Form C-107A

District 1 State of New Mexico
1625 N. French Drive, Hubhs, NM 85240 Energy. Minerals and Natural Resources Department Revised August 1, 2011
District 1I
3115, Fist 81, Ariesia. NM R&210 Oil Conservation Division APPLICATION TYPE
District If} 1220 South St. Francis Dr. X Single Well
1000 Rin Brusis Rowd. Astec. NM K7410 Santa Fe, New Mexico 87505 Establish Pre-Approved Pools
District [V EXISTING WELLBORE
1220 S, $1. Francis Dr.. Santa Fe. NM X7505 APPLICATION FOR DOWNHOLE COMMINGLING X Yes No
Chevron Midcontinent, L.P. 1400 Smith Street Houston Texas 77002
Operator Address
USA SF 079364 Rincon 183E J-SE/4 Section 31-27N-6W Rio Arriba
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No. 241333 _ Property Code 302737 API No. 30-039-25433 Lease Type: X Federal State Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
lanco Mesaverde [Basin Mancos Basin Dakota
Pool Name
72319 97323 71599 .
Pool Code
5312"-5366' 6803.5'-6819.5" [7271'-7487'
Top and Bottom of Pay Section
(Perforated or Open-Hole Interval}
IArtificial Lift Future Artificial Lift Artificial Lift
Method of Production
{Flowing or Artificial Lift)
Bottomhole Pressure INA INA INA
$Note: Pr, s?‘urg data will not be
equired ifthe bottom
perforation in the lower zone is
0il Gravity or Gas BTU 1195 1195 1195
(Degree APl or Gas BTU}
Producing, Shut-In or Producing INew Zone IPraducing
New Zone
Date and Oil/Gas/Water Rates of Date: 1/1/14 Date: IDate:
ast Production, y Ll
Nrgéﬂé%ﬁ]rﬁ‘ﬁg?y':es with no Rate:71 mcfpd ate: 1/1/14
applicant shall be required to 0248 bopd Rate:s6
attach production estimates and
Fixed Allocation Percentage
{Note \f allogation s based upon Oil: 93% Gas: 56% oit Gas oil: 7% Gas: 44%
than current or past production,
ADDITIONAL DATA
Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes No__x
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? See R-12984B Yes No
Are all produced fluids from al! commingled zones compatible with each other? Yes x__ No
Will commingling decrease the value of production? Yes No_ x
[f this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes__x No

NMOCD Reference Case No. applicable to this well: 14862

Attachments:

C-102 for each zone to be commingled showing its spacing unit and acreage dedication.: PLEASE SEE ATTACHED

Production curve for each zone for at least one year. (If not available, attach explanation.)

PLEASE SEE ATTACHED

For zones with no production history, estimated production rates and supporting data.

Data to support allocation method or formula-INCREMENTAL METHOD-any production in addition to the production
shown in the curves and reported will be attributed to the Basin Mancos. See attached production curves

Notification list of working, royalty and overriding royalty interests for uncommon interest cases.

See attached

Any additional statements, data or documents required to support commingling.

ERE-APPROVED POOLS

If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools
List of all operators within the proposed Pre-Approved Pools
Proof thal all operators within the proposed Pre-Approved Pools were provided nolice of this application.

Bottomhole pressure data.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.
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Disteict 1
1623 N. French Dr.. Hobbs. NM 88240
Phone: {575) 3936161 Fax; (575) 393-0720

Diaga ll

811 8. First SL. Artesin, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 1§l

1000 Rio Brmzos Road. Azicc. NM 87410
Phonc: (505) 334-6178 Fax: (505) 334-6170
Disrict 1V,

1220 S. St. Francis Dr.. Sants Fe. NM 87505
Phonc: (505) 476-D460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number *Pool Code * Pool Name
30-039-25433 97232 Basin Mancos
¥ Property Code * Property Name * Well Number
302737 Rincon Unit 183E
"OGRID No, Y Operator Name * Elevation
241333 Chevron Midcontinent, L.P. 6614°
» Surface Location
UL orlotno. |Section |Township |Range Lot Idn Feet from the | North/South line Feet from the East/West line County
J 31 | 27N 6w 1880° South 2080° East Rio Arriba
+ Bottom Hole Location If Different From Surface
UL or lot no. Section  Tewnship Range Lot idn Feet from the North/South line Feet from the East/West fine County
T Dedicated Acres |© Joint or Infil | Consolidation Code | © Order No.
336.32ac S/2 1] Unitization R-87

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

1

S89°17'W

" OPERATOR CERTIFICATION
1 herehy certify tht the informedivn contained herein Is true and comydete
tn the hest of my kanilede und beic, wrd that this argunizution cither
ouns u working interext or inlcased mincral interest in the hund inchading
the propened bodiom bole kocation or has o right o drill this vell of this
locution pursiey (o u controct with an avmer of such o mineral or working
interest. or o o ywluniery pooling agreement or o compedsony: pooling onder
hereiofore entered by the division.

A 1 i

Sighaydre

JAMIE ELKINGTON, Production
Printed Name

ELKI@chevron.com

t:-mail Address

2080’

rth/[.ong
36.5273461 67‘&3 -
107.506936851p41

N0902’ E

S84°45° W

1880’

LI!asin Mancos

“SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat
was plotied from field notes of uctual surveys made by
me or under my supervision, and that the sume is true
and correct Io the best of my belief.

SEPTEMBER 20, 1993/ On File @ NMOCD

Date of Survey
Signature and Seal of Professional Surveyor:

Certificate Number 9672
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District 1 State of New Mexico { Form C-102

PO Hox 1989, Hobbe, NM 38241-1980 Esergy, Minerals & MNatural Resources Departosent g Revised February 21, 1994

District Il ’ Instructions on back

FO Drawer DD, Arteals, NM 84211-0719 OIL CONSERVATION DIVISION Submil to Appropriate District Oftice

Dllntl' m PO Box 2088 Suite Lease - 4 Copies

1000 Kio Brume R, Ac. NM #7410 Santa Fe, NM 87504-2038 Fee Lease - 3 Copics
-4

PO Box 2003, Sasta Fe, NM 57504-2088 [J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APl Number * Posl Code 3 Poel Name
30-039-25433 72319 BLANCO MESA VERDE
¢ Property Cede ! Property Name * Well Number
011510 RINCON 1NIT 183-E
TOGRID No. ' Operster Name ® Elcvalion
023708 UNOGAL 6614
1% Surface Location
UL or lot na. | Section | Towaship | Raage Lot ide Feet from tbe North/South Lne Fect from the East/West line Ceunty
J 31 27N 6W 1880 SOUTH 2080 EAST RIO ARRIBA
" Bottom Hole Location If Different From Surface
UL or lot vo. Section | Tewnship Range Lot ldp Feet from the North/South lae Foet (rom the
U Dedicated Acres| * Joint or Iafill | ' Conselidatien Cede | ** Order Ne. n‘ D
234 324 o |
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS WA VAVREEN ‘e LIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION i

e 20L1.] 98 NGOSO[L7T W 2647.126 7T OREH
true and complese to the best of my inowledge and belief
O
o 182, 09 2 167, 192 = o X,
3 ACI * 3 AC |+ R prm——
~ R ol _ Robert |, Caine
P N N Printed Name
Production Foreman
Tike
= =fl __April 21, 1995
& s 89° 441 19" W - —
o 2652. | 49 2640. 132 :‘ BSURVEYOR CERTIFICATION
@ / e O 1 heredy certify shat ihe weil iocanion shown om this plas
2 . ,/ 2| was ploiied from feld notes of actual surveys made by me
/s = 2080 o7 under my supervision, and thal the some is irne and
// g\] })/ corvect 1o the best of my beli
Y //
N 183/ 11 = 163. jos .~ =
2 x : AC [t/ ~
—t [ p4 i
: B oa A G
7
4 2 / Ve
//’ ' / / fesao
ﬂ [ 2682, 190 S 84° 45' W 1 2653] 20 Cenificsic Number 9672




