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LOGGED IN APP NO.

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A] -~DHc -1176-A
[A] Location - Spacing Unit - Simultaneous Dedication —L Q ECVROAOM, J Co

[] NSL [] NSP [] SD L p AT ey
Check One Only for [B] or [C] 24133 2
[B] Commingling - Storage - Measurement 0 W ey
DHC [] cTtB [] PLC PC OLS [] oM = )
b = ~Rircor eqrtFI§6M

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery So— 036~ 25
[] WFX [] PMX [] sWD [] IPI [] EOR [] PPR 7 706

FPoo/
EEEE————
~Blarveco mesoveny

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 7 23/ g
[A] (] Working, Royalty or Overriding Royalty Interest Owners —_ L a6 (el 4
P

[B] D Offset Operators, Leaseholders or Surface Owner qo oo

[D] Other: Specify RE: Division Order No. 9893

[C) [C] Application is One Which Requires Published Legal Notice Beasin DAty pp
7(5¢ g
[D] ] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] D For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] ] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

April Pohl See cover letter Regulatory Specialist 02/27/2014
Print or Type Name Signature Title Date
April.Pohl@chevron.com

e-mail Address



—

Certified Mail:

Chevron Midcontinent, L.P.
332 Road 3100
Aztec, NM 87410

February 27, 2014

State of New Mexico Qil Conservation Division
Attention: Leonard Lowe

1220 S. St. Francis Dr.

Santa Fe, NM 87505

Re: Rincon Federal Unit: 186M API 30-039-25406
Dear Mr. Lowe:

Chevron would like to downhole commingle production from the Largo Gallup Gas Pool with existing
Blanco Mesaverde and Basin Dakota production in the Rincon 186M well. Please find enclosed a
completed C-107A Downhole Commingling application, a completed C-102 form for the new zone, and
current production data. Also included are the C-102s for the currently producing zones as well as
notification documents. Copies of Case 10663 and NSL 3389 are included. Lastly, a proposed
procedure and wellbore diagrams show what is planned for the actual DHC.

Commingling of the zones should not reduce the total remaining production value of this well. Chevron
plans to use the incremental allocation method to account for the additional production from the Largo
Gallup. Any additional production to the current production will be attributed to the Largo Gallup.

Once the NMOCD has approved the DHC, Chevron Midcontinent will file a 3160-5 Notice of Intent to
begin the actual work.

Sincerely,

April E. Pohl

Regulatory Specialist
505-333-1941 office
505-386-8074 cell
April.Pohl@chevron.com
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State of New Mexico

Energy. M

is and Natural R

Dep

Form C-107A
Revised August 1. 2011

Distngt I}

IS FntS Ao, MG i} Conservation Divisisn APPLICATION TYPE

Distnet 11} . £220 South St Francis Dr X__Single Well

0 Hon lirazon Roml. Arice: KM 874 Santa Fe. New Mexico 87505 Establish Pre-Approved Pools

Distng 1V EXISTING WELLBORE

122 S 5t FrancesDn SamaFe, NM B APPLICATION FOR DOWNHOLE COMMINGLING —X_Yes No

CHEVRON MIDCONTINENT L P 1400 Smyth Srreet/Houston, Texas/77002

Operator Address

USA SF 080213 Rincon $86M LS ';Sec 33 2INIW Rio Armba

Cease Weil No “Unit Cetter-Section- Township-Range County

OGRID No 241333 Property Code__302737 APINo 30-039-25406  Lease Type X Federal _ State Fee

RS — - ——— — . - S o

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Blanco Mesaverde Largo Gallup Basio Dakota
Pool Name
72319 80000 71558
Pool Code
5296 -3367 G818 6826 7409-7518
Top and Bottom of Pay Section

{ (Perforated or Open-Hole Interval) | _ .

H Current Plunger Beam Pump Cutrent Plunger
Method of Production Future' Beam Pump Future Beam Pump
(Flowing or Artificiaf Liff)

Bottomhole Pressure NA N NA
Note Tessun: dalo will pot be reguaad of (b botiom

| perfmutan m the lowes 20 s waun TSt the
deptir of e rop parforztion i the uppet £
Oif Gravity or Gas BTU' T T 31
{Dvgmee AP e Gas BTV
Producing. Shut-In or Producing 1 New Zone - Froducing
New Zone — -

Date and O1l/Gas/Water Rates ol
Last Production
[Nt Fof mew zones with s prochaction biston Date 10/143 Daie NA Date 1171413
appheand shaft b resuned ko anach pecducton
Rl and iapporte da Rates Gas-43 mcfpd Rates Rates Gas-2 7 mefpd
0il-0 765 bopd 011-0 012 bopd

