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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] -
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase] Enteno Gil 4« éaa
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A] 30-043-2113) 7

[A] Location - Spacing Unit - Simultaneous Dedication ‘ l’_\l bmk, DLZ- 2200 ,#’ H
L1 ~sL [ Nsp [ sp 30- 43211 2B

Check One Only for [B] or [C] L\l brocie, P22-2206 #2H

[B] Commingling - Storage - Measurement 30-042%-2 i 20«

0 pHc [J ctB X pec [ pc [ oLs [] or iy brok_ A03-2260 ‘/IH

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery @ 36-CHd-21123
O wrex [ pmx [J swp [ 1t [J EorR [] PP Ly brooic. H63- 27-0(0*“‘\

30 043~ 21l 2T

[D] Other: Specify rooK_ R32— Za,c(‘;#‘ ’ H
Tota=2il2l

(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [1 Does Not H32 - 2”’0(0 H
[A] DXI Working, Royalty or Overriding Royalty Interest Owners 210 o‘f_}"g 21i 2 4./,

[B] [l Offset Operators, Leaseholders or Surface Owner Ly brook 132 -2360# ’H

A [ Application i Reauires Publiched Leoal Nogi 25— 643211257
iC] Application is One Which Requires Published Legal Notice | L b fOO}CI%" %#ZH

[D] DX Notification and/or Concurrent Approval by BLM or SLO J@ 20 043 -2 l ”7 -
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office [.Jf meK "L% 230‘7* ! l-\
[E] X For all of the above, Proof of Notification or Publication is Attached, and/or,

Attachment No. 4 presents copies of notification to interest owners mailed Certified/
Return Receipt (RR). Upon receipt of RRs, copies will be sent to NMOCD.

[F] [] Waivers are Attached

(31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Holly Hill % W Regulatory Analyst

Print or Type Name Slgnature Title ate

holly.hill@encana.com
e-mail Address
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March 26, 2013 Transmitted Via Certified Mail
Ms. Jami Bailey Mr. Dave Evans, District Manager
New Mexico Oil Conservation Division Bureau of Land Management
1220 South St. Francis Drive 6251 College Blvd., Suite A
Santa Fe, NM 87505 Farmington, NM 87402

Mr. Larry Roybal

Oil, Gas & Minerals Division =
New Mexico State Land Office , bt

PO Box 1148
Santa Fe, NM 87504

Re: Application for Gathering System
Lybrook Trunk #1 Gathering System J
Sandoval County, New Mexico e

(&
Dear Ms. Bailey, Mr. Evans and Ms. Roybal: el

Encana Oil & Gas (USA) Inc. (Encana) requests Administrative Approval for a new gathering system, known as
the Lybrook Trunk #1 Gathering System (LGS), which will be installed, maintained and operated by Encana. This
requires surface commingling of gas plus off-lease measurement and sale of natural produced gas at a central
delivery point, gas custody transfer meter (CDP). There will not be any commingling of oil or condensate and
there is no Indian acreage associated with any of the wells to be added. Initially, nine (9) wells will be authorized
for connection to the LGS, which are listed on Attachment No. 1, all of which will be operated by Encana. The
LGS will tie into Enterprise Products Partners’ (Enterprise) CDP in the SWNW of Section 36, T23N R7W.

Enclosed please find the following:
A. Administrative Application Checklist for Poo/Lease Commingling dated March 26, 2013.

B. State of New Mexico Oil Conservation Division Form C-107-B, Application for Pool/Lease Commingling
dated March 26, 2013. Attached to and made part of the Application for Pool/Lease Commingling please
find the following:

Attachment No. 1: Presents the wells, leases and pool information for all nine (9) wells.

Attachment No. 2: Presents a map of the LGS pipeline, depicting the nine (9) wells that will tie into the LGS
which will tie into Enterprise’s CDP meter in the SWNW of Section 36, T23N R7W. The LGS pipeline is
approximately 45,000-feet in length, stretching across both Bureau of Land Management (BLM) and State of New
Mexico Land Office (SLO) surface. Encana received (BLM) approval for the Lybrook Trunk #1 Pipeline on
February 22, 2013 for Federal surface and SLO approval on September 7, 2012 for State surface.

Condensate and oil will be separated, stored and sold on each lease. Each well will be equipped with a
continuous recording gas allocation meter (or some form of approved alternative measurement) operated and
maintained by Encana. Prior to converting any gas measurement from a conventional allocation meter to an
alternative measurement method, Encana will seek formal approvals. The allocation procedures are presented
on Attachment No. 5.

Encana Oil & Gas (USA) Inc.
370 17t Street, Suite 1700, Denver Colorado 80202 720.876.5331 (O) 303.521.2835 (C) holly.hill@encana.com




District I State of New Mexico Form C-107-B
gizsstg'cf’ﬁ'wh Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210
District 111 OIL CONSERVATION DIVISION Submit the original
1090 R'lo Brazos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
District IV . ffi ith h
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Encana Oil & Gas (USA) Inc.

OPERATOR ADDRESS: 370 17" Street, Suite 1700, Denver, CO 80202

APPLICATION TYPE:

[ Pool Commingling [JLease Commingling [X]Pool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [] Fee X State X Federal

Is this an Amendment to existing Order? [[]Yes [XINo If“Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
KYes [No

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production
Lybrook Gallup (42289) 410 APYI350 BTU | Only gasto be Only gas to be 5 — 500 mcfd
commingled commingled
Wildcat Gallup (97981) 41° APVI350 BTU | 1350 BTU n"::r'l‘t')fu: +-$3.30 5 — 500 mcfd
Wildcat Gallup (Sec 3, T22N R6W) 41° API/1350 BTU 5 — 500 mefd

(2)  Are any wells producing at top allowables? [ ]Yes

XINo

(3) Has all interest owners been notified by certified mail of the proposed commingling?

(4) Measurement type:

(5)  Will commingling decrease the value of production?

DXMetering  [] Other (Specify)

[Yes

MINo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) s all production from same source of supply? [IYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Oyes [No
(4) Measurement type: [IMetering [ Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? DJYes [INo
(2) Include proof of notice to all interest owners. See Attachment No. 4

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location. See Attachment No. 2 and Attachment No. 5
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. Attachment No.2
(3) Lease Names, Lease and Well Numbers, and API Numbers. See Attachment No. 1

I hereby certify that the information above ii true and complete to the best of my knowledge and belief.

DATE; 5{/ 1 ((/ /3

TELEPHONE NO.: 720-876-5331

SIGNATURE: TITLE: Regulatory Analyst

+

TYPE OR PRINT NAME:_Holly Hill
E-MAIL ADDRESS: holly.hill@encana.com
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Attachment No. 3: Presents a leasehold ownership summary for each of the nine (9) wells. The royalty interest
is Federal and State. There is no Fee or indian Royalty (confirm). As required by the New Mexico Oil
Conservation Division (NMOCD) all interest owners have been given notice of this application. As provided by
Rule 19.15.12.10C(g)(i&ii), Encana is requesting that the NMOCD order issued for the LGS also include a
provision that for future additions to the LGS, only the interest owners in the wells being added need to be
notified, provided that in reasonable probability the proposed additions will not adversely affect the interest
owners in the well already approved for the system.

Attachment No. 4: Presents a copy of the notice sent to the interest owners for the wells. All notice letters have
been mailed certified, return receipt. Upon receiving the return receipts, copies will be forwarded to the NMOCD.

Attachment No. 5: Presents the allocation procedures for the LGS.

In conclusion, Encana is requesting approval to install and operate a new gas gathering system to be called the
Lybrook Trunk #1 Gas Gathering System (LGS), which will require surface commingling plus off-lease
measurement and sale of produced gas. In addition, we are requesting that the NMOCD order issued for the
LGS also include a provision that for future additions to the LGS, only the interest owners in the wells being added
need to be notified.

Please feel free to contact me directly at 720-876-5331 with any questions or concerns.

Encana Oil & Gas (USA) Inc.

Holly Hil 49/
Regulatory Analyst

Enc.

Encana Oil & Gas (USA) Inc.
370 17t Street, Suite 1700, Denver Colorado 80202 720.876.5331 (O) 303.521.2835 (C) holly.hill@encana.com



Attachment No. 1

Encana Oil

I Gas (USA) inc.

Lybrook Trunk Line #1 Gathering System Application
Sandoval County, New Mexico

Well Location
Well Name API No. UL-Sec-Twn-Rng Project Area Pool * Lease No.| Lease Type |Completion Date Well Status
Lybrook H36-2307 01H | 30-043-21117 | SENE-36-23N-7W | S2N2 Sec 36 23N 7W (160 acres) | Lybrook Gallup Pool | LG-3925 | State of NM 03/10/2012 Completed
Lybrook A03-2206 01H | 30-043-21130 | NENE-3-22N-6W N2N2 Sec 3 22N 6W (160 acres) Wildcat Gallup NM109386| Federal/BLM 11/17/2012 Completed
Lybrook D22-2206 01H| 30-043-21131 | SWNW-22-22N-6W | N2N2 Sec 22 22N 6W (160 acres) | Wildcat Gallup (97981) | NM109389| Federal/BLM 01/06/2013 Completed
0R3-2TT28 | SYVRIW=22-22N-6\-G2NS-Sec22-22N-0vW {18 0-arres) T Witdtar S aiup{ o T o8 ) NNV TO 8389 eueTal BEht: YA Neot ed
Lybrook H03-2206 01H | 30-043-21123 | SENE-3-22N-6W S2N2 Sec 3 22N 6W (160 acres) Widlcat Galiup NM109386| Federal/BLM N/A Not Drilled
QfH N2N2 Sec 32; N2NE Sec 31 V-1399, | State of NM,
Lybrook A32-2306 @@ | 30-043-21127 | NENE-32-23N-6W 23N 6W (240 acres) Lybrook Gallup Pool | NM89021 | Federal/BLM N/A Not Drilled
S2N2 Sec 32; S2NE Sec 31 V-1399, State of NM,
Lybrook H32-2306 01H | 30-043-21126 | SENE-32-23N-6W 23N 6W (240 acres) Lybrook Gallup Pool | NM89021 | Federal/BLM N/A Not Drilled
Lybrook 132-2306 01H | 30-043-21129 | NESE-32-23N-6W | N2S2 Sec 32 23N 6W (160 acres) | Lybrook Galiup Pool V-1399 State of NM N/A Not Drilled
Lybrook 132-2306 02H | 30-043-21125 | NESE-32-23N-6W | $282 Sec 32 23N 6W (160 acres) | Lybrook Galiup Pool V-1399 State of NM N/A Not Drilled

* To date, Encana has one (1) horizontal well producing from the Lybrook Gallup Pool and two (2) horizontal wells producing from the Wildcat Gallup Pool. These three (3) wells were targeted and
completed in a correlative interval within the Mancos formation. Completion design was also very similar in the three (3) wells. Initial flowback and hydrocarbon analysis results show very similar BTU
heating content. The other six (6) wells that are scheduled to be drilled and commingted will also be targeted and completed in the same interval within the Mancos formation.






