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ABOVE THIS LINE FOR DMVISION USE ONLY /lu‘ 6‘1

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTAFE

Applicstion Acronymss
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [S$D-Simultaneous Dedication)

[DHC-Downhole Commingling] [CTB-Lease Commingling] ([PLC-Pool/Lease Commingling]
[PC-Pocl Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-S8alt Water Disposal] [IPkInjection Pressure Increasa)

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

{1 TYPE OF APPLICATION - Check Those Which Apply for [A] 5 le _D
f[A]  Location - Spacing Unit - Simultaneous Dedication

[J NsL NSP [J sbD
K c Res oYriag

Check One Only for [B] or [C] ,

[B] Commingling - Storage - Measurement I (/4] \fH 8@3{1##
[] pHC EICTB Jreec Jrc O ots [J oM

[C] cctlon Disposal - Pressure Increase - Enhanced Oil Recovery So-02852¢¢ &>
Ij’ PMX swp [ wr [J eor [J pPr

(D] Other: Specify

21 NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
[A} [ Working, Royalty or Overriding Royalty Interest Owners

[B] E Offset Operators, Leascholders or Surface Owner
[C) [X] Application is One Which Requires Published Legal Notice
[D] [ Notification and/or Concurrent Approval by BLM or SLO
U.S. Bursau of Land Management - Commiseloner of Public Lands, State Land Office
{E] X| For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [0 Waivcrs arc Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: | hereby certify that the information submitted with this application for administrative
approval is aceurate and complete to the best of my knowledge. I also understand that mo actlon will be taken on this
application until the required information and notificatior.s are submitted to the Division.

Note: Statement must be completed by anjndividual with managerial and/or supervisory capacity.
John C Maxey W Consulting Pet Engr Feb 4, 2014

Print or Type Name Signgfure // Title Datev

jcrm@maxeyengineering.com
e-mail Address




STATE OF NEW MEXICO Oil Conservation Division FORM C-108

ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505
APPLICATION FOR AUTHORIZATION TO INJECT

L PURPOSE: Secondary Recovery Pressure Maintenance X Disposal Storage
Application qualifies for administrative approval? X _Yes No

IL OPERATOR: KC Resources
ADDRESS: P. O. Box 6749, Snowmass Village, CO 81615
CONTACT PARTY: Maxey Engineering, Attn: John; PO Box 1361, Roswell, NM 88202 _PHONE: 575-623-0438

II.  WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.

Additional sheets may be attached if necessary.

IV.  Isthis an expansion of an existing project? Yes No
If yes, give the Division order number authorizing the project:

V.  Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-balf mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.

VI.  Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone. Such
data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a schematic
of any plugged well illustrating all plugging detail.

VIL.  Attach data on the proposed operation, including;

1. Proposed average and maximum daily rate and volume of fluids to be injected;

2. Whether the system is open or closed,

3. Proposed average and maximum injection pressure;

4. Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected
produced water; and,

5. Ifinjection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a
chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby
wells, etc.).

*VIII. Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and depth.
Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with total
dissolved solids concentrations of 10,000 mg/] or less) overlying the proposed injection zone as well as any such sources known to
be immediately underlying the injection interval.

IX.  Describe the proposed stimulation program, if any.

*X. Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted).

*X1I. Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any
injection or disposal well showing location of wells and dates samples were taken.

XI.  Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering data
and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground sources of
drinking water.

XIII.  Applicants must complete the "Proof of Notice" section on the reverse side of this form.

XIV. Certification: 1hereby certify that the information submitted with this application is true and correct to the best of my knowledge and

belief.
NAME: John C. TITLE: Consulting Petroleum Engineer

SIGNATURE: ﬁ/ M\A DATE: February 4, 2014
E-MAIL ADD '@ mm@maxeygngin%ﬁ;.com
If the information Tequired under Sections T, VI, X, and X1 above has been previously submitted, it need not be resubmitted.

Please show the date and circumstances of the earlier submittal:

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office



Side 2

III. WELL DATA

A,

XIV.

The following well data must be submitted for each injection well covered by this application. The data must be both in tabular and
schematic form and shall include:

(1) Lease name; Well No.; Location by Section, Township and Range; and footage location within the section.

(2) Each casing string used with its size, setting depth, sacks of cement used, hole size, top of cement, and how such top was
determined.

(3) A description of the tubing to be used including its size, lining material, and setting depth.
(4) The name, model, and setting depth of the packer used or a description of any other seal system or assembly used.

Division District Offices have supplies of Well Data Sheets which may be used or which may be used as models for this purpose.
Applicants for several identical wells may submit a "typical data sheet” rather than submitting the data for each well.

The following must be submitted for each injection well covered by this application. All items must be addressed for the initial well.
Responses for additional wells need be shown only when different. Information shown on schematics need not be repeated.

(1) The name of the injection formation and, if applicable, the field or pool name.
(2) The injection interval and whether it is perforated or open-hole.
(3) State if the well was drilled for injection or, if not, the original purpose of the well.

(4) Give the depths of any other perforated intervals and detail on the sacks of cement or bridge plugs used to seal off such
perforations.

(5) Give the depth to and the name of the next higher and next lower oil or gas zone in the area of the well, if any.
PROOF OF NOTICE

All applicants must furnish proof that a copy of the application has been furnished, by certified or registered mail, to the owner of the
surface of the land on which the well is to be located and to each leasehold operator within one-half mile of the well location.

Where an application is subject to administrative approval, a proof of publication must be submitted. Such proof shall consist of a
copy of the legal advertisement which was published in the county in which the well is located. The contents of such advertisement
must include:

(1) The name, address, phone number, and contact party for the applicant;

(2) The intended purpose of the injection well; with the exact location of single wells or the Section,
Township, and Range location of multiple wells;

(3) The formation name and depth with expected maximum injection rates and pressures; and,

(4) A notation that interested parties must file objections or requests for hearing with the Oil Conservation Division, 1220 South St.
Francis Dr., Santa Fe, New Mexico 87505, within 15 days.

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN SUBMITTED.

NOTICE: Surface owners or offset operators must file any objections or requests for hearing of administrative applications within 15 days
from the date this application was mailed to them.



KC Resources
Application for Autharization to Inject
Lea YH State #4
1980 FSL & 990’ FEL
Sec 25 18S 34E
Lea Co.,, NM
Attached and made a part of Form C-108
ltem lll. Disposal well data attached.
ltem V. Map attached.

Item VI. Tabulation and schematics of offset well data attached.

ftem VIi. 1. The proposed average and maximum daily rate of disposal is 200 BWPD and 400 BWPD, respectively.

