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NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87.505 
AST-. %n-0ZS--Z262< 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE OIVISION LEVEL IN SANTA FE 
Appl icat ion Acronyms: 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit ] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [ IPI- lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Cert i f icat ion] [PPR-Positive Production Response] 

[1] V: ffi TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication j , » 

M NSL • NSP • SD , APR 2 5 2003 
Check One Only for [B] or [C] • 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS Q OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[2] 
[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

oes Not Apply 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] 'CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name Signatu; Title Date 

e-mail Address 
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PRESIDENT 
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SECRETARY 

DENNIS G. K I N S E Y 
TREASURER 

ARTESIA, NEW MEXICO 88210-2118 

T E L E P H O N E (505) 748-1471 

April 23, 2003 

Mr. Michael Stogner 
New Mexico Oil Conservation Division 

CERTIFIED MAIL 

Return Receipt Requested 

1220 South St. Francis Drive 
Santa Fe, NM 87508 

RE: Non-Standard Gas Well Location 
Button Up AYD St. Com. #1 
Township 9 South, Range 32 East 
Section 10: 600' FNL & 2305' FWL 
Lea County, New Mexico 

Dear Mr. Stogner: 

Yates Petroleum Corporation hereby seeks administrative approval pursuant to the provisions 
of Division Rule 104 F (2)-(4) adopted on August 12, 1999 of an unorthodox well location for its 
Button Up AYD St. Com. #1 at a location 600' FNL and 2305' FWL of Section 10, Township 9 
South, Range 32 East, Lea County, New Mexico. The well was originally drilled to test the 
Devonian formation at a slandafd oil well location. Yates proposes to re-enter the well to test 
the Canyon formation, WKojcfrt Cahyon Gas Pool. A standard 320 acre spacing and proration 
unit comprising the N/2 of SeareajK) will be dedicated to the well. 

This location in the Canyon formation is unorthodox because it is governed by the Division's 
statewide rules which provide for wells on 320 acre spacing units to be located no closer than 
660 feet to the outer boundary of the quarter section on which the well is located and no closer 
than 10 feet to any quarter-quarter section line or subdivision inner boundary. The proposed 
unorthodox well location is only 600 feet from the northern boundary of the dedicated spacing 
unit and therefore 60 feet too close to the north line of Section 10. 

The Button Up AYD St. Com. #1 was drilled by MW Petroleum Corp. in 1994 to a total depth of 
10,936 feet as a Devonian test producing approximately 200,000 bbls of oil from the Silurian 
and was subsequently unsuccessfully worked over by Yates Petroleum Corporation in April 
2001 to test the Atoka formation at approximately 9986'. Yates now proposes to re-enter the 
existing wellbore using a pulling unit, plug back, perforate the Canyon and stimulate as needed 
for production. 

Use of this existing wellbore makes this Canyon test more economically attractive for it will 
substantially reduce the cost of testing the Canyon formation. 



Page 2 
Button Up AYD St Com #1 

Notification is not required in this application because Yates Petroleum Corporation owns all the 
working interest in the S/2 of Section 3 to the north in the direction of encroachment. There are 
no overriding royalty owners on the Yates leases in Section 3. 

Enclosed are Forms C-101, C-102 and land plat. 

Please call me at (505) 748-4351 if you need any additional information. 

Thank you. 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Robert Bullock 
Landman 

RB:bn 
Enclosure(s) 
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District 1 
1625 N. French Dr , Hobbs, NM 88240 
niclrirt n 

811 South First, Artesia, NM 88210 

1000 Rio Brazos Road, Aztec NM 87410 
nistTif.t IV 
1220 S. SL Francis Dr., Santa Fe, NM 87505 

State of New Mexico —̂ 
Energy Minerals and Natural Resources 

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe,NM 87505 

Form C-101 
Revised March 17,1999 

Submit to appropriate District Office 
State Lease - 6 Copies 

Fee Lease - 5 Copies 

• AMENDED REPORT 

A P P L I C A T I O N F O R P E R M I T T O nRTT T R E E N T E R . D E E P E N . P L I 
1 Operator Name arid Address 

