
j dugan production corp. 
== dp z 

September 13, 2004 

Mr. Mark Fesmire, Director 
New Mexico Oii Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

Re: Dugan's Application dated 8-24-04 
Proposed Surface Commingling and Off-Lease Measurement 
15 Additional Wells 
Dugan Production's Pinon Mesa Gathering System 
San Juan County, New Mexico 

Dear Mr. Fesmire, 

Attached for your consideration in the captioned application are copies of the return receipt 
cards which reflect that all working and royalty interest owners have received a copy of our 
application. In addition, attached are receipts for 18 of the 20 overriding royalty interest owners 
indicating they have received notice of our application along with a detailed description of the 
application. The two ORRI owners for which we do not have a receipt includes Dugan 
Production which isn't necessary plus Ms. Jennifer Jones Black. Ms. Black holds a 1.5% ORRI 
in 10 wells (Dugan's Big Field wells No. 1, 5, 6, 7, 8, 90, 90S, 91Y, 92 & 92S) and the address 
listed is her last known address. We have been unable to locate Ms. Black and revenues 
accruing to her interest have been accumulating since 6/92. To date, we have had no response 
from any of the interest owners. Also attached for your review and file is a copy of the "Affidavit 
of Publication" for the 8/25/04 publication of the Farmington Daily Times. 

Should you have any questions, please let me know. 

Sincerely, 

John D. Roe 
Engineering Manager 

JDR/tmf 

enclosure 
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COMPLETE THIS SECTION 

Complete Items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

COMPLETE THIS SEC HON ON DEI IVERY 

l. Article Addressed to: 

tH> 

0. Is delivery address different from item 1? 
If YES, enter delivery address below: 

• Yes • 
ETNo 

3. SeryjceType 
recertified Mail O Express Mail 
• Registered •'Return Receipt for Merchandise 
• Insured Mall • C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

SENDER: COMPLETE THIS SECTION 

l i onpU l t f items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 

i Attach this card to the back of the mailpiece, 
or on the front if space permits. 

COMPLETE THIS SECTION ON DELIVERY 

1. Article Addressed to: 

{JiitS'UllAJUBUIJLt^^ 

D. Is delivery address different from item 1 ? Q j 
If YES, enter delivery address below: C N 

3. Service Type 
! ZTCertified Mail • Express Mail 

• Registered HTReturn Receipt for Mer 
; • Insured Mall • C.O.D. 

4. Restricted Delivery? iBrtra Fee) • Y 

Article Number 
(Transfer from service label) 7DDS ama DDDI 0134 a?si 

2. Article Number 
(Transfer from service label) 7DD3 amD DDDI 0134 a?75 

'S Form 3 8 1 1 , August 2001 Domestic Return Receipt 1025M-02-M-1035 PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 
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:Er;ccn. COMPLETE THIS SECTION 

• Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

COMPLETE THIS SECTION ON DELIVERY 

1. Article Addressed to: 

i ̂ f fl*fr 
lOSo n±L SVmxf, S&hstto 

A Si| 

X 
B. Received by (Prim 

• Agent 
• 

D. Is delivery aotiress'drrferent from item 1? 
If YES, enter delivery address below: 

n i ? D y e s ' 

3. Service Type 
B^ertrfled Mail 
• Registered 
• Insured Mail 

• Express Mail 
BTReturn Receipt for Merchandise 
D C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

102596-02*1038 

SENDER: COMPLETE THIS SECTION 

a Complete Items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

n Print your name and address on the reverse 
so mat we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front rf space permits. 

COMPLETE THIS SECTION ON DELIVERY 

1. Article Addressed to: . 

^u^UA^v.piT'n ?74D t 

A. Signature 

x • / 

B. Received by (Printed Name) 

BliverHddre 

C Dajec 

a 
D. Is detivery-rfddress different from item 1? C l \ 

If YES, enter delivery address below: 0 ^ 

3. Service Type 
' 0'Certified Mall • Express Mail 

• Registered B'Retum Receipt for Ma 
' • Insured Mail • C.O.D. 

4. Restricted Delivery? |Extra Fee) • 1 

2. Article Number 
(Transfer from service label) 7DDS 2410 DDDI D134 ESbD 

PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 
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COMPLETE THIS SECTION 

• Complete Items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

COMPLETE THIS SECTION ON DELIVERY 

t. Article Addressed to: 

hjt^piO Go. 

IOSO 
CD 

Soo 

• Agent 
• Addressee 

Mae* D- Is delivery address different from item 1? 
If YES, enter delivery address below: J3^No 

3. Service Type 
0'Certified Mail • Express Mail 
• Registered S3*Return Receipt for Merchandise 
• Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

SENDER: COMPLETE THIS SECTION 

a Complete Items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

B Attach this card to the back of the mailpiece, 
or on the front if space permits. 

