett mu.t H. from Ih. ou.tr houtsd.rlc. nf lh« Stcllon-------- -----------------------------

Ol Of
L*a»«

Hoi ly

tfell NO.

1

DU-4 an

Letter

L

Section

15

Jov^ntttlp

24 North

Rartq •

9 West

County

San Juan —

ioI Footaqo Location o( Veil:

1850 (rom the South lint and
990 feet from tho

Wes t line

■ nd Elev.

5882

produclnq Formation

Dakota

Pool

Basin Dakota

Dedicated Acrcoqe:

320 A erf »

300' UQNUtu--------------------------------------- -----------------------------------------------------------------
[7^utline the 7cr..e= d=di=..=d 10 the subject well b7"lor'i resell »' b.chure ”*'U ,hc pl"'

j „ „orc thon one Icsc is JeJie.teJ .. the ««». •«■'!»■ "" (b^“ ,0 "'"L!"S

interest and royalty)-

... ic.se ol Jiifere.t ownership is JeJicteJ to the well, h.ve .he interests of .11 owners bee. conso.i- 

dated by communitization, unitization, force-poolmg. etc?

|—j yes □ No If answer is “yes!’ type of consolidation

„ gnawer is -„o" list .be owners ...J «, Jescriptions whicb Ue bee. co.soliJe.eJ, (Use rcerse siJe of

J'’ n"".’!,"'"'ll be »>si«.eJ to the well until ell interests hove bee. co.soIiJ.tcJ (by cotnmunitizntion, unitiittt.on. 
^■j^::;^rSor un.ii . .oo.s„.J.rJ unit. .il.I.-.i.. »ch interests, b.s bee. eppro-eJ by the Dor..-

CERTIFICATION

I hereby certify that the information con­

tained herein Is true and complete to the 

best of my knowledge and belief.

Jerome P. McHugh Jr,
Post tlon

Landman
Company

Dugan Production Corp.

Date

8-14-81 '
.llirrfir,,,.

i ^^fh\'oco,!c
,hoin&

I ___ .. k -w m #• fno rCf of fact* 

wnc^r myup

It

Date Surveyed

Augusf 1, 1581

Rt-t;Iaferr-J Professional Engineer 

ani/or Land Survey0/

Ccrtt^cat* No. 5979

L. Risenhoover, L.S.
Edgar



STATE OF NEW MEXICO

) oil- CONSERVATION DIV 'ON

f < p, O- BOX 20B« if

~ A N T A FE. NEW MEXICO 875c..

for- C-102
Ketlied 10-1-78

All ill ■ lane t • mu.l h. If.* Ih. oulrr SoL.sd.rlr. ot Ih. S.ctlon. -----------------------------------------—,

}p*fOlOf
pv..-,,., Dr^Hur. t- i on Corcsora t i on

L#OS*

Holly

Well No.

1

Jnil Letter

1

S«CllOO

15

Towncittp

24- Nor th

Rang •

9 Wes f

Covin l y

San Juan

Actual Foaioqc Loc

1850

11 o n o 1 W c 11:

s
fret from the

outh line and '^0 led from tho__________^eS t ^------------ line-----------------------------------------

ground Lev*l C! ov.

5882

Producing Formation

Dakota

Poo I

Basin Dakota 320

Toillinc ,h= .5,eaSe dedicated .0 >h= subject well by colored pencil o, hachorc on 'he

2. If more than one lc.no i, dedicated to ike well, outline each end identify <l,e ownership thereof (both a. to welting 

interest and roya it,).

3. If more than one lo.se of different ownership is dedicated the well, have the interests of all owners been eonsoli-

dated by common i ti za tion, unitization, force-pool in g. etc?

(D Yes m No If answer is "yesf type of eon solid, lion ------S’ft />----1'F-d-----------------------------------

If answer is "no” list the owners and tract descriptions which have actually been consolidated. (Use rcerse side of

this form if necessary.).-------- ------ - ” , . 77 "7 • ■
M II .-hi- will be assigned to the well until alt interests have been consolidated (by common, t, zat ion, unitization, 
lorced-pooling.or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Division.



Page: 1 Document Name : untitled

CMD : ONGARD 01/24/03 14:33:42
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPEB

PAGE NO: 1
Sec : 16 Twp : 24N Rng : 09W Section Type : NORMAL

D | C i B A
40.00 | 40.00 | 40.00 40.00

CS CS CS CS
E06644 0020 | E06644 0020 E06644 0021 E06644 0021
KAISER-FRANCIS OI KAISER-FRANCIS OI KAISER-FRANCIS OI KAISER-FRANCIS OI

11/14/62 11/14/62 11/14/62 11/14/62
A i

i
i
i

1
1
1
1

E 1 F 1 G H
40.00 | 40.00 | 40.00 40.00

CS CS CS CS
E06644 0021 ] E06644 0021 | E06644 0021 E06644 0021
KAISER-FRANCIS OI KAISER-FRANCIS OI KAISER-FRANCIS OI KAISER-FRANCIS OI