Swate of New Mesico

_i{;‘_,';f'&,‘.'r‘""“ Encrgy, Minerals and Nawral Resources Depanment Reviowd 1189
P Lo Yopis
OIL CONSERYATION DlV[SION
6. obbe, NI4 $5240 PO Bﬁl mﬂﬂ
REEho.n Santa Fe, New Mexico 87504-2088
PETBE 00, Avesia, N 81210 |
WELL LOCATION AND ACREAGE DEDICATION PLAT
§E03 B Bt ne, Asac, 1 2010 AB Oistances must ba irom the outer boundavies of he section
Yaiie % WarNG
UNOCAL RINCON j&:/ci 183-E
& Lotisr Section Towsship Raage Cousty
J 31 27N 6W
Acln.ll Locatios of Wall: :
SQUTH _ tim s 2080 feu
1880' ag Formeiios - Pool from he 1_‘
6614 Dakota/Tocito Basin /Squ akoTa -. Amm.
1. Outline \he screage dedicatad (o the subjest well by calored peacil or hach nutaauhphlhlo\v Tocito -803.5,
2 1f mare thas oae lease is dedicaied 10 the wall, oulline sach sad ideatify \he owaership heroal (bath a8 1o working inierest Aad royaly).
!.Umhmmd&ﬂmmmpumnwhmuwuulnudmmhsnmuidwbymunum
usitization, fosce-pooliag, eic.?
Yo O e M soswes is "yas” type of cansolidation Ilﬂlilza:hon
I anewas lo “s0” list 1he oweers sad Lact descriptions which hava aclually bees cunuidal
this forw If meccassary.
No aliowsble will bs sssigned 10 the well usil sil intercats have: boes did ‘(i,v aiization, forced poclisg, ar ciherwise)
o ustil & nou-mandasd uell, clisseatisg such i has bean spproved by the Divisios.”
il VAN 2
OPERATOR CERTIFICATION
26411 58 264851 76 L o e o
SHE containg win @ wus snd campl, o the
: 4" e bats of my Inowidgs ant bilif, ©
:,| <
i Al '
} @@ ‘F ¢ . . | [Jim Benson
& | 182.09 o >4 1670z, 9] |t
o o e o e e e ————— = Drilling Superintendent
o f— ACt < Z + 2 ] | Positics w
= l g V%) 2| |union i i
I | 5 1/12/94 _
| ~) Dot
- ) l"\\ = l
S % : S 89° M'SLQ:&E | SURVEYOR CERTIFICATION |
’: 2652. i 49 ﬂ - 2640 ‘32 L) ) ’: 1 Aerady cartify that sha well location shown
e oceds | F¢7  |UrTes | el ol Dy
l ’ = ‘ o 1 2080 J supervison, ead el Ihe some s true amd
9‘:’7) i l - ‘ - // 1 v 2 tu_nr.l"n ha bent of my Maewledge ont
} L g v : shl. :
e A83AL _.ﬁ:ﬂ.su‘ -
\a ‘r// l AC+ ~ N r l
prary o o
s 7 [ OIR [
78 = |
| ]
} !
2682 90 ~S 84° 5' W “2653{& 20
= T p———
? 330 6 M0 1330 1650 1990 I K0 2000 1500 1000 So00 [










Notification for Rincon 176: (300398237300): NE NE Section 31: 27N 6W—Basin Mancos completion

XTO/Cross Timbers:

Cross Timbers Energy LLC XTO Energy Inc.

C/O Mommingstar Partners, LP | 810 Houston Street
400 West 7" Street Fort Worth, TX 76102

Fort Worth, TX 76102

McElvain Energy, Inc:

McElvain Energy, Inc.
150 17™ St. #2500
Denver, CO 80265

Notification for Rincon 183E: (300392543300): NW SE Section 31: 27N 6 W-—Basin Mancos

completion

XTO/Cross Timbers:

Cross Timbers Energy LLC XTO Energy Inc.

C/O Morningstar Partners, LP | 810 Houston Street
400 West 7" Street Fort Worth, TX 76102

Fort Worth, TX 76102

McElvain Energy, Inc:

McElvain Energy, Inc.
150 17™ St. #2500
Denver, CO 80265




. uU.s. Postal ww:zom:._

Total Postage & Feas | $ { vx

Cross Timbers Energy LLC
¢/o Morningstar Partners, LP
400 West 7th Street
Fort Worth, TX 76102

™ CERTIFIED MAIL. RECEIPT

H (Domestic Mail Only; No Insurance Coverage Provided)

E .

~

N

s e LN, 12

w) .

W Cortitiod Fos ..W \ Q .
Return Receipt Fee 2 e

O (erdoreomont Aoiiedy | of ).MW S, Pridrd
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?

U.S. Postal Servicem L
CERTIFIED MAIL.. RECEIPT

" {Domestic Mail Only; No Insurance Coverage Provided)

Postage

Cortified Fee e e
Return Receipt Feo
{Endorsement Required) & \Mm\ Here
Raslrictad Delivery Fee
{Endorsement Required)

Total Postege & Fees @ C.Q \

111439

INT QILLOA LY 010 "G = = =

SECTION ON DELIVERY

Lo ; O 'SSTUAAY NHNLTY Fr b oy ™ ™ ™ = = = - i
it w © Ito s s L 40 TING 40 0] by mmxoﬂwzm._uwmm .
em 4 if Restricted Delivery is desired. ’ < O Agent
W Print your name and address on the reverse X § r2 0 wmn_amm@o
s0 that we can return the card to you.

M Attach this card to the back of the mallpiece,
or on the front if space permits.

B. Received by ( Printed Name)

T

1. Article Addressed to:

Cross Timbers Energy LLC
¢/o Morningstar Partners, LP

D. Is delivery address different from iterm 17 /L] Yes
If YES, enter delivery address below:  [J No

400 West 7th Street

Fort Worth, TX 76102

3. Service Type
O] Certified Mait  [J Express Mait
O Registered [J Return Receipt for Merchandlse
O insured Mall [0 C.0D.

4. Restricted Delivery? (Extra Feg) [ Yes

2, Article Number
(Transfer from sarvice label)

?00L 0100 0B0S5 5771 2298

700k 0100 0005 5771 2281

XTO Energy Inc.
810 Houston Street
Fort Worth, TX 76102

R tor Instructions:

PS Form 3811, February 2004

SENDER: ("

® Complete items 1, 2, and 3. Also complste
ttemn 4 if Restricted Delivery Is desired,

N Print your name and address on the reverse
so that we can return the card to you.

® Attach this card to the back of the mailpiece,

or on the front if space permits.