COMPLETE THIS SECTION ON DELIVERY 

1. Article Addressed to: 

(toJbisjfc^ ifeUUUOU 

D. Is delivery address different from item 1? D Y 
If YES, enter delivery address below: o N 

ivetfby (Pnnted tyame) C. Dateo 

3. Service Type 
G*T5ertrfted Mail O Express Mail 
• Registered Hneturn Receipt for Mer 
• Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) • Y 

102595-02-M-1035 

2. Article Number 
(Transfer from service label) 7DDE a41D DDDI D134 3577 

PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 



COMPLETE THIS SECTION ON DELIVERY EfJnFP- COMPLETE THIS SECTION 

Complete Items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 

i Attach this card to the back of the mailpiece, 
or on the front if space permits. 

COMPLETE THIS SECTION ON DELIVERY 

1. Article Addressed to: 

• Agent 
• Addressee 

3. Service Type 
0'Certified Mail 
• Registered 
• Insured Mail 

• Express Mail 
ETReturn Receipt for Merchandise 
• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

SENDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 

i Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 
0. Is delivery address different from Jl 

If YES, enter delivery address 

3. Service Type 
ETCertified Mail • Express Mail 
• Registered G3*Return Receipt for Me 

, D Insured Mail D C.O.D. 

4. Restricted Delivery? (Extra Fee) 

2. AM 
(Tra 

3 S F o 

2. Article Number 
(Transfer from service label) 7002 2410 0001 0134 2bl4 

102595-O2-M-1035 PS Form 3 8 1 j l ; August 2001 Domestic Return Receipt 

ENDER: COMPLETE THIS SECTION 

• Complete Items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front If space permits. 

tvnsr * nT"«Ti? >T JHI>J I>J IHHIHV 
I COMPLETE THIS SECTION ON DELIVERY 

I. Article Addressed to: 

A. SkJI 

X 

B. Received by J Printed JNarne) 

D. Isdi 

Agent 
• Addressee 

ilivery 

Is delivery address different from item 1 ? DYes 
If YES, enter delivery address below: 0 N o 

3. Service Type 
^Certified Mail • Express Mail 
• Registered ETRetum Receipt for Merchandise 
• Insured Mail • C.O.D. "A 

4. Restricted Delivery? (Extm Fee) • Yes 

, Article Number 
(Transfer from service label} 70D2 2410 0134 E5H1 

'S Form 3 8 1 1 , August 2001 Domestic Return Receipt 102596-02-M-103f 

ENDER: COMPLETE THIS SECTION 

• Complete Hems 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front If space permits. 

I COMPLETE THIS SEC HON ON DEI I VERY 

' SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. Also complete 
Item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

B. Received by (Printed Name) 

COMPLETE THIS SECTION ON DELIVERY 

A Signature 

C. Date of 

6. Is delivery address different from item 1? • Y* 
If YES, enter delivery address below: Or* 

3. Servjce Type 
[^Certified Mail • Express Mail 
• Registered ETReturn Receipt for Men 
• Insured Mall • C.O.D. 

4. Restricted Delivery? (Extra Fee) D Y. 

2. Article Number 
(Transfer from service label) 7002 2410 0D01 0134 2b21 

PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 

^^ja^aif^V fat 

. Article Addressed to: 

• Article Number 
(Transfer from service label) 

A Signature 

x Gfe£ • Agent 
O Addressee 

B. Received by (Printed Name) C. Date of Delivery 

f r o J l t o f l r P D. Is delivery address different fi ,. _ 
if YES, enter delivery address below: Q^No 

SENDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
AttachtJjSB.card to the back of the mailpiece, 
or on ttSfftont if space permits. 

COMPLETE THIS SECTION ON DEL IVI RY 

l. Service Type 
•'Certified Mail 
• Registered 
• Insured Mall 

• Express Mail 
ETRetum Receipt for Merchandise 
• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

7D02 2410 DOQl G134 2fc,D7 
S Form 3 8 1 1 , August 2001 Domestic Return Receipt 10259>d2-M-1035 

1. Article Addressed to: 

^-VJUJU, Ch tnsD-Son 

Is delivery address different from item 1? DYc 
If YES, enter delivery address below: 0*Nc 

. Seryjce Type 
• Certified Mail 
• Registered 
• Insured Mail 

• Express Mail 
0Retum Receipt for Men 
• C.O.D. 

4. Restricted Delivery? (Extra Fee; D Y . 

2. Article Number 
(Transfer from service label) 7002 2410 0001 0134 2b3fl 

PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 



SL'NDER:" COMPLETE THIS SECTION I COMPLETE THIS SECTION ON DELIVERY j! SENUthl: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print youj^game and address on the reverse 
so that we can return the card to you. 