Interest Owner

Working Interest

Encana Oil & Gas (USA) Inc.
370 17th Street, Suite 1700
Denver, CO 80202

Royalty Interest
USA c/o BLM

Synergy Operating, LLC
PO Box 5513
Farmington, NM 87449

TOTAL

AP

20-043-21131

Lybrook D22-2206 01H

Unit D, Section 22, T22N R6W

Attachment No. 3
Encana Oil Gas (USA) Inc.
Lybrook Trunk #1 Gathering System Application
Sandoval County, NM

Project Area: N2N2 Section 21, T22N R6W (160 acres)

Federal Lease NM 109389

WC Gallup
Gross Net
100.000% 80.000%
0.000% 12.500%
0.000% 7.500%
100.000% 100.000%
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Interest Owner

Working Interest

Encana Oil & Gas (USA) Inc.
370 17th Street, Suite 1700
Denver, CO 80202

Royalty Interest
USA c/o BLM

Synergy Operating, LLC
PO Box 5513
Farmington, NM 87449

TOTAL

AP| 30-043-21129

Lybrook D22-2206 02H
Unit D, Section 22, T22N R6W

Project Area: N2N2 Section 21, T22N R6W (160 acres)

Federal Lease NM 109389

WC Gallup

Gross Net
100.000% 80.000%
0.000% 12.500%
0.000% 7.500%
100.000% 100.000%



AP

i 30-043-21i30

Attachment No. 3
Encana Qil Gas (USA) Inc.
Lybrook Trunk #1 Gathering System Application

Lybrook A03-2206 01H
Unit A, Section 3, T22N R6W
Project Area: N2N2 Section 3, T22N R6W (160 acres)
Federal Lease NM 109386

Interest Owner Wildcat
Gross Net

Encana Oil & Gas (USA) Inc. 50.000% 41.250%
370 17th Street, Suite 1700
Denver, CO 80202
Dugan Production Corp. 50.000% 43.750%
709 E. Murray Dr.
Farmington, New Mexico 87401
Royalty Interest
USA c/o BLM 0.000% 12.500%
Dugan Production Corp. 0.000% 2.500%
709 E. Murray Dr.
Farmington, New Mexico 87401
TOTAL 100.000% 100.000%
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Sandoval County, NM

AP

30- 043 -21i23
Lybrook H03-2206 01H
Unit H, Section 3, T22N R6W

Project Area: S2N2 Section 3, T22N R6W (160 acres)

Federal Lease NM 109386

Interest Owner Wildcat
Gross Net

Encana Oil & Gas (USA) Inc. 50.000% 41.250%
370 17th Street, Suite 1700
Denver, CO 80202
Dugan Production Corp. 50.000% 43.750%
709 E. Murray Dr.
Farmington, New Mexico 87401
Royalty Interest
USA c/o BLM 0.000% 12.500%
Overriding Royalty Interest
Dugan Production Corp. 0.000% 2.500%
709 E. Murray Dr.
Farmington, New Mexico 87401
TOTAL 100.000% 100.000%



Attachment No. 3
Encana Oil Gas (USA) inc.

Pﬂ_ m O - Oﬂmvl N: NJ Lybrook Trunk #1 Gathering System Application
¥

Sandoval County, NM >1 | 30-043 - N [1Z2{o
Lybrook A32-2306 01H Lybrook H32-2306 01H
Unit H, Section 32, T23N R6W Unit H, Section 32, T23N R6W
Project Area: N2N2 Section 32, T23N R6W (160 Project Area: S2N2 Section 32, T23N R6W (160 acres);
acres); N2NE Section 31, T23N R6W S2NE Section 31, T23N R6W
State Lease V-1399, Federal Lease NM89021 State Lease V-1399, Federal Lease NM89021
Interest Owner Lybrook Gallup Pool Interest Owner Lybrook Gallup Pool
Gross Net Working Interest Gross Net
Encana Qil & Gas (USA) Inc. 50.000% 40.528% Encana Qil & Gas (USA) Inc. 50.000% 40.528%
370 17th Street, Suite 1700 370 17th Street, Suite 1700
Denver, CO 80202 Denver, CO 80202
Dugan Production Corp. 50.000% 41.461% Dugan Production Corp. 50.000% 41.461%
709 E. Murray Dr. 709 E. Murray Dr.
Farmington, New Mexico 87401 Farmington, New Mexico 87401
OXY Y-1 Company 0.000% 0.000% OXY Y-1 Company 0.000% 0.000%
5 Greenway Plaza, Suite 110 5 Greenway Plaza, Suite 110
Houston, TX 77046-0506 Houston, TX 77046-0506
Royalty Interest Royalty Interest
State of New Mexico 0.000% 11.112% State of New Mexico 0.000% 11.112%
USA c/o BLM 0.000% 4.166% USA c/o BLM 0.000% 4.166%

Overriding Royalty Interest

Yates Petroleum Corporation 0.000%
105 South 4th Street

Artesia, NM 88210

Abo Petroleum Corporation 0.000%
105 South 4th Street
Artesia, NM 88210

Myco Industries Inc. 0.000%
105 South 4th Street
Artesia, NM 88210

Dugan Production Corp. 0.000%
709 E. Murray Dr.
Farmington, New Mexico 87401

TOTAL 100.000%

Overriding Royal
1.400% Yates Petroleum Corporation 0.000% 1.400%

105 South 4th Street

Artesia, NM 88210

0.20% Abo Petroleum Corporation 0.000% 0.20%
105 South 4th Street
Artesia, NM 88210

0.20% Myco Industries Inc. 0.000% 0.20%
105 South 4th Street
Artesia, NM 88210

0.93% Dugan Production Corp. 0.000% 0.93%
709 E. Murray Dr.
Farmington, New Mexico 87401

100.000% TOTAL 100.000% 100.000%
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Attachment No. 3
Encana Oil Gas (USA) Inc.
Lybrook Trunk #1 Gathering System Application
Sandoval County, NM

API 30-043-2129 APl 30-043- 2115

Lybrook 132-2306 01H Lybrook 132-2306 02H
Unit I, Section 32, T23N R6W Unit |, Section 32, T23N ReW
Project Area: N2S2 Section 32, T23N R6W (160 acres) Project Area: 8252 Section 32, T23N R6W (160 acres)
State Lease V-1399 State Lease V-1399
Interest Owner Lybrook Gallup Pool Interest Owner Lybrook Gallup Pool
Gross Net Working Interest Gross Net
Encana Oil & Gas (USA) Inc. 50.000% 40.167% Encana Oil & Gas (USA) Inc. 50.000% 40.167%
370 17th Street, Suite 1700 370 17th Street, Suite 1700
Denver, CO 80202 Denver, CO 80202
Dugan Production Corp. 50.000% 40.317% Dugan Production Corp. 50.000% 40.317%
709 E. Murray Dr. 709 E. Murray Dr.
Farmington, New Mexico 87401 Farmington, New Mexico 87401
OXY Y-1 Company 0.000% 0.000% OXY Y-1 Company 0.000% 0.000%
5 Greenway Plaza, Suite 110 § Greenway Plaza, Suite 110
Houston, TX 77046-0506 Houston, TX 77046-0506
Royalty Interest Royalty Interest
State of New Mexico 0.000% 16.667% State of New Mexico 0.000% 16.667%
Overriding Royaity Interest
Yates Petroleum Corporation 0.000% 2.100% Yates Petroleum Corporation 0.000% 2.100%
105 South 4th Street 105 South 4th Street
Artesia, NM 88210 Artesia, NM 88210
Abo Petroleum Corporation 0.000% 0.30% Abo Petroleum Corporation 0.000% 0.30%
105 South 4th Street 105 South 4th Street
Artesia, NM 88210 Artesia, NM 88210
Myco Industries inc. 0.000% 0.30% Myco Industries Inc. 0.000% 0.30%
105 South 4th Street 105 South 4th Street
Artesia, NM 88210 Artesia, NM 88210
Dugan Production Corp. 0.000% 0.15% Dugan Production Corp. 0.000% 0.15%
709 E. Murray Dr. 709 E. Murray Dr.
Farmington, New Mexico 87401 Farmington, New Mexico 87401
TOTAL 100.000% 100.000% TOTAL 100.000% 100.000%
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Attachment No. 3
Encana Oil Gas (USA) Inc.
Lybrook Trunk #1 Gathering System Application

Pﬁ— mo - Oh*(ﬂv - N —: TN Sandoval County, NM

Lybrook H36-2307 01H
Unit H, Section 36, T23N R7W
Project Area: S2N2 Section 36, T23N R7W (160 acres)
State Lease LG 3925

Interest Owner Lybrook Gallup Pool
Working Interest Gross Net
Encana Oil & Gas (USA) Inc. 50.000% 41.250%

370 17th Street, Suite 1700
Denver, CO 80202

Dugan Production Corp. 50.000% 43.750%
709 E. Murray Dr.
Farmington, New Mexico 87401

Royalty Interest

State of New Mexico, Acting
by and through its
Commissioner of Public Lands 0.000% 12.500%

Dugan Production Corp. 0.000% 2.500%
709 E. Murray Dr.
Farmington, New Mexico 87401

TOTAL 100.000% 100.000%

The interests reflected herein are what is known to Encana at this time, and Encana makes no warranty or representation as to their accuracy.
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Attachment No. 4
Encana Qil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

As evidence that all interest ownership parties in the subject well have been given notice of Encana’s
application, attached please find:

1) The Leasehold Interest Owner’s Address List for the Lybrook Trunk #1 Gathering System.

2) Copies of Encana’s letters, dated March 22, 2013, used to send copies of the subject application to
the leasehold interest owners for the wells connecting to the Lybrook Trunk #1 Gathering System. The
letters were transmitted via certified mail/return receipt. Upon receiving receipts, a copy will be sent to
NMOCD.

3) All royalty interest is State and BLM. Since the NMSLO and the BLM are receiving this application
requesting their approval, a separate notice letter was not sent to the royalty interest owners. The

application to the NMSLO and BLM were transmitted via certified mail/return receipt. Upon receiving
receipts, a copy will be sent to NMOCD.

*Please note Attachment No. 4 contains thirty-one (31) pages.
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Working Interest Owners:
Encana Oil & Gas (USA) Inc.

370 17" Street, Suite 1700
Denver CO 80202

Dugan Production Corp.
709 E. Murray Dr.
Farmington, NM 87401

OXY Y-1 Company
5 Greenway Plaza, Suite 110
Houston, TX 77046-0506

Royalty Interest Owner:
Bureau of Land Management

6251 College Blvd., Suite A
Farmington, NM 87402

New Mexico State Land Office

Oil, Gas & Minerals Division
P.O. Box 1148
Santa Fe, NM 87504

Overriding Royalty Interest:
Dugan Production Corp.

709 E. Murray Dr.
Farmington, NM 87401

Yates Petroleum Corporation
105 South 4™ Street
Artesia, NM 88210

Abo Petroleum Corporation
105 South 4™ Street
Artesia, NM 88210

Myco Industries Inc.
105 South 4" Street
Artesia, NM 88210

New Mexico State Land Office

Oil, Gas & Minerals Division
P.O.Box 1148
Santa Fe, NM 87504

Synergy Operating LLC
P.O. Box 5513
Farmington, NM 57449

Attachment No. 4
Encana Qil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana
T T

March 22, 2013

Synergy Operating, LLC
P.O. Box 5513
Farmington, New Mexico 87449

Re: Interest Owner in the Lybrook D22-2206 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should ke@%mﬁﬁﬁﬁﬁgéssure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana's application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana’s application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Oil & Gas (USA) Inc.

’
/

J’ A A s = o
Georgia Kofoed" ‘

Land Group Lead

720.876.5445 (O)

email: Georgia.kofoed@encana.com

Enc.

Encana Qil & Gas (USA} inc.

370 17" Street, Suite 1700, Denver Colorado 30202
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

Synergy Operating, LLC
P.O. Box 5513
Farmington, New Mexico 87449

Re: Interest Owner in the Lybrook D22-2206 02H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which shouid keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana’s application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana’s application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Oil & Gas (USA) Inc.
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Land Group Lead
720.876.5445 (O)

email: Georgia.kofoed@encana.com
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Encana Qil & Gas (USA) inc.
370 17t Street, Suite 1700, Denver Colorado 80202
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

Dugan Production Corp.
709 E. Murray Dr.
Farmington, New Mexico 87401

Re: Interest Owner in the Lybrook A03-2206 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) welis will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana's application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana’s application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Qil & Gas (USA) Inc.
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

Dugan Production Corp.
709 E. Murray Dr.
Famington, New Mexico 87401

Re: Interest Owner in the Lybrook H03-2206 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited weli(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned welis.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana’s application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana's application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Oil & Gas (USA) inc.
, ; . ,
Georgia Kofoed )
Land Group Lead

720.876.5445 (O)
email. Georgia.kofoed@encana.com

Enc.