Fixed Allocation Percentage (¢} Gas o Gas Qit Gas
N H aliocetion t ausd wpoo smething ntho
than crTvm o pmat prodictnn. aupparteg dets i . N o o o
explanation wil e eagnsd 99 % 4% ¢ fo 1 o 6

- ADDITIONAL DATA o

Are all working. rovalty and overmding royalty terests identical m all commingled zones? Yes_ X No

PLEASE §| TTACHE: DER NO. R-9893: A DATING: TIV] FOR NOTIFICATION

1f not. have ali working. royalty and overriding royalty mierest owners been notified by certified matl” Yes No

PL ATTACHED. -9893: ADMINIS' VE PROCEDUR R NOT:

Are alt produced fluids from all commingled zones compatible with each other” Yes X No

Will commsngling decrease the value of production” Yes No X

{f'tlus well 15 on, or communttized with, state or federal lands, has either the Commissioner of Public Lands

or the Unuted States Bureau of Land Management been notified in wniting of this application” Yes X No

NMOCD Reference Case No applicable to this well Casg #10663

Attachments

C-102 for each zone to be commingled showing its spacing umt and acreage dedicstion PLEASE SEE ATTACED
Production curve for each zone (or at least one year (1f not avaitabie, antach explanation ) PLEASE SEE ATTACHED

For zones with no

rates and

data

history,

Data to support atlocation method or formula SEE PRODUCTION CURVE
Notification hst of working, royalty and overnding royalty interests for uncommon mterest cases UNIFORM WORKING INTEREST

data or d

Any

required (0 suppart communghing

PRE-APPRQVED POOLS

1f apphication 1s 10 establish Pre-Approved Pools. the followsny: additional information will be required

List of other orders appi g
List of ali op within the p

d Pre-.

hng within the p

pproved Pools

d Pre. Approved Pools

Proof that all operators within the propased Pre-Approved Pools were provided nouce of this apphcation

Bottomthole pressure data

1 hereby cernfy 1

TYPE OR PRINT NAME

on above s true and complete to,

TITLE

|agd

{ of my knowlzgg,e and behef.
/]L‘Z/h' i %‘ZL . DATEQQCQ;Z i

ﬁlj) ) \},7, J;_?é_?é,

¢
TELEPHONE NO ¢

E-MAIL ADDRESS Qﬂ‘(@ ley@\) Fén Cen

{




Distrier |
1625 N. French Dr., Hobbs. NM 88240
Phane: (575) 393-6161 Fax: (575) 393-0720

Disrc Ll
811 8. First St.. Ancsia, NM 88210
Phone: (375) 748-1283 Fax: (575) 148-9720

1000 Rio Braros Road. Aziec. NM 87410
Phonc: (505} 334-6178 Fax: (505) 334-6170
Distciet 1

v
1220 S, St, Francis Dr., Santa Fe, NM 87505
Phone: (5053 476-3460 Fax: (505) 476-3462

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Form C-102
Revised August 1, 2011

Submit one copy to appropriate

District Office

] AMENDED REPORT

VAPI Number ~ * Pool Code > Pool Name
30-039-25406-00 80000 Largo Gallup Gas Pool
T Property Code ~ Property Name * Well Number
302737 Rincon Unit 186M
"OGRID Neo, ¥ Operator Name 7 Elevation
241333 CHEVRON MIDCONTINENT, L.P. 6752’ GR
» Surface Location
UL or lot no. Section | Township Range Lot ldn|  Feet from the North/South line Feet from the East/West line Connty
L 33 27N T™w 1670° SOUTH 1240’ WEST Rio Arriba
+ Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Jdn Feet from the North/South line Feet from the East/West tine County
" Dedicated Acres |" Joint or Infill |1 Consolidation Code | Order No.
320 ac Sn2 ] Unitization R-87

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

S89°15°'W

"OPERATOR CERTIFICATION

1 herchy serilfy thes the indornuaion comdined herein is troe ond complete
tr1 she hext of my knenaiedye and belicf. and thet this orpunization cither
oreres ¢t warking inverest o mlesed mineral inierest in the lund inchnling
the propessed buttom hole location or s a vight 1o dril] thix well ot this
locvaton sy i o controct with ar ovwner of such ¢ mineved or working

Interest, or 1o a voluntwry pooling agreement or o conpulsiry poeling vrder

N89°49' 54" W

Lat/Long:
36.526TT1996829 -
107.585641397569

e

hereiiforre endered By the divivion.

%1//\1

JAMIE
Printcd Name

ELKINGTON, Production

F-nmail Address

W
8
>
Z

and correct to the best

“SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat
was plotied from field notes of actual surveys made by

me or under my supervision, and that the same is true

of nv belief.