11/14/62 11/14/62
i
i
i
i

| 11/14/62
i
i
i
i

11/14/62

MO0 02 : This is 
PF01 HELP PF02
PF07 BKWD PF08 FWD

the first page 
PF03 EXIT 
PF09 PRINT

PF04 GoTo 
PF10 SDIV

PF05 
PF11

PF06
PF12

Date: 1/24/2003 Time: 02:42:26 PM



Page: 1 Document Name: untitled

CMD : ONGARD
0G5SECT INQUIRE LAND BY SECTION

Sec : 16 Twp : 24N Rng : 09W Section Type : NORMAL

L il K ii J
40.00 ii 40.00 ii 40.00

CS li CS ii CS
LG1035 0004 | LG1035 0004 ii B10889 0034
ENRON OIL & GAS C | ENRON OIL Sc GAS C | QUESTAR EXPL & PR
C 02/01/83 C 02/01/83 C 12/22/53
A ii

ii

ii
ii

M ii N ii O
40.00 ii 40.00 ii 40.00

CS ii CS il CS
E06644 0018 | LG1035 0004 ii LG1035 0004
VALEX PETROLEUM I j ENRON OIL & GAS C ENRON OIL & GAS C
C 11/14/62

ll
li

C 02/01/83 |
ii
ii

C 02/01/83

PF01 HELP 
PF07 BKWD

PF02
PF08 FWD

PF03 EXIT 
PF09 PRINT

PF04 GoTo 
PF10 SDIV

PF05 
PF11

01/24/03 13:20:54 
OGOMES -TPEB 
PAGE NO: 2

I

40.00 
CS

LG1035 0004 
ENRON OIL Sc GAS C 
C 02/01/83

P
40.00 

CS
E06644 0018 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION

i ,

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING:

CASE NO. 7252 
Order No. R-6726

APPLICATION OF FOUR CORNERS GAS 
PRODUCERS ASSOCIATION FOR 
DESIGNATION OF A TIGHT FORMATION, 
SAN JUAN AND RIO ARRIBA COUNTIES, 
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 6, 1981, 
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 16th day of July, 1981, the Division 
Director, having considered the testimony, the record, and the 
recommendations of the Examiner, and being fully advised in the 
premises,

FINDS:

(1) That due public notice having been given as required 
by law, the Division has jurisdiction of this cause and the 
subject matter thereof.

(2) That the applicant, Four Corners Gas Producers 
Association, requests that the Division in accordance with 
Section 107 of the Natural Gas Policy Act, and 18 C.F.R. §271.703 
recommend to the Federal Energy Regulatory Commission that the 
Dakota formation underlying the following lands situated in San 
Juan and Rio Arriba Counties, New Mexico, hereinafter referred
to as the Dako.ta formation, be designated as a tight formation 
in said Federal Energy Regulatory Commission’s regulations:

TOWNSHIP 24 NORTH, RANGE 7 WEST, NMPM
Sections 5 through 8: All 
Sections 17 through 20: All 
Sections 29 through 32: All

TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM
Sections 1 through 36: All
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Sections 1 through 36: All

TOWNSHIP 24 NORTH, RANGE 10 WEST, NMPM
Sections 1 through 36: All

TOWNSHIP 25 NORTH, RANGE 7 WEST, NMPM
Sections 5 through 8: All
Sections 17 through 20: All
Sections 29 through 32: All

TOWNSHIP 25 NORTH, RANGE 8 WEST, NMPM
Sections 1 through 36: All

TOWNSHIP 25 NORTH, RANGE 9 WEST, NMPM
Sections 1 through 3: All
Sections 10 through 15: All
Sections 22 through 27: All
Sections 31 through 36: All

TOWNSHIP 25 NORTH, RANGE 10 WEST, NMPM
Sections 8 through 10: All
Sections 14 through 17: All
Sections 20 through 23: All
Sections 26 through 36: All

Containing a total of 135,040 acres, more or less.

(3) That the Dakota formation underlies all of the above 
described lands; that the formation consists of barrier beach 
deposits about 40 to 60 feet thick, composed of fine grained, 
quartz-rich sandstones characterized by an increase in grain 
size upward and low angle crossbedding; that the top of such 
formation is found at an average depth of 6350 feet below the 
surface of the area set out in Finding No. (2) above; and that 
the thickness of such formation is from 200 to 350 feet within 
said area.

(4) That- the type section for the Dakota formation for 
the proposed tight formation designation is found at a depth of 
from approximately 6048 feet to 6338 feet on the Induction 
Electrical log dated February 17, 1975, from the Universal 
Resources Grigsby Federal Well No. 4 located in Unit L of Sec­
tion 8, Township 25 North, Range 10 West, San Juan and Rio 
Arriba Counties, New Mexico.