Encana Qil & Gas (USA) Inc.

370 17t Street. Suite 1700, Denver Colorado 80202
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

Dugan Production Corp.
709 E. Murray Dr.
Farmington, New Mexico 87401

Re: Interest Owner in the Lybrook A32-2306 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited weli(s) that Encana Oil & Gas
(USA) Inc. (Encanag) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana’s application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana’'s application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Qil & Gas (USA) Inc.
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

OXY Y-1 Company
5 Greenway Plaza, Suite 110
Houston, Texas 77046-0506

Re: interest Owner in the Lybrook A32-2306 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana’s application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana's application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Oil & Gas (USA) Inc.
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

Yates Petroleum Corporation
105 South 4th Street
Artesia, New Mexico 88210

Re: Interest Owner in the Lybrook A32-2306 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. Al wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana’s application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana’s application, please let me know.
Additionally, you shouid also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana's application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Oil & Gas (USA) Inc.
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

Abo Petroleum Corporation
105 South 4th Street
Artesia, New Mexico 88210

Re: Interest Owner in the Lybrook A32-2306 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana’s application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana’s application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Qil & Gas (USA) Inc.

T A
j(//‘ ”x/f J T <
Georgia Kofoed
Land Group Lead
720.876.5445 (O)
email: Georgia.kofoed@encana.com

Enc.

Encana Oil & Gas (USA) Inc.

370 17'% Street, Suite 1700, Denver Colorado 80202

Pacte 10 ~F 21



Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

Myco Industries Inc.
105 South 4th Street
Artesia, New Mexico 88210

Re: Interest Owner in the Lybrook A32-2306 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana’s application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana’s application, piease let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Oil & Gas (USA) Inc.
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

Dugan Production Corp.
709 E. Murray Dr.
Farmmington, New Mexico 87401

Re: Interest Owner in the Lybrook H32-2306 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA) iInc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep welthead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Qil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana's application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This wiil greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana's application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Oil & Gas (USA) Inc.
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encCana

March 22, 2013

OXY Y-1 Company
5 Greenway Plaza, Suite 110
Houston, Texas 77046-0506

Re: Interest Owner in the Lybrook H32-2306 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned welis.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana’s application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana's application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,

Encana Oil & Gas (USA) Inc.

/1 T

N AT dza ST oA

[

Georgia Kofoed 3
Land Group Lead
720.876.5445 (0)
email: Georgia.kofoed@encana.com

Enc.

Encana Oil & Gas (USA) Inc.
370 17% Street, Suite 1700, Denver Colorado 80202

Dartses 12 ~F 721



Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

Yates Petroleum Corporation
105 South 4th Street
Artesia, New Mexico 88210

Re: Interest Owner in the Lybrook H32-2306 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana's application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana's application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Oil & Gas (USA) inc.
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

Myco Industries Inc.
105 South 4th Street
Artesia, New Mexico 88210

Re: interest Owner in the Lybrook H32-2306 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of 0il or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana's application is a request that for future
additions fo the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana's application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana QOil & Gas (USA) Inc.
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Attachment No. 4
Encana OQil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

Abo Petroleum Corporation
105 South 4th Street
Artesia, New Mexico 88210

Re: interest Owner in the Lybrook H32-2306 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Qil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana’s application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana's application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Oil & Gas (USA) inc.
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

Dugan Production Corp.
708 E. Murray Dr.
Farmington, New Mexico 87401

Re: Interest Owner in the Lybrook 132-2306 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana’s application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. if you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana’s application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Oil & Gas {(USA) Inc.
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Attachment No. 4
Encana OQil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana
T

March 22, 2013

OXY Y-1 Company
5 Greenway Plaza, Suite 110
Houston, Texas 77046-0506

Re: Interest Owner in the Lybrook 132-2306 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana's application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana's application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Oil & Gas (USA) Inc.
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

Yates Petroieum Corporation
105 South 4th Street
Artesia, New Mexico 88210

Re: Interest Owner in the Lybrook 132-2306 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep welihead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana’s application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana’s application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Qif & Gas (USA) Inc.

7
/ -
/':. )l/ (L )/Z z’jgfdf'l’ ‘,/ ~ {Lfl’fk‘{'{"

Georgia Kofoed (

Land Group Lead

720.876.5445 (O)

email: Georgia.kofoed@encana.com

Enc.

Encana Qil & Gas (USA) Inc.
370 17'h Street, Suite 1700, Denver Calorado 80202

Page 19 of 31



Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

Myco Industries Inc.
105 South 4th Street
Artesia, New Mexico 88210

Re: Interest Owner in the Lybrook 132-2306 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana’s application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding welis to
the LGS. If you have any questions, concems or need additional information please contact the undersigned at
your earfiest convenience. Should there be any objections to Encana’s application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Oil & Gas (USA) Inc.
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana
T T

March 22, 2013

Abo Petroleum Corporation
105 South 4th Street
Artesia, New Mexico 88210

Re: Interest Owner in the Lybrook 132-2306 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
{USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana’s application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana's application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Oil & Gas (USA) Inc.
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

Dugan Production Corp.
709 E. Murray Dr.
Farmington, New Mexico 87401

Re: Interest Owner in the Lybrook 132-2306 02H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All welis will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana’s application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana’s application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Qil & Gas (USA) Inc.
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

OXY Y-1 Company
5 Greenway Plaza, Suite 110
Houston, Texas 77046-0506

Re: interest Owner in the Lybrook 132-2306 02H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be instalied and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana’s application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana’'s application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Oil & Gas (USA) Inc.
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

Yates Petroleum Corporation
105 South 4th Street
Artesia, New Mexico 88210

Re: interest Owner in the Lybrook 132-2306 02H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA)} Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana's application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana’s application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Qil & Gas (USA) Inc.

ﬁ -7 Sl e S

JA T AT
Georgia Kofoed \ v
Land Group Lead
720.876.5445 (0)

email: Georgia.kofoed@encana.com

Enc.

Encana Oil & Gas (USA) Inc.
370 17" Street, Suite 1700, Denver Colorado 80202

Page 24 of 31



Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana
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March 22, 2013

Myco Industries Inc.
105 South 4th Street
Artesia, New Mexico 88210

Re: Interest Owner in the Lybrook 132-2306 02H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited weli(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

Initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana’s application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana's application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Oil & Gas (USA) Inc.
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

encana

March 22, 2013

Abo Petroleum Corporation
105 South 4th Street
Artesia, New Mexico 88210

Re: Interest Owner in the Lybrook 132-2306 02H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited weli(s) that Encana Oil & Gas
(USA) Inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to install, operate and maintain the LGS.

initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana’s application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana’s application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection,

Yours Truly,
Encana Oil & Gas (USA) Inc.
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

eéncCana

March 22, 2013

Dugan Production Corp.
709 E. Murray Dr.
Farmington, New Mexico 87401

Re: Iinterest Owner in the Lybrook H36-2307 01H
Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Owner:

According to our records, you have an interest, as described above, in the cited well(s) that Encana Oil & Gas
(USA) inc. (Encana) is planning to tie-in to a new gathering system, the Lybrook Trunk #1 Gathering System
(LGS). The LGS will be installed and operated by Encana, and will require surface commingling of gas, and in
some cases off-lease measurement and sale of produced natural gas. Encana has secured the necessary rights-
of-way to instali, operate and maintain the LGS.

initially, nine (9) wells will be connected to the LGS upon their completion; all of which will be operated by
Encana. All wells will be equipped with individual gas measurement equipment for allocation purposes and will
benefit from central compression which should keep wellhead operating pressure as low as possible. There will
not be any downhole commingling of oil or condensate and there is no Indian acreage associated with any of the
aforementioned wells.

This matter does not require any action on your part. Current New Mexico Oil Conservation Division (NMOCD)
Regulations require that all affected interest owners (those in the existing system and those being added) receive
notice of proposed future additions to the LGS. Included in Encana’s application is a request that for future
additions to the LGS, only the interest owners in the wells to be added will require notification provided that the
proposed additions do not adversely affect the existing wells in the LGS. This will greatly simplify adding wells to
the LGS. If you have any questions, concerns or need additional information please contact the undersigned at
your earliest convenience. Should there be any objections to Encana's application, please let me know.
Additionally, you should also contact the NMOCD in writing with any objections within twenty (20) days from the
date the NMOCD receives Encana’s application. The mailing address for the NMOCD is 1220 St. Francis Drive,
Santa Fe, New Mexico 87505. Encana would appreciate a copy of any objection.

Yours Truly,
Encana Oil & Gas (USA) Inc.

/ o,
1 . A R, W
N 7 ;'(,\‘:’ g 00 7 e &

Georgia Kofoed ) ¢

Land Group Lead

720.876.5445 (O)

email: Georgia.kofoed@encana.com

Enc.

Encana Oil & Gas (USA) Inc.
370 17t Street. Suite 1700, Denver Colorado 80202
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Attachment No. 4

' Encana Oil & Gas (USA) Inc. IPLETE THIS SECTION ON DELIVERY
Lybrook Trunk #1 Gathering System Signature
Sandoval County, NM 0O Agent
8 Print your name ang address on the reverse -~ [ Addressee
50 that we can return the card to you. B. Received by ( Printed Name) C. Date of Delivery

B Attach this card to the back of the malilpiece,
or on the front if space permits.

D. Is delivery eddress different from tem 17 [J Yes

1. Article Addressed to: i YES. ntor defivery addrass below: [ No

Ms. Jami Bailey
New Mexico Oil Conservation
Division
1220 South St. Francis Drive 3. Service Typu a
13 Certifiod Meil Expross Mail
Santa Fe, NM 87505 [ Registered 'jﬂ'ﬂawm Raceipt for Merchandise
O meuredMall  [1C.OD.
4. Restricted Delivery? (Extra Fee) 0 Yes
2. Article Number
(Tranfor from service label) M?‘DLL 3500 000YL 219k 0857
: PS Form 3811, February 2004 Domestic Return Receipt ' 102595-02-M-1540
i
SENDER: COMPLETE THIS SECTION CORIPLETE THIS SFCTION ON DELIVERY
® Compiete tems 1, 2, and 3. Also complete A Signature
item 4 If Restricted Delivery is deslred. X 3 Agent
& Print your name and address on the reverse L1 Addresses
so that we can return the card to you. B. Received by ( Printad Name) C. Date of Delivary
® Attach this card to the back of the maifpiece,
or on the front if space permits.

D. Is delivery address different from tem 17 [ Yes

1. Article Addressad to: If YES, enter delivery address below: I No

Myeco Industries Inc.

105 South 4" Street
Artesia, NM 88210
3. Service Type
HCortiflod Mall L] Expross Mail
[ Registored  P-Return Receipt for Merchandise
[ insired Mail O c.oD.
4. Restricted Delivery? (Extra Fea) O Yes
2. Articie Number L 925
randor o, sonvos labe) 7011 3500 0001 219k O
PS Form 3811, February 2004 Domestic Return Receipt 102505-02-M-1540
SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY
m Complete ftems 1, 2, and 3. Also complete A. Signature
item 4 if Restricted Delivery is desired. X 0O Agent
M Print your name and address on the reverse [ Addressee
SOthatwemantumthecardtQYOU. B. Received Printed N. C. Date of Del
m Attach this card to the back of the maiipiece, by ( Prim arme} ate of belvery
or on the front if space permits.