\“No°48’E

N89°46° W

ON FILEa NMOCD

Diaie of Survey: October 22, 1993/on file GNMOCD
Signature end Seal of Professional Surveyor:

Certificate Number 9672




Hold £ o8 fo1 41 /5(@

District | State of New Mexico Form C-102
PO-8¢-1-1980, fiohha, NM $3141-1500 Eaergy. Minernis & Natural Ressurtes Depariment Revised February 21, 1994
District I - Instructions on back
PO Drawer DD, Artesia. NM 83211-0719 OIL CONSERV AT]ON DIVISIOQ, oy Sﬂhmu o Appropriate District Office
Dnum m PO Box M State Lease - 4 Copies
e il A M E21S Santa Fe Nl 975002088 11 MAIL ROOM St foase - § Coien
"t
PO Bex 2088, Saats Fe, NM 575042088 , s5emp -8 P B 59 [X) AMENDED REPORT
WELL LOCATION AND ACREAGE DED CATI ON.
" APl Number * Pual Cade ' Name
30-039-25406 71599/73219 Basin Dakota /Blanco Mesaverde
* Preperty Code * Pruperty Name * Weil Nu
1151 .
011510 RINCON [NTT 186-9F 11
' OGRID Ne. ' Opersior Name * Elevatisn
023708 UNOCAL 6752
18 Surface Location
UL orlot ne. | Section Towsship | Range Lot 1da Fext from the Nonbh/lisuth ine Feet (rem the East/Went line County
L 33 27N TW 1670 SOUTH 1240 WEST RIO ARRIBA
"' Bottom Hole Location If Different From Surface -
UL ariot as. | Section | Towmship | Range Lot Ida Fet (rom the Nonb/South ks Fout from the Kast/Wesl kine County
 Dedicated Acras|  Joist or [afll | “ Conselidation Code | ** Order No.
320 Y i} Unitization

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

R
16 2641.65 S 89° A5' W 2641, 7 OPERATOR CERTIFICATION
1 herebry cenify ihat she information consained herein is
mdmnmmdmw,cudhﬁf/‘
161.]07 5 ~ iz, 1‘%"" | ,
S‘: AC 1+ < AC N s
- O . 3\ Jim Benson
I 0 r= E X t-: b\
O 3] Mk W I frisicd Name
o R[EC 23 '&'J ! Drilling Superintendent
September 5, 1995
N 89° 49|54 E @l i N
GQE— 2645 , 48—___7'_ 2640, I "SURVEYOR CERTIFXCATIONI
° 1 hereby certify st the well location showi on this plat |
o surveys mada by me
<z = -} ! r’ same s Urue end
P e~ o - A J {g
- - 4
G 160/ 143 AN 161, 73 9672) 1.
. AC|] NS AC | % £3
— —_ ol w Q
r N S
3 § = ] tressionn. S
il B. is
! 2649 D0 wmmmmm N 800 46" W ammm 2648, |58 | Conene Nmber o0




MAR—24-94 THU 11:

:11 HIGH COUNTRY SURVEYS _

Suie of New Mesrico

Energy, Minerals and Nawral Resources qummi

OIL. CONSERVATION DIVISION ¢t

P.O. Dox 2083

Sania Fe, New Mexico $7504-1088

DYIBLO L W e

EIVE -
LM %1'.'&:‘.“.'”

225 P2 37

REC
o)
B

Y
-
,‘\l

WELL LOCATION AND ACREAGE DEDICATION PLAT
Al Qistances mial be kom the cuter bcundaries of 610 saction

If sarwer Is “n0" Jisk \he Ownsss sad LR descripnions whish fave

[Oparicy Lax WaTRG.

UNOCAL RINCCN 186-M
Unimr Sou'u Towsship i Reage Coumy

- 2N ™ aurm]  RIO ARRIBA
WE.MJ‘W-
1240 fou trom e
! 670 R e = m-a Acn‘c "".": '/
6752 Dakota/Gal lup Basin Dakota/lLarqgo Gal lu l $/320 Acres

1. Duikins the scrsage dedicaled ie Ut subject wail by calared pescit or hachum manta am the plal below.

2 U mcee thas Oos bease Is dedicarsd © the wall, Culing aach and Ideatily e ownerihip iereol (deah 84 10 working niersal aad royalty),

3. If wurs da e (edss of diffarent ownership is dedicaiad 15 the well, Mve ine islcsust of alt besa idated by willzmice,

walilastion, (orce-puoliag, ets.?

Yo No Uf snewer is “yos™ type of é
iy boes connaidided. (Use tode of

\his farm U

&M-ﬁuumﬂummwuwnnmwmmmmmum-uq
of uatil 5 now-aaaderd usk; Tlimissing sush (sloma, has bess spgroved by ine Divishon.

SHEI° 15T W

2601. %5

N _89° 49'!5!1" E.

@E@Eﬂ

MAY 19

B ..-m;-@ua@@ma

2641. 1 65

D

[y
(o))

N

L)

266

ﬂ

[

|

B

Bt |

)

|

a

I

1
00 laa

OPERATOR CERTIFICATION

l Aareby nﬂﬁ thay the infarmegtion
Awrein in rus ond complzus 18 the

balief.