(5) That the following described wells produce natural

*
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gas from the Dakota formation within the proposed area:

Dugan Production Company, M.F. No. 1 NW/4 SW/4, Section 18, 
Township 24 North, Range 
9 West

Dugan Production Company, April 
Surprise No. 2

NW/4 SW/4, Section 30, 
Township 24 North, Range 
9 West

Kay Kimball, Liberman No. 1 SE/4 SE/4, Section 5, 
Township 25 North, Range 
7 West

Merrion 4 Bayless, Stephenson No. 1 SW/4 NE/4, Section 17, 
Township 25 North, Range 
8 West

Merrion 4 Bayless, South Huerfano
No. 1 (Previously the Pilgram No. 1)

SW/4 SW/4, Section 35, 
Township 25 North, Range 
8 West

El Paso Natural Gas Company, Nageezi 
No. 4

NW/4 NW/4, Section 1, 
Township 25 North, Range 
9 West

El Paso Natural Gas Company. Nageezi 
No. 2

NE/4 SE/4, Section 1, 
Township 25 North, Range
9 West

El Paso Natural Gas Company, Nageezi 
No. 5

SW/4 NW/4, Section 12, 
Township 25 North, Range
9 West

El Paso Natural Gas Company, Nageezi 
No. 3

NE/4 NE/4, Section 13, 
Township 25 North, Range
9 West

El Paso Natural Gas Company, Hostein 
Yazza No. 1

NW/4 SW/4, Section 26, 
Township 25 North, Range
9 West

Petroleum Corporation of Texas,
Mobil Rudman No. 1

NW;/4 NW/4, Section 27, 
Township 25 North, Range
9 West

Universal Resources, Grigsby
Federal No. 3

NW,'/4 NW/4, Section 8, 
Tarwnship 25 North, Range 
lfll' West
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Universal Resources, Grigsby NW/4 SW/4, Section 8,
Federal No. 4 Township 25 North, Range

10 West

i j the Dakota formation underlying the above described
lands has been penetrated by several other wells, none of which 
produce natural gas in commercial quantities from the Dakota 
formation.

,, . ^ the evidence presented in this case demonstrated
that no well formerly or currently completed in the Dakota 
formation within the proposed area exhibited permeability, qas 
productivity, or crude oil productivity in excess of the 
following parameters:

(a) average in situ gas permeability throughout the pay 
section of 0.1 millidarcy; and

(b) stabilized production rates, without stimulation, 
against atmospheric pressure, as found in the table 
set out in 18 C.F.R. §271.703(c)(2)(B) of the regu­
lations; and

(c) production of more than five barrels of crude oil per 

day.

.. That based on analysis of available data from existinq
wells within the proposed area and utilizing generally and 
customarily accepted petroleum engineering techniques and 
measurements:

(a) The estimated average in situ gas permeability 
throughout the pay section of the Dakota formation 
is expected to be 0.1 millidarcy or less; and

(b) The stabilized production rate, against atmospheric 

pressure, of wells completed for production in the 
Dakota formation, without stimulation, is not expected 
to exceed production levels determined by reference to 
well depth, as found in the table set out in 18 C F R 
§271.703(c)(2)(B ) of the regulations; and

(c) No well drilled into the formation is expected to 

produce, without stimulation, more than five barrels 
of crude oil per day.
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(9) That within the proposed area there is a recognized 
aquifer being the Ojo Alamo, found at depths of from 500 feet to 
1100 feet or approximately 5200 feet above the Dakota formation.

(10) That existing State of New Mexico and Federal Regula­
tions relating to casing and cementing of wells will assure that 
development of the Dakota formation will not adversely affect 
said aquifers.

(11) That the portion of the Dakota formation described 
herein is currently authorized for development by infill dril­
ling as defined in 18 C.F.R. §271.703(b)(6) of the regulations.

(12) That no infill drilling has occurred within the area 
proposed for tight formation designation.

(13) That while the Dakota formation has been extensively 
drilled and infill drilled to the North of the proposed area 
development therein has been minimal.

(14) That development of the proposed tight formation area 
has been inhibited by the poorer quality of the Dakota pay and 
the poorer prospect of commercial production therein.

(15) That that portion of the Dakota formation proposed 
for tight formation designation cannot be reasonably developed 
absent the incentive price established in 18 C.F.R. §271.703(a).

(16) That the Dakota formation within the proposed area 
should be recommended to the Federal Energy Regulatory Commission 
for designation as a tight formation.

IT IS THEREFORE ORDERED:

(1) That it be and hereby is recommended to the Federal 
Energy Regulatory Commission pursuant to Section 107 of the 
Natural Gas Policy Act of 1978, and 18 C.F.R. §271.703 of the 
regulations that the Dakota formation underlying the following 
described lands in San Juan and Rio Arriba Counties, New Mexico, 
be designated as a tight formation:

TOWNSHIP 24 NORTH, RANGE 7 WEST. NMPM
Sections 5 through 8: All 
Sections 17 through 20: All'
Sections 29 through 32: All

TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM
Sections 1 through 36: All
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Sections 1
-----------— 7
through 36: All

TOWNSHIP 24 NORTH, RANGE 10 WEST, NMPM
Sections 1 through 36: All

TOWNSHIP 25 NORTH, RANGE 7 WEST, NMPM
Sections 5 through 8: All
Sections 17 through 20 : All
Sections 29 through 32 : All

TOWNSHIP 25 NORTH, RANGE 8 WEST, NMPM
Sections 1 through 36: All

TOWNSHIP 25 NORTH, RANGE 9 WEST, NMPM
Sections 1 through 3 : All
Sections 10 through 15 All
Sections 22 through 27 All
Sections 31 through 36 All

TOWNSHIP 25 NORTH, RANGE 10 WEST, NMPM
Sections 8 :hrough 10: All
Sections 14 through 17 All
Sections 20 through 23 All
Sections 26 through 36 All

Containing a total of 135,040 acres, more or less.