D. is delivery address different from ftem 1?7 [J Yes

1. Adticls Addressed to: If YES. enter delivery address below: (1 No

Dugan Preduction Corp
Attn: Kurt Fagrelius
709 E Murray Drive
Farmington, New Mexico 87499-0420 & m Mall O Expross Mal

[J Registerad & Return Recelpt for Merchandise
OinswedMali [ C.OD.

2 ranslor from service bl 7011 3500 0001 219k 0918
PS Form 3811, February 2004 Domestic Return Recelpt 102595-02-M-1540
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Attachment No. 4
Encana Oil & Gas (USA) Inc.

Lybrook Trunk #1 Gathering System OMPLETE THIS SECTION ON DELIVERY
Sandoval Countv, NM
8 Complete items 1, 2, and 3. Also complete A. Signature
item 4 if Restricted Delivery is desired. X O Agent
8 Print your name and address on the reverse 0 Addresses

so that we can retum the card to you. B. Received by { Printed
® Attach this card to the back of the mailpiece, - Recelved by { Printed Namo)
or an the front if space permits.,

C. Date of Delivery

D. Is delivery address different from ttem 17 [ Yes

1. Arti :
Article Addressed to: f YES, entter delivery address below: [ No

Yates Petroleum Corporation

105 South 4™ Street
Artesia, NM 88210
3. Servico Type
[% Certifiod Mall 1] Expross Mall
O Registered 2} Return Raceipt for Merchandisa
O insured Mail dJc.op.
A. Restricted Delivery? (Extra Fo) 1 Yes
2. Asticle Number : ponl 2196 0884 , _”"“
PS Form 3811, February 2004 Domestic Return Receipt 102505-02-M- 1540

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

¥ Complete ltems 1, 2, and 3. Also complets A. Signature
itemn 4 i Restricted Delivery is desired. X 0O agent
& Print your name and acidress on the reverse C] Addresses

so that we can retumn the card to you.

or on the front if space permits.
1. Article Addressed to:

D. Is delivery address different from tern 17 3 Yes
If YES, entsr delivery address balow:  [J No

Mr. Larry Roybal

Oil, Gas & Minerals Division
New Mexico State Land Office
PO Box 1148 3. Service Type

Santa Fe, NM 87504 P Certified Mati (] Express Mai
O] Registerad  “#-Aetum Raceipt for Merchandise
O imsedMall [J C.OD.

4. Restricted Delivery? (Extra Fes) O ves
2. Asticte Number
(Transtor from service label) ?01L 3500 DOOL 219k DA7L
1 PS Form 3811, February 2004 Domestic Retum Receipt 102606-02-M-1540 1

okt s e i

COMPLETE THIS SECTION ON DELIVERY

SENDER: COMPLFTE THIS SECTION

® Compiete tems 1, 2, and 3. Also compiste A. Signature
item 4 if Restricted Delivery is desired. X (0 Agent

H Print your name and address on the reverse [0 Addresses
S0 that we can return the card to you. B. Raceived by ( Printed Name) C. Date of Delivery

M Attach this card to the back of the mailpiece,
or on the front if space permits.

- D. ls delivery address different from item 17 {J Yes
1. Article Addrassad to: If YES, enter delivery address below L3 No

OXY Y-1 Company
5 Greenway Plaza, Suite 110
Houston, TX 77046-0506

3. Saivice Type
T Cortifod Mall [T Express Mail
I Regilsterad 8 Retum Receipt for Merchandiss
O Insured Mail [ C.O.D.

4. Restricted Delivery? (Extra Foe) O Yes
2. Atticle Number
(Thansfor from servios labe) 11] EE“BSDD D/DDL Elqb‘{]&bq ’
; PS Form 3811, February 2004 Domestic Return Receipt 102505-02-M-1540
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Attachment No. 4
E Encana Oil & Gas (USA) Inc. PLETE THIS SECTION ON DELIVERY
Lybrook Trunk #1 Gathering System

nature
. Sandovai County. NM O Agent
] Pﬂl:thztournann,;ndmo?mereverse X O Addressee
S0 we can retum 0 you.
= A this cand to the back of the il ‘ B. Recsived by ( Printed Name)} C. Date of Delivery
or on the front if space permits.

D. Is deltvery address different from itern 17 [ VYes

1. Article o 1 YES, enter defivery address below: [ No

Abo Petroleum Corporation

105 South 4" Street
Artesia, NM 88210
3. Sarvice Type
ElCartifiod Mal [ Express Maii
D Registored ~ 13-Return Receipt for Mercharxlise
0 insured Mall 0 c.op.
4. Restricted Delivery? (Extra Fos) O Yes
2. Article Number
(Mransfer from servics labal 7011 3500 0001 219k 0QA&95
PS Form 3811, February 2004 Domestic Return Recelpt 102595-02-M-1640
; H
= Compilete items 1, 2, and 3. Also complete A. Signature
Itam 4 If Restricted Delivery Is desired. X [J Agent
8 Print your name and address on the reverse [] Addressee
so that we can retumn the card to you. B. Recaived by ( Printed Nams) C. Date of Delivery
m Attach this card to the back of the mailpiece,
or on the front if space permits.
P~ D. Is delivery address different from item 17 [J Yes
1. Article Addressed to: If YES, enter defivery address below. (1 No

Bureau of Land Management
6251 College Bivd., Suite A
Farmington, NM 87402

3. Service Type
T Cortifiod Mal ] Express Mall
7 Registered 4 Retum Receipt for Merchandise
OinsuredMail [0 C.OD.

4. Restricted Delivery? (Extra Fos) El%ﬁ
2. Atticle Number 001 2196 0901
(Transfer from service labe) 7011 3500 0OUL e27%® 27
PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540
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Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook Trunk #1 Gathering System

Sandoval Countv, NM
nut 4 [ MESUICIEA USiivery 1S gesineq.
i Print your name and address on the reverse
so that we can return the card to you.

8 Attach this card to the back of the mailpiece,

or on the front if space permits.

DMPLETE THIS SECTION ON DELIVERY

Signature
£ Agent

X D) Addressac

B. Recsived by  Printed Name) C. Date of Delivery

1, Article Addressed to:

Synergy Operating LLC
P.O. Box 5513
Farmington, NM 57449

D. is delivery address different from ftem 17 LJ Yes
it YES, enter delivery address balow: L1 No

3. Service Type
I3 Certifiod Mall [ Express Mail

[ Registerad $4.Retum Racelpt for Merchandise
D inswredMall [ C.OD.

4. Restricted Delivery? (Extra Foe) O Yes

2. Article Number
(Transfer from service label)

7011 3500 D001 219k 0932

. PS Form 3811, February 2004
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Attachment No. 5
Encana Oil & Gas {USA) Inc.
Lybrook Trunk #1 Gathering System
Sandoval County, NM

Allocation Procedures

Lybrook Tr...:k #1 Gathering System [ } |
“
b Not to scale
/
I I
—

.

X = Gas Volume (MCF) from Custody Transfer Meter during allocation period. (Enterprise)

R = Gas Volume (MCF) from Custody Transfer Buy Back Meter (Enterprise)*

W = Gas Volume (MCF) from allocation meters at individual wells during allocation period.
(Encana)

WI = Gas Volume (MCF) from well injection meter at individual wells during allocation period.
(Encana)*

Y = Heating Value (BTU/scf) from Custody Transfer Meter and Custody Transfer Buy Back Meter
during allocation period. (Enterprise)

Z = Heating Value (BTU/scf) from individual well allocation meter and well injection meter.
(Encana)

Legend:

Allocation Period is typically a calendar month and will be the same for all wells.
*Meter will only be installed and active when gas lift is installed.

Irijdual Well Gas Production = ((W-WI) / SUM(W-WI))*(X-R)

Individual Well BTU’s = (((W-WI)*Z) / SUM((W-WI1)*Z)) * Y
Individual well gas heating values to be determined in accordance with BLM regulations.
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April 11, 2013 Transmitted Via Certified Mail

Ms. Jami Bailey

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87505

Re: Amendment to Application for Gathering System
Lybrook Trunk #1 Gathering System
Sandoval County, New Mexico

Dear Ms. Bailey:

Encana Oil & Gas (USA) Inc. (Encana) submitted an application for Administrative Approval for a new
gathering system, known as the Lybrook Trunk #1 Gathering System (LGS) which was dated March 26,
2013. Due to recent conversations with the Farmington Bureau of Land Management (BLM) Encana
wishes to amend said application to include an acreage dedication plat, gas lift metering allocation and
schematic for each of the wells that we wish to connect to the LGS which are attached herein.
Additionally, Encana has decided not to drill the Lybrook D22-2206 02H well at this time and therefore
have not included a gas lift metering allocation and schematic for this well. Please note that copies of
the gas lift metering allocation and schematic for each well has been provided to the BLM and New
Mexico State Land Office. Lastly, please find enclosed copies of certified return receipts as listed
below

Moreoyer, please find attached the following items:

1) Lybrook H36-2307 01H Acreage Dedication Plat (C-102)
/ a. Lybrook H36-2307 01H Gas Lift Metering Allocation and Schematic
2) Lybrook A03-2206 01H Acreage Dedication Plat (C-102)
a. Lybrook A03-2206 01H Gas Lift Metering Allocation and Schematic
V3 ) Lybrook H03-2206 01H Acreage Dedication Plat (C-102)
f a. Lybrook H03-2206 01H Gas Lift Metering Allocation and Schematic
4) Lybrook D22-2206 01H Acreage Dedication Plat (C-102)
a. Lybrook D22-2206 01H Gas Lift Metering Allocation and Schematic
5) Lybrook A32-2306 01H Acreage Dedication Piat (C-102)
: a. Lybrook A32-2306 01H Gas Lift Metering Allocation and Schematic
\/ 6) Lybrook H32-2306 01H Acreage Dedication Plat (C-102)
a. Lybrook H32-2306 01H Gas Lift Metering Allocation and Schematic
~T) Lybrook 132-2306 01H Acreage Dedication Plat (C-102)
~=8) Lybrook 132-2306 01H Acreage Dedication Plat (C102)
a. Lybrook 132-2306 01H & 02H Gas Lift Metering Allocation and Schematic
9) Lybrook 132-2306 01H & 02H Gas Lift Metering Allocation and Schematic
10) Certified Return Receipt for Dugan Production Corp.
11) Certified Return Receipt for Abo Petroleum Corporation
12) Certified Return Receipt for the Bureau of Land Management

Encana Oil & Gas (USA) Inc.
370 17th Street, Suite 1700, Denver Colorado 80202 720.876.5331 (0) 303.521.2835 (C) holly.hill@encana.com




encana

13) Certified Return Receipt for Myco Industries Inc. S

14) Certified Return Receipt for Yates Petroleum
15) Certified Return Receipt for Synergy Operating LLC

Should you have any technical questions regarding the gas lift meter allocation and schematic please

contact Brian Bradshaw directly at 720-876-3780. Should have any questions regarding the application,
please feel free to contact me directly at 720-876-5331.

Encana Oil & Gas (USA) Inc.

Holly Hill
Regulatory Analyst

Enc.

Encana Qil & Gas (USA) Inc.