Domestic Return Receipt

3NIT 021100 4V G102 'SSILAAY NUALIS TEdg . = -

LHOW 3HL OL JdOTIANT 40 dOL LYy HIXOUS 30V1d

102595-02-M-1540

TION ON DELIVERY.:
A. Signature

X A 3 Agent
[ Addressee

AN 27 iU

B. Aeceived by ( Printed Nams) &0. Date of Delivery

1. Article Addressed to:

XTO Energy Inc.
810 Houston Street
Fort Worth, TX 76102

D. Is delivery address difierent from item 17 [ Yes
1f YES, enter delivery address below: [ No

3. Service Type

%&5& §=Dméabu_s&_
xa_m»maa %2:3 mmoa_b:quma:m:&mm
3 Insured Mail .0.D.

3 Yes

4. Restricted Delivery? {Extra Fee)

2. Article Number
(Transfer from service label)

7p0L 0100 0005 5771 2281

PS Form 3811, February 2004

Domestic Return Receipt

102595-02-M-1540



o-Q

us. 1owﬁm_ Servicen: o
CERTIFIED MAIL~ mmOm__u._.

- ¥ Q104 'sg4 ..nl....l...l... v -
. Mo 3HLO. N HAAY NHnLy o
 SENDER: COMPLE 1£ § nes o33 20 d0u .<muxuﬂwxw»uﬂmu =5 SECTION ON DELIVERY

= E wr
A. Sfgdat

_.nw_ -(Domestic Mail Only; No Insurance Coverage Provided) b m_hhw_wmﬂnmﬁﬂwwnmooﬁw %_MOmw_oMMv_Qm m A
u For delivery _io_.a_m:o: visit our Emg:m at www. :wvm comg ® Print your name and address on the reverse {1 Addressee
- s m E so that we can return the card to you. P Dafe of Qeiyery
b : 3% B Attach this card to the back of the malipiece, ﬂ\ﬁ é% zﬂm b.f@y ﬂ
~ or on the front if space permits, itz1
n Posiage | 8 . mNN e - 8. w%%%ﬁagﬁai Oves
LA Cerfiied Foe /W 10 - Ariee ed tot It YES, enter delivery address below: [ No
5 (- . Posimarc \
S eimmmenm| 2.85 | 7w 1

(Endoree quired) McElvain Energy, 1nc. ;
D Cranon i | 150 17th Strect #2500 _ |
-1
O ol Postage & Fees | $ Q. oY Denver, Colorado 802 3. Sexvice Type
N Ly %&a& Mall [ Express Mail
L Registered Retum Recelpt for Merchandise
W.... McElvain Energy, Inc. L1 Insured Mail C.0D.

150 17th Street #2500 e 4 Restrcted Delivery? (Extra Feo) D Yes
2. Article Number

Uosﬁx, Oo_oawao 80265
" See Roverse for Instructions

(Transfer from service label) 700k 0100 0005 S771 2304
PS Form 3811, February 2004

Domestic Retum Receipt 102595-02-M-1540



STATE OF NEW MEXICO
ENERGY MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION :

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 14862
ORDER NO. R-12984-B

APPLICATION OF CONOCOPHILLIPS COMPANY AND
BURLINGTON RESOURCES OIL & GAS COMPANY FOR PRE-
APPROVAL OF DOWNHOLE COMMINGLING OF PRODUCTION ON
A POOL-WIDE BASIS FOR THE BASIN-MANCOS GAS POOL, SAN
JUAN, RIO ARRIBA AND SANDOVAL COUNTIES, NEW MEXICO.

ORDER OF DIVISION
BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on June 25, 2012, at Santa Fe, New
Mexico, before Examiner David K. Brooks.

NOW, on this 15t day of August, 2012, the Division Director, having considered
the testimony, the record and the recommendations of the Examiner,

FINDS THAT:

()  Due notice has been given, and the Division has jurisdiction of the subject
matter of this case.

(2)  ConocoPhillips Company and Burlington Resources Oil & Gas Company
(“Applicant”) filed this application pursuant to 19.15.12.11.D(2) NMAC seeking pre-
approval on a pool-wide basis for downhole commingling of production from the Mancos
formation, within any and all wells now or hereafter completed in the Basin-Mancos Gas
Pool, with production from the Blanco-Mesaverde Gas Pool, the Basin-Dakota Gas Pool,
or both of said pools.

(3)  Applicant appeared at the hearing through counsel and piesented evidence
as follows: :



Case No. 14862
Order No. R-12984-B

Page 2 of 4
Land
(a) Applicant has given notice to all operators in the Basin-Mancos
Gas Pool by certified mail.

(b)  The Division has previously issued orders pre-approving downhole
commingling of production from various “Gallup” pools with production from
the Mesaverde and Dakota.

(c) In Order No. R-12991, issued in Case No. 14146 on September 5,
2008, the Division granted pre-approval for downhole commingling of Basin-
Mancos production with Basin-Dakota and Blanco-Mesaverde production
throughout the Rosa Unit, operated by WPX Energy Production, LLC (“WPX”),
formerly known as Williams Production Company.

(d)  WPX and Energen Resources Corporation have furnished letters in
support of this Application.

Geological:

(¢)  The Mancos formation in the San Juan Basin is a marine deposit
that exhibits a large degree of continuity across the Basin. Accordingly it is
reasonable to infer that known data points are representative of a large area.

® Specifically in regard to fluid compatibility, development in the
San Juan Basin demonstrates compatibility of fluids within the pore space of
different formations. ' .

(g) Downhole commingling between the Dakota formation and the
Gallup member of the Mancos formation has occurred from the beginning of
Gallup production in the area.

(h)  Experience with both Gallup wells pre-approved for commingling
and other Mancos wells specifically approved for commingling indicates that
there are no fluid incompatibility issues with either the Dakota or the Mesaverde.

) In regard to pressure differentials, the stratigraphy of the
Mesaverde, Mancos and Dakota are such that they get deeper together, so that one
would not expect different gradients between them anywhere in the San Juan
Basin.

G) Type logs presented in evidence from three selected areas in the
Mancos dispersed around the basin confirm the consistency of the stratigraphy of
these formations.



Case No. 14862
Order No. R-12984-B
Page 3 of 4

(k)  This consistency of stratigraphy makes it reasonable to estimate
pressure in these formations based on interpolation from known data points even
if the data points are a considerable distance apart.

()] Logs are avéjlable for more than 9,000 wells that penetrate the
Mancos, affording a large number of data points. :

(m) Based on the available geologic evidence and well experience it is
reasonable to conclude that neither fluid compatibility nor pressure differentials
will be an issue between the Mancos, Mesaverde and Dakota formations.

Engineering

(n) The Mancos formation is generally at or below hydrostatic
pressure, so that it will not pose problems for the Mesaverde or Dakota in the
event of a prolonged shut-in.

(0) BTU content of gas is not greatly different between these
formations; so there is no reason why commingling would adversely affect the
value of gas produced.

(P) BTU differences between the Mancos and the Mesaverde, and
between the. Mancos and the Dakota are less than expected between the
Mesaverde and the Dakota, formations already pre-approved for downhole
commingling.

(@)  Economic analysis of Mancos prospects indicates that stand-alone
wells to produce the gas in the Mancos are not justified. Thus without
commingling with other formations, this gas may be left in the ground.

(4)  No'other person appeared at the hearing or otherwise communicated to the
Division any opposition to this Application.

) The Division concludes that (a) Applicant has satisfied all of the
evidentiary requirements of 19.15.12.11.D(2) NMAC for pre-approval of downhole
commingling, and (b) granting this Application will prevent waste by facilitating
production of hydrocarbons which might otherwise be uneconomic, and will not impair
correlative rights.