(2) That jurisdiction of this cause is retained for the 
entry of such further orders as the Division may deem necessary

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated.

STATE OF NEW MEXICO

SEAL

fd/

9
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17 CFR Part 240 

I Release No. 34-18300]

Requirements for Broker-Dealer Filing 
and Reporting

agency: Securities and Exchange 
Commission.
action: Final rule. * 1

summary: The Commission is 
eliminating the requirement imposed on 
broker-dealers to file Schedules II and 
HI of Form X-17A-5, the Financial and 
Operational Combined Uniform Single 
[‘‘FOCUS”) Report. The two Schedules 
were designed to capture certain 
financial data which the Commission 
will be able to obtain, in less detail, 
from sources other than the Schedules.-v 
Broker-dealers’ reporting requirements^ 
will therefore be reduced. However, x 
Schedule I which contains operational 
information needed for regulatory 
purposes will be retained in its present 
form.
date: December 9,1981.

FOR FURTHER INFORMATION CONTACT:
William J. Atkinson, Directorate of 
Economic and Policy Analysis,
Securities and Exchange Commission, 
Washington, D.C. 20549 (202) 523-5493; 
or James G. Moody, Division of Market 
Regulation, Securities and Exchange 
Commission, Washington, D.C. 20549 
(202) 272-2370.
SUPPLEMENTARY INFORMATION: Rule 
17a~10 (17 CFR 240.17a-10) requires 
broker-dealers to file Schedules I, II and 
III of Form X-17A-5.1

1. Schedule I of Form X-17A-5 is a 
calendar year unconsolidated report, 
designed to measure certain financial 
and operational characteristics of a 
registered broker-dealer, which must be 
filed by all registrants as a supplement 
to the regular fourth quarter Part II or 
I1A2 of Form X-17A-5 within seventeen 
business days after the end of the 
quarter. Schedule I will continue to be 
required in its present form.

2. Schedule II of Form X-17A-5 
requires the listing of annual revenue, 
expense and net income items 
(reflecting the aggregate of all such 
items during the calendar year) and 
certain balance sheet items (as of the 
end of the calendar year) and must be

‘Tht Commission adopted the FOCUS Report as 
of |anuary 1,1978. See Securities Exchange Act 
Release No. 11935 {December 17,1975} 40 FR 59706 
IDecoinber 30,1075),

1 Purl II of Form X-17A-5 Is a comprehensive 
quarterly report which must be filed by every 
broker-dealer who clears transactions or carries 
customer accounts. Part UA is a less detailed 
quarterly report which must be filed by broker- 
deulers who do not clear transactions or carry 
customer accounts.

filed by all registrants except those 
exempt from the filing requirements of 
paragraphs (a)(i), (ii) and (iii) with the 
fourth quarter Part II or IIA within 
seventeen business days after the end of 
the fourth calendar quarter. Schedule II 
is eliminated with the publication or this 
Release.

3. Schedule III of Form X-17A-5 
requires detailed information pertaining 
to realized gains (losses) in securities 
trading accounts, profit (loss) from 
underwriting and selling groups, income 
from other selected securities activities 
and short and long positions in firm 
securities, commodities, joint and 
capital accounts, and must be filed on a 
calendar year basis as a supplement to 
the fourth quarter Part II within sixty 
calendar days of the end of the fourth 
calendar quarter by any broker-dealer 
which files Part H of Form X-17A-5 and 
has annual gross revenue related to the 
securities business of $10 million or 
morefor the calendar year. Schedule III 
is eliminated with the publication of this 
Release.

Statutory Basis and Competitive 
Considerations

Pursuant to the Securities Exchange 
Act of 1934 and particularly sections 
15(c)(3), 17 and 23 thereof, 15 U.S.C. 
78o(c)(3), 78q and 78w, the Commission 
is amending § 240.17a-10 of Title 17 of 
the Code of Federal Regulations as set 
forth below. There are no burdens , 
imposed on competition by the 
amendments. Pursuant to section 4(b)(B) 
of the Administrative Procedure Act (5 
U.S.C, 553[b)(B)), the Commission finds 
that notice and opportunity for comment 
are unnecessary because the 
amendments provide relief to broker-
dealers without Impairing any 
protections to investors. Pursuant to 
section 4(c) of the Administrative 
Procedure Act (5 U.S.C. 553(d)), the 
Commission has determined to make the 
amendments effective immediately upon 
publication in the Federal Register since 
they relieve restrictions that are 
currently imposed by the provisions 
hereby being amended.

Regulatory Flexibility Act Consideration

The Regulatory Flexibility Act (5 
U.S.C. 601 et seq.), imposes new 
procedural steps applicable to agency 
rulemaking which has "a significant 
economic impact on a substantial 
number of small entities," The Act, 
however, is not applicable to rules for 
which the agency does not publish a 
general notice of proposed rulemaking, 
and therefore does not apply to this rule.

Amendment
Ip accordance with the foregoing, 17 

CFR Part 240 is amended as follows:

PART 240—GENERAL RULES AND 
REGULATIONS, SECURITIES 
EXCHANGE ACT OF 1934

1. By removing paragraphs (a)(3) and 
(e) of § 240.17a-10 and revising 
paragraphs (a)(1) and (a)(2) to read as 
follows:

§240.17a-10 Report on revenue and 
expenses.

