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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
nvse.
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] ‘DH P
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] ~Z HCU o)

Application Acronyms:

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] A,
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase] J “”V’Lflvw
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 24 333 n,
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] we iy
[A] Location - Spacing Unit - Simultaneous Dedication =
/ECNSL [] Nsp [] sD TRiwecorn |36m

Check One Only for [B] or [C] 20-639—2L5¢¢

[B] Commingling - Storage - Measurement ,—.&I
DHC [J ctB [J pc [ pc [Jous [JoOM - BL{;W‘;’ rresuucor]e
3/

[C] Injection - Disposal - Pressure Increase - Enhanced Qil Recovery
(] wrx [J pMx [J swp [] 1p1 [J EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner .
[C] [] Application is One Which Requires Published Legal Notice - S_?“ +_h 3LAweo
[oc/ o
[D] [] Notification and/or Concurrent Approval by BLM or SLO A 46o
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office — BA— S P 0‘—k¢) +k
[E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or, 7] | g G G

[F] [l Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. [ also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

MICHAEL H. FELDEWERT ATTORNEY 03/18/14

Print or Type Name Signature / Title Date
mfeldewert@hollandhart.com

e-mail Address

Note: Statement must be completey individual with managerial and/or supervisory capacity.




HOLLAND & HART. 1 Michael H. Feldewert

Recognized Specialist in the Area of Natural
Resources - oil and gas law - New Mexico
Board of Legal Specialization
mfeldewert@hollandhart.com

March 18, 2014

VIA HAND DELIVERY

Jami Bailey

01l Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of Chevron Midcontinent, L.P. for administrative approval of an
unorthodox well location in the South Blanco Tocito Oil Pool (6460) for its Rincon
Unit 130M well located in NE/4SE/4 of Section 32, Township 27 North, Range 6
West, N.M.P.M., Rio Arriba County, New Mexico; and for approval to downhole
commingle production from the South Blanco Tocito Oil Pool (6460), the Basin
Dakota Gas Pool (71599) and the Blanco Mesaverde Gas Pool (72319).

Dear Ms. Bailey:

Chevron Midcontinent, L.P. (OGRID No. 241333) seeks administrative approval of an
unorthodox well location for its Rincon Unit 130M well to be re-completed within the South
Blanco Tocito Qil Pool (6460) underlying E/2 SE/4 of Section 32, Township 27 North, Range 6
West, N.M.P.M,, Rio Arriba County, New Mexico. This well is located 667 feet from the East
line and 1881 feet from the South line (Unit I) of Section 32. This acreage is governed by the
Special Rules and Regulations for the South Blanco Tocito Oil Pool adopted under Division
Order R-1191. Rule 2 of these special rules require 80 acre spacing units and Rule 3 requires all
wells to be located in the center of the Northwest quarter or the Southeast quarter of a”

ove ion, with a tolerance of 100 feet in any direction to avoid surface

obstruction. This well, therefore, is unorthodox because it is located in the Northeast guarter-

quarter section—

Additionally, Chevron seeks administrative approval to downhole commingle production
from the South Blanco Tocito Oil Pool (6460) with the Basin Dakota Gas Pool (71599) and the
Blanco Mesaverde Gas Pool (72319).

Enclosed as Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102)
reflecting the location of the Rincon Unit 130M well in the South Blanco Tocito Oil Pool.

Enclosed as Exhibit B is a land plat depicting the Rincon Unit 130M well in relation to
adjoining units and further identifies the owners in the affected leases.

Holland &Hart ue

[505) 988-4421 - > [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, NM 87501 #*aiting Address PO.Box 2208 Santa Fe, NM 87504-2208
Denver Aspen Boulder Colorado Springs Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Salt Lake City Santa Fe Washington,D.C. =



HOLLAND&HART. “

The only party affected by the unorthodox well location is XTO Energy Inc. (“XTO”). A
copy of this application with all attachments has been sent by certified mail to XTO advising
them that if they have an objection it must be filed in writing with the division within 20 days
from the date the division receives this application.