2. The system will be open.
a——— et

3. The average surface injection pressure proposed is 700 psi with a maximum of 1,360 psi.

4. No samples of the SWD Delaware interval water are available in the area, however a Roswell /
Geological Society field study of the Lusk Field Delaware(19S 32E) reports Chlorides of 130,000 to

170,000 ppm with an Rw of 0.055 @ 94°F. Also attached is a water analysis from the Lea Delaware

field. The analysis is of produced water in section 3 20S 34E. The source water is produced Bone Spring
and Wolfcamp water and a water analysis of each is attached. The Bone Spring and the Wolfcamp have
previously been commingled downhole in the field by various operators, and compatibility testing has -
shown there are no compatibility issues with the two produced waters. No water compatibility issues

are anticipated when disposed of into the Delaware based upon experience with these two waters,
however the Delaware water can be sampled and tested for compatibility upon completion of the
disposal interval.

5. As stated above, there is no Delaware production in the area. Lusk and Lea Field Delaware water is
reported on above,

[tem VIIl. Formation Tops:

Formation Tops (BGL) Description
Tertiary aged aquifers to 200’, Possible low yield,
Aquifers 0 to 200’ fresh water high sulfate water in Triasic/Permian Red Beds
from 200’ to top of Anhydrite.
Anhydrite 1920
Salt 2336
Yates 3433
7 Rivers 3757
Delaware Sand 6280 Fine grained sandstone with thin layers of black
shale and argillaceous limestone.
Bone Spring 7715

Form C-108 Attachment, Page 1 of 2



Item IX.

Item X.

Item XI.

item XII.

ftem X,

The stimulation program will consist of a break down ball diverter acid job possibly followed by a larger
acid job. If necessary a cross linked gel sand frac will be utilized with approximately 150,000 Ibs of
16/30 sand or equivalent.

Logs previously submitted.

Per the State Engineer WATERS database there is one fresh water well located within 1 mile of the
proposed SWD well. The fresh water well is located in the NENESW of section 25 185 34E. When
located by field personnel it was found to be shut in and out of service. A water sample could not be
taken. _

| have examined available geologic and engineering data and find no evidence of open faults or any
other hydrologic connection between the disposal zone and any underground sources of drinking water.

The surface landowner and offset leasehold operators/owners have been furnished a copy of this

application and proof of notice (certified or registered mail receipts) are attached to this application.
Also, a proof of publication in the Hobbs Daily News-Sun has also been attached to this application.

Form C-108 Attachment, Page 2 of 2
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Lea YH State #4
1980' FSL & 990' FEL
Sec 25 18S 34E
Lea Co., NM




KC Resouces SWD Application

Wells Within 0.5 Miles of Proposed SWD Well

3 qcave [TA = 4l ruwre)

LEASE_NAME WELL# LOCATION COUNTY STATE API LATITUDE_S LONGITUDE_S
(b CONDOR STATE ?4 ,4( 001 18S34E25G LEA NM 3002526655 32.720649 -103.511843 0"/
@ LEA 30 STATE ?QA 001 18S35E302 LEA NM 3002526238 32.720650 -103.503219 OK,
@ LEA YH STATE A(,h le01 18S34E250 LEA NM 3002526104 32.713670 -103.511830 -0 omb
@ LEA YH STATEACH{ TAOOZ 18S34E25P LEA NM 3002526299 32.713411 -103.507517 - Mé'/
@ LEA YH STATE Mai/e/lm)oa 18S34E25) LEA NM 3002526562 32.717023 -103.511838- Memt
(3 LEA ZD STATE FQR 001 18S35E304 LEA NM 3002527392 32.714303 -103.5042850ka
8 STATE FUTQF( 001 18S34E25K LEA NM 3002524924 32.717008 -103.516019 d‘(/
@ STATE FU 'Td(ﬁ' 002 18S34E25N LEA NM 3002526410 32.714204 -103.5160140'\6,

STATE AR 002 18S34E36A LEA NM Not Deep Enough
@ STATE HR?A‘ [\ 002y 18534E36A LEA  NM 3002526817 32.710552 -103.507510(|_

G doia
b-P4A

Correckive, Bcket



Data Sheet for Well Within Area of Review

KC Resources Administrative SWD Application

December 9, 2013

Operator: Mack Energy Corporation

Well Name: Condor State #1

Location: Sec 25 18S 34E Unit G, 1980° FNL & 1980’ FEL

Elevation (ft): 3965 GL TD (ft): 10,800 PBTD (ft): 10,443 Initial Comp Date: 8/1984

Wellbore Construction

Casing OD
Hole OD (in) (in) Weight (ppf) Grade Depth {ft}] Amt Cmt (sx) TOC
171/2 133/8 48 N/A 300 350 Circ
121/4 95/8 40 N/A 4005 1555 Circ
83/4 5% 15.5,17, 20 N/A 10,800 2250 2465 by TS

Producing Interval and Details

Well P&A, see attached schematic.

Comments

Well originally drilled as Amoco #4 State FU and completed in the Bone Spring. Well was P&A in 5/1986.
The well was then reentered by Mack Energy for additional testing. The reentry was unsuccessful and
the well was again P&A.

Note: For P&A wells attach a schematic of wellbore illustrating P&A details.



Condor State #1
P&A Details
Sec 25 18S 34E Unit G
1980’ FNL & 1980’ FEL|

[Set 35 sx plug 350 to surﬂ

13 3/8" Csg @ 300' cmt to surf. Upon P&A, perf @ 350', circ down 5 1/2" casing
and cmt w/120 sx up 5 1/2" x 13 3/8" annulus

|Set 25 sx plug 2015-1765)

A Set 25 sx plug 4100-3900
9 5/8" Csg @ 4005' cmt to surf

CIBP @ 5575' w/ 35' cmt cap +»
PPerfs 5672 - 5678

CIBP @ 5945' w/ 35' cmt cap /

perfs 6045 - 6098 ﬂ)alﬁi, ism

CIBP @ 7880' w/ 35' cmtcap "

Perfs 7981 --- 8237

CIBP @ 8610' w/ 35' cmt cap
Perfs 8710 -— 8745

CIBP @ 9100' w/ 35' cmt cap

Perfs 9186 ---9385

CIBP @ 10,483' w/ 35' cmt cap

Perfs 10,516 --- 10,588
A sy Csg @ 10,800', original TOC 2465' by TS /

Se——




Data Sheet for Well Within Area of Review

KC Resources Administrative SWD Application

December 9, 2013

Operator: Gulf Oil Corporation
Well Name: Lea 30 State #1
Location: Sec 30 18S 35E Unit E, 1980’ FNL & 660’ FWL

Elevation (ft): 3946 GL TD (ft): 10,800 PBTD (ft): 10,516

Wellbore Construction

Initial Comp Date: 3/1979

Casing OD
Hole OD (in} {in) Weight {ppf) Grade Depth (ft)
15 113/4 42 H40 300
11 85/8 24 S80 3980
77/8 5% 155,17 N80, K55 10,800

Producing Interval and Details

Well P&A, see attached schematic.

Comments

Note: For P&A wells attach a schematic of wellbore illustrating P&A details.