370 17t Street, Suite 1700, Denver Colorado 80202 720.876.5331 (0) 303.521.2835 (C) holly.hill@encana.com







NC1°14 W 25B89.84 (RECOARD)

NO “13 € 2628.78 (RECORD)}

District 1

1625 N. French Drave, Hobbs, NM 88240
Prone: (575) 393-6161 Fax (575) 3930720
Qistrict 11

Bit S. First Strest, Artesija, NM BB210
Prone: (575) 748-1283 Foax: (575) 748-9720

District 11X
1000 Rjo Brazos Road. Aztec, NM B7410
Prong; (505) 334-6178  Fax: {S05) 334-6170

Ostrict IV

1220 S. St. Francis Orive, Santa Fe. NM 87505

Fhone (505) 476~3460 Fax:(505) 476-3462

State of New Mexico

Energy, Minerels & Natural Resources Department

Form C-302
Revised August 1, 2013

Submit one copy to
Appropriate Dastract Office

OIL CONSERVATION DIVISION

1220 South St. Francis Drive

Santa Fe, NM 87505

Bl AMENDED REPORT
AS-DRILLED

WELL LOCATION AND ACREAGE DEDICATION PLAT

'APT Number *Pool Code *Poo] Name
30-043-21117 42289 LYBROOK GALLUP
Property Code *Property Name "Well Number
38833 LYBROOK H36-2307 O1H
[ TOGRID No. ' *Operator Name YElevation
282327 ENCANA OIL & GAS (USA) INC. 7265 i
10Syrface Location
W oor Jot no Section Tourenip Tange Lt Ion Fost from Ue Horth/South 1ine Fomt irom Uw Esstniest 1ve County
H 36 23N W 1550 NORTH 280 EAST SANDOVAL
11 gottom Hole Location If Different From Surface
[ R o lot ma. Section Towrenip Rerge Lot Ion Fast from te North/Soah lire Fost trom the East/West line Conty
E 36 23N ™ 1550 NORTH 330 WEST SANDOVAL
Ondicaton Acres St or Infil} | ™ Coreolidetion Cooe Order Wo._ SR —
320.0 Acres - (N/2)

| NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
DR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

NB3 °41 24°W 2614.60° (MEASURED)

% NBY "42 00'W 2613.69 ' (MEASURED)

NO "0 26 W 2589.54°

NB9 23 W 5237.10 (RECORD)

OUGAN KENNY #1

EXISTING WELLHEAD

LAT: 36.18914°N
LONG: 107.52343 ‘N
DATUM: NAD1983

645"
F '8
| s:eg
ng
gt¥

- - -
! NB&*426N 4610.22'

)
GaIJ Penetration Point
* FNL 360' FEL
Start of ngleted Interval

36—

| BOTTOM-HOLE SURFACE LOCATION
- LAT: 36.18577 N LAT: 36.18565 ‘N
LONG: 10753375'W  LONG: 10751813 N
DATUM: NADI927 DATLM: NADIG27 !
< ' LAT: 36.18578 N LAT: 36.18566 ‘N
Y LONG: 10753435 W | LONG: 10751873 W
s DATUM: NAD1G83 DATUM NADISB3 |
%
I A
]
y - |
R |
2 \ |
569 45 W 5269.44 (RECOAD) .

(MEASURED)

NO *14°11°W 2577 .24°

1580"

mecmm
NO1 00 W 5153.94°

¥ OPERATOR CERTIFICATION

I hereby certify that the information contzined

herein 18 trus o cosplete to the Dest of my

krowledge and belief, and that this nrwmauu{

either pws 8 working interest or unloased

Aneral interest in the land including the

bottom-roje locetion o~ has 3 right

dril]l this well at this location pursuant

to a cmtract with an owner of such 3 miners)

Printed M
brenda.lms(cr@cncana.com
E-mdil Aguress

”SUHVEYOR CERTIFICATION

1 herepy certity that the well location
shown on Lhis plat wes plotted from field

to the best of my beh.ef,
Date Revised: FEBRUARY 17. 2012
Date of Survey: AUGUST 25, 201!

Sipnature and Seal of Prafessional Surveyor

Certificate Number 15269

NG9 23 09°W 2638.15 (MEASURED)

NB9 ‘33 22°'W 2629.52 (MEASURED)



Gas Metering on Lybrook H36-2307 01H with Gas Lift

The Lybrook H36-2307 01H will have two additional gas meters installed for use with the gas lift system.
The typical sales gas meter continues to be used for the same functionality as if the well did not have gas
lift. The additional meters are a buy back meter and an injection (for information purposes only) meter.

The buy back meter is used to meter any gas that is brought back from the Lybrook Trunk Pipeline for
kickoff and re-start purposes only. This meter will be installed parallel to the sales meter with check
valves preventing back fiow through either meter. The buy back volume is expected to be minimalon a
monthly basis. Once the well is producing excess gas from what is being circulated, the gas is sold and no
buy back gas is used. The only difference from a typical well setup is that at the end of the month, the
sales meter and buy back meter are combined to determine the net sales volume.

The other additional meter is an injection meter which is used for metering the injection gas that is
circulated through the wellbore. This meter is for informational / operational optimization purposes
only. Since this meter is upstream of the sales meter, this meter is not used to calculate sales volumes.









NO *35 F 2673.0C (RECORD)
NO1°2C'14"E 2671.70 (MEASURED)

District 1

1625 N. French Orive. Hobbs., NM BB8240
Phong; {(575) 393-6161 Fax: (579) 393-0720
Oistrict 11

811 S. Farst Street. Artesia, NM 88210
Phone: (§79) 74B-12B3 Fax: (575) 748-9720
District III

1000 Rio Brazos Road, Aztec, NM B7410
Phone: (509) 334-6178  Fax: (505) 334 -6170

District IV

Energy, Minerals & Natural Resources Department

State of New Mexico Form C-102

Revised August 1, 2011

Submit one copy to
Appropriate District Office

OIL CONSERVATION DIVISION

1220 South St. Francis Drive [_] AMENDED REPORT
Santa Fe, NM 87505

1990 5. St Francis Orive, Santa Fe, MM B7505 7] As-Drilled
Phone: (505) 476-3460 Fax: (505) 476-3462 i
WELL LOCATION AND ACREAGE DEDICATION PLAT
‘API Nurmber *Pool Code ’Pool Name |
30-043-21130 42289 Lybrook Gallup
“Property Code *Property Name YWell Number
39285 LYBROOK A03-2206 01H
"OGRID No. T *Operator Name *Elevation
282327 ENCANA DIL & GAS (USA) INC. 6989
105yurface Location
U or Tot ro. [ Section | Townshin Rage Lot I Feet from the North/South Tine | Feat from the East/West e Coonty
A 3 22N BW 827 NORTH 432 EAST iSANDDVAL
T 1Bottom Hole Location If Different From Surface ' o
W e ot o Section Towrshin Range Lot dn Fest from tre Nortn/Soutn 11ne Feet from the East/West line County
D 3 22N BW 720 NORTH 351 WEST SANDOVAL
& Deaicates acres ' gt or Inf1ll | ¥ Corsolidation Code |5 Oeaer No. T T
163.08 Acres - (N/2 N/2)
NO Al LOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
16 NB8 "07 56w 5239.61 (MEASURED)
. N88'52W 261954 N8B 52 W 2619.54" 7 OPERATOR CERTIFICATION
Q oy M I A e
,Q‘ l LOT LOT LOT N knowledge and belief. and that this orgamization
4 3 Q either owns a working nterest or unleased
' 2 1 mineral intecest 10 tre land Including the
- proposed botton-hole iocatjon jor has 3 rght
° ' Oy L T Tl
35| l N&b 46.0N 4456.5 432 o wumrg.g INLRre; .‘??{) uluntar;jye‘_ooolm;
! | w%m % ;%r*_“ Pt
e e e e e : L—/_—i(__ﬁ
3 ' g :”R Linst Rdultnml. d
) w2 | BlendaR. Linster,iRedulatory Lea
8% asd ,  Gallup Penetration Point S0 85| fred v ]
SR mgg gofg N§ brenda.linster@encana.com
Hw T8 Start . of Completed Interval Q'NE Wil | E-naxl Aoress o
=02 ‘ ’ S = =
B gNE . g52° FNL 1044° FEL 8V B WSURVEYOR CERTIFICATION
% ! % I rereby certify that the well location

|

END OF LATERAL
LAT: 36.17286 N

v DATUM: NAO1S27
LAT: 36.17288 N
OATUM: NAD1983

[
|
N8B "46 W 2619.54 " (RECORD)
NE8 “02'28'W 2616.92 ' (MEASURED)

LONG: 107.46257 "W

3 o

SURFACE LOCATION

l LAT:
LONG:

DATUM: NAD1927

LAT:

LONG: 107 .46318 "W LONG:
DATUM: NAD1983

36.17232 °N
107.44748 "W

36.17234 ‘N
107.44809 "W

-

|
|
NBB ‘46 'W £619.54 ' (RECORD)

NBB '04 37 W 2619.99 (MEASURED)

NO *39€ 2676.30 (RECGRD)
NO1°22°'10°E 2677.70 (MEASURED)

shown On this plat was plotteo from field
notes of actual surveys made by me or under
my supervision, and that the same is true
and correct to the best ot my belief.

Survey Date: JANUARY 2, 2012
Signatwre and Seal of Professional Surveyos

3
t

JASon C. EpwarpS

Certificate Number 15269




Gas Metering on Lybrook A03-2206 01H with Gas Lift

The Lybrook A03-2206 01H will have two additional gas meters installed for use with the gas lift system.
The typical sales gas meter continues to be used for the same functionality as if the well did not have gas
lift. The additional meters are a buy back meter and an injection (for information purposes only) meter.

The buy back meter is used to meter any gas that is brought back from the Lybrook Trunk Pipeline for
kickoff and re-start purposes only. This meter will be installed parallel to the sales meter with check
valves preventing back flow through either meter. The buy back volume is expected to be minimal on a
monthly basis. Once the well is producing excess gas from what is being circulated, the gas is sold and no
buy back gas is used. The only difference from a typical well setup is that at the end of the month, the
sales meter and buy back meter are combined to determine the net sales volume.

The other additional meter is an injection meter which is used for metering the injection gas that is
circulated through the wellbore. This meter is for informational / operational optimization purposes
only. Since this meter is upstream of the sales meter, this meter is not used to calculate sales volumes.









NO *35°E 2702.04 ' (RECORD)
NO1 °18'52'E 2702.94  (MEASURED)

NO *35 € 2673.00 (RECORD)
NO1°20'14'E 2671.70  (MEASURED)

District I
1625 N. French Drive
Phone: (575) 393-6161

District II
B11 S. First Street, Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

District III
1000 Rio Brazos Road, Aztec, NM 87410
Phone; (505) 334-6178 Fax (505) 334-6170

District IV

Hobbs, NM BB240
Fax: (575) 393-0720

Energy. Minerals & Natural Resources Department

1220 S. St. Francis Drive, Santa Fe, NM B7505

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Form C-102
Revised August 4, 2011

Submit one copy to
Appropriate District Office

OIL CONSERVATION DIVISION

1220 South St. Francis Drive

Santa Fe, NM 87505

[ ] AMENDED REPORT

*APT Number *Pool Code *Popl Name
WILDCAT (GALLUP)
“Property Code *Property Name "Well Number
LYBROOK H03-2206 01H
"OGRID No. *Dperator Name *Elevation
282327 ENCANA OIL & GAS (USA) INC. 7052
10 Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South 1line Feot from the East/wWest line County
H 3 22N BW 2325 NORTH 138 EAST SANDOVAL
11 Bpottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South 1ine Feet from the East/Hest line County —1
E 3 22N BW 2240 NORTH 330 WEST SANDOVAL
2 pegicated Acres B joint or Infill | Consolidation Code | Order No.
160.0 Acres - (S5/2 N/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETIO
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE

NBB "52'W 5239.08 ' (RECORD)

N8B *07 56 "W 5239.61 " (MEASURED)

N UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

DIVISION

END-OF -LATERAL
LAT: 36.16869 *N
LONG: 107.46270 *w
DATUM: NAD1S27

LAT: 36.16871°N
LONG: 107.46330 "W
DATUM: NAD1983

1

_1 _

N8B "46 'W 2619.54 " (RECORD)

3=

|
|

POINT-0OF-ENTRY
LAT: 36.16846 N
LONG: 107.44870 W
DATUM: NAD1927

LAT: 36.16848 N
LONG: 107.44931°W
DATUM: NAD1983

|
LOT 1 OT LOT LOT
Q 4 ' 3 ' > | ] 1 ]
N D
3 | Y8
S R ] N N
o f—— = S _
| |
__\:(JL ' NBB°OTAW 4132.6' {_ 176
L 330 | NBO°36.I'\ Cfp'
| I | 6446' 138"

SURFACE LOCATION
LAT: 36.16820 N

LONG: 107.44654 W
DATUM: NAD1927

LAT: 36.16821 N
LONG: 107.44715 *W
DATUM: NAD1983

NB8 "46'W 2619.54 " (RECORD)

N8B 02 '28'W 2616.92 ' (MEASURED)

NB8 '04 37"'W 2619.99 ' (MEASURED)

NO1°20 29'E 2703.60 ' (MEASURED)
NO 39 °E 2700.06 ' (RECORD)

NO1°22°'10"E 2677.70 ' (MEASURED)
NO *39 £ 2676.30 ' (RECORD)

7 OPERATOR CERTIFICATION

I hereby certify that the information contained
herein is true and complete to the best of my
knowledge and belief, and that this organization
either owns a8 working interest or unleased
mineral interest in the land including the
proposed bottom-hole lacatien or has a right
to grill this well at this location pursuant
to a contract with an owner of such a mineral
or working interest, or to a voluntary pooling
agreement or a compulsory pooling order
heretofore entered by the division.

