
ARCO Oil and Gas Company 
Permian District 
Post Office Box 1610 
Midland, Texas 79702 
Telephone 915 684 0100 

DHc 
£4 C 

August 9 , l979 

Mr. Joe D. Ramey 
Oil Conservation D i v i s i o n 
New Mexico Department of Energy & Miner* 
P. 0. Box 2088 
Santa Fe, New Mexico 8 7 5 0 I 

i! i V * 

a I s 

„ ¥ • 

111 
©ik CONSERVATION DIVISION 

SANTA FE 

RE: Downhole Commingling A p p l i c a t i o n 
S. J. Sarkeys #2^ u,,;.f o 
S. J. Sarkeys #3 
Roy Barton #k 
Section 23, T-21-S, R-37-E 

I/" C 

Dear Sir 

ARCO Oil and Gas Company requests a d m i n i s t r a t i v e 
approval under the provisions of Rule 303-C to 
downhole commingle production from the Blinebry 
and Tubb-Drinkard zones of the S. J. Sarkeys #2 
and #3. and Roy Barton #k. These wells are 
located in Section 23, T-21-S, R-37-E, of Lea 
County, New Mexico. 

Production on the Sarkeys Lease is presently 
being commingled in the surface f a c i l i t i e s (Order 
#219) wit h no evidence of f l u i d i n c o m p a t i b i l i t y . 
Production from both zones of a l l three wells is 
priced as sour crude, t h e r e f o r e , downhole com
mingling w i l l not a f f e c t the value of the o i l . 
Ownership of both zones is common. 

Each well produces from a maximum depth near 6600' 
and is ther e f o r e allowed a commingled production 
rate up to kO BOPD. The water production l i m i t 
f o r each well is 40 BWPD from each zone. 

Attached is a Table summarizing production, water 
and bottom-hole pressures f o r each w e l l . Each 
of the wells under consideration produces from 
both zones by natural flow. 

A d d i t i o n a l i n f o r m a t i o n , such as decline curves, 
Form C-l16, L i s t of Offset Operators, and lease 
and well information is included as required by 
Rule 303-C. Offset operators are being n o t i f i e d 
by r e g i s t e r e d mail with a copy of t h i s a p p l i c a t i o n . 

ARCO Oil and Gas Company is a Division of AtianticRichfieldCompany 



Page 2 
Joe D. Ramey 

Thank you f o r your c o n s i d e r a t i o n . 

Very t r u l y yours, 

OIL CONSERVATION DIVISION 
SANTA FE 

J . L . Tweed 

KG:ad 

cc: Offset Operators 
New Mexico Oil Conservation Area Supervisor 
P . 0. Box 1980 
Hobbs, New Mexico 88240 



OFFSET OPERATORS 

ACOMA OIL CORPORATION 
812 CONTINENTAL LIFE BLDG. 
FORT WORTH, TEXAS 76102 

GETTY OIL CORP. 
BOX 1231 
MIDLAND, TEXAS 79702 

GULF ENERGY & MINERALS COMPANY 
BOX 1150 
MIDLAND, TEXAS 79702 

MOBIL OIL CORPORATION 
BOX 633 
MIDLAND, TEXAS 79702 

SHELL OIL COMPANY 
P. 0. BOX 1509 
MIDLAND, TEXAS 79702 

o 
to CC 



S. J. SARKEYS #2 

1. Operator: ARCO Oil and Gas Company 
P. 0. Box 1610 
Midland, Texas 79702 

2. Lease, Well, and Location: 

S. J. Sarkeys #2 . 
330' FSL & 2310' FEL U-<<X O 
Section 23-21S-37E 
Lea County, New Mexico 

3. Producing Zones: 

Blinebry by natural flow 
Tubb-Drinkard by natural flow 
Bottom-most p e r f o r a t i o n at 6580' 

4. Commission Order No. Auth o r i z i n g Dual Completion: 

DC- 1 4 1 

5. Decline Curves: attached 

6. F l u i d I n c o m p a t i b i l i t y : 

Production from these zones is being 
commingled in the surface f a c i l i t i e s . 
No evidence of f l u i d i n c o m p a t i b i l i t y 
has been found. (PC-219) 

7. Value of Commingled F l u i d s : 

As production from both zones is c u r r e n t l y 
priced as sour crude, downhole commingling 
w i l l not a f f e c t the value of the o i l . 

8. Current Production: See attached C-l16. . 

9. A l l Offset Operators are being n o t i f i e d by copy of 
t h i s a p p l i c a t i o n . 
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