Amt Cmt (sx) TOC
450 Circ
1100 Circ
800 7400 by C103

pr el
v“ X



Lea 30 State #1
P&A Details
Sec 30 18S 35E Unit E
Set 10 sx surf plug] 1980’ FNL & 660' FWL

11 3/4" Csg @ 300' cmt to surf.

Set 40 sx plug 1964 - 1864

/Set 40 sx plug 4050 - 3925'

L 8 5/8" Csg @ 3980' cmt to surf

]goot 40 sx cmt plug 5155 - SOSSl

[Spot 40 sx cmt plug 5930 - 5830
. 35 - )
- P \ L ‘ e Betmaal)

Cut and pull 5 1/2" csg from 7275'. e
1 | ISpot 40 sx cmt plug 7325 - 7225

CIBP @ 8765' w/ 35' cmt cap

Perfs 8780 --- 8862
Perfs 10,176 --- 10,202

CIBP @ 10,360' w/ 35' cmt cap

Perfs 10,479 -
- 'L; éﬁs«w/bmmm', G TOC AP ot € F




Data Sheet for Well Within Area of Review

KC Resources Administrative SWD Application

December 9, 2013

Operator: Guif Oil Corporation
Well Name: Lea ZD State #1
Location: Sec 30 18S 35E Unit M, 990’ FSL & 330’ FWL

Elevation {ft): 3954 GL TD (ft): 9450 PBTD (ft): 9408

Wellbore Construction

Amt Cmt (sx)

Casing OD
Hole OD (in) {in) Weight (ppf) Grade Depth {ft)
14 3/4 113/4 42 H40 300
11 85/8 28,24 $80, K55 3475
77/8 5% 17,155 N/A 9450

Producing Interval and Details

Well P&A, see attached schematic.

Comments

Note: For P&A wells attach a schematic of wellbore illustrating P&A details.

350
950
250

[nitial Comp Date: 5/1981

TOC
Circ
Circ

8000 by TS



Set 15 sx surf plug from
50' to surf.

11 3/4" Csg @ 300' cmt to

Lea ZD State #1
P&A Details
Sec 30 18S 35E Unit M
990' FSL & 330' FWL

surf.

’Spot 100' plug w/ 40 sx from

350-250

|Spot 100’ plug w/ 40 sx from

1800-1700

to cover 8 5/8" shoe.

Set 330' plug @ 3580-3250 w/ 225 sx cmt

—

85/8" Csg @ 3475' cmt to surf

Set 100' plug @ 4360-4260 w/ 70 sx cmt.

Spot 100’ plug at 6360-6350 w/
60 sx cmt.

/

(et 0L

e

[Spot 115 sx at 7708, tag at 7451.|

Cut and pull 5 1/2" casing from 8000'.

Spot 35 sx cmt at stub.

A

CiBP @ 8900 w/ 35' cmt cap

Perfs 8928 --- 9193
CIBP @ 9250'
Perfs 9276 --- 9369

51/2" Csg @ 9450, TOC 8000 per C105



Data Sheet for Well Within Area of Review

KC Resources Administrative SWD Application

December 9, 2013

Operator: Amoco Production Company

Well Name: State FU #1
Location: Sec 25 18S 34E Unit K, 1980’ FSL & 1980’ FWL

Elevation (ft): 3966 GL TD (ft}): 13,489 PBTD (ft}: 12,088

Wellbore Construction

Initial Comp Date: 4/1975

Casing OD
Hole OD (in) (in) Weight (ppf) Grade Depth (ft)
171/2 133/8 48 H40 413
121/4 95/8 32, 36 H40, K55 4697
83/4 75/8 26.4,29.7 N80, E95 12,140

Producing Interval and Details

Well P&A, see attached schematic.

Comments

Note: For P&A wells attach a schematic of wellbore illustrating P&A details.

Amt Cmt (sx) TOC
475 Circ
3390 Circ
770 4800 per €103



State FU #1
P&A Details
Sec 25 18S 34E Unit K

Set 10 sx surface plug 1980' FSL & 1980' FWL

13 3/8" Csg @ 413' cmt to surf.

Cut and pull 7 5/8" from 785,
set 45 sx plug from 831-644.

Spot 50 sx cmt plug @ 2051 to 1835

Spot 50 sx cmt plug @ 3047 to 2787

Spot 50 sx cmt plug @ 4806 to 4622
T 95/8" Csg @ 4697' cmt to surf

e

| et 504 s0led

CIBP @ 8200' w/ 10 sx cap

Perfs 8317 - 8346

Perfs 9182 --- 9370

CIBP @ 10,100' w/ 10 sx cap

Perfs 10533 --- 10656
and 11,082 - 11,116 [‘Ilc,

CIBP @ 12,108' w/ 20' cmicap
75/8" csg @ 12,140', TOLC 4800 per €103

Spot plugs as follows:
75 sx @ 13,020 to cover Morrow
75 sx @ 12,440 to cover Atoka




Data Sheet for Well Within Area of Review

KC Resources Administrative SWD Application

December 9, 2013

Operator: Amoco Production Company
Well Name: State FU #2
Location: Sec 25 18S 34E Unit N, 960’ FSL & 1980’ FWL

Elevation (ft}: 3968 GL TD (ft): 10,800 PBTD (ft): 10,754

Wellbore Construction

Amt Cmt (sx)

Casing OD
Hole OD (in) (in) Weight (ppf) Grade Depth (ft)
17 1/2 133/8 48 N/A 300
121/4 95/8 40 N/A 3999
83/4 51/2 17,20, 23 N/A 10,800

Producing Interval and Details

Well P&A, see attached schematic.

Comments

Note: For P&A wells attach a schematic of wellbore illustrating P&A details.

300
1590
1970

Initial Comp Date: 9/1979

Toc
Circ
Circ

905 by TS



State FU #2

P&A Details
Sec 25 18S 34E Unit N
Set 10 sx surface plug) 960' FSL & 1980' FWL

13 3/8" Csg @ 300' cmt to surf.

Cut and pull 5 1/2" from 912,
set 35 sx plug from 962 - 837.

Spot 25 sx cmt plug @ 2000 - 1800

Spot 25 sx cmt plug @ 3999 - 3799

95/8" Csg @ 3999' cmt to surf

CIBP @ 5750' w/ 25 sx on top

Perfs 5786 — 5850 — Dalasuay

CIBP @ 8310' w/ 35’ cap

Perfs 8334 --- 10,272

o

CIBP @ 10,575 capped w/ 35' cmt
Perfs 10,602-10,646
51/2" csg @ 10,800 w/ TOC @ 905 by TS
—




Data Sheet for Well Within Area of Review

KC Resources Administrative SWD Application

December 9, 2013

Operator: Amoco Production Company
Well Name: State HR 2Y

Location: Sec 36 18S 34E Unit A, 380" FNL & 660’ FEL

Elevation (ft): 3955 GL TD (ft): 11,760 PBTD {ft}: 9900

Wellbore Construction

Casing OD
Hole OD (in} (in) Weight (ppf) Grade Depth (ft) Amt Cmt (sx)
17 1/2 133/8 48 N/A 300 400
121/4 95/8 36 N/A 4000 1750
83/4 5% 17 N/A 11,670 1300

Producing Interval and Details

Well P&A, see attached schematic.

