
ARCO Oil and Gas Company 
Permian District 
Post Office Box 1610 
Midland, Texas 79702 
Telephone 915 684 0100 

August 10, l979 
T)HC i 0 

5 / 7 f 

Mr. Joe D. Ramey 
0M Conservation D i v i s i o n 
New Mexico Department of Energy 
P. 0. Box 2088 
Santa Fe, New Mexico 8750l 

RE: Jal Federal No. 3 
Section 11-25S-37E 
Lea County, New Mexico 
A p p l i c a t i o n to Downhole 
Commingle the Blinebry and 
Tubb-Drinkard Zones 

Dear S i r : 

ARCO 0 i1 
approval 
downhole 
product ion 
is located 
New Mexico, 

6 M i n e r a l s 

OIL CONSERVATION DIVISION 
SANTA FE 

/ 

and Gas Company requests a d m i n i s t r a t i v e 
under the provisions of Rule 303-C to 
commingle Blinebry and Tubb-Drinkard 

in the Jal Federal No. 3- This well 
in Section 11, T25S, R37E of Lea County, 

Production from the Blinebry and Tubb-Drinkard 
zones has been commingled in the surface lease 
f a c i l i t i e s (Order #PC-l64) wit h no i n d i c a t i o n of 
f l u i d i n c o m p a t i b i l i t y . Since the crudes are com­
mingled at the ba t t e r y before sale, no d i f f e r e n c e 
in value w i l l r e s u l t from commingling the pro­
duction downhole. Ownership of both zones is 
common, and c o r r e l a t i v e r i g h t s w i l l not be v i o l a t e d . 

Producing from a maximum depth of 6100', t h i s well 
is allowed a commingled production rate of 40 BOPD. 
The water production l i m i t is 40 BWPD from each zone. 

The Jal Federal #3 produces 16 BOPD + 27 BWPD + 400 
MCFPD from the Blinebry and 16 BOPD + 7 BWPD + 15 
MCFPD from the Tubb-Drinkard. Current bottom hole 
pressures were measured to be 613 psig f o r the Bl i n e ­
bry and 1029 psig f o r the Tubb-Drinkard. Both zones 
are producing by natural flow. 

ARCO Oil and Gas Company is a Division of AtlanticRichfieldCompany 
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Joe D. Ramey 

Add i t i o n a l i n f o r m a t i o n , such as decline curves, Form 
C-116-A, L i s t of Offset Operators, and lease and 
well information is included as required by Rule 
303-C. Offset Operators and the U. S. Geological 
Survey are being n o t i f i e d by r e g i s t e r e d mail w i t h a 
copy of t h i s a p p l i c a t i o n . 

Thank you f o r your co n s i d e r a t i o n . 

Very t r u l y yours, 

J. L. Tweed 

KG:ad 

cc: Offset Operators 
NMOCC Area Supervisor 
P. 0. Box 1980 
Hobbs, New Mexico 88240 



JAL FEDERAL #3 

1. Operator: ARCO Oil and Gas Company 
P. 0. Box 1610 
Midland, Texas 79702 

2. Lease, Well, and Location: 

Jal Federal No. 3 
990' FNL & 990' FEL 
Section 11-25S-37E 
Lea County, New Mexico 

3. Producing Zones: 

Blinebry by natural flow. 
Tubb-Drinkard by natural f l o w . 
Bottom-most p e r f o r a t i o n at 6145'. 

4. Commission Order No. Authorizing Dual Completion: 

MC-160 I 

5. Decline Curves: attached 

6. Bottom Hole Pressures: Blinebry - 613 psig 
Tubb-Drinkard - 1029 psig 

F l u i d I n c o m p a t i b i l i t y : 

Production from these zones is being 
commingled in the surface f a c i l i t i e s 
No evidence of f l u i d i n c o m p a t i b i l i t y 
has been found. (PC-164) 

8. Value of Commingled F l u i d s : 

Production from these two zones is 
already being commingled in the surface 
f a c i l i t i e s before sale, t h e r e f o r e 
downhole commingling w i l l not a f f e c t 
the current p r i c i n g . 

9. Current Production: See attached C-l16. 

10. A l l Offset Operators and the United States 
Geological Survey are being n o t i f i e d by 
copy of t h i s a p p l i c a t i o n . 



LIST OF OFFSET OPERATORS 

Gulf Oil ESP Company 
P. 0. Box 1150 
Midi and, Texas 79702 

Exxon 
P. 0. Box 1600 
Midland, Texas 79702 

Texas P a c i f i c Oil Company 
P. 0. Box 4067 
Midland, Texas 79702 

Continental Oil Company 
P. 0. Box 460 
Hobbs, New Mexico 88240 

Union Texas Petroleum Corp. 
1300 WiIco Bldg. 
Midland, Texas 79701 

C i t i e s Service 
Box 1919 
Midland, Texas 79701 

United States Geological Survey 
P. 0. Drawer U 
A r t e s i a , New Mexico 88210 
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OIL CONSERVATION COMMISSION 
Hobbs DISTRICT 9 

UJ) 

1 5" o 

OIL CONSERVATION COMMISSION 
BOX 2088 
SANTA FE, NEW MEXICO 

DATE August 16, 1979 

RE: Proposed MC _ 
Proposed DHC 
Proposed NSL 
Proposed SWD 
Proposed WFX 
Proposed PMX 

Gentlemen: 

I have examined the application dated_ 

for the ARCO Oil & Gas Co. Jal No. 3 11-25-37 

Operator Lease and Well No. 

and my recommendations are as follows: 

0.K.--J.S. 

Unit, S-T-R 