IT IS THEREFORE ORDERED THAT:

(1)  The application of ConocoPhillips Company and Burlington Resources
0il & Gas Company for pre-approval on a pool-wide basis for downhole commingling of
production from the Mancos formation, within any and all wells now or hereafter
completed in the Basin-Mancos Gas Pool (Pool Code 97232), with production from the



Case No. 14862
Order.No. R-12984-B
Page 4 of 4

Blanco-Mesaverde Gas Pool (Pool Code 72319), the Basin-Dakota Gas Pool(Pool Code
71599), or both of said pools, is hereby approved.

(2)  Any operator of any well completed in the Basin-Mancos Gas Pool may
obtain approval to downhole commingle production from said pool in such well with
production from the Blanco-Mesaverde Gas Pool, the Basin-Dakota Gas Pool, or both’
said pools without other formality than filing a Form C-103 with the Aztec District Office
of the Division in accordance with 19.15.12.11.C(2) NMAC, and, if applicable, giving
the notice provided in said rule.

(3)  As mandated by. 19.15.12.11.D(3), the Division shall propose to the Oil
Conservation Commission adoption of an amendment to 19.15.12.11.E NMAC to
incorporate the pre-approval granted by this Order.

(4)  Jurisdiction of this case is retained for the entry of such further orders as
the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

JAMI BAILEY i

Director




. State of New Mexico
/. ENERGY, MINERALS and NATURAL RESQURCES DEPARTMENT
4} is Santa Fi3, New Mexico 87505 ’

OIL CONSERVATION DIVISION =DRuiG n{/{?g

A

Jamiary 24, 1995

@E@EWE

UNOCAL U AN 26 1995

P. O. Box 2620

Casper, WY 82602-2620 QNNCONSDIVA
RIST. 3

Attention: Jim Benson

AMENDED
Administrative Order NSL-3412

Dear Mr. Benson:

Reference is made to your letter dated December 28, 1994 to amend Division Administrative
Order NSL.-3412, dated July 26, 1994, which order authorized UNOCAL’s Rincon Unit Well
No. 183-E (API No. 30-039-25433) to be drilled at an unorthodox infill gas well location in
the Basin-Dakota Pool 1880 feet from the South line and 2080 feet from the East Line (Unit J)
of Section 31, Township 27 North, Range: 6 West, NMPM, Rio Arriba County, New Mexico,
as to include the Blanco-Mesaverde Pool within the provisions of said order.

It is our understanding that this well was drilled in August 1994 to a total depth of 7750 feet.
This well was originally to have been dually completed in the Basin-Dakota Pool and the South
Blanco-Tocito OQil Pool, however, the Tocito interval tested "non-productive” and was
subsequently "squeezed-off”.

It is our understanding at this time that said well is to be dually completed in both the Basin-
Dakota and Blanco-Mesaverde Pools, Lots 4, 13, 14, 15, and 16, the SE/4 SW/4, and the S/2
SE/4 (S/2 equivalent) of said Section 31 shall be dedicatede to said well to form a 336.32-acre
gas spacing and proration unit for the Blanco-Mesaverde Pool.

By the Authority granted me under the provisions of Rule 2(d) of the Special Rules and
Regulations for the Blanco-Mesaverde Pool as promulgated by Divison Order No. R-8170, as

VILLAGRA BUILDING - 408 2040 South Pacheco
Forestry and Resources Conservation Divisian Oftice of the Secretary
P.O. Box 1948 87504-1048 827-5850
827-5830 Adminizirative Services
Pari and Racreation Division

P.0. Box 1147 87504-1147 t
827-7485 Energy Conusr;;ﬂon & Manageman

Mining and Minerais
B827-5070

il Conservation
827-7131




Amended Administrative Order NSL-3412
UNOCAL

January 24, 1995

Page 2

amended, the above-described unorthodox gas well location is hereby approved. All provisions
of the original Order NSL-3412 as it pertains to the Basin-Dakota Pool shall remain in full force

and effect until further notice.

Sincerely,

William J. LeMay
Director

WIL/MES/kv

cc: Qil Conservation Division - Aztec
US Bureau of Land Management - Farfnington
Melissa Osborne, UNOCAL - Bloomfield, NM




Form 31605

(March 2012) UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Usa Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No. 1004-0137
Expires: October 31,2014
5. Lense Serial No.
USA SF 078384 [

6.1l Indian, Allotiee or Tribe Name
NA

SUBMIT IN TRIPLICATE — Other Instructions on page 2.

7. if Unit of CA/Agreement, Name snd/or No
Rincon Unit

1. Type of Well

(Joi wetl ] other

[Z] Gas welt

8. Well Name snd Mo,
Rincon 1B3 E

2 Name of Operator
Chevion Mideontinent, L.P,

R o

3a. Address

1400 Smah Sveet, Houslon, Texss, T7002

3b PhoneNo (include area code)
(505) 334-7117

10. Field and Poo! or Exploratory Area
Basin Mancos Gas Pool

4 Location of Well (Footage, Sec., TR, M., or Survey Description)
S€ 174 Seclon 21 TZTNROW

11. County or Parish, Staie
Rio Anfba County, NM

12, CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTIHER DATA

TYPE OF SUBMISSION ‘TYPE O ACTION
m Notice of Intent DAcidim D Deepent D Production (StarVResums) D Water Shut-OfT
D Alter Casing D Fracture Treat D Reclamailon D Well integrity
D Subsequent Report [ Cesing Repair ] New Construction (] Recomplete ] ower commingle
) crange Pians [ piug ent Abrdan 3 Temporseity Abandan ‘Basin Mancas prod. w/
Final Abandonment Notice ] conven 1o injection [ Piug Back (] water Dispaset axisling production
spas

13, Desceibe Proposed or Completed Operation: Clearly stade all pertinent details, including extimated siarting date of any proposed work and approximate duretion thereof. 1
the proposal is o decpen directionally or recomplete horizontally, give subsurface lacations and messured and true vertical depths of all pertinent markers ond zones.
Atiach the Bond under whith the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. 1f the operstion results in & multiple completion or recompletion in & new interva), m Form 3 160-4 must be (ited once
testing has been completed. Final Abandonment Notwnes must be filed only efter sll requirements, including reclamation, heve been completed and the operator has

determined that the site is ready for (inal inspection.)

Soe attachments for proposad oparation datails and wefibore diagrams.

Nole:

Division Order R-12984-8 pre-approves OHC of the Blanco-Mesaverds Gas Poal, the Basin Mancos Gas Paoi, end the Basin-Oakota Gas Pool.

Completion of the Basin Mencos intarval will not reduce the total remaining production value,

Thae incrementa! allocation malhod for the addition of the Basin Mancos will be used. Supposting data attached (decline curve). The well cumrently makes 100

MCFPD and just under { BOPD. Any additiona! production will be allocated to the Basin Mancos.

BiA Bond Number: RLB0O002077; BLM Bond Number. RLB000C2688

Spud Date: July 15, 2014 Rig Releaso Date: August 15, 2D14

14. 1 hereby centify that the foregoing is irue and correct  Name (Printed/Typed)

Apiil € foh]

’f%*“ﬁ“"” Yy Specalsit.

