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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

g /Jf[— 30025 - 32625~
ADMINISTRATIVE APPLICATION CHECKL'ST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms: _ )
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication}

[PHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] -
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [ll’l-ln]ection Pressure Increase)
[EOR-Qualif‘ed Enhanced Oil Recovery Certification]} [PPR-Pospltive Production Response]

R R
m TYPE OF APPLICATION - Check Those Which Apply for [A] "~ ~..-f. - 5 B E e ;7
[A]  Location - Spacing Unit - Simultaneous Dedication - - ,. T
X ~su (O Nsp [ sD =il AR 25 0m3 ;0 j

Check One Only for [B] or [C] T

[B]  Commingling - Storage - Measurement . . ,ﬁ
] puc [J] ctB [J pc [ pc [J oLs DOLM

{C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
' J wrex O] pPMX [ sSwD [J 1 [] EOR (J pPR

[D] Other: Specify

o
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Qoes Not Apply >
[A] [C] Working, Royalty or Overriding Royalty Interest Own

[B] [ Offset Operators, Leaseholders or Surface Owner
[C} (] Application is One Which Requires Published Legaln Notice
(D] O Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Pup|ic Lands, State Land Office
[E] (] For all of the above, Proof of Notification or Publication is Attached, and/or,

(F] [J Waivers are Attached ‘

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] '‘CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on th1s
application until the required information and notifications are submitted to the Dmsxon

Note: Statement must be completed by an individual with managerial andlor supervisory capacity.

Fbbed- [Py Lot WW Lpuctinsn) % -23- aj

Print or Type Name Si gna% Title Date

e-mail Address
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105 SOUTH FOURTH STREET DENNIS G. KINSEY
T ASURER
ARTESIA, NEW MEXICO 882102118 =
TELEPHONE (S05) 748-1471

April 23, 2003
Mr. Michael Stogner CERTIFIED MAIL
New Mexico Oil Conservation Division Return Receipt Requested

1220 South St. Francis Drive
Santa Fe, NM 87508

RE: Non-Standard Gas Well Location
Button Up AYD St. Com. #1
Township 9 South, Range 32 East
Section 10: 600’ FNL & 2305’ FWL
Lea County, New Mexico

Dear Mr. Stogner:

Yates Petroleum Corporation hereby seeks administrative approval pursuant to the provisions
of Division Rule 104 F (2)-(4) adopted on August 12, 1999 of an unorthodox well location for its
Button Up AYD St. Com. #1 at a location 600" FNL and 2305’ FWL of Section 10, Township 9
South, Range 32 East, Lea County, New Mexico. The well was originally drilled to test the
Devonian formation at a f%l well location. Yates proposes to re-enter the well to test

the Canyon formation, WHdc@t Cakyon Gas Pool. A standard 320 acre spacing and proration
unit comprising the N/2 of Sec will be dedicated to the well.

This location in the Canyon formation is unorthodox because it is governed by the Division's
statewide rules which provide for wells on 320 acre spacing units to be located no closer than
660 feet to the outer boundary of the quarter section on which the well is located and no closer
than 10 feet to any quarter-quarter section line or subdivision inner boundary. The proposed
unorthodox well location is only 600 feet from the northern boundary of the dedicated spacing
unit and therefore 60 feet too close to the north line of Section 10.

The Button Up AYD St. Com. #1 was drilled by MW Petroleum Corp. in 1994 to a total depth of
10,936 feet as a Devonian test producing approximately 200,000 bbls of oil from the Silurian
and was subsequently unsuccessfully worked over by Yates Petroleum Corporation in April
2001 to test the Atoka formation at approximately 9986°. Yates now proposes to re-enter the
existing wellbore using a pulling unit, plug back, perforate the Canyon and stimulate as needed
for production.

Use of this existing wellbore makes this Canyon test more economically attractive for it will
substantially reduce the cost of testing the Canyon formation.



Page 2
Button Up AYD St Com #1

Notification is not required in this application because Yates Petroleum Corporation owns all the
working interest in the S/2 of Section 3 to the north in the direction of encroachment. There are
no overriding royalty owners on the Yates leases in Section 3.

Enclosed are Forms C-101, C-102 and land plat.