Yates Petroleum Corporation 
105 South Fourth Street 
Artesia NM 88210 

IGBACK. OR ADD A ZONE 
2 OGRID Number 

025575 

A P P L I C A T I O N F O R P E R M I T T O nRTT T R E E N T E R . D E E P E N . P L I 
1 Operator Name arid Address 

Yates Petroleum Corporation 
105 South Fourth Street 
Artesia NM 88210 

'API Number 
30-025-32625 

'Property Code 5 Property Name ' Well No. 
28080 Button Up AYD Stote Com 1 

7 Surface Location 
UL or lot no. 

c 
Section 

10 

Township 

?s 

Range 

32E 

Lotldn Feet from the 

600 

North/South £ne 

North 

Fcctfionithc 

2305 

East/West une 

West 

County 

Lea 
8 Prooosed Bottom Hole Location If Different Froi m Surface 

UL or lot no. * * » Township Rang* Lotldn Feet from Die NoruVSouth Hne reel Ouiu the EutfWestlfete County 

5 Proposed Pool 1 

Wildcat Canvon 

"Proposed Pool 2 

"Work Type Code 1 3 Wen Type Code "CaMe/Keaay 1 4 Lease Type Code 1 5 Oround Level Elevation 

P a N/A s 4444' 
"Multiple " Proposed Depth 1 1 FonnBtKm " Spud Date 

N N/A Saurian N/A ASAP 
21 , •reposed Casine am i Cement Program 

Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC 

I N P L A C E 

s Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone. 

Describe tbe blowout prevention program, if any. Use additional sheets if necessary. 

Propose to plug back and recomplete as follows: 
Set CIBP @ 9900' and dump 35' cement on plug. 

Perforate Canyon 9394-9400'. 9378-9380', 9282-9295', 9265-9270. 
Stimulate as needed for production. 

I hereby certify that die information given above is true and complete to the 

best of my knowledge and belief. 1 

Signature: ^ C h % m T rjjrTrtrte rfi 

O I L C O N S E R V A T I O N D I V I S I O N 

Approved by. 

Printed name: StOTtTll Davis Title: 

Tide: Regulatory CompUance Technician Approval Date: Expiration Date: 

Date: 

3-31-03 

Phone-. 

505-748-1471 

Conditions of Approval: 

Attached CD 
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IMS N. Freoch Dr, Hotobi, NM 88240 

OUdtta 
Sll Sooth First, Artesia, NM 88210 
iy«i»t»»m 

1*80 Rio Brans Rd, Aztec, NM 8741* 

1210 S. St. Frauds Dr, Santa Pe, NM 87505 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St Francis Dr. 

Form C-102 
Revised August 15,2000 

Submit to Appropriate District Office 
State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Ntonbi 

30-025-324 
i 

125 
'Poet Coda 'Pool Nunc 

Wildcat Canyon 
4 Properly Code 

28080 
' Property Name 

Button Up AYD Stote Com 
' Well Number 

1 
' OGRID No. 

025575 
* Operator Name 

Yates Petroleum Corporation 
'Elevation 

4444' 
10 

Surface Location 
UL or lot DO. 

c 
Section 

10 
Township 

9S 
Range 

32E 
Lotldn Fleet ftooj the 

600 
North/Sooth Une Feet from the 

North 2305 
East/West line 

West 
Coonrr 

Lea 

)ttom Hole Location I f Different From Surface 
UL or lot no. Section TowiMp Range Lotldn Fret Irom tim North/South Han Feet from the East/West line County 

"Dedicated Acres 

320 
"joint or Infill u Consolidation Coda 1 5 Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A 
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

-5 
23o$' 

1 7 OPERATOR 
CERTIFICATION 

J htrtby certify that tht Information contained herein b 
to the bat I^/KV btowUdgsond betirf I 

stermi Davis 
[*iiiifnii WOTUTT 

nde 

and cutnpltttl to the ba 

if rfilrtl 

Regulatory Compflonce Teehnlckin 

J-31-03 

"'SURVEYOR 
CERTIFICATION 
Thereby certify that At wtB location thorn on lha plat 
mot ptetttdfiooi field notes of actual surveys made by mc 
v under my ivpervatoK md that Iht same it Im and 

Ip da best of my belief. 

Date of Survey 

Signature rod Sea) of Professional Surveyor. 

See Original Plat 

Certiiicxft Number 
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