Comments

Note: For P&A wells attach a schematic of wellbore illustrating P&A details.

Initial Comp Date: 6/1981

TOC
Circ
Circ

1825 by TS



State HR 2Y

P&A Details
Sec 36 18S 34E Unit A
ot cplugfrom 352'and | 3807 FNL & 660" FEL

circ to surf.

13 3/8" Csg @ 400' cmt to surf.

Cut and pull 51/2" from 1874.
Set 100 sx plug @ 1928.

L’Set 25 sx plug @ 4000[

95/8" Csg @ 4000' cmt to surf

Irlo

[Spot 25 sx cmt plug @ 7000!

CIBP @ 9190' w/ 5 sx cmt cap
Perfs 9295 - 9303|

CIBP @ 9900' w/ 35' cmt cap
Perfs 10020 - 10040)

CIBP @ 10,150' w/ 35' cmt cap
Perfs 10248 - 10290)

CIBP @ 10,550' w/ 35' cmt cap
Perfs 10584 - 10608|
CIBP @ 10,750' w/ 35' cmt cap

Perfs 11,294 -- 11,570| /
51/2" Csg @ 11,670', original TOC 1825 by TS
OC 1825 by




Data Sheet for Well Within Area of Review

KC Resources Administrative SWD Application

December 9, 2013

Operator: KC Resources
Well Name: LeaYH State#l ~ 30-0L5— 2‘010“}

Location: Sec 25 18S 34E Un@760' FSL & 1980’ FEL

Elevation (ft): 3949 GL TD {ft): 10,770 PBTD (ft): 10,740 Initial Comp Date: 3/1979

Wellbore Construction

Casing OD
Hole OD (in) (in} Weight (ppf) Grade Depth (ft) Amt Cmt (sx) TOC
15 11% 42 H40 288 450 Circ
11 85/8 28 S80 1050 Circ
77/8 5% 155&17 K55 & N80 10,770 700 7800 by TS

asnac— —

\

mes 3897 40 B0

Producing Interval and Details W% 51% s
“Bonl Spat, ToTD
Perf Bone Spring 9000---9080, 9199---9392, 9640---10235, perf Wolfcamp 10,601--10,734. Intervals———
treated individually then downhole commingled per administrative order. RiH w/ production

equipment.

Comments

Note: For P&A wells attach a schematic of wellbore illustrating P&A details.



Data Sheet for Well Within Area of Review

KC Resources Administrative SWD Application

December 9, 2013

Operator: KC Resources
Well Name: Lea YH State #2 30 - 025' %ch(

Location: Sec 25 185 34E Uni P, 560’ FSL & 660’ FEL

Elevation (ft): 3961 GL TD (ft): 10,400 PBTD (ft): 9705 . Initial Comp Date: 10/1979

Wellbore Construction

Casing OD
Hole OD {(in) (in) Weight (ppf) Grade Depth (ft) Amt Cmt (sx) T0C
14 3/4 11% 42 H40 300 300 Circ
11 85/8 24 K55 850 Circ
77/8 5% 155 & 17 K55 & N80 10,400 650 7410 by"TS/

Uiu /—7
W Oper 0> o176 1o IO
o Tl
. . T Dot 5238 % sq%
Producing Interval and Details
g int ¢ s S 8 G

Perf Bone Spring 10,196 — 206, set CIBP @ 10,179. Perf Bone Spring 9865 --- 10,118, set CIBP @ 9705.
Perf Bone Spring 9162 --- 9350. RIH with production equipment.

Comments

Note: For P&A wells attach a schematic of wellbore illustrating P&A details.



Data Sheet for Well Within Area of Review

KC Resources Administrative SWD Application

December 9, 2013

Operator: KC Resources

e
Well Name: Lea YH State #3 30~ 010 2567
Location: Sec 25 18S 34E um@wso’ FSL & 1980’ FEL

Elevation (ft): 3965 GL TD (ft): 10,800 PBTD (ft): 10,760 [nitial Comp Date: 1/1980

Wellbore Construction

Casing OD
Hole OD {in) (in) Weight (ppf) Grade Depth (ft) Amt Cmt {sx) TOC
15 11% 42 H40 300 250 Circ
11 85/8 28 580 1100 circ &
77/8 5% 155817  K55& N8O 10,800 700 7150 per C105
W&W open. 3120 "o N>
Producing interval and | etails
- . 4
Perf Bone Spring 9190 — 10,215. RIH with production equipment. lop 0'§ Yeis 3t
29 B l
[ \‘-'Q/ :
/‘Oo\o&‘l’ . ' !
o Spri 17 <

Comments

Note: For P&A wells attach a schematic of wellbore illustrating P&A details.



ISupport Item VII. |

BAKER

Partornauce Cheunicals
WATER ANALYSIS REPORT

.Lab ID Ro, ¢ 022891-54

Apalysisa pDate: Pebruary 28, 1991

..-.-.--.----:-a----.a===anzu,:. I e Bt e B SO B Sk 1 B D NI UK TR S SRR T B2 A Y B 0 5 L AR 0 D 1D B SN BNE W SEL L 82 3 T3 B A I3 T S e

EGE ¢ Read & Btevena
T liogd |
' LeasefUnit s Mark Federal
"Well ID. ¢ No. 1 sec320S34E

Ja«ﬁumaﬂ/b/

Sampled By : Pro-Kem, Ino.

Sanple Date: 2o-r-b:uarx-1991
Salesperson: Gerald Phillips
FPormation ¢ :
Location ¢ Lovington, R. M.

D ot LI T S s A 0 0 T R T T S S 5 3 6 3 1 e, 2 R T B 5 O S 6 e 0. 238 T R A A O R G S am M

CATIONB Mi/fL MEQ/ L
.-Caloium as Ca++ 20,577 1,029
o Magnesium as Mgy+ 5,437 446
"'Sogium as Na+ (Calc) 62,354 2,711

1T<nariuw as Ba++ Not Determined
011 Content 4]

Total Dissolved Solids, Calculated:

AN RS S RS RS NS AR R X R N R R A R R R S S RN e AN R R S S R X

Calculated Resistivity: 0.015 ohm-meters pH3

- mg/L. Bydrogen Sulfide: Not Present
ng/L.