J u}\ Benson

Pristad Name

Driiling Superintendent
Poakion
b~ Union Oil of California
Compey

3/24/94 :
Dua 1

SURVEYOR CERTIFICATION |

-

N 0%

- 2641 @ 32 | e

-2645; 48 a ame ? an—— zaq. {0 emasmun

‘ 1 hecady carsify et ha nell location shows

o this plas wer plotied pom firld aoies off
mulwnpuhly-uouunuy :
Jupervison, ond hat s same O uer snf
cocract 10 the dasi of my hnswintye ant










OFFSETTING OPERATORS TO NOTIFY:

ConocoPhillips and
Burlington:

Attn: Carol Hines

3401 E. 30" Street
Office 425

Farmington, NM 87402

Energen Resources
Attn: Bryan Lewis
2010 Afton Place
Farmington, NM
87401

XTO Energy Inc.
Attn: Patrick
Kunc

810 Houston
Street

Fort Worth, TX
76102

Stevens
Operating
Corp.

PO Box 2203
Roswell, NM
88201

Hanagan
Petroleum
Corp.

PO Box 1737
Roswell, NM
88202

Elm Ridge Exploration
Co.

12225 Greenville Ave
Ste. 950

Dallas, TX 75243

Questar Exploration
QEP

Attn: Land Department
1050 17" Street Ste. 950
Denver, CO 80265

Dugan Production Co.
709 E. Murray Dr.
Farmington, NM 87499




-W.S. Postal Servicew

Total Postage & Fees | $ (¢ .5/

Bred

"M CERTIFIED MAIL.. RECEIPT

,-"2 (Domestic Mall Only; No insurance Coverage Provided):

u

~ S

il Posiage | $ m

ud Certifled Feo 3 I{s

g Postmark
Receit F Pos

o (Endt?r:glnm Requ!ree;; a],s"b* B Here

=1  Restricled Dalivery Fes

O (Endorsement Requirud)

—

[sm]

Ja

(]

=

rL

Hanagan Petroleum Corp.
P.O. Box 1737
Roswell, NM 88202

EpereTetor lnstructions:

U.S. Postal Service :

et
Total Postage & Fees $ Dg?

Questar Exploration QEP S
Atin: Land Department
1050 17th Street, Suite 950
Denver, CO 80265
800 NS

3 CERTIFIED MAIL.. RECEIPT

% {Domestic Mail Only; No insurance Coverage Provided)
ru For delivery information visit our website at www.usps,comy
._q 2 {, P ‘- ;._': ks
r i 204

r\_

) Pogtage | $ ‘%

i -

=l Cariified Foo 3‘ (0 .

0 Return Receipt Fes o ostmark. -
3 (Endorsement Regquirad) 3\, -«‘55 - - -Hers -
3 Raslicted Delivery Fee

3 (Endorsement Required)

~

s

|

1]

=3

l\_

" Sew Reverge torInstructions

.-
NP

® Complete itemns 1, 2, and 3. Also complete
»  item 4 if Restricted Delivery is desired.
M Print your name and address on the reverse
so that we can return the card to you.
B Attach this card to the back of the malipiece,
or on the front if space permits.

o by - .
3NTUILLOA LV U104 'SSTLOQY NENL3E g ap — — =
LHEI IRL OL JIOTIANT 40 dOL 1V HENOUS Tovad - -

.. N ON DELIVERY ..

O Agent
[] Addressee

B. Received by ( Printed Name) C. Date of Delivery

felifs

1. Anticle Addressed to:

Hanagan Petroleum Corp.
P.O. Box 1737
Roswell, NM 88202

T
D. - ecidr ifigrent from item 17 03 Yes
fYt;s'. &er deliv dress below:  [J No
(5% \
H ( RN ]

N \: Z

iz v/

fe

a

2y
2\ 5
\o\va‘f/

3. Servio%lvp?/

N Certified Mall [ Express Mail ,
O Registered Retum Recsipt for Merchandise
3 Insured Mail C.0.D.

4. Restricted Delivery? (Extra Fee) [3 Yes

2. Article Number
(Transfor from service label)

700k 0100 0005 5771 @359

PS Form 3811, February 2004

SENDER: Gt .

B Complete items 1, 2, and 3. Also complete
termn 4 if Restricted Delivery is desired.

W Print your name and address on the reverse
so that we can return the card to you.

N Attach this card to the back of the mailpiecs,
or on the front if space permits.