Signature \QQM‘ 24%&”

owe /[ 14] 2074

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

M e BeD pue |- 24-14
Conditions of approval, if any, are attached. Approval of this notice does not warrant or cenify

that il sppicani holds lego) or equitable tivle to those rights in the subject lease which would  JOfTice F F D

cniitle the applicant fo conduct operations therean

Titke 18 U5 C. Section 100! and Title 43 U.5.C. Section 1112, make st & crime {or uny person krowingly and willfully to make to mny department or agency of the United States any false,
ficitious or (raudulent natepents OF represeniations ss 1o any matiar within il jurisdieti

(Instrections on page 2]

OPERATOR



RINCON 183E PROCEDURE FOR BASIN MANCOS COMPLETION AND ARTIFICIAL LIFT INSTALLATION

MIRU wokover rig and equipment

N/D welthead, N/U BOP’s and test BOP’s

RU slick line and pull plunger and BHBS

Tag for fill with slick line

RD slick line

RU tubing handling equipment

POOH with tubing

LD tubing string

PU 2-7/8"” workstring

RIH with bit and scraper on 2-7/8" workstring and cleanout to 7666’
POOH and lay down bit and scraper

MIRU wirline and install text lubricator.

PU and RIH with 7” CBP on wireline run CCl and set CBP @ 6903’
POOH with wireline and setting tool

PU and RIH with GR/CCL log. Log from 6903’ (CBP) to 6300’

POOH with logging equipment

RIH with Perf guns and perforate (Proposed perforations 6803.5’-6810.5’)
RDMO wirline unit

PU and RIH with 7” packer with two stage equalizing plug on 2-7/8” workstring set packer at
6700’

Pressure text the workstring

MIRU slick line unit. RIH and pull the equalizing prong and POOH.
RIH and pull packer plug

RDMO slick line unit

NU frac mandrel on BOP’s, install frac head or Y

MIRU flow back equipment

MIRU Frac crew

Frac down the workstring

RDMO frac equipment

Flow well back

MIRU slick line unit

P/U and RIH with pressure bombs on slick line for 24 hour shut in test
Release packer and TOH. LD Packer

MIRU airfoam until for cleanout

Cleanout sand to CBP @ 6903’

Drill out CBP and cleanout wellbore to PBTD ~ 7666’

Continue to cleanout wellbore until returns clean up

If scale is present during cleanout consider an acid treatment

POOH with worksting, bit and bit sub, laying down

RIH with 2-3/8” production tubing and BHA.

ND BOP’s NU wellhead

Pump % drum of corrosion inhibitor down the tubing and % drum down CSG
RIH with new pump on %” rod string

Seat pump, load tubing and test



e RDMO workover rig
¢ Install pumping unit









Certified Mail:

Chevron Midcontinent, L.P.
332 Road 3100
Aztec, NM 87410

February 27, 2014

State of New Mexico Oil Conservation Division
Attention: Leonard Lowe

1220 S. St. Francis Dr.

Santa Fe, NM 87505

Re: Rincon Federal Unit: 201 API 30-039-20774
Dear Mr. Lowe:

Chevron would like to downhole commingle production from the Largo Gallup Gas Pool with existing
Blanco Mesaverde and Basin Dakota production in the Rincon 201 well. Please find enclosed a completed
C-107A Downhole Commingling application, a completed C-102 form for the new zone, and current
production data. Also included are the C-102s for the currently producing zones as well as notification
documents. Copies of Case 10663 and DHC 2355 are included. Lastly, a proposed procedure and
wellbore diagrams show what is planned for the actual DHC.

Commingling of the zones should not reduce the total remaining production value of this well. Chevron
plans to use the incremental allocation method to account for the additional production from the Largo
Gallup. Any additional production to the current production will be attributed to the Largo Gallup.

Once the NMOCD has approved the DHC, Chevron Midcontinent will file a 3160-5 Notice of Intent to
begin the actual work.

Sincerely,

April E. Pohl
Regulatory Specialist
505-333-1941 office
505-386-8074 cell
April.Pohl{@chevron.com




%ig]ﬁjcﬂ . State of New Mexico Form C-107A
1823 N. Tyench Dxive. Hobhs. NM 38240 Energy. Minerals and Natural Resources Department Revised August 1, 2011

Dj%[é&l 1]
SITS-Fiost 1. Ancels, NM U210 Oil Conservation Division APPLICATION TYPE
icy 1 1220 Souvth St. Francis Dr. X__Single Well

(i Braans Road, Ausex, NM R7410 Santa Fe, New Mexico 87505 ____Establish Pre-Approved Pools
Digtrict IV EXISTING WELLBORE
{120 5. SL Frencis De., Saota Fe, NM. 7505 APPLICATION FOR DOWNHOLE COMMINGLING _X_Yes __ No
CHEVRON MIDCONTINENT, L.P. 1400 Smith Street/Houston, Texas/77002
Operatoc Address
E-291-3 Rincon 201 G: E ¥4 Section 2: 26N-7TW Rio Arriba
Lease Well No. Unit Letter-Section-Township-Range County

OGRID No._241333  Property Code__302737 APINo._30-039-20774  Lease Type: Federal _X_ State Fee

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Blanco Mesaverde Largo Gallup Basin Dakota
Pool Name
7319 80000 71599
Pool Code
5213'-5315° 6760°-6775° 7267°-7456
Top and Bottom of Pay Section
(Perforated or Open-Hole Interval}
Current: Plunger Beam Pump Current: Plunger
Method of Production Future: Beam Pump Future: Beam Pump
(Flowing or Artificial Lifc)
Bottomhole Pressure N/A N/A N/A
(Ne: Prexsers data wi) Aot he reyed i s hotiom
Perforatinn in the wer o i within 150% of the
depth of U 1op perforation in the upper 2000)
Oil Gravity or Gas BTU 1315 1315 1315
(Degree AP1 o Gas BTU)
Producing, Shut-In or Producing New Zone Producing
New Zone
Date and Oil/Gas/Water Rates of
Last Production.
(N For aew znaes with o prukaction bistory, Date: {1/1/13 Date: NA Date: 11/1/13
apnhicans shall he roquinad in stach production
estmaics and supponting data ) Rates: Gas-26 mcfpd Rates: Rates: Gas-11 mcfpd
0il-0-35 bopd 0il-0-3 bopd
Fixed Allocation Percentage Oil Gas Oil Gas Oil Gas
(Nose: 1 aliocaiion i basd upon something other
than curmeol or past production. sepponing das or
cxplanation will b nepind ) 54 % 30 % % % 46 % 0%
ADDITIONAL DATA
Are all workmg. royalty and ovemdmg mynlly mleresls identical i in all commmgled zones" Yes__x No
DR R.Y fINISTRAT DTIF]
if nol. have al] working, royally and ovemdmg royally mterest owners been notifi ed by certified maif? Yes No
SE SEE D ORDER ) 6 ROCEDUR (| [}
Are all produced fluids from all commingled zones compatible with each other? Yes_ X No
Will commingling decrease the valve of production? Yes No_ X
If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States B of Land Manag been notified in writing of this application? Yes_ X___No.
NMOCD Reference Case No. applicable to this well: Case number 10663
Attachments:

C-102 for each zone to be commingled showing its spacing unit and acreage dedication. PLEASE SEE ATTACED

Production curve for each zone for at least one year. (If not available, attach explanation.) PLEASE SEE ATTACHED

For zones with no production history, estimated production rates and supporting data.

Data to support allocation method or formula. SEE PRODUCTION CURVE

Notification ist of working, royalty and overriding royalty interests for uncommon interest cases. UNIFORM WORKING INTEREST
Any additional statements, data or documents required 10 support commingling.

PRE-APPROVED POOLS

If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the propesed Pre-Approved Pools.

List of all operators within the proposed Pre-Approved Pools.

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

I hereby centify that lh:inéfoi%lion above is true and complete e best of my knowledge and belief.