Total Hardness:;
Total Iron:

Carbon Dioxide: Not Determined
mg/L. Dissolved Oxygen: Not Daterminad

73,6890
40.00

ANIONS MG/L MEQ/1
Hydroxyl as OH- 0 C
Carbonate as CO3= o (
Bicarbonate as HCO3- 210 .
Sulfate as 804= 410 ¢
Chloride as Cl= 147,967 4,17

236,955 mg/L. -
/—'\
5.360
Specific Gravity 60/60 F.: 1.187

Saturation Index @ 80 F.: ~0.263
@ 140 F.: +0.757

ng/L. as Caco3
mg/L. ams Fa++

mEaEEmsREEREERCOERRAENESSERREAREEEEE SRS IR N A NS AR S C RS S SBDRLNBVWD R B M o

Calcjum 8ulfate Scaling Potential
: Not Presant

Estimated Temperature of Calcium
- Carbonate Instability is
'93 Fc .

Aﬁalylt = 04144 ¥M

PROBARLE MINERAL COMPOSITION

COMPOUND MG/L MEQ,
ca(HCO3)2 279 3
Caso4 581 8
cacl2 56,437 1,016
Mg(HCO3)2 0 o
Mg504 0 e
MgC12 21,222 44t
NaHCo3 0 ¢
Na2504 0 (
NaCl 158,488 2,71



ISupport Iltem VII, ]

IOMPANY : AMOCO

UNICHEM INTERNATIONAL

601 NORTH LEECH P.OC.BOX14%5%

HOEBES, NEW MEXICO E£8Z240

JANTE : 2-6-84

TIEFLD ,LEASESWELL ECNE SPRINCS STATE FU 8¢
SAMPLING POINT. WELLHEAD ‘ ST

JATE SAMFLED 2-2-814

SPECIFIC GRAVITY = 1.134
'STPL CIESESOLVED SOLIDS = 19BEROD
2 = 6

ME/L

CATIONS
CALCIUM (C2IY+2 2046
IACNESIUM (MC)HY+2 163
S0DIUM (NA) ,CALC 3086 .
ANTONS
ICARECNATE (HCOZ)~1 4
TARBONATE (CO3)Y~-2 0
{YDROYXYIDE (OH> -1 - 0
SULFATE (ED4) -2 S2.9
THLORIDEE CCL)yY—-1 34900
DISSOLVED CASES

TAREFCHN DRICXIDE (Co2? MOT RUNKN
{YDROGEN SULFIDE (H25) NOT RURN
JXYGEN C(OZ) NOT RUN
IRON(TOTAL) (FE)
SARIUM CER) 4+ 2 NOT RUN
MAMCANESE (MM NOT RUHN

IONIC STRENGTH (MCLAL) =3.%0¢

SCTALING INDEX TEMP

3aoc

Bs¥

CARBONATE INDEX -.10
SALCIUM CAREONMNATE ESCALING UNLIKELY

CALCIUM SULFATE INDEX ~-3.9
SALCIUM SULFATE SCALING UNLIKELY

IONIC STRENGTH IS TOO HICH FOR CARBONATE METHOD

~N -l
[« X ]

O
-3

NSO
A
0 Ja

g oA
LT s

186.



[support ltem VII. |

UNICHEM INTERNATIONAL
601 NORTH LEECH P.O.BOX149¢9

HOBBS., NEW MEXICO 88240

OMPANY : AMOCO _ :
ATE : 9-7-82
IELD.LEASESWFLL : STATE HR#1.
AMPLINC POINT: WOLFGAMP
ATE SAMPLFD : 9-2-82
PECIFIC GRAVITY = 1.084
OTAL DISSOLVED SOLIDS = 124195
H = 6.2
ME/L
CATIONS .
ALCTIUM CCA)Y+2 140
AGNESIUM (MG 42 100
oDIUM (NA) .CALC. 19046 .
ANIONS
ICARRONATE (HCO3) -1 1.6
ARBONATE (CO03)>-2 0
YDROXIDE COH) -1 0
ULFATE (S04) -2 27.4
HLORIDES (CL)_1 2115
. (
DISSOLVED GASES . 7 ,
A\
ARBON DJOXIDE . (coz2) NOT RUN [Z‘ﬂﬁé M&L
YDROCEN SULFIDE (HZ2S) NOT RUN :
ZYGFEN to2) NOT RUN
RONCTOTAL) (FE) as . s . .
ARIUM (BA)Y+2 5
ANGANESE CMND NOT RUN
SCALING INDEYX TEMP
3oc
‘ B&F
A\RBONATE INDEX , .889
ALCIUM CARBONATE SCALING LIKELY
JLEATE INDEX -1.3
\LCIUM SULFATE SCALING UNLIKELY



SENDER: GQ‘IWPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

8 Complete tems 1, 2, and 3. Also complete A Sig
item 4 if Restricted Delivery Is deslred. X - Mumm

- Pﬁmour name and addres;d on the reverse < [ Addresses
so that we can return the card to you. Name ;

B Attach this card to the back of the maiiplece, ved by (meg ) C- Data of Dalivery
or on the front i space permits. v 7 J'(IC(

] - D. Is delivery address different from item 12 L Yes

- Article Addressed to: It YES, enter delivery address below: I No

11244 As
&W}A M " 3. Service Type »
EWM Mall O3 Express Mall

Istevad T Return Receipt for Merchandise

oo &»u»ux.&_
vu-.g)-«\

8210 O insured Mall 3 G.0.D.
1 4. Restricted Delivery? (Extra Fes) I Yas
2. Article Numbar
PS Form 3811, February 2004 Domestic Retumn Receipt 102595-02-M-1540

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

m Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery Is desired.

M Print your name and address on the reverse
s0 that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

BReceived by ( Printed Name) C. Date of Delivery

- D. Is delivery address different fom item 17 L1 Yes
1. Anticle Addressed to: if YES, enter delivery address betow: [ No

New WWA Q&M&PQ

30 0l Gube B Tl oo
%’\Q"'%) '\)W\ (87(04“ Em‘l gmﬂgmfmmnandise

£3 Insured Mail 0 c.oD.
4. Restricted Dalivery? {Extra Fea) .. 1 Yes

2. Article Number 2011 Ou7?
e aico bl 0 0003 3257 6976
PS Form 3811, February 2004 Domestic Return Recelpt 102595-02-M-1540
® Complete items 1, 2, and 3. Also complete A. Signature E!/Ag .
item 4 if Restricted Delivery is desired. - en
B Print your name and address on the reverse XMC{J)/VU»' A/\, Fwé’“f\-—’l:l Addressee
- f\‘t’tth?tt‘gﬁ Ca”d'?“m “l;e C‘ffdf ttz YOU-‘I , B. Received by { Printed Name) C. Date of Delivery
ach this card to the back of the mailpiece, Ay )
or on the front if space permits. A 814 MWF') 12461
- D. Is delivery address different from item 1? [ Yes
1. Anicle Addressed to: it YES, enter delivery address below: No

Siask Sypbaasbitn
aa\ht%*"fﬁt. Enaa

5°Q k’ . Lo o Z2Q0 3. Service Type
Certifled Mail [T Express Mail
M ! s nA gkegistared 3 Return Receipt for Merchandise