Y//0/(2

Date

Signature
Holly

Printed Name

holly.hilleencana

E-mail Address

ill

®BQURVEYOR CERTIFICATION
T hereby certify that the well location
shown on this plat was plotted from field
notes of actual surveys made by me or under
my supervision, and that the same 1S true
and correct to the best of my belief.

Date Revised: FEBRUARY 20, 2013
Date of Survey: APRIL 20, 2012

signature and Seal of Professipnal Surveyor




Gas Metering on Lybrook H03-2206 01H with Gas Lift

The Lybrook H03-2206 01H will have two additional gas meters installed for use with the gas lift system.
The typical sales gas meter continues to be used for the same functionality as if the well did not have gas
lift. The additional meters are a buy back meter and an injection (for information purposes only) meter.

The buy back meter is used to meter any gas that is brought back from the Lybrook Trunk Pipeline for
kickoff and re-start purposes only. This meter will be installed parallel to the sales meter with check
valves preventing back flow through either meter. The buy back volume is expected to be minimal on a
monthly basis. Once the well is producing excess gas from what is being circulated, the gas is sold and no
buy back gas is used. The only difference from a typical well setup is that at the end of the month, the
sales meter and buy back meter are combined to determine the net sales volume.

The other additional meter is an injection meter which is used for metering the injection gas that is
circulated through the wellbore. This meter is for informational / operational optimization purposes
only. Since this meter is upstream of the sales meter, this meter is not used to calculate sales volumes.









Bistrict 1
1625 N. French Drive,
Pone {575) 393-6161

istract 11

Hobhs, NM BB240
Fax: (575} 383-0720

State of New Mexico

811 S. First Street, Artesia, NM 88210

Phone: (575) 748-4283 Fax: {579} 748-9720

Distract 111

1000 Rio Brazos Aoad. AzteC, NM B7410
Prone: {905) 334-6178  Fax: (505) 334-6170

Distract 1V

1220 5. St. Francis Orive, Santa Fe, NM B750%

Prone: (505) 476-3460

WELL L.OCATION AND ACREAGE DEDICATION PLAT

Fax (505) 476-3462

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Drive
Santa Fe, NM 87505

Form C-102
Revised August 1, 2014

Submit one copy to
Appropriate Distract Office

AMENDED REPORI

ame !

*aPY Numper *Pool Code *Pool N
30-043-21131 97981 WILDCAT (GALLUP)
“‘Prope~ty Codaz o *Property Name “Well Number
39433 L.YBROOK D22-2206 OiH
*OGRT0 No. - - *Operator Name "Elevation
282327 ENCANA OIL & GAS {USA) INC. 7187
0 Surface Location
U o~ ot no. Section Township Range [CTTY Feet trom the North/South Line Feet from the East/Hest line County
)] 2 22N BwW 1147 NORTH 187 WEST SANDO\/ALJ
__Ypottom Hole Location If Different From Surface o
W or ot 6. | Section | Townaip Fange Lot ith Feet from the North/Soath Tine Fest from the East/vest line County
O 21 22N oW 532 NORTH 349 WEST SANDOVAL
| % Devicates Acres o 160 00 Acres Bgint o0 31l | © Consolidation Code | Oroer N
N/2 N/2 - Section 21

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE
BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPRCVED

{RECORD)

NB3 '29'W 2624 49
NB7 4546w 2621 31"
(MEASURED)

o
o

(FECORD)
Na’;ﬂﬂ ‘PN 2624.49° l NEB °, 3(9&11602:‘602”7 79"
‘48 33'W 26524.43 NB7 5737 W 2625,
4
(MEASURED) (MEASURED) o

(RECORD)
NO BB E 2673.66°
NO1 42 BEE 2672.21°
(MEASURED)

(RECOAD)
NBB ‘38 W 2627.79
N87 57 23'W 2608.33"
(MEASURED)

BY THE DIVISION

” OPERATOR CERTIFICATION
1 nerepy certify tnat tne information Contained
herein 15 true od complete to the best of my
knowledge and belief. and that tnis organization
either ovwns a3 working interest or unleased
mineral interest in the land inCluding the
proposed bottom-hole location or has a right
to grill this well st this Jocation pursuant

to 3 cont” act m, Owres Off such a mineral

| renda R. Lmétef Regu atory Lead

Printed Nama
brenda linster@encana.com

E-majl Address

. i l .
i
W R M
g ¥9 -2 [ N Jwig
gg fu&%"’ftim Point ! | Q: ;':’&
‘ | . i
N T 2 _— e 1 i ! 2
w ' 1 , - =-22-— I
i St o :
! %g art of %Tmad Interval 8l ! | E o
8% af | &R  pele
R EamN .
“‘g;:,:\d wlo N e el 1
.S': : ! &B ;g 1 i Qi g:&
3 | oE i
$ , 5%
=
na? w%ﬁﬁgései N7 ‘ggssbngg)aa 05 N 3w S MEASURED)

NOB 30w 262383
(RECORD)

[

EMI-0F - L ATERAL
532" FNL 348" FiL
SECTION 21, T22N, HEW
LAT. 36.12951 °N
LONG: 107 48121 W
DATUM: NAD1927

LAT. 36.12962 °N
LONG: 107.48181 W
DATUM: NA(11983

NEB 30 W 262383
(RE

SECTION 21,

CORD}

POINT-OF -ENTRY
641' FML 399" FEL
T22N, REW

LAT: 35.12839 ‘N
LONG: 107 .46599 "W
DATIM: NAD1G27

LAT: 36.12900 ‘N
L.ONG: 107 46660 W
DATUM: NAD1983

1147° FNL

NBB "33 W 525426 (RECORD)

SURFACE { OCATION
187" FWL
SECTION 22, T22N, AGW
LAT: 36.18756 N
LONG: 107.46404 "W

DATUM: NAD1927

LAT: 36.12758 "N
LONG: 107.46464 ‘W
DATUM: NAD1983

®SURVEYOR CERTIFICATION
I hereby cectafy that the well location
shown on this plat was platted from field
notes of actual surveys mace by me or unger
my Supervision, and tnat the same is true
and correct to the best of my belief.

Date of Survey: MARCri 30, 2C12

Signature and Seal of Professional Surveyor

15269

Certaficate Nur;\_t;er‘




Gas Metering on Lybrook D22-2206 01H with Gas Lift

The Lybrook D22-2206 01H will have two additional gas meters installed for use with the gas lift system.
The typical sales gas meter continues to be used for the same functionality as if the well did not have gas
lift. The additional meters are a buy back meter and an injection (for information purposes only) meter.

The buy back meter is used to meter any gas that is brought back from the Lybrook Trunk Pipeline for
kickoff and re-start purposes only. This meter will be installed parallel to the sales meter with check
valves preventing back flow through either meter. The buy back volume is expected to be minimalon a
monthly basis. Once the well is producing excess gas from what is being circulated, the gas is sold and no
buy back gas is used. The only difference from a typical well setup is that at the end of the month, the
sales meter and buy back meter are combined to determine the net sales volume.

The other additional meter is an injection meter which is used for metering the injection gas that is
circulated through the wellbore. This meter is for informational / operational optimization purposes
only. Since this meter is upstream of the sales meter, this meter is not used to calculate sales volumes.



Lybrook D22 2206

Drin .
Tank Drain Water Load

80 bbls

Oil Load

Water Load

oo
: & -
4 '3
= .
' g. "2
5 >
Qo
FILENAME
LYBROOK D22.VSD
Buy Back Meter - DATE
; = g Connected to NOT TO SCALE 04/08/2013

1vhrank Triink







(RECORD)
NO1°'00'W 2576.97°

(RECORD)
NO1°00'W 2576.97"

16

District I

1625 N. French Drive,
Phone: (575) 393-6161
District II

811 S. First Street, Artesia, NM B8210
Phone: (575) 748-1283 Fax: (575) 748-9720
District III

1000 Rio Brazos Road, Aztec, NM 87440
Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

Habbs, NM 88240
Fax: (575) 393-0720

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

1220 S. St. Francis Drive, Santa Fe, NM B7505

Phone; (505) 476-3460 Fax: (505) 476-3462

1220 South St. Francis Drive

Santa Fe, NM 87505

Form C-102
Revised August 1, 2011

Submit one copy to
Appropriate District Office

[ ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

*APT Number *Pool Code Pool Name
42289 LYBROOK GALLUP
‘Property Code *Property Name *Well Number
LYBROOK A32-2300 O1H
"OGRID No. *Operator Name °Elevation
282327 ENCANA OIL & GAS (USA) INC. 7203"
10 Syrface Location
UL or Jot na. | Section Township Ronge Lot 1o Feet from the North/Sodth Tine Feet from the East/West line County
A 32 23N bW 556 NORTH 222 EAST SANDOVAL
1 Bottom Hole Location If Different From Surface
U o~ Iot no. Section Township Range Lot Ion Feet from the North/South line Feet from the East/West line Caunty
B 31 23N BW 556 NORTH 2285 EAST SANDOVAL
2 Dedicated Acres N/2 N/2 - Section 32 B Joint or Infill | Consolidation Code  |™ Order No.
240 Acres N/2 NE/4 - Section 31

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE
BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED

(RECORD)
NO°35'W 2583.90°
NO 06 30°E 2582.95°
(MEASURED)

(RECORD)
N88 ‘54'W 2649.24"
NBB *10 56'W 2647 21"
(MEASURED)

(RECORD)
NB8 *54'W 2624.16"

NEB “12'45'W 2624.35"

NB8

(RECORD)
M2W 2625.48°

NBB “00°39'W 2624.47"

(RECORD)
NBB *42'W 2625.48°

BY THE DIVISION

245 NB7 '59°18"w 2 '
. 1 _ EO) (MEASURED) (MEASUFIEg)ed]S
N ! '
5 . 556'  ops I 556 -I :
s NBB*O3 9N 319" oL IERL IS
N — —a o ©
i o ’ I L | 222 [IIBG v
=5 L S N || — TV X
i |5 88
2 So =W
: ’ Yga o
o \z— 2
=z \ l -'Q .o
- L . 31 l t ! % =
- T + —32— —
3 | | l 3
ND :
[Ty ! ¢
N | | 08
o i o5 O~
<3 L ) N CRANS
2 —__-—k-————“——éwa
v [ | D% 2¢
. | | g€y of
2 ie

| | h

(MEASURED) (MEASURED)

7 OPERATOR CERTIFICATION

I hereby certify that the information contained
herein is true and complete to the best of my
knowledge and belief, and that this organization|
either owns a working interest or unleased
mineral interest in the land including the
proposed bottom-hole location or has a right
to drill this well at this location pursuant
to a contract with an owner of such a mingral
or working interest, or to a voluntary pooling
agreement or a compulsory pooling order
heretofore entered by the division.

