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tJ&L 

ABOVE THIS LINE FOR DMSION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[1] 

[NSL-Non..Standard Location) [NSP·Non-standard Proration Unit) [SD-Simultaneous Dedication) 
[DHC..Downhole Commingling) [CTB-Lease Commingling) [PLC-Pooi/Lease Commingling] 

[PC..Pool Commingling) [OLS • Off-Lease Storage) [OLM-otf-Lease Measurement) 
IWFX-Waterflood Expansion) [PMX-Pressure Maintenance Expansion] 

[SWD..Salt Water Disposal) [IPI·Injection Pressure Increase] . 
[EOR..Qualified Enhanced Oil Recovery Certification] (PPR-Positive Production Response] 

TYPE OF APPLICATION- Check Those Which Apply for [A] 
[A] Location- Spacing Unit- Simultaneous Dedication 

• NSL D NSP D so 

Check One Only for [B] or [C) 
[B] Commingling- Storage- Measurement 

D DHC D CTB D PLC D PC D OLS D OLM 

[C] Injection- Disposal- Pressure Increase- Enhanced Oil Recovery 
D WFX D PMX D SWD D IPI D EOR D PPR 

[D] Other: Specify----------------

(2] NOTIFICATION REQUIRED TO:- Check Those Which Apply, or 0 Does Not Apply 
(A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C) 0 Application is One Which Requires Published Legal Notice 

[D] 0 Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, Slate Land Office 

[E] • For all of the above, Proof ofNotification or Publication is Attached, and/or, 

[F] D Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be comp d by an individual with managerial and/or supervisory capacity. 
7\ I 

David Catanach LJCJUta ~ .. 1 Agent for Mewbourne Oil Company 
Print or Type Name Signature Title 

Date 
drcatanach@netscape.com 
E-Mail Address 



December 5, 2013 

Hand Delivered 

New Mexico Oil Conservation Division 
1220 S. St. Francis Drive 
Santa Fe, New Mexico 87505 

Attention: Ms. Jami Bailey, CPG 
Division Director 

Re: Application for Unorthodox Well Location 
Layla 35 MD Fee No. 2H 
API No. (30-015-41730) 
Surface Location: 150' FSL & 660' FWL (Unit M) 
First Take Point: 330' FSL & 660' FWL (Unit M) 
BHL: 330' FNL & 660' FWL (Unit D) 
All in Section 35, T-23 South, R-28 East, NMPM, 
Eddy County, New Mexico 

Dear Ms. Bailey: 

Pursuant to Division Rule 19.15.15.13 (NMAC), Mewbourne Oil Company 
("Mewboume") respectfully requests administrative approval of an unorthodox well 
location for its proposed Layla 35 MD Fee No. 2H. This well will be drilled as a 
horizontal development well in the South Culebra Bluff-Wolfcamp (Gas) Pool (75750). 

The Layla 35 MD Fee No. 2H will be dedicated to a standard 320-acre gas 
spacing and proration unit comprising the W/2 of Section 35. There are currently no 
other wells producing from the Wolfcamp formation within the proposed spacing unit. 

The South Culebra Bluff-Wolfcamp (Gas) Pool is currently governed by Division 
Rule 19.15.15.10.(B) (NMAC) which requires standard 320-acre spacing and proration 
units with wells to be located no closer than 660 feet to the outer boundary of the quarter 
section in which the well is located, and no closer than 10 feet to a quarter-quarter section 
line or subdivision inner boundary, or in the case of a horizontal well, no closer than 660 
feet to the outer boundary of the spacing unit. 

The proposed unorthodox gas well location is necessary in order to maximize the 
recovery of oil and gas reserves from the Wolfcamp formation underlying the W/2 of 
Section 35. 

The 160-acre tracts that are directly affected by the proposed unorthodox gas well 
location are the SE/4 of Section 27 and SW/4 of Section 26, both in Township 23 South, 
Range 28 East, and the NW/4 of Section 2 and NE/4 of Section 3, both in Township 24 
South, Range 28 East (See Attached Map). There is currently no Wolfcamp 
development in any of these affected quarter sections, and consequently, there are no 



Mewbourne Oil Company 
Unorthodox Location Application 
Layla 35 MD Fee No. 2H 
Page2 

established 320-acre spacing units. Since there are several possible 320-acre Wolfcamp 
spacing unit orientations subsequently established that comprise the four affected offset 
160-acre tracts, Mewboume is providing notice of this application to the lessees/owners 
in the E/2 and SW/4 of Section 27, W/2 and SE/4 of Section 26, W/2 and NE/4 of Section 
2, and the E/2 and NW/4 of Section 3. These tracts, and the interest ownership within 
these tracts, is shown on the attached map and notice list. Please note that Mewboume is 
also publishing notice of this application in the Artesia Daily News in order to provide 
notice to certain interest owners within Tract 3 whose address is unknown. 

Attached is an approved APD (Form C-101). Also attached is a Form C-102 
showing the proposed well and spacing unit and a map that shows the surface, first take 
point and bottomhole locations of the Layla 35 MD Fee No. 2H, the proposed spacing 
unit, affected offset acreage and tract identification. 