O insured Malt L1 C.OD.
% ? 2-6 ' 4. Restricted Delivery? (Exira FeaJ 3 Yes

2. Afticle Number ?Ull ESDD UDD]: ‘41{?2 ?BEH

(Transfer from service label)

'PS Form 3811, February 2004 Domestic Return Recelpt 102595-02-M-1540 ;
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SENDER: COMPLETE THIS SECTION

m Complete items 1, 2, and 3. Also complete
item 4 it Restricted Delivery Is desired.

u Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the maliipiece,
or on the front if space permits.

| B. Heeoived by ( Nebhe)
7, ;?’jff‘fq

CONMPLETE THIS SECTION ON DELIVERY

 C. Date of Delivery

1. Article Addressed to:

L hoses OO LMP

11344 Foviwsten B

Madeaisn N
IB210

D. Is delivery addross differenf from ftem 17 [ Yes
If YES, énter delivery address below: [ No

3. Service Type
Mal [ Expross Mall
Reglsterod 3 Retum Recsipt for Merchandise

O insured il O3 C.OD.

4. Restricted Defivery? (Extra Foe) O Yes
2. Article Number
(Transfer from service kbe] ?l;lll 3500 DUDl 4172 ?6U§
PS Form 3811, February 2004 Domestic Retum Recelpt 102505-02-M-1540



SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3. Also complete

item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailplece,

or on the front if space penmits.

COMPLETE THIS SECTION ON DELIVERY

fﬁ”ﬁi"’ "Té?’“ ST HARY

(Q& Oerro:
1293 ¢4 3©

D. s dafivery address different from ftem 1? [ Yes
It YES, enter delivery address betow: {3 No

s ba wdl T 3. Sarvics Type
Certifled Mall [ Express Mali
q Registered 3 Retum Recaipt for Merchandise
7970 | Ol insursd Mall  CJ C.OD.
4. Restricted Delivery? (Extra Foe) O ves

2. Article Number
(Transfer from servico label}

7011 Qu?d 0003 3257 L7921

PS Form 3811, February 2004

Domestic Return Reveipt

102885-02-M-1540



SENDER: COMPLETE THIS SECTION

® Complete items 1, 2, and 3. Also complete

item 4 if Restricted Delivery is desired,

B Print your name and address on the reverse
so that we can return the card to you.

8 Attach this card to the back of the malipiece,

or on the front if space permits,

1. Articie Addressed to:

Oll—- PQRTN&?S Vs

i COMPLETE THIS SECTION ON DELIVERY

%nt

L Addressee

A - Signature

x 4 Bibrumss’

B. Received by (Printed Name) C,,Date of ivery

BEHRENRS [«,2?-/;

D. s dellvery address different from item 17 L1 Yess 7T
' YES, enter delivery address below: [ N&'

lL\O N.Rig SPr
MoAavp TX 19705

# 310

3. Sgpvice Type

A Certified Mail® [ Priority Mall Express™

T Reglstered £1 Return Recelpt for Merchandiss
O insured Mail 1 Collect on Delivery

4. Restricted Delivery? (Extra Fee) J Yes

! 2. Articls Number .
I (Transfer from service label)

1012 3050 0000 SbiH 9852

1 PS Form 3811, July 2013

Domestic Return Receipt

:
; Unitep STATESIRQSML,SW‘CE IRTEURN | [ . »:."\':.: s mm“»
’ i N | Iy | N,

SRS R TR 8 | 116 Mg N
H ot PR :‘”’N‘m-un e
i . . I - i
{ * Sender: Please print your name, address, and ZIP+4® jn this box® f““”
OR%STHL. Rwer O ¢ (395

VE

5 o MidLrno
Basexr, CO %2

1 !%sﬁs‘{;?izsnig;};

gés;;lm:,:,;:ﬁ;e%ji;ijﬂ%””miéf:;sf§ie§



Affidavit of Publication

State of New Mexico,
County of Lea.

I, DANIEL RUSSELL
PUBLISHER
of the Hobbs News-Sun, a
newspaper published at Hobbs, New
Mexico, do solemnly swear that the
clipping attached hereto was
published in the regular and entire
issue of said newspaper, and not a
supplement thereof for a period

of 2 issue(s).
Beginning with the issue dated
December 11, 2013
and ending with the issue dated
December 12,2013

Gseit B )

PUBLISHER
Sworn and subscribed to before me
this 12th day of
December, 2013

Notary Public

My commission expires
January 29,2015 —

This newspaper is duly qualified to
publish legal notices or
advertisments within the meaning of
Section 3, Chapter 167, Laws of
1937 and payment of fees for said
publication has been made.

LEQAL NOTICE
December 11 & 12, 2013

KC Resources has applied
for administrative approval
to convert the Lea YH State
#4 well to a produced water
disposal well, The Lea.YH
State #4 well is located
1980° FSL & 990’ FEL,
Section 25 T18S-R34E, Lea
County, New Mexico. The
purpose of this conversion is
to dispose of on lease
produced water. The
maximum proposed rate of
injection is 400 barrels of
water per day and the
maximum - proposed
injection pressure is 1,360
psi. Water will be disposed
of into the Delaware
formation at a depth of
6.670° to 6,930'. Any
questions concerning this
proposal can be addressed
to Mr. John C. Maxey,
Petroleum Engineer, Maxey
Engineering LLC, P.O. Box
1361, Rosweli, NM 88202,
phone 575-623-0438.
Interested parties must file
objections or request a
hearing with the New
Mexico Oil Conservation
Division, 1220 South St.
Francis Drive, Santa Fe,
New Mexico 67505 within

15 days.

#28627 B
67111169 00127387
JOHN MAXEY
MAXEY ENGINEERING, LLC
PO BOX 1361

ROSWELL 88202-1361



Maxey Engineering, LLC S{anate oo
P. O. Box 1361
400 North Pennsylvania Avenue o Suite 230A 77" = -1 " 3
Roswell, NM 88202-1361 N
Office: (575) 623-0438 ¢ Email: jcm@maxeyengineering.com
www.maxeyengineering.com

February 4, 2014 pﬁ;ﬁ i 95 §6 e

New Mexico Qil Conservation Division
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Subject: Application for Authority to Inject
Lea YH State #4
1980’ FSL & 990’ FEL
Sec 25 18S 34E
Lea County, NM

Ladies and Gentlemen:

Enclosed is an application for administrative approval of a produced water disposal filed
on behalf of the operator KC Resources for their subject well. The surface owner and the
offset operators and owners within the wells area of review have been notified and sent a
copy of the application as evidenced by copies of the certified return receipts that are
attached to the application. Also attached is an Affidavit of Publication from the Hobbs
News-Sun.

If you have any questions please advise the undersigned.