• Attach flits card to the back of the mailpiece, 
or on majlrbnt if space permits. 

1. Article Addressed to: 

tio Ctilc *3«AV> ObA 

• Agent 
• Addressee 

3. Service Type 
0'Certified Mail • . 
• Registered IZ^ReturnTfeceipt for Merchandise 
• Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

Article Number 
(Transfer from service label) 700E £410 DDDI 0134 Et.45 

3 S Form 3 8 1 1 , August 2001 Domestic Return Receipt 102595-O2-M-1035 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

1.0. 

D. Is delivery address different from item 1? • Y 
. If YES. enter delivery address below: 0 f > 

3. Service Type 
recertified Mail L7J Express Mail 
• Registered 0"Return Receipt for Met 
• Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) 

2. Article Number 
(Transfer from service label) 7DQE E41D 0001 0134 Efc,7b 

PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 

ZOMPLETE THIS SECTICr. COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1, 2, and 3. Also complete 
Item 4 if Restricted Delivery Is desired. 

I Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

I. Article Addressed to: 

ft). fc»*.S3$*.U 

I. Article Number 
(Transfer from service label) , 

3 S Form 3 8 1 1 , August 2001 

SENDER: COMPLETE THIS SECTION 

Complete Kerns 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach th&Sard to the back of the mailpiece, 
or on ttrslfpnt if space permits. 

3. Service 
GTCerti 
• Registered 
• Insured Mail 

1. Article Addressed to: 

KS^rtiiS^MJL^r^U^eO^fi^LlOO 

COMPLETE THIS SECTION ON DELIVERY 

A. Signature 

X 

B. Received by (Printed Name) C,-Date of 

l y s delivery address different from item 1? • Ye 
YES, enter delivery address below: 9 ^ 

4. Restricted Delivery? (Extra Fee) 

3. Service Type 
' recertified Mail • Express Mail 

• Registered 0Return Receipt for Men 
' G Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) • Y( 

7E30E EmU DDDI EbSE 2. Article Number 
(Transfer from service label) 700E E410 0001 0134 2b63 

Domestic Return Receipt PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 

oti 
E'NUhH: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY r,. COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this, card to the back of the mailpiece, 
or of i the front if space permits. 

I Addressed to: 

A. Signature 

x A. Vasquez • Agent 
• Addressee 

B. Received by (Printed Name) C. Date of Delivery 

2 8 2004 
D. Is delivery address different from item 1? DYes 

If YES, enter delivery address below: flNo 

. Service Type 
[^Certified Mail 
• Registered 
• Insured Mail 

• Express Mail 
Ca"Retum Receipt for Merchandise 
• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: . 

QjkJedtM m to*** 

D. Is delivery address different 6dm item 1 ? • Y 
If YES, enter delivery address below: E T N 

3. Sen/ice Type 
B'Certified Mail Q Express Mail 
• Registered 0Return Receipt for Mei 
• Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) 

Article Number 
(Transfer from service label) 7QDE E410 0001 0134 EbtT 2. Article Number 

(Transfer from service label) 700E S410 0001 0134 SblO 
3 S Form 3 8 1 1 , August 2001 Domestic Return Receipt 102595-02-M-1O35 PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 



ENDER;,CCMPLETE THIS SECTION 

• Complete Items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

COMPLETE THIS SECTION ON DELIVERY 

1. Article Addressed to: 

A. Signature 
• Agent 

3. Service Type 
recertified Mail •Express Mail 
• Registered QReturn Receipt for Merchandise 
• Insured Mall • C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 
(Transfer from service label) 7002 2410 0001 0134 270b 

3 S Form 3 8 1 1 , August 2001 Domestic Return Receipt 102595-02-M-1035 

SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

COMPLETE THIS SECTION ON DELIVERY 

1. Article Addressed to: 

A. Signature 

*7M A . 
B. Ri 

• A 

lived by (Printed Name) C. Date a 

-2n D. Is delivery address different from Item 1 ? • > 
If YES. enter delivery address below: 

3. Service Type 
•"•Certified Mail • Express Mail 
• Registered GTfteturn Receipt for Mei 
• Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) 

2. Article Number 
(Transfer from service label) 7002 2410 0134 2737 

PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 

.ENDER: COMPLETE THIS SECTION 
>rr*s;rrrwj-

I i COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

• Agent 
• Addressee 

B. Received by (PrintedName) C. Date off. 

£3 D. Is delivery address different from Item 1? • j f s s 

If YES, enter delivery address below: H"No 

3. Service Type 
recertified Mail 
• Registered 
• Insured Mail 

G Express Mail 
ET*Retum Receipt for Merchandise 
• C.O.D. 