Domestic Return Receipt

102595-02-M-1540

M w W W e o omm o . . i
l:rm 031100 L 0704 'S33900Y NERLSY Brdg e m o JON ON. DELIVERY
o IHOW FHL 01 34013442 30 dOL LY B3NOLS Tovg R

3 Agent
(1 Addressee

C. DAte of Pelivery

29/ 20

B. Received by ( Printed Name)

1. Article Addressed to:

D. !s delivery address ditferent from ftem 1? L1 Yas

If YES, enter delivery address below:  [J No
Questar Exploration QEP
Attn: Land Department
1050 17th Street, Suite 950
Denver, CO 80265 3(3’"’5“7"""
Certified Mall L] Express Mail
O Registered Return Recelpt for Merchandise
[ insured Mail ‘L] C.O.D.
4. Restricted Delivery? (Extra Fee) [ Yes

2. Article Number
(Transfer from service fabel)

700k 0LO00 0005 5771 23Lb

I
i

PS Form 3811, February 2004

Domestic Return Receipt

102595-02-M- 1540



"U.S. Postal Servicem

CERTIFIED MAIL... RECEIPT

(Pomestic Mail Only; No Insurance Coverage Provided}

For delivery Informaﬂon vigit our website at www.usps.comg

T Nk Ao
Postage | $ g&
Cerlifiod Fee 3, Lb )
2% | -
Eniorsamont Reatired)
Total Postage & Fees | $ (1 '57

Return Reocsipt Fae
(Endorsement Required)

700kL 0100 0005 577L 23u4d

Stevens Operating Corp.
P.O. Box 2203
Roswell, NM 88202

FS Form 3800, June 2002

See Reverse for lnstructions:

U.S. Postal Servicen
CERTIFIED MAIL-. RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

For dalivery information visit our website at www.usps.coms

Postage | $ ,{&
Ceriified Fee 3 l (7] I
T

Aeturn Recoipt Feo
{Endnrsemant Required) 62 /S'S Here

Reastricled Delivery Fee
{Endorsemont Required)

Total Postage & Fees $ & ’S/{

XTO Energy Inc.
Attn: Patrick Kunc
810 Houston Street
Fort Worth, TX 76102

7006 0100 0005 5771 2335

for Instructions:

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

W Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

3 ‘QyPLETE THIS SECTION ON DELIVERY i

(e

A. Signature

X : : " [ Agent
] Addressee

B. Received by ( Printed Namne) C Date of Pﬁlhvgry
JAN

1. Article Addressed to:

XTO Energy Inc.
Attn; Patrick Kunc
810 Houston Street

D. 1s delivery address different from item 1? D Yes
it YES, enter delivery address below: L1 No

Fort Worth, TX 76102 3. Service Type
ified Mail [ Express Mail
Reglistered Returmn Receipt for Merchandise
[ insured Mait C.0.D.
4. Restricted Delivery? (Extra Fee} 3 Yes

2. Article Number
(Transfer from service label)

°00b 0100 0005 5771 2335

PS Form 3811, February 2004

Domestic Return Receipt

102595-02-M-1540



7006 0100 0005 5771 2328

U.S. Postal Servicew
CERTIFIED MAIL.. RECEIPT

{(Domaestic Mail Only; No Insurance Coverage Provided)

For dellvery information visit our wehsite at wwiw.usps.coma .

40000

Postage | $

Cortiiied Fee

Raturn Recelpt Fee
(Endorsement Required)

LN ‘,".,: Airt
Postmark
Restricted Dakvery Fee

255
1
(Endorsement Required)

Total Postege & Fees $ (t ’ s i

Energen Resources
Attn: Bryan Lewis
2010 Afton Place

Farmington, NM 87401

U.S. Postal Servicem
CERTIFIED MAIL.. RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

For delivery informahon visit our websne at www USPS.COMs

oy rw—

700t 0100 0005 5771 &£373

Postage | $

Certified Foo

Retumn Roceaipt Fee
{Endarsement Required)

8 ,56’ Hore

Restricied Delivery Fee
(Endorsement Renuirod)

N
Total Postage & Fees | (ﬂ M 3 {

Dugan Production Co.
709 E. Murray Dr.
{ Farmington, NM 87499

POt <800, Jung 2002

See Reverse tor Instructions:

BNITOF1L00 4¥ G104 '56am00Y NBALIG HIdG T T T T

SENDER. CUIVM"L.I_ e ;LHEJIH ELTA GJ, 3:!0'13:\"3:!0 dOL LV HANIUS IV 1d

| Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

W Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,

or on the front if space permits.

1. Article Addressed to:

Energen Resources
Attn: Bryan Lewis
2010 Afton Place
Farmington, NM 87401

foN ON DELIVERY

nature -
///@/ 8‘*"

A S:g

a;?s{ed by { Printad Name) C. Date of Delivery
. %‘///’(//

D. Is delivery address different from item 17 [ Yes
it YES, enter delivery address below: [ No

3 Joo Typar /-
fisdMail  [J Express Mail
3 Registeled *, Return Raceipt for Merchandise
L3 Insured Mail . [J C.O0.D.
4. Restricted oei’ivem (Extra Fee) O Yes

2. Articla Number
(Transfer from service label)

?00L 0100 D005 5771 2338

PS Form 3811, February 2004

“SENDER: ¢

» Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

m Print your name and address on the reverss
so that we can return the card to you.