(a)(1) Every broker or dealer 
exempted from the filing requirements of 
paragraph (a) of § 240.17a-5 shall, not 
later than 17 business days after the 
close of each calendar year, file the 
Facing Page, a Statement of Income 
(Loss) and balance sheet from Part IIA 
of Form X-17A-5 (5 249.617 of this 
chapter) and Schedule I of Form X-17A- 
5 (§ 249.617 of this chapter) for such 
calendar year.

(2) Every broker or dealer subject to 
the filing requirements of paragraph (a) 
of § 240.17a-5 shall submit Schedule I of 
Form X-17A-5 (§ 249.617 of this chapter) 
with its Form X-17A-5 (§ 249.617 of this 
chapter) for the calendar quarter ending 
December 31 of each year. 
*****

By the Commission.
George A. Fitzsimmons,
Secretary.
December 3,1981.
[FR Doc. 81-35235 Filed 12-0-81; 8:45 ami 
BILLING CODE 8010-01-M

DEPARTMENT OF ENERGY

Federal Energy Regulatory 
Commission

18 CFR Part 271

[Docket No. RM79-76 (New Mexico—6); 
Order No. 195] ------------

High-Cost Gas Produced From Tight 
Formations; New Mexico

agency: Federal Energy Regulatory 
Commission, DOE. 
action: Final rule.

Issued: December 3,1981. 
summary: The Federal Energy 
Regulatory Commission is authorized by 
section 107(c)(5) of the Natural Gas 
Policy Act of 1970 to designate certain 
types of natural gas as high-cost gas 
where the Commission determines that 
the gas is produced under conditions 
which present extraordinary risks or 
costs. Under section 107(c)(5), the 
Commission issued a final regulation
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designating natural gas produced from 
tight formations as high-cost gas which 
may receive an incentive price (18 CFR 
271.703). This rule established 
procedures for jurisdictional agencies to 
submit to the Commission, 
recommendations of areas for 
designation as light formations. This 
final order adopts the recommendation 
of the State of New Mexico Oil 
Conservation Coinmission-that the 
Dakota Formation be designated as a 
light formation under § 271.703(d). 
effective date: This rule is effective 
December 3,1981.
FOR FURTHER INFORMATION CONTACT:

Leslie Lawner, (202) 357-8307, or Victor 
Zabel, (202) 357-8616.
SUPPLEMENTARY INFORMATION:

The Commission hereby amends ^ '
§ 271.703(d) of ils regulations to include 
the Dakota Formation in New lvfexico''as 
a designated tight formation eligible for 
incentive pricing under § 271.703. The 
amendment was proposed in a Notice of 
Proposed Rulemuking by the Director, 
OPPR, issued September 22, 1981 (48 FR 
49466, September 28,1981)’ based on a 
recommendation by the New Mexico Oil 
Conservation Commission (New 
Mexico) In accordance with § 271.703(c) 
that the Dakota Formation be 
designated as a tight formation.

Evidence submitted by New Mexico 
supports the assertion that the Dakota 
Formation meets the guidelines 
contained in § 271.703(c)(2). One 
comment was received in response to 
the Notice of Proposed Rulemaking from 
Southern California Company (SoCal). 
SoCal noted that by Order No. R-1670- 
V, New Mexico authorized infill drilling 
in the Basin Dukota Gas Pool. Order No. 
R-1670-C, issued November 4, 1960, 
consolidated all Dakota gas production 
in San Juan and Rio Arriba Counties, 
created the Basin Dakota Gas Pool, and 
established 320-acres gas proration 
units. Order No. R-1670-V, issued May 
22,1979, retained the original 320-acre 
unit spacing, but allowed the drilling of 
an additional well on each unit. Citing to 
Commission Order No. 137-A, in Docket 
No. RM79-76,2 wherein the Commission 
excluded from a tight formation 
designation certain fields in a formation 
which had been subject to an infill 
drilling order and had been substantially 
developed at the time the infill drilling 
order was issued, SoCal indicated that a 
similar situtation, requiring exclusion of 
the infill area, may exist for the 
recommended Dakota Formation.

1 No parly requested a hearing in this docket and 
no hearing was held.

’ "Order Denying Application for Rehearing of 
Order No. 137." issued ]une 17.1981 (46 FR 32235. 
June 22.19B1).

5. 236 7 Wednesday, December =9, lUisl / Rules and Regulations

The Commission has reviewed 
SoCal’8 comments and for the following 
reasons does not believe that an 
exclusion of infill areas is required in 
this case. There are 422 drilling units in 
the Dakota formation recommended by 
New Mexico for tight formation 
designation. Wells have been drilled in 
35 of these units, representing 8.3 
percent of the available drilling sites. Of 
the 35 wells drilled, 22 have been 
abandoned, leaving 13 wells currently 
producing. All of these Dakota wells are 
the only wells in their drilling units. 
There has been been no infill drilling in 
the area proposed for tight formation 
designation, and the Commission finds 
that the area has not been substantially 
developed, as was the area excluded in 
Order No. 137. For the reasons stated 
above, the Commission adopts the New 
Mexico recommendation. .

