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I v i / „.„ , n i n 7 ^ ^ S 4 ' Nancy Stephens No. 2, 
\ \ \ FLB i y / D / J U j Unit E, Sec. 24-21S-37E, 
ii^V3^ — ' *777 Lea County, N. M. 
^ L CONSERVATION COMM. 

Mr. Joe D. Ramey Santa Fc 
N. M. Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, N. M. 87501 

Dear Sir: 

Your administrative approval i s requested for an exception to Rule 303-A to ^ 
permit down-hole commingling of marginal production i n the subject well. The Drinkard 
and Blinebry" o i l production on this lease are presently commingled i n storage on the 
surface, under Amended Administrative Order No. PC-138. The same two pools are also 
presently down-hole commingled i n the well bore i n well No. 3 under Administrative 
Order No. DHC-147̂ . There i s no evidence of f l u i d incompatibility, and we do not 
expect any waste or reservoir damage due to down-hole commingling i n the well bore. 
Ownership i n the two pools is common and correlative rights w i l l not be violated. Down-
hole commingling w i l l allow the recovery of additional hydrocarbons from this well. 
Should secondary recovery operations become practical i n the future, the two zones 
could be separated at that time without damaging either reservoir. 

The Drinkard zone i s presently being produced by rod pump. The Blinebry zone 
flows; however, the well dies frequently and must be swabbed to maintain flow. I f 
down-hole commingling i s permitted, the existing pumping equipment w i l l be u t i l i z e d to 
l i f t the fluids from the two commingled zones. 

Pertinent data regarding this application, as outlined i n Rule 3O3-C, are 
attached for your consideration. 

Yours very t r u l y , 

CRK:ec 
Att'd. 

cc: N. M. Oil Conservation Commission, Hobbs 
C. F. Kalteyer, Midland 
Offset Operators: Continental Oil Co., Mobil Oil Corp., Atlantic Richfield Co. 

A D I V I S I O N OF G U L F O I L C O R P O R A T I O N 
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Nancy Stephens No. 2 

1. Operator: 

2. Lease and Well Number: 

3. Pools Dualled: 

4. Decline Curves: 

5. Bottom Hole Pressure Data: 

Gulf Oil Corporation 
P. 0. Box 670 
Hobbs, N. M. 88240 

Nancy Stephens No. 2 
1980» FNL & 660' FWL 
Sec. 24-21S-37E 
Lea County, New Mexico 

Blinebry Oil and Gas, Drinkard Oil 
OCC Order No. MC-I3O5, Apri l 15, I963 

Attached. 

Datum Pressure at Datum 

Blinebry O i l and Gas -2400' 
Drinkard Oil -3050' 

540 psi 
500 psi (est.) * 

* Drinkard estimate based on most recent available average BHP 
data within v i c i n i t y of this well. 

6. Fluid Characteristics: Drinkard and Blinebry production are presently 
being commingled i n the well bore i n Well No. 3 
(Administrative Order No. DHC-147). The same 
two pools are also being commingled on the 
surface on this lease (Amended Commingling Order 
No. PC-I38). There i s no evidence of incom
p a t i b i l i t y . 

7. Value of Commingled Fluids: 

BOPD 

Blinebry Oil 
and Gas 

Drinkard Oil 

Commingled 

Difference 

8. Current Tests: 

9 
3 

12 

API Gvty. @ 60° F. $/Bbl. 

40.8 
39.0 

40.3 

$12.43 
12.41 

12.43 

Rev./Day 

$111.87 

$149.10 

$149.16 

+$ 0.06 

Blinebry O i l and Gas (2-5-76) flowed 9 BOPD, 
0 BWPD, GOR 5111. Drinkard Oil (1-19-76) pumped 
3 BOPD, 0 BWPD, GOR 2000. 

9. A l l offset operators have been notified by copy of attached l e t t e r : Continental 
Oil Company, Mobil Oil Corporation, Atlantic Richfield Company. 
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OIL CONSERVATION COMMISSION 
Hobbs DISTRICT 

OIL CONSERVATION COMMISSION 
BOX 2088 
SANTA FE, NEW MEXICO 

i::7 — 

DATE 
February 12, 1976 

RE: Proposed MC _______ 
Proposed DHC X 

D io ia/o 
/P1 

Proposed NSL 
Proposed SWD 
Proposed WFX 
Proposed PMX 

':- CONSERVATION COMM. 
Gentlemen: £ r n l a F c 

I have examined the application dated 

for the Gulf Oil Corp. Nancy Stephens #2-E 24-21-37 

Operator Lease and Well No. Unit, S-T-R 

and my recommendations are as follows: 

O.K. J.S. 

Yours very t r u l y , 
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Pool r 

Lease AS. ^-/^^jeS^^u? 

WeU ^ 

Date / ^ s f -7 € 
Oil J 

Water O 

Total Liq. 3" 

G.O.R. <p*a>0 

G.L.R. 

Tab. Pres ^ j f " 

CSG. Pres 3 .T* 

Alio Mo. test -

Choke ^2 " / y ^ , 

Piate Size / t f 

Aug Diff 24 fcz. ̂  f 

24 hr. M CE 6 , 0 

Prev. G.OJL 

Max.. G.Qit 

f x zP/^ 
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