In summary, approval of the applicatien will provide Mewboume Oil Company 
the opportunity to recover additional oil and gas reserves from the South Culebra Bluff­
Wolfcamp (Gas) Pool underlying the W/2 of Section 35 that may otherwise not be 
recovered, thereby preventing waste, and will not violate correlative rights. 

If you should have any questions, please call me at (505) 690-9453. 

Sincerely, /} 

Dcat)d {_a~cL-
David Catanach, Agent 
Mewboume Oil Company 
500 W. Texas, Suite 1020 
Midland, Texas 79701 

Xc: OCD-Artesia 
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2 Pool Code 

State of New Mexico 
Energy, Minerals and Natural Resources 

011 Conservation Division 
1220 S. St Francis Dr. 
Santa Fe, NM 87505 

WEll. LOCA110N AN)N;REN;£ CEDICA110N PlAT 
3 Pool Nome 

75750 CULEBRA BLUFF;WOLFCAMP. SOUTH (GAS) 
5~No- 0 Well No 
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December 5, 2013 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO: (See Attached List) 

Re: Mewbourne Oil Company 
Application for Unorthodox Well Location 
Layla 35 MD Fee No. 2H (API No. 30-015-41730) 
Surface Location: 150' FSL & 660' FWL (Unit M) 
First Take Point: 330' FSL & 660' FWL (Unit M) 
Bottomhole Location: 330' FNL & 660' FWL (Unit D) 
Section 35, T-23 South, R-28 East, NMPM, 
South Culebra Bluff-Wolfcamp (Gas) Pool (75750) 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Enclosed please find a copy of the application filed by Mewbourne Oil Company 
("Mewboume") for approval of an unorthodox well location for its proposed Layla 35 
MD Fee No. 2H located at the surface, first take and bottomhole locations described 
above. The well will test the South Culebra Bluff-Wolfcamp (Gas) Pool and will be 
dedicated to a standard 320-acre spacing and proration unit comprising the W/2 of 
Section 35, Township 23 South, Range 28 East, NMPM. The proposed unorthodox 
location is necessary in order to maximize the recovery of oil and gas reserves from the 
Wolfcamp formation underlying the W/2 of Section 35. 

As the owner of an interest that may be affected by the proposed unorthodox well 
location, you are being provided notice as per Division rules and regulations. Objections 
must be filed in writing at the Division's Santa Fe office within 20 days from the date this 
notice was sent to you. If no objection is received within twenty days after the filing of 
this application and proof of notice with the Division, the application may be approved. 

If you should have any questions, please call me at (505) 690-9453. 

Sincerely, /) 

llid.La~ 
David Catanach, Agent 
Mewbourne Oil Company 
500 W. Texas, Suite 1020 
Midland, Texas 79701 

Enclosure 

Xc: OCD-Artesia 



Breck Operating Company 
P.O. Box911 

Breckenridge, Texas 76424 
Attn: Mr. John Conally 

Manzano, LLC 
P .0. Box 2107 

Roswell, New Mexico 88202-2107 
Attn: Mr. Chad Barbe 

Mewbourne Oil Company 
Non-Standard Location Application 

Layla 35 MD Fee No. 2H 

Tract OwnershiQ/Notice List 

Tract 1: 
W /2 of Section 26 & 

E/2 & SW/4 of Section 27-23S-28E 

Chevron MidContinent, L.P. 
P.O. Box 2100 

Houston, Texas 77252 
Attn: Ms. Kelly Bass 

Tract 2: 
SE/4 of Section 26-23S-28E 

COG Operating, LLC 
One Concho Center 

600 W. Illinois 
Midland, Texas 79701 

Tract 3: 
E/2 of Section 3-24S-28E 

Mewbourne Oil Company 

KCK Energy, LLC 
2507 Dartmouth 

Midland, Texas 79705 
Attn: Mr. James C. Dewey 

The Burlington Northern and 
Santa Fe Railway Company 

2500 Lou Menk Drive 
Fort Worth, Texas 76131 

Harold Drew 
(Address Unknown) 

Spiral, Inc. 
P.O. Box 1933 

Roswell, New Mexico 88202 
Attn: Melissa Randle 

Jimmie C. Dial 
(Address Unknown) 



l"he Beverage Company 
P.O. Box 993 

Midland, Texas 79702 

Mewbourne Oil Company 

COG Operating, LLC 

Southwest Royalties, Inc. 
6 Desta Drive, Suite 2100 

Midland, Texas 79705 
Attn: Dawn Howard 

Spiral, Inc. 

Warren American Oil Company 
S.K. Warren Resources 

6585 Yale, Suite 900 
Tulsa, Oklahoma 74136 

Mewbourne Oil Company 
Non-Standard Location Application 

Layla 35 MD Fee No. 2H 
Tract Ownership/Notice List (Cont.) 

Tract 4: 
NW /4 of Section 3-24S-28E 

Zia Royalty, LLC 
P.O. Box 2160 

Hobbs, New Mexico 88240 
Attn: Mr. Chuck Moran 

Addie Swearington 
c/o Phil Brewer 
P.O. Box298 

Roswell, New Mexico 88202 

Tract 5: 
W/2 of Section 2-24S-28E 

Andrew D. Fry 
P.O. Box 2464 

Roswell, New Mexico 88202 

Chevron U.S.A., Inc. 