Enclosed as Exhibit C is a completed Application for Downhole Commingling (Form C-
107-A) and attachments. Since the ownership and percentages between the pools involved are
identical, there are no affected parties. However, pursuant to NMAC 19.15.12.11.C(1)(c), a
copy of this application has been provided to the Bureau of Land Management and the New
Mexico State Land Office by certified mail.

Your attention to this matter is appreciated.

Sincerely,

/7
%

Michael H. Feldewert
ATTORNEY FOR CHEVRON MIDCONTINENT, L.P.
cc: Bureau of Land Management
New Mexico State Land Office
XTO Energy Inc.

810 Houston Street
Fort Worth, TX 76102

Enclosures
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Michael H. Feldewert

Recognized Specialist in the Area of Natural
Resources - oil and gas law - New Mexico
Board of Legal Specialization
mfeldewert@hollandhart.com

March 18, 2014

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

XTO Energy Inc.
Patrick Kunc

810 Houston Street
Fort Worth, TX 76102

Re:  Application of Chevron Midcontinent, L.P. for administrative approval of an
unorthodox well location in the South Blanco Tocito Oil Pool (6460) for its Rincon
Unit 130M well located in NE/4SE/4 of Section 32, Township 27 North, Range 6
West, NNM.P.M., Rio Arriba County, New Mexico.

Dear Mr., Kunc:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is
received within this twenty-day period, this application may be approved administratively by the
Division.

If you have any questions about this application, please contact the following:

Kristen Hunter

Land Representative

Chevron Midcontinent, L.P.
1400 Smith, Rm. 47116
Houston, Texas 77002

Tel (713) 372-1708
Kristen.Hunter@Chevron.com

Sincerely, 1 /
//@ 7 ( o

Michael H. Feldewert
ATTORNEY FOR CHEVRON MIDCONTINENT, L.P.

Holland & Hart u.r
Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe,NM 87501 !daliing Address PO.Box 2208 Santa Fe,NM 87504-2208

Denver Aspen Boulder Colorado Springs Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas SaltLake City Santa Fe Washington,D.C. <>



ubistcic [
1625 N. French Dy.. Hobbs. NM 88148
Phone: (575) 3936161 Fax: {575) 393-0720

Digrict [}

811 5. First $1., Anesia. NM 83210

Phone: (575) 748-1283 Fax: (575) 748-9720
Qistrict {0

1000 Rio Brazos Road. Adec. NM 87410
Phanc: (505) 334-6178 Fax: (505) 334-6170
Disteict |V

{220 S. Su Fruncis Dr.. Santa Fe, NM 87505
Phane: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

"API Number ? pool Code 7 Pool Name
30-039-26568 6460 South Blanco Tocito
4 Property Code $ Property Name ¢ Well Number
302737 Riacon Unit 130 M
TOGRID No. * Operator Name * Elevation
241333 Chevron Midcontinent, L.P. 6680’
» Surface Location
UL or lot no. Section | Tawnship Raunge Lot Idn] Feet from the North/South line Feet from the East/West line County
I 32 27N 6w 1881° South 667’ East Rio Arriba
« Bottom Hole Location If Different From Surface
UL or fot no, Section | Township Range Lot ido Feet from the North/South tine Feet from the East/West line County
" Dedicated Acres | Jointor Infill | Consolidation Code | Order No.
80 ac E/2SE U Ungitization R-87

No atlowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

is

?OPERATOR CERTIFICATION

I herchy certify thut the inforeation comained herein is (rme and cumpleie
151 the best of my kenddede and belief, wnd thin this srpunfzution cither
awns @ wiwking interest or unfeascd mineral inferess in the lond inchaling
the proposed bodom hole location o hus o rigght o drilf his wit of this
lecution pursuont 10 o comires? sith un wotee of sich o minerol or wwking
interes, or fo a vhmiary pooling agreement or o compidsony pooling

by the division

Lat/Long:
36.5290448396251
107.484136001178

y

Sighare

JAMIE ELKINGTON, Production Engineer
Printed Nume

ELKi@chevron.com
f-mail Address

NO°25' 17" W

“SURVEYOR CERTIFICATION

1 hereby certify: thar the well locarion shown on this

plat was plotted from field notes of actual strveys

made by me or under my supervision, and that the

S.B. Tocito

_} %7

same is trie and correct to the best of my belief.

