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March 25, 2005 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Regarding the attached a d m i n i s t r a t i v e a p p l i c a t i o n ( f i l e d 
separately) , I f o r g o t t o add t h a t (1) the NE%NE% §28 w i l l be 
simultaneously dedicated t o the proposed No. 84 w e l l and the 
e x i s t i n g Nos. 21 and 50 w e l l s , and (2) the SÊ NWM §28 w i l l be 
simultaneously dedicated t o the proposed No. 85 w e l l and the 
e x i s t i n g No. 3 8 w e l l . 
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Hand Delivered 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o Rule 104.F(2), Arch Petroleum Inc. ("Arch") ap p l i e s f o r 
two unorthodox o i l w e l l l o c a t i o n s , f o r the f o l l o w i n g w e l l s : 

Both w e l l s are i n l o c a t e d i n Township 23 South, Range 37 East, 
NMPM, Lea County, New Mexico. 

The w e l l s w i l l be d r i l l e d t o t e s t the Teague Paddock-Blinebry Pool, 
which i s an o i l pool developed on statewide spacing. APD' s f o r the 
we l l s are attached as E x h i b i t s A and B. 

Attached as E x h i b i t C i s a s t r u c t u r e / p r o d u c t i o n map of the Teague 
Paddock-Blinebry Pool, w i t h the l o c a t i o n s of the two proposed w e l l s 
noted thereon. The two l o c a t i o n s are lo c a t e d a t s t r u c t u r a l l y good 
l o c a t i o n s , and are s i t u a t e d between e x i s t i n g w e l l s i n the 
a n t i c i p a t i o n t h a t they w i l l recover reserves not produced by the 
e x i s t i n g w e l l s . 

E x h i b i t D o u t l i n e s the CE. Lamunyon lease (Federal Lease LC 
030187), which covers (among other acreage) the N^ of Section 28. 
Because the l o c a t i o n s are i n t e r i o r t o the lease, and i n t e r e s t 
ownership i n the lease i s common, no one i s a f f e c t e d by the 

Well: 
Location: 
Well U n i t : NE^EM §2 8 

Well: 
Location: 
Well U n i t : 

CE. Lamunyon Well No. 85~^ 
2310 f e e t FNL & 263VL^e1;-JFWL 
SEMNW1^ §28 



unorthodox l o c a t i o n s . Therefore, n o t i c e of the l o c a t i o n s has not 
been given t o anyone. 

Please c a l l me i f you need anything f u r t h e r regarding t h i s matter. 

Very t r u l y yours, 

James Bruce 

Attorney f o r Arch Petroleum Inc. 
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