NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Jennifer A. Salisbury July 19, 2000 0il Conservation Division
Cabinet Secretary
Arch Petroleum, Inc. - Telefax No. (915) 685-8151
P. O. Box 10340
Midland, Texas 79702

Attention: Garland H. Lang ITI

AMENDED Administrative Order NSL-4467

Dear Mr. Lang:

Reference is made to your letter of application telefaxed to the New Mexico Oil Conservation Division
("Division") on July 19, 2000 to amend Division Administrative Order NSL-4467, dated June 15, 2000, which order
authorized Arch Petroleum, Inc. (“Arch”) to drill its C. E. Lamunyon Well No. 71 (API No. 30-025-35058) at an
unorthodox oil well location 2310 feet from the North line and 1310 feet from the West line (Unit E) of Section 27,
Township 23 South, Range 37 East, NMPM, Teague-Simpson Pool, Lea County, New Mexico.

It is our understanding while drilling the C. E. Lamunyon Well No. 71 Arch experienced problems that
resulted in the abandonment of this wellbore. The drilling rig was skidded to the west-northwest 30.5 feet and a
replacement wellbore, designated the C. E. Lamunyon Well No. 71-Y, was commenced.

This amended application has been duly filed under the provisions of Division Rule 104.F, revised by
Division Order No. R-11231, issued by the New Mexico Oil Conservation Commission in Case No. 12119 on August
12, 1999.

By the authority granted me under the provisions of Division Rule 104.F (2), Arch is hereby authorized to
continue drilling its C. E. Lamunyon Well No. 71-Y at an unorthodox oil well location 2305 feet from the North
line and 1280 feet from the West line (Unit E) of Section 27. Further, this well is to be dedicated to the standard 40-
acre oil spacing and proration unit comprising the SW/4 NW/4 of Section 27.

. The original Administrative Order NSL-4467, dated June 15. 2000, is hereby placed in abeyance until
further notice.

s i 5

Lori Wrotenbery
Director

Smcerely,

LW/MES/kv

cc: New Mexico Oil Conservation Division — Hobbs
James Bruce, Legal Counsel for Arch Petroleum, Inc. — Santa Fe
File:  NSL-4467

Qil Conservation Division * 2040 South Pacheco Street * Santa Fe, New Mexico 87505
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Page: 1 Document Name: untitled

CMD : ONGARD 06/11/01 19:47:21

OG6ACRE Cl102-DEDICATE ACREAGE OGOMES -TQFN
Page No : 1

API Well No : 30 25 35106 Eff Date : 07-20-2000

Pool Idn : 58900 TEAGUE;SIMPSON

Prop Idn : 14898 C E LAMUNYON Well No : 071%

Spacing Unit : 53593 OCD Order : Simultaneous Dedication:

Sect/Twp/Rng ~ Acreage : 40.00 Revised C102? (Y/N)

-Dedicated Land:

E0005: Enter data to modify or PF keys to scroll
PF01 HELP PFO02 ~ PFO03 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PF0O7 BKWD PF08 FWD PFO9 PF10 LAND PFll NXTSEC PF12 RECONF

Date: 6/11/2001 Time: 08:15:21 PM
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CMD : ONGARD 06/11/01 19:45:4¢
OG5SECT INQUIRE LAND BY SECTION OGOMES -TQFN
PAGE NO: 1

Sec : 27 Twp : 23S Rng : 37E Section Type : NORMAL

D
40.00

c
40.00

B

40.00 40.00

Federal owned Federal owned Federal owned Federal owned

A A A A A A A A A

E
40.00

F

40.00 40.00

Federal owned Federal owned Federal owned Federal owned

@
m

A A A A A A A A A A A
PFO1 HELP PFO02 PFO03 EXIT PF04 GoTo PFO05 PFO06
PFO7 BKWD PF0O8 FWD PF09 PRINT PF10 SDIV PF11 PF12

Date: 6/11/2001 Time: 08:13:50 PM
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CMD : ONGARD 06/11/01 19:45:52
OGS5SECT INQUIRE LAND BY SECTION OGOMES -TQFN
PAGE NO: 2

Sec : 27 Twp : 23S Rng : 37E Section Type : NORMAL
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PFrol HELP PF0O2 PFO3 EXIT PF04 GoTo PFO5 PFO6
PFO7 BKWD PF08 FWD PF0S PRINT PF10 SDIV PF1l1 PF12

Date: 6/11/2001 Time: 08:13:52 PM
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CMD : ONGARD 06/11/01 19:46:32
OG6TIWCM INQUIRE WELL COMPLETIONS OGOMES -TQFN

API Well No : 30 25 35058 Eff Date : 07-20-2000 WC Status : P

Pool Idn : 58900 TEAGUE; SIMPSON
OGRID Idn : 962 ARCH PETROLEUM INC
Prop Idn : 14898 C E LAMUNYON

Well No : 071

GL Elevation: 3288

U/L Sec Township Range North/South East/West Prop/Act (P/A)

B.H. Locn : E 27 23S 37E FTG 2310 F N FTG 1310 F W P
Lot Identifier:

Dedicated Acre:

Lease Type : F

Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/0)

M0025: Enter PF keys to scroll
PFO1 HELP PFO2 PF0O3 EXIT PF04 GoTo PFO5 PFO6
PFO7 PFO8 PF09 PF10 NEXT-WC PF11 HISTORY PF12 NXTREC

Date: 6/11/2001 Time: 08:14:34 PM
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CMD :
OG6IWCM