SIGNATUR 2 TITLE, Jn) d{.}@l DATE& 145/ Yy
TYPE OR PRINT NAMB, /| vat &\\G'ﬂ'q f~ TELEPHONE NO. ( 7w, I fa 123
E-MAIL ADDRESSKALL B, C\ml) ® O, OOV\




Digri 1
1625 N. French Dx.. Hobbs, NM 88240
Phone: (575) 3936161 Fax: (575) 393-0720

811 S. First St.. Ancsin. NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

Diswet 11

1000 Rio Brazws Road. Aziec. NM 87410
Phone: (505) 334-6)78 Fax: (505) 333-6170
Distriet IV

1220 S. St. Frncis Dr.. Santa e, NM 87505
Phone: {505) 476-3460 Fax: (505) 476-3462

State of New Mexico Form C-102
Energy, Minerals & Natural Resources Department  Revised August 1, 2011
OIL CONSERVATION DIVISION Submit one copy tg:g_i?g‘;::
1220 South St. Francis Dr.
Santa Fe, NM 87505 [J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number ? Pool Code * Pool Name
30-039-20774 80000 Largo Gailup Gas Pool
* Property Code S Property Name ® Well Number
302737 Rincon Unit 201
“QGRID No. * Operator Name * RAlevation
241333 CHEVRON MIDCONTINENT, LP. 6661° GL
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
G 2 26N ™™ 1690° NORTH 1725 EAST Rio Amriba
v Bottom Hole Location If Different From Surface
UL or lot no. Section]| Township Range Lot in Feet from the North/South line Feet from the East/West line County
" Dedicated Acres | ' Joint or Infill | ' Consolidation Code | '* Order No.
320.76 ac E/2 U Unitization R-87

1690’

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

"OPERATOR CERTIFICATION

1 hereby: certify that the information comiained herein is irue und
complete to the best of my know ledge and belicf. and thar this
arganization cither owns o working imterest or unleased mineral
interest in the land including the proposed hottom hole location or
has a right to drill this well wi this location pursuant 10 g contract
with un owner of such a mincral or working inferent. or to g

wluntary pooling agreeavnt ur o compulsory pooling arder heretofore

i‘ 1725’

Lat/Long: |36.51723-
107.54116

(—— Largo1 Gallup

entered ,-rhrdip'ximy / ;/} ; /
TG e
W““ - / Date
Jamie Eikington, Production Engineer

Printed Namc

ELK) eVron.com
E-mail Address

“SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
same is true and correct to the best of my belief.
August 27, 1973 / on flle € NMOCD
Date of Survey

Signature and Seal of Professional Survey or:

of flle @ NMOCD
Certificate Number 3959




District |

PO Box 1980, Hobbs, NM 88241-1980 State of N ew Mexico do bFO!m C-102
Energy, Minerals & Naiural Resources Department vise Cto. er 18, 1994
gzvsb::h First, Artesia, NM 88210 lnStFUChOnS on bac'(
g Submit to Appropriate District Office
Y000 R Brez00 Ko, Asec, M 87410 OIL CONSERVATION DIVISION e Lo aaohes
District IV 2040 South Pacheco
2040 South Pacheco, Santa Fe, NM 87505 Santa Fe, NM 87505
[(] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
AP| Number 2Pool Code Pool Name
30-039-20774 72319 Blanco Mesa Verde
«Propesty Code sPyoperty Name sWel Number
011510 Blanco Mesa Verde 201
rOGRID No. +Operator Name sElevation
023708 Union Oil Company of California 6661
«Surface Location
UL or bot no. Section Township | Range Lot ldn Feet from the North/South fine Feet from the East/West Line County
G 2 26N ™ 1690 north 1725 east Rio Arriba
«Bottom Hole Location If Different From Surface
UL or lot no, Section Township | Range Lot idn Feet from the NortVSouth line Feet from the Easl/West Line County
siDedicated Acres] Joint or Infill 1Consolidation Cod 1sOnder No.
329:00/3& {. 3 S’/

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

:OPERATOR CERTIFICATION

hereby certify that the information contained herein is
and compiote to the best of my knowledge and belief

Charlotte Beeson
Printed Name
Regulatory Clerk
Title

10-25-99

Date

+SURVEYOR CERTIFICATION

1 hereby certily that the well location shown on this plat
was plotted from fleld notes of actual surveys made by me
or under my supervision, and that the same is true and
correct to the best of my bellef,

Date of Survey
Signature and Seal of Professional Surveyer:

Certificate Number




NE* “AEXICO OIL CONSERVATION COMMISSIC Form C-1072 -
WELL JCATION AND ACREAGE DEDICATION AT  Supersedes C.128

Eftective {4-65

All distances must be from the outer boundaries of the Section.

Operator Lease Well No.
¥l Paso Natural Gas Company Rincon Unit (E~291~3) 201
Unit Letter Sectlgn Township Range County
g 2 26N ™ Rio Arriba
Actual Footage Location of Well:
1690 feet from the North line and 1725 feet from the st line
Ground Lgvel Elev. Producing Formation Pool » / Dedicoted Acreage;
6641 Dékota Basin Dakota 320,76 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty). :

3. If more than one lease of different ownérship is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. ete?

(X Yes [:l No If answer is ““yes;’ type of consolidation Unitization

If answer is' *‘no!’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been apptoved by the Commis-
sion.

_CERTIFICATION

| hereby certify thot the infarmation con-

toined hereln Is true ond complete to the

jgned by

ST 7@(@@“@ ‘"“' o i Mt A

| 1 2 1 Position
MAY 211999 T 125 8] Paso Netural Ges Co.
- CopfRember 11, 1979

o, B3
',\) O Date

1'!"?

i
|
{
|
i
| best of my knowledge ond belief.
!
|

Sgc

| hereby certify thot the well location
shown on this plat wos plotted from field
notes of actval suweyls made by me ar
vnder my supervision, and thot the some
Is true ond correct to the best of my

|
|
|
|
i
i
|
|
|
} knowledge and belief. -

Date Surveyed - I S

Angust 27, 1973 T RNIE o
Registered Pro!easlondk!:nq!ree\t M "Tf

her e . - —— -
foe e w -

0 330 680 90 1320 1630 1580 2310 2640 2000 1500 1000 *00 2]










RINCON 201 OFFSETTING OPERATORS

Elm Ridge Exploration:

Elm Ridge Exploration Co.
12225 Greenville Ave

Ste. 950

Dallas, TX 75243

Questar Exploration

Questar Exploration
QEP

Attn: Land Department
1050 17" Street Ste. 950
Denver, CO 80265

Dugan Production

Dugan Production Co.
709 E. Murray Dr.
Farmington, NM 87499

XTO Energy Inc.

XTO Energy Inc.
810 Houston Street
Fort Worth, TX 76102
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Elm Ridge Exploration Co.
12225 Greenville Ave.
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Dallas, TX 95243
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Dugan Production Co.

709 E. Murray Dr.
Farmington, NM 87499

PS Forin 3800, June 2002 ©

See Reverse for Instractions |

w Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
B Print your name and address on the reverse
_so that we can rstum the card to you.
® Attach this card to the back of the mailpisce,
or on the front if space permits.

o S2LLO0 LY 0104 'SSINAGY NaLam Sp g = ™ = = = = =

AR o AMOM gy
SENDER: COMPLETE His oru s reid01M340 201 1y u3nous soyta

| ON DELIVERY

3 Agent

“THhdagssee.