10/25/2000 on flle @ NMOCD

S84°46’ 16" W

Date of Survey
Sigr and Seal of Professi

| Surveyor:

ON FILE @ NMOCD

Certificaic Number; 8894

EXHIBIT
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District | State of New Mexico Form C-107A

1625 N. French Drive, Hobls. NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
District 11

HITS. st .. Ancsia. NM RK210 0il Conservation Division APPLICATION TYPE

District 111 1220 South St. Francis Dr. __X__Single Well

1WA R Braaas Road, Azsec, NM 87410 Santa Fe, New Mexico 87505 ____Establish Pre-Approved Pools
District 1V EXISTING WELLBORE
1220 §. St Frances Dr., Santa Fe, NM 7505 APPLICATION FOR DOWNHOLE COMMINGLING _X_.Yes __No
CHEVRON MIDCONTINENT, L.P. 1400 SMITH STREET HOUSTON TEXAS 77002

Operator ' Address

State of NM E290-39 Rincon 130M 1-E%2 Section 32: 27N-6W Rio Amiba

Lease v Well No. " Unit Let(er—Sectidn-Township~Rnnge County

OGRID No.__241333__ Propeny Code_302737__ APl No._30-039-26568___ Lease Type: . ___Federal __X__ State Fee

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Blanco Mesaverde South Blanco Tocito Basin Dakota
Pool Name
72319 6460 71599
Pool Code
4944°.5227 6904°-6915’ 7376'-7592

Top and Bottom of Pay Section
(Perforated or Open-Hole Interval)

Now: Plunger Beam Pump Now: Plunger
Method of Production Future: Beam Pump Future: Beam Pump
(Flowing or Artificial Lift)
Bottomhole Pressure NA NA NA

{Note: Pressure data will not he required if the bottom
perforation in the lower zone is within 150% of the
depth of the top perforation in the upper zone)

Oil Gravity or Gas BTU 1257 1257 1257
{Degree APl or Gas BTL!)

Producing, Shut-In or Producing New Zone Producing
New Zone

Date and Oil/Gas/Water Rates of
Last Production.

{Nute: Far new zones with no productivn history, Date: 1 ]/l/l 3 Date: Date: l l/l/l 3

applicant shatl & required to attach production

estimates and sopporting data.} Rates: Gas- 1282 MCFPD Rates: Rates: Gas- 1770 MCFPD
0il- 2 BPOD Oil- 1 BPOD

Fixed Allocation Percentage Qil Gas Oil Gas Oil Gas

{Note: I aliocation is based spon something otber

than current of past production. supponing data or 85 % 96 % % g, 1 5 o 4 @

explanation will be required. )

ADDITIONAL DATA
Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes___x No
If not, have all working, royalty and overriding royalty interest owners been notified by certificd mail? Yes No
Are all produced fluids from all commingled zones compatible with each other? Yes x_ No_______
Will commingling decrease the value of production? Yes No___x____

If this well is on, or communitized with, state or federal lands. has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes___x No

NMOCD Reference Case No. applicable to this well:

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication. SEE ATTACHED
Production curve for each zone for at least one year. (If not available, attach explanation.) SEE ATTACHED
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula. ALLOCATION METHOD. Please see production curve
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

I hereby certify l}]at th; information above is true and complete to the best of my knowledge and belief.

SIGNATURE,\ ( /I: - TITLE \\? A( R ;\0‘ Ao \/‘\{'\ DATE\ \/\L /

TYPE OR PRINT NAME,__/ 3., ¢ i?%( a " TELEPHONE NO. (11 ) WPk f(\ L
E-MAIL ADDRESS_t__\ %n\&‘; Chevity EXHIBIT

I C




DISTRICT
1625 N. Fremch Dr., Hobbs, NM 88240

DISTRICT O
Bl Socth First, Arteaia, NM. 88210

DISTRICT M
1000 Rio Brmzow Rd.. Aztec, NN B7410

DISTRICT IV
2040 South Facheco, Senta Fe, NN 87506

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
Energy, Mineralas & Natural Resources Department