B Attach this card to the back of the malipiece,

or on the front if space permits.

Domestic Return Receipt

; BM'I OBLLOO LV 0103 SSHEGQVNH(LLEU JHLLO
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STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10663
Order No. R-9893

APPLICATION OF UNION OIL COMPANY

OF CALIFORNIA d/b/a UNOCAL FOR AN
ADMINISTRATIVE DOWNHOLE COMMINGLING
PROCEDURE WITHIN THE RINCON UNIT
AREA, RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
Y TH 1

This cause came on for hearing at 8:15 a.m. on February 4, 1993, at Santa Fe,
New Mexico, before Examiner David R. Catanach.

NOW, on this 18th day of May, 1993, the Division Director, having considered
the testimony, the record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2) The applicant, Union Qil Company of California, d/b/a Unocal, seeks the
adoption of an administrative procedure for authorizing the downhole commingling of
Blanco-Mesaverde, Largo-Gallup, or Undesignated Gallup Pool production with
production from the Basin-Dakota Gas Pool within certain existing and subsequently
drilled wells in its Rincon Unit Area, Rio Arriba County, New Mexico, without
additional notice to each affected interest owner within the Unit Area.

(3) The Rincon Unit is a Federal exploratory unit initially comprising some
20,643 acres in portions of Townships 26 and 27 North and Ranges 6 and 7 West,
NMPM, Rio Amiba County, New Mexico. The unit was formed in 1952 and is
currently operated by Union Oil Company of California.
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Order No. R-9893
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(4) The evidence and testimony presented indicates that the Basin-Dakota Gas
Pool has been fully developed on 320-acre spacing within the Rincon Unit and that
approximately half of the Unit Area has been infill drilled in the Basin-Dakota Gas Pool
on 160-acre spacing. The Dakota Participating Area (PA) currently comprises virtually
the entire unit area.

(5) The applicant has identified approximately thirty-three (33) infill Basin-
Dakota well locations within the Unit Area which may be subsequently drilled.

(6) Based upon historical production, the applicant expects Basin-Dakota initial
production from infill drilling to be marginal in nature ranging from approximately 150-
600 MCF gas per day per well.

(7) Testimony and evidence presented by the applicant indicates that gas reserves
in the Dakota formation on an individual well basis are not sufficient to economically
justify the drilling of new wells to produce such reserves.

(8) The current well economics and expected Dakota producing rates virtually
assure that these wells will be candidates for downhole commingling with either the
Mesaverde or Gallup zones.

(9) The applicant has also identified approximately forty-two (42) current Dakota
producing wells, some recently drilled, which also by virtue of well economics and
producing rates make them candidates for downhole commingling.

(10) The applicant expects initial producing rates from the Mesaverde and Gallup
formation to be marginal in nature.

(11) The Gallup, Dakota and Mesaverde Participating Areas within the Rincon
Unit are not common.

(12) According to applicant’s evidence, the working interest ownership within
the Rincon Unit is fixed and common among the various wells and zones and is not
affected by participating areas.

(13) According to further testimony, the royalty and overriding royalty interest
ownership within the Rincon Unit varies between participating areas established for
different locations and pools.
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(14) Applicant’s Exhibit No. 6 in this case is a list of one hundred and twenty
(120) royalty and overriding royalty interest owners in the Dakota, Gallup and
Mesaverde Participating Areas within the Rincon Unit. All such royalty and overriding
royalty interest owners, as well as working interest owners, were notified of the
application in this case.

(15) Rule No. 303(C) of the Division Rules and Regulations provides that
administrative approval for downhole commingling may be granted provided that the
interest ownership, including working, royalty and overriding royalty interest, is common
among the commingled zones.

(16) Applicant’s proposed administrative procedure would provide for Division
approval to downhole commingle wells in the Rincon Unit Area without hearing, and
without the requirement that each interest owner in the Dakota, Mesaverde and/or Gallup
Participating Areas be notified of such commingling.

(17) The downhole commingling of wells within the Rincon Unit Area will
benefit working, royalty and overriding royalty interest owners. In addition, the
downhole commingling of wells within the Rincon Unit Area should not violate the
correlative rights of any interest owner.

(18) The evidence in this case indicates that notice to each interest owner within
the Dakota, Mesaverde and/or Gallup Participating Arecas of subsequent downhole
comminglings within the Rincon Unit is unnecessary and is an excessive burden on the
applicant.

(19) No interest owner and/or offset operator appeared at the hearing in
opposition to the application.