1. Article Addressed to:

Elm Ridge Exploration Co.
12225 Greenville Ave.
Suite 950

Dallas, TX 95243

( Printed Name) C. Dyte of Pelivery
[ ) 2218 tse “mN‘,%\\y\
D:"is defivery address different from fter{4? LV Yes

1f YES, enter delivery address below: m&o

34 Service Type
M Certified Mail [ Express Mail

Registered Return Receipt for Merchandise
[J insured Mail 0 c.o.p.
4. Restricted Delivery? (Extra Fee) 1 Yes

2. Article Number

700k 0100 0005 5771 c4dd

(Transfer from service label)

PS Form 3811, February 2004

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can retum the card to you.

W Attach this card to the back of the mailpiece,

or on the front if space permits.

Domestic Return Receipt

ROt iyttt
. ) INITAILL00 Ly 4104 'SSHEAOY NUNITE THL 20
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IELIVERY -

. “ M ) O Agent
L] Addressee
B. Received by ( Printed Name) C. Date of Delivery

Hnda Sohnsen| i-2.7-H

1. Article Addressed to:

Dugan Production Co.
709 E. Murray Dr.
Farmington, NM 87499

D. Is defivery address different from item 17 [ Yes
Hf YES, enter delivery address below: [ No

3. ice Typs ;
ified |

Express.Maj

't for Merchandise

Registeredd - stum Rec
O] tnsured Mait - LT GO -7
4. Restricted Delivery? Extra Feg)- [ Yes

2. Article Number
(Transfer from service labal)

700k 0100 0005 S771L 2427

PS Form 3811, February 2004

Domestic Return Recsipt

102595-02-M-1540
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Questar Exploration QEP
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 SENDER: COMPLETE THIS SECTION

® Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery s desired.

= Print your name and address on the reverse
$0 that we can return the card to you.

B Attach this card to the back of the mailpiece,
or cn the front if space parmits.

COMPLETE THIS SECTION ON DELIVERY

A. Signature
v 3 Agent
X § [ Addressee

B. Received by ( Printed Name)

O\Nm MN\M_.E ry

1. Article Addressed to:

Questar Exploration QEP
Attn: Land Department
1050 17th Street, Suite 950
Denver, CO 80265

D. Is delivery address diffarent from tem 1? [ Yes
It YES, enter delivery address below: [ No

3. Service Type
) Certifled Mail [ Express Mail
Registered Retum Receipt for Merchandise
3 insured Mai C.0D.
4. Restricted Delivery? (Extra Fos) O ves

2. Article Number
(Transfer from service label)

200k 0LO0 0005 5771 2410

IS

PS Form 3811, February 2004

IS
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SENDER: L.

m Complete items 1, 2, and 3. Also complete
item 4 If Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

= Attach this card to the back of the mailpiecs,
or on the front if space permits.

Domaestic Returmn Receipt

102595-02-M-1540

CTION ON DELIVERY

A Signatue -
R 0 Agent
X {1 Addressee

1. Article Addressed to:

XTO Energy Inc.
Attn: Patrick Kunc
810 Houston Street
Fort Worth, TX 76102

B. Received by ( Printed Name) C. Date of Delivery

JAN 27 20Y

D. Is delivery address different from tem 12 L] Yes
If YES, enter delivery address below: 1 No

3.5 o Type
ertified Mall | [ Express Mail
Registered eturn Receipt for Merchandise
L7 tnsured Mail C.0.D.
4. Restricted Delivery? (Extra Fes) 3 Yes

2. Article Number

7006 0100 0005 5771 2434

(Transfer from service label)

, PS Form<3811, February 2004

Domestic Return Recaipt

102595-02-M-1540



STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10663
Order No. R-9893

APPLICATION OF UNION OIL COMPANY

OF CALIFORNIA d/b/a UNOCAL FOR AN
ADMINISTRATIVE DOWNHOLE COMMINGLING
PROCEDURE WITHIN THE RINCON UNIT
AREA, RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY ION:

This cause came on for hearing at 8:15 a.m. on February 4, 1993, at Santa Fe,
New Mexico, before Examiner David R. Catanach.

NOW, on this 18th day of May, 1993, the Division Director, having considered
the testimony, the record, and the recommendations of the Examiner, and being fully
advised in the premises,

THAT:

(1) Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2) The applicant, Union Qil Company of California, d/b/a Unocal, secks the
adoption of an administrative procedure for authorizing the downhole commingling of
Blanco-Mesaverde, Largo-Gallup, or Undesignated Gallup Pool production with
production from the Basin-Dakota Gas Pool within certain existing and subsequently
drilled wells in its Rincon Unit Area, Rio Arriba County, New Mexico, without
additional notice to each affected interest owner within the Unit Area.

(3) The Rincon Unit is a Federal exploratory unit initially comprising some
20,643 acres in portions of Townships 26 and 27 North and Ranges 6 and 7 West,
NMPM, Rio Amiba County, New Mexico. The unit was formed in 1952 and is
currently operated by Union Oil Company of California.
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(4) The evidence and testimony presented indicates that the Basin-Dakota Gas
Pool has been fully developed on 320-acre spacing within the Rincon Unit and that
approximately half of the Unit Area has been infill drilled in the Basin-Dakota Gas Pool
on 160-acre spacing. The Dakota Participating Area (PA) currently comprises virtually
the entire unit area.

(5) The applicant has identified approximately thirty-three (33) infill Basin-
Dakota well locations within the Unit Area which may be subsequently drilled.

(6) Based upon historical production, the applicant expects Basin-Dakota initial
production from infill drilling to be marginal in nature ranging from approximately 150-
600 MCF gas per day per well.

(7) Testimony and evidence presented by the applicant indicates that gas reserves
in the Dakota formation on an individual well basis are not sufficient to economically
justify the drilling of new wells to produce such reserves.

(8) The current well economics and expected Dakota producing rates virtually
assure that these wells will be candidates for downhole commingling with either the
Mesaverde or Gallup zones.

(9) The applicant has also identified approximately forty-two (42) current Dakota
producing wells, some recently drilled, which also by virtue of well economics and
producing rates make them candidates for downhole commingling.

(10) The applicant expects initial producing rates from the Mesaverde and Gallup
formation to be marginal in nature.

(11) The Gallup, Dakota and Mesaverde Participating Areas within the Rincon
Unit are not common.

(12) According to applicant’s evidence, the working interest ownership within
the Rincon Unit is fixed and common among the various wells and zones and is not
affected by participating arcas.

(13) According to further testimony, the royalty and overriding royalty interest
ownership within the Rincon Unit varies between participating areas established for
different locations and pools.
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{14) Applicant’s Exhibit No. 6 in this case is a list of one hundred and twenty
(120) royalty and overriding royalty interest owners in the Dakota, Gallup and
Mesaverde Participating Areas within the Rincon Unit. All such royalty and overriding
royalty interest owners, as well as working interest owners, were notified of the
application in this case.

(15) Rule No. 303(C) of the Division Rules and Regulations provides that
administrative approval for downhole commingling may be granted provided that the
interest ownership, including working, royalty and overriding royalty interest, is common
among the commingled zones.

(16) Applicant’s proposed administrative procedure would provide for Division
approval to downhole commingle wells in the Rincon Unit Area without hearing, and
without the requirement that each interest owner in the Dakota, Mesaverde and/or Gallup
Participating Areas be notified of such commingling.