Please call me at (505) 748-4351 if you need any additional information.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
Robert Bullock
Landman
RB:bn

Enclosure(s)
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04/23/03 09:19 505 748 4585 YATES PET ENG 19002
District | State of New Mexico N
1625 N. French Dr., Hobbs, NM 88240 ~ Foom C-101

District TT

811 South First, Artesis, NM 88210

District M

1000 Rio Brazos Road, Aztec, NM 87410

Distoct IV

1220 S. St Francis Dr., Santa Fe, NM 87505

il Conservation Division
1220 South St. Francis Dr.
Santa Fe, NM 87505

Energy Minerals and Natural Resources

Revised March 17, 1999

Submit to appropriate District Office
State Lease - 6 Copies
Fee Lease - 5 Copies

D AMENDED REPORT

APP PER JGBACK, OR ADD A ZONE
' ! Operator Name and Address 2 OGRID Number
Yates Petroleum Corporation 025575
105 South Fourth Street 3 AP1 Number
| Artesia. NM 88210 30-025-32625
* Property Code 3 Property Namo § Well No.
28080 Button Up AYD State Com 1
7 Surface Location
ULorlotno. | Section | Township Range Lotkin rmmm NorvSouthline |  Feetfrom the Eas¥West binc " County
C 10 9s 32E 600 Notth 2305 West Lea
® Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lotldn Feet from the NostiySouth line Fee: fiom the East'West line County
® Proposed Pool { % Proposed Pool 2
Wildcat Canyon
" Work Type Code 12 Well Type Code B Cable/Rotary " L ease Type Code " Ground Level Elevation
P G N/A S 4444'
" Multiple " Proposed Depth ' Formation " Contractor ¥ Spud Date
N N/A_ Siludan N/A ASAP
2 proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
IN PLACE

Propose to plug back and recomplete as follows:
Set CiBP @ 9900' and dump 35’ cement on plug.

Stimulate as needed for production.

Perforate Canyon 9394~9400°, 9378-9380', 9282-9295', 9265-9270.

2 Describe the proposed program. K this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

s

”lherebyeuﬁfyﬂlatﬂleinfonmﬁongivmabweism:ndmlﬂemﬂn

| 505-748-1471

Attached ]

OIL CONSERVATION DIVISION
best of my knowledge and belief.
Signature: - = Approved by:
Titke: -
Approval Date: I Expiration Date:
Conditions of Approval:
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District | ~ -

1625 N. Freach Dr., Hobbs, NM 88240 State of New Mexico i P

. » Hobbs, Energy, Minerals & N iR D Revised August 15, 2000
811 South First, Artesia, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Dstriet 10 : State Lease - 4 Copi
1000 Rio Brazos Rd., Aztee, NM 87410 1220 South St. Francis Dr. FeeLease-3CoC?m;;i:
Diatrist IV
1220 S, St. Francls Dr., Santa Pe, NM 87505 [C]  amenpDEDREPORT

: LOCATION AND ACREAGE DEDICATION PLAT
' APl Number ? Poot Code 3 Pool Name
30-025-32625 , Wildecat Canyon
4 Property Code ! Property Name ¢ Well Number
28080 Bution Up AYD State Com 1
7 OGRID No. * Operator Name ’ Elevation
025575 Yates Peiroleum Corporation , 4444’
19 Surface Location

UL or lot no. Scetion | Township | Range Lotldn Feet from the North/Soath line Feet from the East/West line County

C 10 9s 326 600 North 2305 West Lea

1 Bottom Hole Location If Different From Surface
UL or lot no. Seetion | Towmbip Range Lotldn Fest from the Norsh/Sovth lire Feet from the East/West line County

' Dedleated Acres | Jolntar Infill  |** Consulldation Code | Order No.

320 ‘

NO ALLOWABLE WILL BE ASSIGNED TO 'n-ns COMPLETION UN'm. ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
|13 y : '

7 OPERATOR
CERTIFICATION

2308’

Reg uldory Compfllance Technician

' F;r-oa

8SURVEYOR
TIFICATION

hereby certify that the well location skown on this plat
plotted from field notes of actual surveys made by ime
ander my supervision, and that the same is true and
19 the bext of my belie.

of Survey
ISignature and Seal of Professional Surveyor:

See Original Plat
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