(20) An administrative procedure should be established within the Rincon Unit
for obtaining approval for subsequently downhole commingled wells without notice and
hearing, provided however that, all provisions contained within Rule No. 303(C) of the
Division Rules and Regulations, with the exception of Part 1 (b)(v), are fully complied
with.

(21) The proposed administrative procedure for obtaining approval for downhole
commingling will allow the applicant the opportunity to recover additional gas reserves
from the Rincon Unit Area which may otherwise not be recovered, thereby preventing
waste, and will not violate correlative rights.
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IT IS THEREFORE ORDERED THAT:

(1) An administrative procedure for obtaining approval to downhole commingle
wells within the Rincon Unit, located in portions of Townships 26 and 27 North, Ranges
6 and 7 West, NMPM, Rio Arriba County, New Mexico, is hereby established.

(2) In order to obtain Division authorization to downhole commingle wells within
the Rincon Unit, the applicant shall file an application with the Santa Fe and Aztec
Offices of the Division. Such application shall contain all of the information required
under Rule No. 303(C) of the Division Rules and Regulations, provided however that the
applicant shall not be required to provide notice to all interest owners within the Dakota,
Mesaverde and/or Gallup Participating Areas in the Rincon Unit of such proposed
commingling. In addition, the application shall contain evidence that all offset operators
and the United States Bureau of Land Management (BLM) have been notified of the
proposed commingling.

(3) Jurisdiction is hereby retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION,DIVISION

WILLIAM J. LEMAY
Director

S E AL



STATE OF NEW MEXICD
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BRUCE KING POST OFFICE BOX 2088
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ZABINET SECRETARY
May 5, 1994

Union Oil Company of California (UNOCAL)
P.0. Box 2620
Casper, WY 82602-2620

Attention: Jim Benson
Administrative Order NSL-3389
Dear Mr. Bens?h:

Reference is made to your application dated April 4, 1994 for an unorthodox gas well location for
both the Basin-Dakota and Undesignated Largo-Gallup Pools for your proposed Rincon Unit Well
No. 186M. “Said well is to be drilled 1670 feet from the South line and 1240 feet from the West
line (Unit L) of Section 33, Township 27 North, Range 7 West, NMPM Rio Arriba County, New
Mexico. B

The S/2 of said Section 33 is to be dedicated to said well forming a standard 320-acre gas spacing
and proration unit for both pools.

By the authority granted me under the provisions of Rule Z(c) of the Special Rules and Regulations

for the Basin-Dakota Pool, as promulgated by Division Order No. R-8170, as amended; the

applicable rules governing the Largo-Gallup Pool under Division Order No. R-2462, as amended;

and General Rule 104.F(1), the aforementioned unorthodox gas well location is he_r__egy_approved.
e m——

e 27

|

Sincerely,
RECEIV E@
William J. Le .,u MAY 1 2 19%
Director : ) @Wa
WIL/MES/amg @ik %@"%\%}
"

cc: Oil Conservation Division - Aztec
US Bureau of Land Management - Farmington




Rincon 186M — Complete the Basin Mancos and Install Artificial Lift

MIRU workover rig and equipment.

Spot and fill frac tanks

ND well, NU BOP’s. Test BOPS.

RU slick line and pull plunger and BHBS

Tag for fill

RDMO slick line

Rig up tubing handling equipment

POOH with tubing

Lay down tubing and order out new or yellow band 2-3/8” tubing
Make sure BOP’s are equipped to handle 2-7/8” workstring
PU new 2-7/8” workstring to be used for frac

RIH with bit and scraper CO to 7606’

POOH and lay down bit and scraper

MIRU wireline until. Install and test lubricator.

PU and RIH with CBP on wireline. Run CCL and set CBP @ 6910’ {100’ below proposed perforations)
POOH with wireline and setting tool

PU and RIH with GR/CCL log. Log 6910’ {CBP) to 6300’

Perf 6810°-6826

RDMO wireline

PU packer with two stage equalizing plug. Set at 6700’.
MIRU slickiine unit. RIH and pull equalizing prong and POOH. RIH and pull packer plug.
RDMO slickline

MIRU flow back equipment

MIRU frac crew.

Frac down workstring

RDMO frac equipment

Flow well back

MIRU slick line

PU and RIH with pressure bombs on slickline for 24 hour test
St well for 24hrs

POOH with pressure bombs and record pressures

Release packer and TOH

MIRU airfoam unit for cleanout

Cleanout to CBP and drill out CBP

Clean out wellbore to PBTD of 7606’

if scale is present consider an acid job

POOH with workstring

RIH with tubing and BHA

ND BOP’s NU wellhead

Pump % drum of corrosion inhibitor down tubing and % drum of corrosion inhibitor down csg
RIH with rods and pum

RDMO workover rig

Install pumping unit
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OlIL CONSERVYATION BIVISION

ADMINISTRATIVE ORDER DHC-1176

Unocal Qil & Gas Division
P.O. Box 850
Bloomfield, New Mexico 87413-0850

Attention: Srett H. Liggett

e e Tt

B, 13 '

Rircon Unit Well No.186M and- Rincon Unit Well No.187E
Unit L, Section 33, ’ Unit P, Szction 35;

both in Township 27 North, Range 7 West, NMPM Rio Arriba County, New Mexico.