Ll L fr0[13
Signature

Date
Holly Hill
Printed Name
holly.hill@encana.com

E-mail Address

N8B 02 27"'W 2634.93' Ng7
NBE “35'W 2634.06"
(RECORD)

55 26'W 2602.35°

N8B "52'W 2619.54"
(RECORD)

(MEASURED)
NO *12°33'E 2582.86°

END-OF-LATERAL
556" FNL 2285 FEL
SECTION 31, T23N, RE6W

LAT: 36.18821°N

LONG: 107.50713 "W

DATUM: NAD1927

LAT: 36.18822 N
LONG: 107.50774 "W
OATUM: NAD1983

NO "35'W 2583.90°'
(RECORD)

(MEASURED)

NBB 07 '14"'W 2620.94"
NBS *52°'W 2619.54

(RECORD)

(MEASURED)

N8B "09°12"W 2620.38"
N88 '5(2 W 261954

RECORD)

SURFACE LOCATION
586" FNL 222" FEL
SECTION 32, T23N, REW
LAT: 36.18779 N
LONG: 107.48236 "W
DATUM: NAD1927

LAT: 36.18780 'N
LONG: 107.48297 "W
DATUM: NAD1983

®SURVEYOR CERTIFICATION

I hereby certify that the well location
shown on this plat was plotted from field
notes of actual surveys made by me or under
my supervision, and that the same is true
and correct to the best of my belief.

Survey Date: DECEMBER 31, 2011

Signature and Seal of Professional Surveyor

So .

Certificate Number

W,

15269




Gas Metering on Lybrook A32-2306 01H with Gas Lift

The Lybrook A32-2306 01H will have two additional gas meters installed for use with the gas lift system.
The typical sales gas meter continues to be used for the same functionality as if the well did not have gas
lift. The additional meters are a buy back meter and an injection (for information purposes only) meter.

The buy back meter is used to meter any gas that is brought back from the Lybrook Trunk Pipeline for
kickoff and re-start purposes only. This meter will be installed parallel to the sales meter with check
valves preventing back flow through either meter. The buy back volume is expected to be minimalon a
monthly basis. Once the well is producing excess gas from what is being circulated, the gas is sold and no
buy back gas is used. The only difference from a typical well setup is that at the end of the month, the
sales meter and buy back meter are combined to determine the net sales volume.

The other additional meter is an injection meter which is used for metering the injection gas that is
circulated through the wellbore. This meter is for informational / operational optimization purposes
only. Since this meter is upstream of the sales meter, this meter is not used to calculate sales volumes.
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NOT TO SCALE

04/08/2013







16

{RE CORD;
NG1“O0W 2576 97

ECORG)
NOLOOW 2576 97°

Bisterict 1

1625 N. French Oeve,
Phone {575) 393-6161
Distract 11

811 S. First Street, Artesia, NM BE210
Phone: {575) 748-1283 Fax: (575) 748-9720

District III
1000 Rio Brazos Apad Aztec, NM 874%0

Phone: {505) 334-6178  Fax. {509) 334-6170
District IV
1220 S, St.
Phone (505) 476-3460

Hobbs, NM 88240
Fax: (575) 393-0720

Fax: (505) 476-3452

Energy. Minerals & Natural Resources Department

State of New Mexico

Form C-102
Revised August 1. 2011

Supmit one cogy to
Appropriate Ghstrict Office

OIL CONSERVATION DIVISION

1220 South St. Francis Drive

Francis Orive, Santa Fe, NM 87509

Santa Fe, NM 87505

[} AMENDED REPORT

WELL LOCATION AND ACRF/\GF [tUl[,AT ION PLAT
i "AFT Number *Pool Code o TPool Name - T
{ 42289 L. YBROOK GALLUP
§ “Property Code '-] o T progerty Name - 77 el Numpze
| | LYBROOK H32-2306 | 09
UUTTRERTD N T T T "Ope~ator Namea li *[levat 101 -
L 282327 t rNCAT\A Git. & GAS (USA) INC. ‘ 71967
0'5yrface | utation o
70 o 16t g Sectyon Tamenia |7 hage T Lot i T Feoat from te North/South ine Feet from the East/hest line I T ooty
{ ! 32 23N J GW 1780 NORTH 250 FAST l SANDOVAL
" Bottom Hole Location If Different From Surface
l U or ol no ] Section Towshio Fongs Lot Tan Fees from the Nortr/Sooth tie | Feet from the Fast/west 1ine Conty
L it 33 23N ‘ BW 1785 NORTH 2284 FAST Nl\l\‘[ J'\./AL
2 teowcates azees ¢ ./8 NV/P . ;éét 10N f:{é Bouint or Tafill | ™ Congslioaticn Code | Uroee Wo o - /
| @40 Acres /2 NE/4  Section 31 | _1_ ;

NO ALLOWABLE WILL 8F ASSIGNED TO THIS COMPLETION UNTIL ALl
BEEN CONSOL IDATED CR A NON-STANDARD UNIT HAS BEEN APPROVED

{RE CORD)
NG 35 W 2583 90
N2 '0G'30°E 2582.95

. (M ASURED)
RECOHD) ECORD) o
M;\fl"jobjah P649.24 NBB "4 W 262416 Nag '4{5%‘(;?602}5.48‘ a8 - 4;'%/60”
(MEAJL'J!-‘( f?])d] & NES '1? éicﬁgid 35 NBB 00 39'W 2624 47" N7 59 18" nggzddgb
. | ! n[ (MEASURED) (MEASURED)
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(MEASURED]

NQ*1E20°E 2576.31°

(ME ASURED)

NO 13 45°E 2576.69°

(ME.
NBY 0227 W 2634 93 Ng7 5

526 W 2602 35"
NBE 3 W 2634067 Ngg HE W
e 2
RECOAD) e 3
(MEASUHLD)

NO *12°33F 2382.85°

EN} (F -LATERAL
I785° PN, 2285 FEL
SECTION 21 T23N. RAW

LAT. 35.18484 N

LONG' 107 .50708 "W

DATIM: NAD 1927

LAT. 365.18485 ‘N
L ONG: 107 50769 "W
DATUM NAD1983

NO 35 W 258390
{RECORD)

(MEASURED)
NEB ‘07 14w 265‘03& .
NBB 52w 2619 54"
(RECORD)

(MEASURED)
NBB “09°'12°W 2620.38
NBB 'Se W 2619.54°
{RECORD}

SURFACE LOCATION
1785 FNL 250 FEL
SECTION 32, T23N, RGKW
LAl 36.18442 °N
LONG: 107 48242 W
DATUM: NAD1G27

LAY 36 18443 °N
LONG: 10748303 "W
OATUM NADT9A3
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Gas Metering on Lybrook H32-2306 01H with Gas Lift

The Lybrook H32-2306 01H will have two additional gas meters installed for use with the gas lift system.
The typical sales gas meter continues to be used for the same functionality as if the well did not have gas
lift. The additional meters are a buy back meter and an injection (for information purposes only) meter.

The buy back meter is used to meter any gas that is brought back from the Lybrook Trunk Pipeline for
kickoff and re-start purposes only. This meter will be installed parallel to the sales meter with check
valves preventing back flow through either meter. The buy back volume is expected to be minimalon a
monthly basis. Once the well is producing excess gas from what is being circulated, the gas is sold and no
buy back gas is used. The only difference from a typical well setup is that at the end of the month, the
sales meter and buy back meter are combined to determine the net sales volume.

The other additional meter is an injection meter which is used for metering the injection gas that is
circulated through the wellbore. This meter is for informational / operational optimization purposes
only. Since this meter is upstream of the sales meter, this meter is not used to calculate sales volumes.
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LYBROOK H32.VSD

DATE

4/08/2013
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District I

1625 N, French Drive,
Phone: (575) 393-6161
District II

811 S. First Street, Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District III

1000 Rio Brazos Hoad, Aztec, NM 87410
Phone: (505) 334-6178B Fax: (505) 334-6170

District Iv

Hobbs, NM 88240
Fax: (575) 393-0720

State of New Mexico

Energy, Minerals & Natural Resources Department

Form C-102
Revised August 1, 2011

Submit one copy to
Appropriate District Office

OIL CONSERVATION DIVISION

1220 South St. Francis Drive

Santa Fe, NM 87505

1220 S. St. Francis Drive, Santa Fe, NM 87505

Phone: (505) 476-3460 Fax: (505) 476-3462

[ ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

NO °35'W 2583.90 " (RECORD)
NO ‘06 '30°E 2582.95 ' (MEASURED)

NO "35'W 2583.90 ' (RECORD)
NO °12 ‘33°E 2582.86 ' (MEASURED)

'APT Number *Pool Code *Popl Name
42289 LYBROCOK GALLUP
‘Property Code *Property Name *Well Number
LYBROOK I32-2306 01H
"0GRID No. *Dperator Name °Elevation
282327 ENCANA OIL & GAS (USA) INC. 7101
0Surface Location
U or lot no. Section Township Range Lot Ion Feet from the North/South line Feet from the East/West line County
L I 32 23N BW 1307 SOUTH 288 EAST SANDOVAL
"' Bottom Hole Location If Different From Surface
UL or Tot no. | Section Township Range Lot Idn Feet from the North/South 1ine Feet from the East/West line County
L 32 23N bW 1980 SOUTH 330 WEST SANDOVAL
*2 Dedicated Acres B oint o~ Infill | Consolidation Code  |'Order No.
160.0 Acres - (N/2 S/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIOATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N8B 42w 2625.48° (RECORD)
N8B "00°'39"W 2624.47 (MEASURED)

NBEB “42'W 2625 .48 (RE| CORO)
N87°59°18"W 2624.75° (MEASURED)

l ]

END OF LATERAL
LAT: 35.18085 ‘N
LONG: 107.49818 W
DATUM: NAD1927

LAT: 36.18087 ‘N
LONG: 107.49878 W ,
DATUM: NAD1983

———— e

- ——
_——

|
|

————— - —

POINT-OF-ENTRY
LAT: 36.18062 ‘N
LONG: 107.48377 *w
DATUM: NAD1927

LAT: 3518064 "N
LONG: 107.48438 *w
DATUM: NAD1983

SURFACE LOCATION
LAT: 35.17875 ‘N
LONG: 107.48249 W
DATUM: NAD1927

LAT: 36.17877 ‘N
LONG: 107.48310 w
DATUM: NAD1983

| o e 1
, 3p T
Ited N&&° 08 '[ '
h o~ | .lly\44252.o 660 |
N2B° (T4 1186\
=SB — _ | : N
0 i
d - 3
T

Gallup Penetration Point
1496 FsSI.  348° FELm

130T
N0 *13'45°E 2576.69 (MEASURED)
NO °29'W 2575.65 ' (RECORD)

NBB 07 '14'W 2620.94 (MEASURED)
N88 52 'W 2619.54 "(RECORD)

N8B *09°'12"'W 2620.38° (MEASURED)
N88 "52°'W 26139.54 " (RECORM)

NO *15°20"E 2576.31" (MEASURED)
NO 29 W 2575.65 ' (RECORD)

7 OPERATOR CERTIFICATION

1 hereby certify that the information contained
herein is true and complete to the best of my
knowledge and belief, and that this organization)
either owns a working interest or unleased
mineral interest in the land including the
proposed bottom~hole location or has a right
to orill this well at this location pursuant
to a contract with an owner of such g mineral
or working interest, or to a voluntary pooling
agreement or a compulsory pooling order
here/tofor‘e entered by the division.