(17) The downhole commingling of wells within the Rincon Unit Area will
benefit working, royalty and overriding royalty interest owners. In addition, the
downhole commingling of wells within the Rincon Unit Area should not violate the
correlative rights of any interest owner.

(18) The evidence in this case indicates that notice to each interest owner within
the Dakota, Mesaverde and/or Gallup Participating Areas of subsequent downhole
comminglings within the Rincon Unit is unnecessary and is an excessive burden on the
applicant.

(19) No interest owner and/or offset operator appeared at the hearing in
oppasition to the application.

(20) An administrative procedure should be established within the Rincon Unit
for obtaining approval for subsequently downhole commingled wells without notice and
hearing, provided however that, all provisions contained within Rule No. 303(C) of the
Division Rules and Regulations, with the exception of Part 1 (b)(v), are fully complied
with.

(21) The proposed administrative procedure for obtaining approval for downhole
commingling will allow the applicant the opportunity to recover additional gas reserves
from the Rincon Unit Area which may otherwise not be recovered, thereby preventing
waste, and will not violate correlative rights.
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IT IS THEREFORE ORDERED THAT:

(1) An administrative procedure for obtaining approval to downhole commingle
wells within the Rincon Unit, located in portions of Townships 26 and 27 North, Ranges
6 and 7 West, NMPM, Rio Arriba County, New Mexico, is hereby established.

(2) In order to obtain Division authorization to downhole commingle wells within
the Rincon Unit, the applicant shall file an application with the Santa Fe and Aztec
Offices of the Division. Such application shall contain all of the information required
under Rule No. 303(C) of the Division Rules and Regulations, provided however that the
applicant shall not be required to provide notice to all interest owners within the Dakota,
Mesaverde and/or Gallup Participating Areas in the Rincon Unit of such proposed
commingling. In addition, the application shall contain evidence that all offset operators
and the United States Bureau of Land Management (BLM) have been notified of the
proposed commingling.

(3) Jurisdiction is hereby retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION,DIVISION

WILLIAM J. LE Y
Director

S EAL
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Spirit Energy 76
1004 North Big Spring
Midland, Texas. 79702

Attention: Ms. Heather Dahlgren

Rincon Unit No. 201
API No. 30-039-20774
Unit G, Section 2, Township 26 North, Range 7 West, NMPM,
Rio Arriba County, New Mexico.

Blanco-Mesaverde (Prorated Gas - 72319) and
Basin-Dakota (Prorated Gas - 71599) Pools

Dear Ms. Dahlgren:

Reference is made to your recent application for an exception to Rule 303.A. of the Division Rules
and Regulations to permit the above described well to commingle production from the subject pools
in the wellbore.

It appearing that the subject well qualifies for approval for such exception pursuant to the provisions
of Rule 303.C., and that reservoir damage or waste will not result from such downhole commingling,
and correlative rights will not be violated thereby, you are hereby authorized to commingle the
production as described above and any Division Order which authorized the dual completion and
required separation of the zones is hereby placed in abeyance.

The maximum amount of gas which may be produced daily from the well shall be determined by
Division Rules and Regulations or by the gas allowable for each respective prorated pool as printed
in the Division's San Juan Basin Gas Proration Schedule.

Production from the well shall be allocated as follows:

Qil and gas production from the Basin-Dakota Gas Pool shall be determined by utilizing the
production forecast submitted as an attachment to the downhole commingling application. Oil and
gas production from the Blanco-Mesaverde Gas Pool shall be determined by subtracting Basin-
Dakota Gas Pool production from the well’s total monthly oil and gas production.

The allocation method established herein may be altered at some time subsequent to initiating
downhole commingling operations upon request by the operator and for good cause shown.
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REMARKS: The operator shall notify the Aztec District Office of the Division upon
implementation of the commingling process.

Pursuant to Rule 303.H., the commingling authority granted herein may be rescinded by the Division
Director if conservation is not being best served by such commingling.

Approved at Sa;lta Fe, New Mexico on this 10th day of June, 1999.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

LORI WROTENBERY
Director

SEAL

LW/MWA/kv

cc: Ol Conservation Division - Aztec /

Bureau of Land Management-Farmington
State Land Office-Oil & Gas Division



Rincon 201 Procedure
Job Scope ~ Complete the Largo Gallup and Install Artificial Lift
Procedure

e  MIRU workover rig

¢ MIRU BOP tester. Test BOP's.

¢ Spot and fill frac tanks

o ND wellhead.

e NUBOP’s

o Tag for fill with worksting

¢ POOH with tubing

¢ Lay down tubing order out new or yellow band 2-3/8” to be used as production string
e PU workstring

¢ PU and RIH with bit and watermelon mill on workstring.

e (COto7562'. Proposed perforations are 6760°-6775’

¢ POOH and lay down bit and watermelon mill

¢  MIRU wireline unit.

e PU and RIH with CBP on wireline

¢ Run CCLand set CBP @ ~ 6860’ (100’ below proposed perforations)
e Correlate to GR/CCL logs

o Perforate — proposed perforations 6760°-6775’

e RDMO wireline unit

e TIH with 2-7/8’ frac liner and set from 5163’-5365’

¢ NU frac ma drel and install frac head or Y

¢ MIRU flow back equipment

¢  MIRU Frac company

e Frac

e RDMO frac equipment

e Flow well back for 24 hrs or until well dies

¢ MIRU slick line

¢ PU and RIH with pressure bombs on slick line for 24 hr test.

o Slwell for 24hrs

¢ TIH with workstring and release frac liner

¢ POOH with frac liner

¢ MIRU air/foam unit for cleanout

e (Clean out to CBP, drill out CBP and attempt to cleanout to PBTD of 7562’
e If scale is present during cleanout out consider an acid treatment
* POOH with worksting

¢ RIH with production tubing and BHA



ND BOP and NU wellhead

Rig up Rig up Baker and pump % drum of corrosion inhibitor down the tubing and % drum of
corrosion inhibitor down the casing chase each with 5 bbls of water.

RiH with pump on rod string

Space out pump

Seat pump, load tubing and test

RDMO workover rig and clean location

Install pumping unit

Turn well over to production









Chevron
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Certified Mail:

Chevron Midcontinent, L.P.
332 Road 3100
Aztec, NM 87410

February 27,2014

State of New Mexico Oil Conservation Division
Attention: Leonard Lowe

1220 S. St. Francis Dr.

Santa Fe, NM 87505

Re: Rincon Federal Unit: 183E API 30-039-25433
Dear Mr. Lowe:

Chevron would like to downhole commingle production from the Largo Gallup Gas Pool with existing
Blanco Mesaverde and Basin Dakota production in the Rincon 183E well. Please find enclosed a
completed C-107A Downhole Commingling application, a completed C-102 form for the new zone, and
current production data. Also included are the C-102s for the currently producing zones as well as
notification documents. A copy of R-19284 and NSL 3412 are included. This particular well has been
approved for a DHC by the BLM, a copy of the 3160-5 is included. Lastly, a proposed procedure and
wellbore diagrams show what is planned for the actual DHC.

Commingling of the zones should not reduce the total remaining production value of this well. Chevron
plans to use the incremental allocation method to account for the additional production from the Largo
Gallup. Any additional production to the current production will be attributed to the Largo Gallup.

Once the NMOCD has approved the DHC, Chevron Midcontinent will file a 3160-5 Notice of Intent to
begin the actual work.

Sincerely,

April E. Pohl
Regulatory Specialist
505-333-1941 office
505-386-8074 cell
April.Pohl@chevron.com