This amendment shall become 
effective immediately. The Commission 
has found that the public interest, 
dictates that new natural gas supplies 
bevcleveloped on an expedited basis, 
and, therefore, incentive prices should 
be made available a soon as possible. 
The need to make incentive prices 
immediately available establishes good 
cause to-waive the thirty-day 
publication period.
(Department of Energy Organization Act, 42 
U.S.C. 7101 et seq.; Nalural Gqb Policy Act of 
1978,15 U.S.C. 3301-3342; Administrative 
Procedure Act, 5 U.S.C. 553)

In consideration of the foregoing, Part 
271 of Subchapter H, Chapter I, Title 18, 
Code of Federal Regulations, is 
amended as set forth below, effective 
December 3,1981.

By the Commission. Commissioner Sheldon 
voted present.

Kenneth F. Plumb,
Secretary.

PART 271—CEILING PRICES

Section 271.703(d) is amended by 
adding new subparagraph (60) to read as 
follows:

§ 271.703 Tight formations. 
*****

(d) Designated light formations. The 
following formations are designated as 
tight formations. A more detailed 
description of the geographical extent 
and geological parameters of the 
designated tight formations is located in 
the Commission's official file for Docket 
No. RM79-76, subindexed as indicated, 
and is also located in the official files of 
the jurisdictional agency that submitted 
the recommendation. ■ i• . .****.*

(60) The Dakota Formation in New 
Mexico. RM79-76 (New.Mexico—6).

(i) Delineation of formation. The 
Dakota Formation underlies portions of , 
Town-Ships 24 and 25 North, Ranges 7 
through 10 West, in San Juan and Rio 
Arriba Counties, New Mexico. The 
producing interval of the Basin Dakota 
Field in the Dakota Formation is defined 
as beginning at the base of the 
Greenhorn Limestone, and extending to 
a point 400 feet below the base of the 
Greenhorn Limestone.

(ii) Depth. The average depth to the 
top of the Dakota Formation is 6,350 
feet. The Dakota Formation begins at 
the base of the Gjreenhorn Limestone 
and is 200 to 350 feet in gross thickness.
|FK Doc. 01-35210 Piled 12-6-01; 0:45 am]

BILLING CODE 6717-01-M

DEPARTMENT OF DEFENSE 

Department of the Army 

32 CFR Part 504 

[AR 190-06]

Obtaining Information From Financial 
Institutions

AGENCY: Department of the Army, DOD. 
ACTION: Final rule.

summary: This rule establishes policy 
and procedures governing access to and 
disclosure of financial records 
maintained by financial institutions 
during the conduct of Army 
investigations or inquiries. It delineates 
procedures that must be followed by 
Army law enforcement elements, which 
are authorized to request such 

information. Adherance to this rule will 
ensure that Army law enforcement 
elements comply with the Right to 
Financial Privacy Act of 1978. 
effective date: December 9,1981.

FOR FURTHER INFORMATION CONTACT: 
MAf Thomas W. Anderson, 202-756- 
1896.
SUPPLEMENTARY INFORMATION: The
Right to Financial Privacy Act of 1978 
restricted the government's authority to 
have access to, or obtain copies of, the 
information contained in the financial 
records of any customer from a financial 
institution unless the financial records 
are reasonably described and—

(1) The customer authorizes disclosure;
(2) The financial records are disclosed 

in response to an administrative 
subpoena or summons;

(3) The financial records are disclosed 
in response to a search warrant;

(4) The financial records are disclosed 
in response to a judicial subpoena; or



all Sections; Township 9 South, Range 100 West, Sections 1 through 4, 9 
through 14, 23 through 26, 36; Township 10 South, Ranges 96 through 98 
West, all Sections; Township 10 South, Range 99 West, Sections 1 through 18, 
22 through 27, 34, 35, 36; Township 11 South, Range 97 West, Sections 1 
through 12, 17 through 20; Township 11 South, Range 98 West, Sections 1 
through 14, 23, 24; Township 11 South, Range 99 West, Sections 1,2, 11, 12.

(ii) Depth. The Dakota Formation occurs at an average measured depth 
of 7,705 feet.

(59) Atoka Formation in Oklahoma. RM79-76 (Oklahoma—1).

(i) Delineation of formation. The Atoka Formation is found in Washita 
County, Oklahoma, in Township 9 North, Range 14 West, Sections 2 through 
11; Township 9 North, Range 15 West, Sections 1 through 3, 11 and 12; 
Township 10 North, Range 14 West, Section 5 through 8, 17 through 21, and 
27 through 35; Township 10 North, Range 15 West, Sections 6 through 30, 33 
through 36; Township 10 North, Range 16 West, Sections 1 through 5, 8 
through 14, 24 and 25; Township 11 North, Range 16 West, Sections 16, 20 
through 22, 27 through 29, and 32 through 35.

(ii) Depth. The Atoka Formation is defined as the uppermost sandstone 
development in the Atoka Series of the Lower Pennsylvania System which 
underlies the Cherokee/Red Fork Group and overlies the post-13 Finger Lime 
shale. The average depth to the Atoka Formation is approximately 14,800 
feet.

14,268 Regulations 161 81585

(60) The Dakota Formation in New Mexico. RM79-76 (New Mexico—6).