Sincerely, /

bhn C. Maxey, P,
Petroleum Engirfeer

XC: 1 copy NMOCD, Hobbs District Office



ﬂ*»pwdui. mdngs redal oF ACOf

Add. Request: __~—— Heply Date: Suspended:%lﬁk‘iﬁﬁ [Ver 13]

@L, Permit Date: 82 | Legacy Permits/Orders: Mf’ze's

C-108 Review Checklist: HeceivedOl/O7

PERMIT TYPE: WFX / PMX @Number:

WeI No. _L{__ Well Name(s): LCCL YH 61‘:&1:2
API:30-0_25- 2bb 8T Spud Date: 07;/ 20/96¢  New or 0G4 (UIC Class Il Primacy 03/07/1962)

- . a ,
Footages !‘?L Fb‘—/ qcio FEL Lot™ orUnit_A=Sec25 Tsp__ 189 Rge 5""'{ County___|a
General Location: A~ 0 3(11\ { 3 6L/, gc))olz [h*:, - Bone s . Pool No.: ﬂ(d !
N 1 \l 4 l
BLM 100K Map: E&Qbki Operator: Ke QJZ&}\}Q’% ;m S ontact: u/bh(\ M&)@)\
l’\bUC
COMPLIANCE RULE 5.9: Total Wells:__} Inactive:_ACOT Fincl Assur: ACET, Compl. Order? €S Y5 1859 o.&% bate: M
WELL FILE REVIEWED d Current Status: 1A~ /meﬁ( BS W
WELL DIAGRAMS: NEW: Proposed () or RE-ENTER: Before Conv. @4& Conw. @/Logs in Imaging: C/LL/ LD‘/“DMXW@\,

&
Planned Rehab Work to Well: J“"(ﬂu Up?P -J/ ek Cop o= 7600 ")M-{'\ (zrved bloo éo &Hoe

"""w"'r@c""stm‘_’ti"“%mi{sf ; Borst::z}sejr:’)ipe D:;;trtnl:?ﬂ) éﬂ’f o Determination Wetho
Planned __or Existin Surface ‘L / [[3/4[- 0 o 30 / /Stage Tool %O C‘)P 4o Sondd
Planned__or Existing__/ roProd| || '/ 59 G o 31{8(3( Afm e Cic 4o g‘iﬁﬂ%« ‘ﬂi
Pianned__or Existing _Intern@ '17?, /5 ¥ O 1‘:{} [0)8‘2 M/ '7,4/\ 'TOC 7&0 bvw_TS
Planned__or Existing __ Prod/Liner - - — 5‘/1. (51, v

Planngd__or Existing __ Liner R —
. L em—p— / h % g
Planned ¥or Existing_ OH{PEREP ___ 5 b |85 %wz%w("ql Z’Oﬂ: 50 ﬁelg!—s.ngli.- g Completlo Operatlon Details:
ratigraphic Afection or Confining 1 2| pueqtn 0,62 eeTD 0 8;,51;

* Injection Stratigraphic Units: ~  Depths (ft)
Adjacent Unit: Litho. Struc. Por. .

Confining Unity™ Ty Struc. (Pory
Proposed Tnj Interval TOP:| (#(,70
Proposed Inj interval BOTTOM:| @9A()
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

NMOCD - ACOI- 295~
IN THE MATTER OF KC RESOURCES, INC.
Respondent.

INACTIVE WELL
AGREED COMPLIANCE ORDER

Pursuant to the New Mexico Oil and Gas Act, NMSA 1978, Sections 70-2-1
through 70-2-38, as amended ("Act") and OCD Rule 19.15.5.10(E) NMAC, the Director
of the Oil Conservation Division ("OCD") and KC Resources, Inc. (“Operator”) enter
into this Inactive Well Agreed Compliance Order (“Order” or “ACOI”). Operator agrees
to plug, place on approved temporary abandonment status, or restore to production or
other beneficial use the wells identified herein in accordance with the following agreed
schedule and procedures, or face the possibility of no further agreed compliance orders.
See 19.15.25.8 NMAC

FINDINGS

l. The OCD is the state division charged with administration and enforcement of the
Act, and rules and orders adopted pursuant to the Act.

2. Operator is a Company doing business in the state of New Mexico.

3. Operator is the operator of record under OGRID 122912 for the wells identified in
Exhibit “A,” attached. —

4, OCD Rule 19.15.25.8 NMAC states, in relevant part:

“A. The operator of wells drilled for oil or gas or services wells
including seismic, core, exploration or injection wells, whether cased or
uncased, shall plug the wells as Subsection B of 19.15.25.8 NMAC
requires.

B. The operator shall either properly plug and abandon a well or place
the well in approved temporary abandonment in accordance with 19.15.25
NMAC within 90 days after:

(3)  aperiod of one year in which a well has been continuously
inactive.”

ACOI
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5. The wells identified in Exhibit “A”

(a) have been continuously inactive for a period of one year plus 90 days;

(b) are not plugged or abandoned in accordance with OCD Rule
19.15.25.9 NMAC through 19.15.25.11 NMAC; and

(c) are not on approved temporary abandonment status in accordance with
OCD Rule 19.15.25.12 NMAC through 19.15.25.14 NMAC.

6. An operator faces sanctions if it is out of compliance with OCD Rule
19.15.5.9 NMAC. Sanctions include possible denial of registration by
operator or certain related entities (OCD Rule 19.15.9.8B NMAOQ),
possible denial of change of operator that would transfer wells to the
noncompliant operator (OCD Rule 19.15.9.9C.1 NMAC), mandatory
denial of injection permits (OCD Rule 19.15.26.8A NMAC), possible
revocation of injection permits after notice and hearing (OCD Rule
19.15.26.8A NMAC), possible denial of applications for a drilling permit
(OCD Rule 19.15.14.10A NMAC), and mandatory denial of allowable and
authorization to transport (OCD Rule 19.15.16.19A NMAC).

7. Operator is currently out of compliance with OCD Rule 19.15.5.9.A(4)
NMAC because it has too many wells out of compliance with OCD Rule
19.15.25.8 NMAC (the inactive well rule) that are not subject to an agreed
compliance order setting a schedule for bringing the wells into compliance
with the inactive well rule and imposing sanctions if the schedule is not
met. See OCD Rule 19.15.5.9(A)(4) NMAC.

8. As the operator of record of 11 wells, to be in compliance with OCD Rule
19.15.5.9.A(4) NMAC, Operator may have no more than 2 wells out of
compliance with OCD Rule 19.15.25.8 NMAC (inactive well rule). See
OCD Rule 19.15.5.9A(4)(b) NMAC. According to the inactive well list
kept pursuant to OCD Rule 19.15.5.9(F) NMAC, Operator has 7 wells out
of compliance with the inactive well rule as of April 10, 2014, A copy of
Operator’s inactive well list as of April 10, 2014 is attached as Exhibit
“A.” Operator faces sanctions for being out of compliance with OCD
Rule 19.15.5.9 NMAC.