Tract 6: 
NE/4 of Section 2-24S-28E 

Read & Stevens, Inc. 
P.O. Box 1518 

Roswell, New Mexico 88201 

Bertha Osborn 
c/o Pamela Rae Cummings 

1004 Pinion Lane 
Carlsbad, New Mexico 88220 

Chevron U.S.A., Inc. 

Helen J. & Meredith Hardgrave 
Revocable Living Trust 

P.O. Box 514 
Antlers, OK 74523 

Addie Swearington 

Kaiser-Francis Oil Company 
P.O. Box 21468 

Tulsa, Oklahoma 74121-1468 



Mewbourne Oil Company 
Application for Unorthodox Well Location 

Layla 35 MD Fee No. 2H 
Section 35, T-23 South, R-28 East, NMPM, 

Eddy County, New Mexico 

The following-described legal notice will be published in the: 

Artesia Daily Press 
503 W. Main Street 
Artesia, New Mexico 88210-2067 

The Affidavit of Publication will be forwarded to the Division upon receipt by 
Mewbourne Oil Company. 

LEGAL NOTICE 

TO: Jimmie C. Dial & The Heirs or Deviseees 
Harold Drew & The Heirs or Devisees 

Mewbourne Oil Company, 500 West Texas, Suite 1020, Midland, Texas 79701 has 
filed an application with the Oil Conservation Division ("Division") seeking 
administrative approval of an unorthodox well location for its proposed Layla 35 
MD Fee Well No. 2H. The well will be located at unorthodox surface, take point 
and bottomhole locations described as follows: Surface Location: 150 feet from the 
South line and 660 feet from the West line (Unit M); First Take Point: 330 feet 
from the South line and 660 feet from the West line (Unit M): Bottomhole Location: 
330 feet from the North line and 660 feet from the West line (Unit D), all in Section 
35, Township 23 South, Range 28 East, NMPM, Eddy County, New Mexico. The 
well will test the South Culebra Bluff-Wolfcamp (Gas) Pool and will be dedicated to 
a standard 320-acre gas spacing and proration unit comprising the W/2 of Section 
35. 

Interested parties must file objections with the New Mexico Oil Conservation 
Division, 1220 S. St Francis Drive, Santa Fe, New Mexico 87505, within 20 days of 
the date of this publication. 

Additional information can be obtained by contacting Mr. David Catanach Agent­
Mewbourne Oil Company at (505) 690-9453. 
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Affidavit of Publication 
NO. 22802 

STATE OF NEW MEXICO 

County of Eddy: 

Danny Scott 

Publisher 

of the Artesia Daily Press, a daily newspaper of general 

circulation, published in English at Artesia, said county 

and state, and that the hereto attached 

Legal Notice 

was published in a regular and entire issue of the said 

Artesia Daily Press, a daily newspaper duly qualified 

for that purpose within the meaning of Chapter 167 of 

the 1937 Session Laws of the state of New Mexico for 

Consecutive weeks/days on the same 

day as follows: 

First Publication December 5, 2013 

Second Publication 

Third Publication 

Fourth Publication 

Fifth Publication 

Subscribed and sworn to before me this 

5th day of December 

OFFICIAL SEAL. 
Latlshe Romine 
NOTARY PUBliC-sTATe OF NEW MEXICO 

2013 

;,. ,~,, ~mtisslofl expires:_ 5:U :1--L .Jo l Y 

Latisha Romine 
Notary Public, Eddy County, New Mexico 

Copy of Publication: 
LEGAL NOTICE 

TO: Jrmmre C. Oral & The Herra or Devisees 
Harold Drew & The Heirs or Devisees 

Mewboume Oil Company, 500 West Texas, Suite 1020, Midland, Texas 79701 
has filed an application with the Oil Conservation Division ("Division") seeking 
administrative approval of an unorthodox well location for its proposed Layla 35 
MD Fee Well No. 2H. The well will be located at unorthodox surface, take 
point and bottomhole locations deSCribed as follows: Surface Location: 150 
feet from the South line and 660 feet from the West line (Unit M); First Take 
~~~fromthe~hand660~fromthe~h~~ 
Bottomhole Location: 330 feet from the North line and 660 ~ from the West 
line (Unit D), all in Section 35, Township 23 South, Range 28 East, NMPM, 
Eddy County, New Mexico. The well will test the ~ Culebra Bluff-Wolf­
camp (Gas) Pool and will be dedicated to a standard 320-acre gas spacing and 
proration unit comprising the W/2 of Section 35. 

Interested parties must file objections with the New Mexico Oil Conservation 
Division, 1220 S. St Francis Drive, Santa Fe, New Mexico 87505, within 20 
days of the date of this publication. 

Additional information can be obtained by contacting Mr. David Catanach 
Agent-Mewboume Oil Company at (505) 690-9453, 

Published in the Artesia Dally Press, Artesia, N.M., Dec. 5 2013. Legal No 
22802. 