(i) Delineation of formation. The Dakota Formation underlies portions of 
Townships 24 and 25 North, Ranges 7 through 10 West, in San Juan and Rio 
Arriba Counties, New Mexico. The producing interval of the Basin Dakota 
Field in the Dakota Formation is defined as beginning at the base of the 
Greenhorn Limestone, and extending to a point 400 feet below the base of the 
Greenhorn Limestone.

(ii) Depth. The average depth to the top of the Dakota Formation is 
6,350 feet. The Dakota Formation begins at the base of the Greenhorn 
Limestone and is 200 to 350 feet in gross thickness.

(61) Sussex Formation in Colorado. RM79-76 (Colorado—16).

(i) Delineation of formation. The Sussex Formation is found in Weld 
County, Colorado, in Township 4 North, Range 66 West, 6th P.M., Sections 2, 
3, and 10, Section 11-N V2, Section 15-W V2; Township 5 North, Range 66 
West, 6th P.M., Sections 33, 34, and 35.

(ii) Depth. The average depth to the top of the Sussex Formation is 4,400 
and 4,500 feet.

(62) Pictured Cliffs Formation in New Mexico. RM79-76 (New Mexico— 
7).

(i) Delineation of formation. The Pictured Cliffs Formation is found in 
the San Juan Basin and underlies portions of Townships 30 and 31 North,

II 24,173 § 271.703 Federal Energy Guidelines
019—21



TIGHT GRS FORMATION DESIGNATION

FORMATION___________ uaKota______________________________ COUNTY (ies) San Juan & Rio Arriba

\
APPLICANT Four Corners Gas Producers aSSqc________ CASE NO. 7252 ORDER NO. R~6726

O.C.D. RECOMMENDATIONS: DATE 7/16/81 EXAMINER Richard L. Stamets_______________

REMARKS This Portion of the Dakota formation is currently authorized for development

by infill drilling. It was recommended that this portion of the Dakota formation cannot

be reasonably developed without the incentive 107 price. Hearing date: May 6, 1981

F.E.R.C. RECOMMENDATIONS:

(New Mexico -

REMARKS

\

FEDERAL REGISTER LISTING Vo1- 46, No. 236, (12/9/81) 60193-94 

ORDER NO. 195 ) EFFECTIVE DATE December 3, 1981-

VERTICAL LIMITS: TOPS Average of 6350 feet

THICKNESS From 200 to 350 feet

Formation consists of barrier beach deposits about 40 to 60 feet

thick, composed of fine grained, quartz-rich sandstones characterized by

an increase in grain ^ize upward and low angle crossbedding.

HORIZONTAL LIMITS:

TOWNSHIP 24 NORTH, RANGE 7 WEST, NMPMI
Section 5 through 8: ‘All
Sections 17 thorugh 20: All 

Sections 29 through 32: All

TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM
Sections 1 through 36: All

TOWNSHIP 24 NORTH, RANGE 9 WEST, NMPM
Sections 1 through 36: All

TOWNSHIP 24 NORTH, RANGE 10 WEST, NMPM
Section 1 through 36: All

TOWNSHIP 25 NORTH, RANGE 7 WEST, NMPM
Sections 5 through 8: All
Sections 17 though 20: All 
Sections 29 through 32: All

TOWNSHIP 25 NORTH, RANGE 8 WEST, NMPM
Sections 1 through 36: All

TOWNSHIP 25 NORTH, RANGE 9 WEST, NMPM 
Sections 1 through 3: All 
Sections 10 through 15: All 
Sections 22 through 27: All 
Sections 31 through 36:! All

TOWNSHIP 25 NORTH, RANGE 10 WEST, NMPM
Sections 8 through 10: All
Sections 14 through 17: All 
Sections 20 through 23: All 
Sections 26 through 36: All

Containing a total of 135,040 acres, more 
or less.
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT

435 Montafio Road, N.E. 
Albuquerque, New Mexico 87107 

www.nm.blm.gov

NGPA Processing Center

IN REPLY REFER TO

1/15/02

NMOCD
Attn: Michael Stogner 
1220 So. St. Francis Dr.
Santa Fe, NM 87505

Michael,

Enclosed are two NGPA applications from Dugan Production Corp. which are located on state land. 
Please accept the applications for the Emerald City #1 and Holly #1 wells for consideration.

Mr. John Roe is being notified by copy of this letter that these applications have been forwarded to you. 
Please call me at 505-761-8772 if you have any questions.

Thank you,

Arlene Salazar
Natural Gas Regulatory Specialist

Enclosures



dugan production corp.
II
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January 9, 2003
JAN IT 2003 |L

Ms. Arlene Salazar 0- /' :.‘/: ’vN':%F.Q t ■’>■. try-. ■■ t

Bureau of Land Management 
435 Montano Road, N.E.
Albuquerque, NM 87107-4535

Re: NGPA Category Determination (107TF)
Dugan Production's Holly #1 (API No. 30-045-25149)
Basin Dakota Prorated Gas Pool 
NWSW Sec. 16, T24N, R9W 
San Juan County, New Mexico

Dear Ms. Salazar,

Enclosed for your consideration is Dugan's application, requesting a Section 107, tight formation, NGPA 
category determination for the Dakota completion in the captioned well. This well is also completed in 
the Bisti Lower Gallup Oil Pool from 5265'-5572' and NMOCD Order R-7143 dated 11-30-82, authorized 
production from the Gallup and Dakota completions to be commingled down hole. As provided by 
NMOCD Order R-7143, 5% of the oil and 20% of the gas production is allocated to the Dakota 
completion. The Gallup formation at this location has not been designated as a tight sand formation.