Form C-102
Revised August 15, 2000

Submit to Appropriate District Office

OIL CONSERVATION DIVISION

2040 South Pacheco
Santa Fe, NM 87505

State Lease — 4 Coples
Fee Lease — 3 Copies

[] AMENDED REPORT

‘AP Number *Poal Code - *Pool Nams
30-039- /(> &5 72319 — Blanco Mesa Verde_
*Property Code *Property Name  Well Number
26629 RINCON UNIT 130M
YOCRID No. SDperator Namas ¥ Pevatlan
189071 PURE RESOURCES 6680"—
19 Surface Location
UL or Jot ne. Section | Township | Bange lot ldo | Peet fram ihe North/South linal Fest from the Rast/West lUne County
| 32 27—-N 6-—W 1881° SOUTH 667" EAST RIO ARRIBA
" Bottom Hole Location If Different From Surface \
UL or lot ne. Section | Township Rangs lot ldn Foet from the Narth/Touth lne Fest from the East/West line County

38O /o

[* Dedicated Acrea ¥ 1oint ar Infill Y Cansclidation Code s 0Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

A ey —

-~

bekiaf.

17 OPERATOR CERTIFICATION
1 Nersby curtify that fha dnfermation sowtwined Aervin

i trus and complets fo the best of my Insuladge and

2L .
Sgnapdire

Michael C. Phillips
Printed Nume

San Juan Basin Foreman

ny

3
///I{/oa

Dute

[ QTR. CORNER
BRASS 18
l BLM 1958
LAT.= 363144 N, ,
LONG. =107~-29~02 W, 667
l

', SEC. CORNER
i FD. BRASS CAP
! BLM 1955

N 00-25-17 W
2549.31

SEC. CORNER
D. BRASS CAP

SURVEYOR CERTIFICATION

1 Mereby cortify thad the well lecation wwn o (hs plat

actual noweys made by
the sama is trus

BLM 1855

EXHIBIT

i_C-l




DoSTHICT T State of New.Mexico Form C-102

1625 K. French Dr., Hobbe, NI 88240 Euergy, Minerals & Nailurs] Resources Department Revised August 15, 2000
PR . s, £, s S A e Toase 4 Coples
DISTRICT m OIL CONSERVATION DIVISION Fee Lease — 3 COgie,
1000 Riv BRrasos Bd. Axtec, N.M. 87410 2040 South Pachecc
owmmicr v Senta Fe, NM 87505 (] AMENDED REPORT
2040 Scuth Pacheco, Santa Fe, NN 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
1APT Number j *Poel Coda E *Pool Nams
30-039- 2 (>, % | 71599 — Basin Dakota-
omm Code lw’ Name ¢ Well Number
26629 RINCON UNIT 130M
YOGRID No. $Oparator Name ' Blevstian
189071 PURE RESOURCES 6680°
' Surface Locaticn
UL or lot ne. Section | Towaship | Range lot ldn Pool frem the North,Sounth line Feet from the East/West Mne County
{ a2 27-N 6-W 1881° SOUTH 667' EAST RIO ARRIBA
" Bottam Hole Location If Different From Surface

UL or lot no. Section | Township | Range lot Wdn | Feet trom the North/3outh lne| Peet fram the East/West lne County

S Dedicated Acres W Joint or Iafill W Consalidation Code worder No.
Sro /:L._

NG ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

- - — L - W
18 7 OPERATOR CERTIFICATION
T Aivoby coriify that Due nfwmation contuined herwin
© trve and compista 1 the best 8 Ty inewiadge and
| betif. .
| ' ‘
i
S (5 2 ‘ s‘?’ﬁ'
1 ) Michael C. Phillips
4 Iy <, n B .
t PR Printed Nume
3 ] nf San Juan Basin Foreman
\\ N ‘;’;’ Tile
SN
h e :‘\)&//V ‘Md
32
J FDOTR C%RNER
2! /’/.. 8w 19558 18 SURVEYOR CERTIFICATION
l (‘ ATm 383140 N ,/M Iuw-mummm-wﬂd
l LONG. «=107-~-29-02 W.‘
i
]
i
| B
i . B CAP
’éBLM 1955 s %3: 69‘516 w, PRI J