API Well No
Pool Idn
OGRID Idn
Prop Idn

Well No
GL Elevation:

B.H. Locn

ONGARD L 06/11/01 19:51:21
INQUIRE WELL COMPLETIONS OGOMES -TQFN

30 25 35106 Eff Date : 07-20-2000 WC Status : A
58900 TEAGUE; STMPSON
962 ARCH PETROLEUM INC
14898 C E LAMUNYON

071Y

3288
U/L Sec Township Range North/South East/West Prop/Act (P/A)
E 27 23S 37E FTG 2305 F N FTG 1280 F W A

Lot Identifier:
Dedicated Acre: 40.00

Lease Type

F

Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/0)

E0044:

PF01 HELP
PFO7

You are currently using this function
PFO2 PFO3 EXIT PF04 GoTo PFO5 PFO6
PFO0O8 PFOOS PF10 NEXT-WC PF1l1l HISTORY PF12 NXTREC

Date: 6/11/2001 Time: 08:19:21 PM
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CMD : ONGARD 09/08/04 10:25:50
OG6CLOG Cl105-WELL COMPLETION OR RECOMP CASING LOG OGOMES -TQAJ
OGRID Identifier : 962 ARCH PETROLEUM INC

Prop Identifier : 14898 C E LAMUNYON

API Well Identifier : 30 25 35624 Well No : 080

Surface Locn - UL : E Sec : 27 Twp : 23S Range : 37E Lot Idn

Multple comp (S/M/C): S TVD Depth (Feet) : 9600 MVD Depth (Feet): 9600
Spud Date : 04-11-2003 P/A Date

Casing/Linear Record:
S Size Grade Weight Depth(ft) Depth(ft) Hole Size Cement ---- TOC ----
(inches) (lb/ft) Top-Liner Bot-Liner (inches) (Sacks) (feet) Code

E0004: No matching record found. Enter data to create.
PF01 HELP PFO2 PFO03 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PEFO7 PFO8 PF09 COMMENT PF10 TLOG PF11 PF12

Date: 9/8/2004 Time: 10:26:47 AM
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CMD : ONGARD 09/08/04 10:26:09
OG6IWCM INQUIRE WELL COMPLETIONS OGOMES -TQAJ

API Well No : 30 25 35624 Eff Date : 04-11-2003 WC Status : A

Pool Idn : 58900 TEAGUE; SIMPSON
OGRID Idn : 962 ARCH PETROLEUM INC
Prop Idn : 14898 C E LAMUNYON

Well No : 080

GL Elevation: 3287

U/L Sec Township Range North/South East/West Prop/Act (P/A)

B.H. Locn : E 27 23S 37E FTG 1500 F N FTG 150 F W A
Lot Identifier:

Dedicated Acre: 40.00

Lease Type : F

Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/0) :

M0025: Enter PF keys to scroll
PFO1 HELP PFO2 PF03 EXIT PF04 GoTo PF05 PF0O6
PFO7 PF08 PFO0S PF10 NEXT-WC PF11 HISTORY PF1l2 NXTREC

Date: 9/8/2004 Time: 10:26:53 AM
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CMD : ONGARD 09/08/04 10:26:17

OG6ACRE Cl1l02-DEDICATE ACREAGE OGOMES -TQAJ
Page No : 1

API Well No : 30 25 35624 Eff Date : 07-20-2000

Poocl Idn : 58900 TEAGUE; SIMPSON

Prop Idn : 14898 C E LAMUNYON Well No : 080

Spacing Unit : 53593 OCD Order : Simultaneous Dedication:

Sect/Twp/Rng : 27 23S 37E Acreage : 40.00 Revised C102? (Y/N)

Dedicated Land:

S Base U/L Sec Twp Rng Acreage L/W Ownership Lot Idn

E 27 238 37E 40.00 N FD

E0005: Enter data to modify or PF keys to scroll
PFO1 HELP PF0O2 PFO03 EXIT PF04 GoTo PFO05 PF06 CONFIRM
PFO7 BKWD PF08 FWD PFO9 PF10 LAND PF11 NXTSEC PF12 RECONF

Date: 9/8/2004 Time: 10:27:01 AM
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CMD : ONGARD 09/08/04 10:26:25
OG6IPRD INQUIRE PRODUCTION BY POOL/WELL OGOMES -TQAJ
Page No: 1
OGRID Identifier : 962 ARCH PETROLEUM INC
Pool Identifier : 58900 TEAGUE; SIMPSON
API Well No : 30 25 35624 Report Period - From : 01 2004 To : 07 2004
API Well No Property Name Prodn. Days Production Volumes Well
MM/YY Prod Gas 0il Water Stat
30 25 35624 C E LAMUNYON 01 04 31 1637 454 281 P
30 25 35624 C E LAMUNYON 02 04 29 2357 380 576 P
30 25 35624 C E LAMUNYON 03 04 31 3148 448 487 P
30 25 35624 C E LAMUNYON 04 04 30 1344 432 373 P
30 25 35624 C E LAMUNYON 05 04 31 1163 356 379 P
30 25 35624 C E LAMUNYON 06 04 30 1851 274 310 P
Reporting Period Total (Gas, 0il) : 11500 2344 2406

M0025: Enter PF keys to scroll
PF0O1 HELP PF02 PF03 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PF07 BKWD PF08 FWD PF09 PF10 NXTPOOL PF11 NXTOGD PF12

Date: 9/8/2004 Time: 10:27:09 AM