Enclosed are the following items:

a. Completed FERC Form 121
b. Copy of all well completion reports for the Dakota completion.
c. Copy of the well location plat (NMOCD Form C-102), which presents the surface location 

for die Holly #1, along with the S/2 320 acre spacing unit for the Basin Dakota completion. 
This location is within the tight sand area designated by NM6.

d. Copy of the Induction Electric Log over the Dakota interval.
e. My statement regarding spud date of the subject well.

Should you have questions or need additional information, please let me know.

Sincerely,

John D. Roe 
Engineering Manager

JDR/tmf

Enclosures

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT

Bill Richardson
Governor

Joanna Prukop
Cabinet Secretary

January 24, 2003 Lori Wrotenbery
Director

Oil Conservation Division

Dugan Production Corporation 
Attention: John D. Roe, Jr.
P. O. Box 420
Farmington, New Mexico 87499-0420

Re: Applications for Wellhead Category Determination
NGPA Section 107 - Tight Formation

Dear Mr. Roe:

Last week (Friday, January 17,2003) Ms. Arlene Salazar, Natural Gas Regulatory Specialist 
with the U. S. Bureau of Land Management in Albuquerque, New Mexico, forwarded two NGPA 
Section 107 - Tight Formation filings (see copy of letter attached) that you submitted to her on 
January 13, 2003 for Dugan Production Corporation’s:

(1) Holly Well No. 1 (API No. 30-045-23149), located 1850feet from the South line 
and 990feet from the West line (Unit L) of Section 16, Township 24 North, Range 
9 West, NMPM, Basin-Dakota Pool (71599), San Juan County, New Mexico; and

(2) Emerald City Well No. 1 (API No. 30-045-26405), located 1850feet from the 
North and West lines (Unit F) of Section 15, Township 31 North, Range 13 West,
NMPM, Basin-Dakota Pool (71599), San Juan County, New Mexico.

The Holly Well No. 1 is on a State lease and the Emerald City Well No. 1 is on a fee lease 
and in accordance with FERC requirements and procedures [Part 270, Subpart B, Section 270.401 
(c) (22)] the New Mexico Oil Conservation Division is the appropriate jurisdictional agency for such 
initial filings. Subsequent to my review, I find that in order to complete both filings, please submit 
for each: (i) the required $25.00 filing fee, as provided under Rule 2 of the Division’s “Special Rules 
for Applications for Wellhead Price Ceiling Category Determinationsas promulgated by Division 
Order No. R-5878-B, as amended (see copy of Division Order attached); and (ii) completed and 
signed Division Forms C-132 (also attached).

Once received I can submit the completed applications to the FERC in Washington, D.C. for 
final review. Should you have any questions concerning this matter please contact me in Santa Fe at 

(505) 476-3465. Thank you.

Chief Hearing Officer/Engineer

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us



dugan production corp.

January 29, 2003 FEB ' 3 2003

Mr. Michael Stogner
New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application for Wellhead Category Determination
NGPA Section 107 Tight Formation 
Dugan Production's Holly No. 1 (API No. 30-045-23149)
State Lease LG-103 5-3 
San Juan County, New Mexico

Dear Mr. Stogner:

Attached are two copies of form C-132 and the $25.00 filing fee for the subject well. There are 
no affidavits of mailing or delivery since Dugan Production Corp. holds 100% of the working 
interest in this well and there are no other parties to our gas purchase agreement.

Please add this to the application dated 1-9-03 and initially mailed to the Bureau of Land 
Management and subsequently forwarded to you by the BLM. I apologize for not sending 
directly to you and appreciate your handling of this application.

Should you have questions or need additional information, please let me know.

Sincerely,

John D. Roe 
Engineering Manager

JDR/tmf

enclosures

709 E. MURRAY DR. P. O. BOX 420 FARMINGTON, N.M. 87499-0420 PHONE: (505) 325-1821 FAX# (505) 327-4613



NO. LBR-01
dugan production corp.

O. eox"420 • FARB^jfON N M 67.99 0420 ■ (5051 326-1821

Check Date : 1/29/2003 Check # 79458 jdr/tmf

Inv No Date Description G/L Account Amount

1/29/2003 Application fee for Category Determination 
NGPA Section 107 Tight Formation
Holly No. 1 (30-045-23149)

$ 25.00

Check Total: $ 25.00

£ f'ai h f-e (? f

FEB - 3 2003 ji * jii

UMENT. ■ CHECK BACKGRO]

87499 0420 • (505),P.O.BOX *20"'- fARMINGTON. N.

a'a*********** Twenty-five dollars & no/100's
f" l i' 'V i | ;• •-•"....

DUG 102 (5/02)

\ New Mexico Oil Conservation Division 
*°e 1220 South St. Francis Drive
gf // Santa Fe, NM 87504
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