%//o / (2

Date

Signature (/
Holly Hill
Printed Name
holly.hill@encana.com
E-mail Address

BSURVEYOR CERTIFICATION

I hereby certify that the well location
shown on this plat was plotted from field
notes of actual surveys made by me or under
my supervision, and that the same is true
and correct to the best of my belief.

Date of Survey: MARCH 30, 2012

Signature and Seal of Professional Surveyor

J;Sod C. EpwArps

Certificate Number 15269




-

6

NO "35'W 2583.90 ' (RECORD)
NO 06 30"E 2582.95 " (MEASURED)

NO °35 W 2583.90 ' (RECORD)
NO °12°'33'E 2582.86 ' (MEASURED)

" Phone: (575) 393-6161

District I

1625 N, French DOrive, Hobbs. NM 88240
Fax: (575) 393-0720
District II

B11 S. First Street, Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

District III
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6478 Fax: (508) 334-6170

District IV

State of New Mexico
Energy, Minerals & Natural Resources Department

Form C-102

Revised August 1, 2011
Submit one copy to

Appropriate District Office

OIL CONSERVATION DIVISION

1220 South St. Francis Drive

Santa Fe, NM 87505

1220 S. St. Francis Orive, Santa Fe, NM B7505

Phone: (505) 476-3460 Fax:(505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

[ ] AMENDED REPORT

'APT Number *Pool Code *Ppol Name
42289 LYBROOK GALLUP
“*Property Code *Property Name "Well Number
LYBROOK I32-2306 O2H
"0GRID No. *QOperator Name *tlevation
282327 ENCANA OIL & GAS (USA) INC. 7103°
105yrface Location
UL or lot na. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
I 32 23N oW 1298 SOUTH 358 EAST SANDOVAL
4 Bottom Hole Location If Different From Surface
UL o~ lot na. Section Township Range Lot Ion Feet from the North/South line Feet from the East/West line County
M 32 23N BW 400 SOUTH 330 WEST SANDOVAL
2 Dedicated Acres B joint or Infill | Consolidation Code |’ Order No.
160.0 Acres - (S/2 S/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED B8Y THE DIVISION

N.BB 42'W 2625.48 " (RECOAD)
N8B *00 39'W 2624.47° (MEASURED)

NBB *42'W 2625.48 " (RECORD)
N87 *58'18'W 2624.75° (MEASURED)

END-OF -LATERAL
LAT: 36.17652 ‘N
LONG: 107.49813 "W
DATUM: NAD1927

LAT: 36.17653 *N
LONG: 107.49873 *w
DATUM: NAD1983

1

|
— =32 — —

] POINT-OF-ENTRY

| |

LAT: 36.17628 ‘N
LONG: 107.48373 W
DATUM: NAD1927

LAT: 36.17630 "N
LONG: 107.48433 *W
DATUM: NAD1983

e .

SURFACE LOCATION
LAT: 36.17873°N
LONG: 107.48273 "W
DATLM: NAD1827

LAT: 36.17875 ‘N
LONG: 107.48334 "
DATUM: NAD1983

N&&°08.2'N 42515

—— o —

516°594'N
9349.0'

N8B 07 14"W 2620.94 "(MEASURED)

NB8"52'W 2619.54 " (RECORD)

N88 *039'12'W 2620,

|

38" (MEASURED)

N8B °52'W 2619.54 " (RECORD)

N0 *15°20"E 2576.31' (MEASURED)
NO "29'W 2575.65 ' (RECORD)

NO "13'45'E 2576.69 ' (MEASURED)
NO *28'W 2575.65" (RECDRD)

¥ OPERATOR CERTIFICATION

I hereby certify that the information contained
herein 1s true and complete to the best of my
knowledge and belief, and that this organization
either owns a working interest or unleased
mineral interest in the land incluging the
proposed bottom-hole location or has a right
to drill this well at this location pursuant
to a contract with an owner of such a mineral
or working interest, or to a voluntary pooling
agreement o~ a compulsory pooling order

Wered by the division.

Signature {J Date
Holly Hill

Printed Name
holly.hill@encana.com
E-mail Address

®SURVEYOR CERTIFICATION

I hereby certify that the well location
shown on this plat was plotted from field
notes of actual surveys made by me or under
my supervision, and that the same is true
and correct to the best of my belief.

Date Revised: FEBRUARY 7, 2013
Date of Survey: MARCH 30, 2012

Signature and Seal of Professional Surveyor

15269

Certificate Number




Gas Metering on the Lybrook 132-2306 01H & 02H Pad with Gas Lift

Outlined below is an overview of the additional metering that will be installed on the Lybrook 132 2306
well pad location due to the wells having gas lift installed on them. As this is a two well pad, additional
meters will be installed for allocation purposes.

In order to minimize surface equipment on the pad, a common gas lift compressor will be utilized for the
two Lybrook 132 wells. This setup calls for additional metering compared to a single well gas lift system
where the compressor is setup to pull and discharge gas upstream of the wellpad meter. With a multi
well system, the gas from each well is measured prior to going to the gas lift compressor. The
compressed gas is either injected or sent to the custody transfer meter. The injected gas for each well is
individually metered with an injection meter. In order to get the produced gas from each well, the
injection metered volume is subtracted from the welihead metered volume. An additional pad sales and
buy back meter will be installed to ensure allocations from the Lybrook Trunk Pipeline are correct.

For initial kick off, gas from the Lybrook Trunk Pipeline will go through a buy back meter to the Lybrook
132 pad to allow for initiation of production from the weils. The buy back meter is used to meter any gas
that is moved from the Lybrook Trunk Pipeline for kickoff and start up purposes only. This meter is
installed in parallel to the sales meter and with the use of check valves, flow can only occur in one meter
at a time. The buy back volume is expected to be minimal on a monthly basis. Once the wells are
producing excess gas from what is being circulated, the gas will be sold and no buy back gas will be
required. Atthe end of the month, the sales meter and buy back meter are combined to determine the
net sales volume.

Finally, the Lybrook H26 pad will be equipped with a VRU (vapor recovery unit). The VRU consists of an
additional compressor and is gathering any vapors that are released off the tanks. The discharge of the
VRU will be tied in upstream of the wellhead meter so the volume will be captured there. Initially,
Encana will install an additional VRU meter for information purposes to help aid in equipment and
modeling sizing and economics for future installations.









NDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

Complete items 1, 2, and 3. Also complete A ﬁ\:j;r: oo O
item 4 If Restricted Delivery is desired. 2 EPE Agent
Print your name and address on the reverse X r \31«”\[’ A AL [ Addressee
s0 that we can retum the card to you. B. Received by ( Printed Name) | C. Date of Delivery
Attach this card to the back of the maiipiece, QJ‘ RVENE .. 2—/ 'S“’ / 5
or on the front if space permits. roaS\ G 1 A0 > o
) _ D. Is dbiivery address different from tem 17 [J Yes
Article Addressed to: If YES, enter delivery address below; [ No

Jugan Production Corp \
sttn: Kurt Fagreliys W‘L‘ -
09 E Murray Drive Service \ —
armington, New Mexico 874990420 > w;:se mval O < 4’

! .
o = for andise
O tnsuredMallt 0 C.OD.

4. Restricted Dellvery? (Extra Foe) O Yes
ranetor o corvio abe) 5011 3500 0001 2196 0918
S Form 3811, February 2004 Domestic Return Recelpt 102595-02-M-1540

ENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

t Compilete ltems 1, 2, and 3. Also complete
item 4 if Restricted Dellvery Is desired.

t Print your name and address on the reverse
so that we can retum the card to you.

I Attach this card to the back of the mailplece,
or on the front if space permits,

- Article Add to: If YES, enter delivery address below: [ No

Abo Petroleum Corporation
105 South 4™ Street
Artesia, NM 88210

3. Service Yype
Bl Cortifiod Mail [ Express Mall
I Registered T3-Retum Recelpt for Merchandise
Oinsured Mall [ C.OD.

4. Restrictad Delivery? (Extra Fee)} 1 Yes

. Article Number
(ranstr fom servcotapey 011 3500 0001 219k 0895

'S Form 3811, February 2004 Domastic Return Receipt 102595-02-M-1540




| Complete items 1, 2, and 3. Also complete
ftem 4 If Restricted Delivery s desired. D ﬂ g/ Ovagent
I Print your name and address on the reverse _,9 M (/ O Addressee

so that we can return the card to you. /C- Lf o? De!xvery

! Attach this card to the back of the mailpiecs,
D. Is delivery address d trom ftem 1?2 3 Yes

or on the front if space permits.
+ Article Addressed to: if YES, enter delivery address below: [ No

Myco Industries Inc.
105 South 4™ Street
Artesia, NM 88210

3. Servica Type
P Centified Mall  [] Expross Mail
[J Registored  T3-Retum Recelpt for Merchandise
OinsuredMall 1 C.OD.

4. Restricted Delivery? (Extra Fee) O Yes
+ Arcle Bumber 7011 3500 0001 2196 0925
(Transfer from service Jabe) [
S Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540

ENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

t Complete items 1, 2, and 3. Also completa A Si@'ﬂ JZ/ o
item 4 If Restricted Delivery is desired. / /Agent
I Print your name and address on the reverse [ 7 4 A/ O Addressee

so that we can retumn the card to you. B. Ryewed by ( Pri c. Data ?f Delivery

I Attach this card to the back of the mailpiece,
D. Is delivery address d fromitem 17 [ Yes

or on the front if space permits.
if YES, enter delivery address below: [ No

. Article Addressed to:

Yates Petroleum Corporation
105 South 4™ Street
Artesia, NM 88210

3. Service Type
3 Certified Mail [ Express Mait
1 Registered 2 Return Receipt for Merchandise
O Insured Maii O c.ob.

4. Restricted Delivery? (Extra Fee) O Yes

. Article Number Dl 2],‘1!: DBB&
(Transfer from service fabel 7011 3500 DD ,,,,, 7

S Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540




' SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

m Complete ltems 1, 2, and 3. Also complete
ftemn 4 If Restricted Deilvery Is desired.

m Print your name and address on the reverse
somatwecanretumthecard 1o you. A o ; ,

# Attach this card to the back of the mailplece, / i by (NE ; ?» 03;;" Deh\gy
or on the front if space permits. M (A2 'y | DA 2

D 1% delivery address difterent from ftem 17 O Yes
it YES, enter delivery address below: O No

1. Article Addressed to:

gureau of Land Management
6251 College Blvd., Suite A
Farmington, NM 87402

3. Service Type
T3 Costtfied Mail [ Express Mall
[ Registerad T8 Retum Recsipt for Merchandist
(1 insured Mail 0] C.OD.

4. Restricted Dallvarﬂ (Extra Foe) O Yes
2. Article Number 5196 0901 -
(Transfor from sarvics lbs) 70 l}w—i‘ 500 P_UP}j i

PS Form 3811, February 2004 Domestic Retum Recelpt 102505-02M-15



SENDER: COMPLETE THIS SECTION

®m Complete items 1, 2, and 3. Aiso complste
item 4 if Restricted Delivery is desired.

® Print your name and address on the reverse
so that we can retumn the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

COMPLETE THIS SECTION ON DELIVERY

A. Signatups

7
A P

J Agent
O Addressee

4 7
B. Received by { Printed Name}

C. Date of Delwery
I, L Prery # 305 ‘//Z//J

1. Article Addressed to:

Synergy Operating LLC
P.0.Box 5513
Farmington, NM 57449

D. Is delivery address different from item 17 [ Yes

i YES, enter delivery ad £ No
% rm na
15 Ceartifisd g )
O Registersd Return Meceipt for Merchandise
O insured Mall 1 C.OD.
4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number
(Transter from seevice label)

7011 3500 0001 219k 0932

PS Form 3811, February 2004

Domestic Retum Receipt

102595-02-M-1540