9. Operator intends to seek privileges from the OCD that would be subject to
sanction due to Operator being out of compliance with OCD Rule
19.15.5.9 NMAC. By placing the wells identified in Exhibit “A” under

. this Order, Operator will not face sanctions for being out of compliance
with OCD Rule 19.15.5.9 NMAC.

CONCLUSIONS

1. The OCD has jurisdiction over the parties and subject matter in this proceeding.

ACOI
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ACOI

The wells identified in Exhibit “A” are out of compliance or will be out of
compliance with OCD Rule 19.15.25.8 NMAC.

As operator of the wells identified in Exhibit “A,” Operator is responsible for
bringing those wells into compliance with OCD Rule 19.15.25.8 NMAC.

The OCD and Operator enter into this Order to remove the wells identified in
Exhibit “A” from the inactive well list kept pursuant to OCD Rule 19.15.5.9(F)
NMAC and consideration of Operator’s compliance with the inactive well rule for
purposes of Operator’s compliance with OCD Rule 19.15.5.9 NMAC. Operator
remains subject to sanctions for being out of compliance with OCD_Rule
19.15.5.9 NMAC IF Operator becomes out of compliance with OCD Rule
19.15.5.9 NMAC for any reason other than the inactive wells identified in Exhibit
wp

ORDER

Operator agrees to bring 6 wells identified in Exhibit “A” into compliance with
OCD Rule 19.15.25.8 NMAC by October 15, 2014 via

(@)  restoring the well to production or other OCD-approved beneficial use
and filing a C-115 documenting such production or use; or

(b)  causing the wellbore to be plugged in accordance with OCD Rule
19.15.25.10(B) NMAC and filing a C-103 describing the completed
work; or

Oil and gas produced during swabbing does not count as production for purposes
of this Order.

Operator agrees to complete the remediation of the Jones D Battery site, to the
satisfaction of the Artesia District Office and the Santa Fe Environmental
Bureau, by May 15, 2014.

Operator shall file a compliance report identifying each well returned to
compliance, stating the date it was returned to compliance and describing how the
well was returned to compliance (restored to production or other approved
beneficial use or plugged wellbore). Transfer of a well identified on Exhibit “A”
to another operator does not count towards Operator’s obligation to return wells to
compliance under the terms of this Order, but does reduce the total number of
wells for which Operator is responsible under the terms of this Order. The written
compliance report must be mailed or e-mailed to the OCD’s Enforcement and
Compliance Manager and to the OCD attorney in charge of inactive well agreed
compliance orders so that it is received by the compliance deadline of October
15, 2014. The total length of this Agreed Compliance Order is six months.
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ACOI

Operator understands that if it fails to meet the terms of this Order, the OCD may
decide not to enter into any further agreed compliance orders with Operator.

This Order shall expire on November 15, 2014. At that time, any wells on Exhibit
“A” not in compliance with OCD Rule 19.15.25.8 NMAC will appear on the
inactive well list kept pursuant to OCD Rule 19.15.5.9(F) NMAC, and will be
considered when determining Operator’s compliance with OCD Rule 19.15.5.9
NMAC.

By signing this Order, Operator expressly:

(a) acknowledges the correctness of the Findings and Conclusions set forth in
this Order;

(b)  agrees to return to compliance 6 wells identified in Exhibit “A” by
October 15, 2014;

(c)  agrees to return to complete the remediation of the Jones D Battery site by
May 15, 2014;

(d) agrees to submit a compliance report as required in Ordering Paragraph 3
by the October 15, 2014 compliance deadline set by this Order;

(e) waives any right, pursuant to the Oil and Gas Act or otherwise, to an
appeal from this Order, or to a hearing either prior to or subsequent to the
entry of this Order other than a hearing on a request for waiver; and

® agrees that the Order may be enforced by OCD or Oil Conservation
Commission Order, by suit or otherwise to the same extent and with the
same effect as a final Order of the OCD or Oil Conservation Commission
entered after notice and hearing in accordance with all terms and
provisions of the Oil and Gas Act.

This Order applies only to the enforcement of OCD Rule 19.15.25.8 NMAC
against those wells and AP/IR sites identified in Exhibit “A.” Other wells
operated by Operator out of compliance with OCD Rule 19.15.25.8 NMAC may
be subject to immediate enforcement action under the Oil and Gas Act and OCD
Rules. Wells identified in Exhibit “A” that are out of compliance with the Oil and
Gas Act or OCD Rules other than OCD Rule 19.15.25.8 NMAC may be subject
to immediate enforcement action under the QOil and Gas Act and OCD Rules.

The OCD reserves the right to file an application for hearing to obtain authority to
plug any well identified in Exhibit “A” and forfeit the applicable financial
assurance if the well poses an immediate environmental threat.
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V4
Done at Santa Fe, New Mexico this  / Z day of W ,2014
[ 4
By: ., m

jmf‘Bgiley J

Director, Oil Conservation Division

ACCEPTANCE

KC Resources, Inc. hereby accepts the foregoing Order, and agrees to all of the
terms and provisions set forth in that Order.

/)

)
By: W
(Please print name) xR FdoF e <E

v

Title: NARL 28
Date: Y- 1O~

ACOI
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Exhibit “A” to Agreed Compliance Order for KC Resources, Inc.

Total Well Count: 11 Inactive Well Count: 7

Printed On: Thursday, April 10 2014

District APl Well ULSTR OCD Unit OGRID Operator Lease Type Well Type LastProd Formation/Not Status TA Exp Cate
2 30-015-00192 JONES D #001 H-13-18S-26E H 122912 KC RESOURCES P (o] 01/2009
INC
2 30-015-20421 JONES D #005 3-18-188-27E L 122912 KC RESOURCES P i 05/2012
1 30-025-26104 LEA YH STATE 0-25-185-34E (o] 122912 KC RESOURCES S e} 04/2008 INT TO RTTP
#001 INC 7/18/2013
1 30025-26299 LEA YH STATE P-25-18S8-34E P 122912 KC RESOURCES S (o] 08/1988 T 11/29/2110
#002 INC
1 30-025-26562 LEA YH STATE J-25-18S-34E J 122912 KC RESOURCES S (o} 04/2008 TO BE
#003 INC EVALUATED
7/2013
1 30-025-26687 LEAYHSTATE  1-25-18S-34E [ 122912 KC RESOURCES (3 o] 11/2001 INT TOPBTO T 12116/210
#004 INC BONE SPRING
APVD 1/05
2 3001510860 PAUL TERRY ET  H-15-188-26E H 122912 KC RESOURCES P G 08/2008
AL GAS COM INC
#002

WHERE Ogrid:122912, County:All, District:All, Township:All, Range:All, Section:All, Production{months): 15, Excludes Wells Under
ACOI, Excludes Wells in Approved TA Period

ACOI
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