4. Restricted Denver/? (Extra Fee) • Yes 

Article Number 
(Transfer from service label) 7002 2410 0001 0134 2713 

3 S Form 3 8 1 1 , August 2001 Domestic Return Receipt 102595-02-M-1035 

ENDER: COMPLETE THIS SECTION COMPLETE I HIS SECTION ON DELIVERY 

• Complete Items 1,2, and 3. Also complete 
Item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

I. Article Addressed to: 

• Agent 
^ ^ a ^ ^ ' Q - A a d r e s s e e 

C.^ateqf peliyei 

D. Is delivery address different from item 1 ? • Y e s 
If YES, enter delivery address below: H N o 

3. Service Type 
0'Certified Mail 
• Registered 
• Insured Mail 

• Express Mail 
JSTReturn Receipt for Merchandise 
• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

Article Number 
(Transfer from service label) 7002 2410 0001 0134 2720 

>S Form 3 8 1 1 , August 2001 Domestic Return Receipt 102595-02-M-1035 



AFFIDAVIT OF PUBLICATION 

Ad No. 50375 

STATE OF NEW MEXICO 
County of San Juan: 

CONNIE PRUITT, being duly sworn says: 

That she is the CLASSIFIED MANAGER of 

THE DAILY TIMES, a daily newspaper of 

general circulation published in English at 

Farmington. said county and state.,and that 

the hereto attached Legal Notice was 

published in a regular and entire issue of the 

said DAILY TIMES, a daily newspaper duly 

qualified for the purpose within the meaning of 

Chapter 167 of the 1937 Session Laws of the 

State of New Mexico for publication and 

appeared in the Internet at The Daily Times 

web site on the following day(s): 

Wednesday, August 25, 2004. 

n is S82.97. 

C O P Y O F PUBL ICAT ION 

ruuuXL 

ON _ _ _ ^ Z ^ 2 ^ f S CONNIE PRUITT 

appeared before me, whom I know personally 

to be the person who signed the above 

document. 

m NOTICE 

the New 
and the 

{ DUGAN PRODUCTION Corp. is applying to I 
Mexico Oil Conservation Division (NMOCD) _ 
Bureau of Land Management (BLM), for regulatory 

i approvals to add .9 existing plus 6 proposeanatural 
gas wells to Dugan Production Corp.'s Pinon Mesa 
Gas Gathering System. In addition, it is proposed to 
move the central delivery sales meter from the SENE 
of Section 14, T-30N, R-14W to the NENE of Section 

1 24, T-30N, R-14W of San Juan County. This will 
'• require the surface commingling of natural gas and 

produced wafer pjusjhe off-Tease measurement and 
! sale of natural ~gas. "There will hot be any" 
| commingling of oil or condensate. Dugan 
! Production is also requesting that the NMOCD 
1 amend the existing surface commingling order to 

allow future additions to the gathering system 
following notice only to the interest owners being 
added, provided it is reasonably certain that the 
proposed additions will not affect the wells 
previously authorized fax the gathering system. The 
wells to be added ond the existing gathering system 
are located within Sections 10,11,13,14,15824 of T-

' 30N, R-14W, all located in San Juan County, New 
Mexico. The central delivery gas sales meter (CDP) 
currently authorized is located in the SE/4 NE/4 of 
Section 14 T-30N, R-14W and delivers gas to 
Gulfterra Field Services (previously El Paso Field 
Services) at their meter No. 90018. The gathering 
system currently has 23 wells which are completed i 

' in the following 3 pools; Basin Dakota gas (8 wells).: 
Basin Fruitland Coal gas (7 wells) and Harper Hill: 
Fruitland Sand Pictured Cliffs gas (8 wells). Of the 
15 wells proposed to be added, 8 will be completed 
in the Basin Fruitland Coal gas pool and 7 in the 
Harper Hill Fruitland Sand Pictured Cliffs gas pool. 
All wells are located upon one of the following 
federal leases held by Dugan Production Corp.: NM-
628, NM-2555, NM-6899, NM-10561, NM-15272, 
NM-26052, NM-71716, SF-079070 and SF-081231-
B. Any person holding an interest in any of these 
lands or leases may contact Dugan Production Corp. 
for additional information. Inquiries should be 
directed to John Roe at 505-325-1821 or by mail at 

. R O. Box 420, Farmington, NM 87499. Any 
objection or request for a formal hearing should be 
filed in writing with the NMOCD's Santa Fe Office 
within 20 days from the initial date of this 
publication. In the absence of objection. Dugan 

j Production Corp. has requested that the NMOCD 
approve its application administratively. The 
NMOCD's address is 1220 South St. Francis Drive, 

I Santa Fe, NM 87505. 

Legal No. 50375 published in The Daily Times, 
i Farmington, New Mexico on Wednesday, August 25, 

2004. • . " 

My CommissionvEyxpires April 2, 2008. 