Commingling of Basin Dakota (Prorated Gas 7155Y) and
Blanco Mesaverde (Gas 72:19) Pools.

Dear Mr. Liggett:

Reference is made to your recent application for an exceprion to Rule 303-A of the Division Rules
and Regulations to permit the subject well to commingle production from both pools in the
wellbore.

It appearing that the subject well qualifies for approval for such exception pursuant to the
provisions of Rule 303-C, and that reservoir damage or waste will not result from such downhole
commingling, and correlative rights will not be violated thereby, you are hereby authorized to
commingle the production as described above and any Division Order which authorized the dual
completion and required separation of the two zones is hereby placed in abeyance.

In accordance with the provisions of Rule 303-C-4., total commingled oil production from the
subject well shall not exceed 40 barrels per day, and total water production shall not exceed 80
barrels per day. The maximum amount of gas which may be produced daily from the well shall
be determined by Division Rules and Regulations or by the gas allowable for each respective
prorated pool as printed in the Division's San Juan Basin Gas Proration Schedule.

In accordance with the provisions of Rule 303-C, the supervisor of the Aztec District Office of
the Oil Conservation division shall determine the proper allocation of production from the subject
well following its completion.

OFFICE OF THE SECRETARY - P C1. BOX 6429 - SANTA ¢:, Nm B7505-8429 - (50%) 827-3950
ADMINISTRATIVE SERVICIS DIVISION - P.O. BOX 6429 - SANTA Fi, NM 875056429 - (505) 827-5925
ENFRGY CONSERVATION AND MANAGEMENT DIVISION - P.O. BOX 84:9 - SANTA FE, NM 87503-6429 - (505} B27-5900
FORESTRY AND RESOURCES CONSERVATION DIVISION - P.O. BOX 19453 - SANTA tt, NMm 87304-1948 - {30%) 827-3830
MINING AND MINERALS DIVISION - P. 0. BOX 6429 - SANTA Fi, NM €7503-6429 - (30%) 827-5970
OtL CONSERVATION PIVISION - F. O. BOX 8429 - SANTA ‘[, NM B7£056429 - (505) 827-7131
PARK AND RECREATION DIVISION  P.C. BOX 147 SANTA FE. NM §7504-1147 - (505) B27-7465




Administrative Order DHC-1176
Unocal Oil & Gas Division
December 21, 1995

_nge 2

FURTHER: The operator shall notify the Aztec District Office of the Division upon
implementation of the commingling process.

Pursuant to Rule 303-C-5, the commingling authority granted by the order may be rescinded by
the Division Director if, in his opinion, conservation is not being best served by such.
commingling. ' .

Approved at Santa Fe, New Mexico on this 21st day of DDecember, 1995.

STATE OF NEW MEXICO
OIL CONSERVATIOQN DIVISION
~

SEAL

WIL/BES /
cc: Qil Conservation Division - Aztec

Bureau of Land Management - Farmington
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BUREAU OF LAND MANAGEMENT Lan fi 8 52
Farmington District Office of M Rl
1235 La Plata Highway

Farmington, New Mexico 87401

IN REPLY REFER TO: January 22, 1996
SF-080213
3162.7-3 (07327)

Mr. R.L. Caine
Production Foreman
Unocal Corporation
P.0. Box 850
Bloomfield, NM 87413

RE: Federal Lease SF-080213
Downhole Commingling Application
Blanco Mesaverde and Basin Dakota Pools
(No:—186M-Rincon Unit. /
I670" FSL & 1240‘ FWL
Section 33, T. 27 N., R. 7 W.
Rio Arriba County, New Mexico

Dear Mr. Caine:

The Farmington District Office (FDO) of the Bureau of Land Management (BLM) has
received your letter dated January 11, 1996, for allocation percentages for
downhole commingling of the Blanco Mesaverde and Basin Dakota Pools in the above

referenced well.

Allocation is approved using the following percentages:

FORMATION GAS PRODUCTION OIL PRODUCTION
Dakota 6 % 1%
Mesaverde 94 & 99 %

If you have further questions regarding this matter, please contact Brian W. Davis
at (505) 599-6367 or (505) 599-8900.

Sincerely,

{8/ Duane Spancaf

Duane W. Spencer
Team Leader, Petroleum Management

becc:

NMOCD, Santa Fe:/




