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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] s 'L; 7 (/ D;( |
fA] Logation - Spagifig Unit - Simultaneous Dedication WS 6
NSL Nsp [] SD —tZsend piturdl G As
Check One Only for [B] or [C] al, (¢ e
[B] Commingling - Storage - Measurement 25¢¢Sy

] pHC [] c¢tB [ PLC [ pc [J oLS [] OLM

wetl
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery / B o
[] wWex [] pMX [ swp [] 1l [] EOR [] ppR — Fwrduc- 25

[ed o] pomisty
[D] Other: Specify

d
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [ Does Not Apply ﬁg_ /

[A] Working, Royalty or Overriding Royalty Interest Owners — Lo, /oo CAE é_-)
[B] []/ Offset Operators, Leaseholders or Surface Owner BO LIRS /7 2 N‘L’j
baysv -

[C] []1 Application is One Which Requires Published Legal Notice

[D] [ Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] E/For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement mu indiy ith managerial and/or supervisory capacity.

Title E % 3 j Date

lndelna 2.0mm

e-ryail Address J

Print or Type Name
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Hme (m) 3936161 Fax ms; mmzu
TRICTH

$11 8. Fust St, Ancaa, N

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Form C-102
Revised August 3, 2011
it une copy 0 #py

Sub iate
7

Phone (379 V4850 Fa (3795) 148.9720 ) District Office
PISIRICEH] s Arie e 1220 South St. Fra_ncls Dr.
Fhoo. ""’,’,”‘ o178 Fax (303) 346470 Santa Fe, New Mexico 87505 DAMENDED REPORT
12208 5t Francis Ur , Sonta Fe, NM $7505
Phone (308) 3965 Fav (305) 476-362
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number oot Code
2-0le, - [pluso 011w lake ; Some Jpeine
Propenty Code Property Name Well Number
PARDUE 29 FEDERAL COM 8H
OGRID Operator Name | Elevation
&SSXQLF LEGEND NATURAL GAS 11I, LP 3034
Surface Location
UL orlot No. Section ‘Township Range Lot ldn Feet froun the Noath/South line Feet from the East/West line County
B 29 24-S 28-E 45 NORTH 1640 BAST EDDY
. Botiom |ole Location Il Differemt From Surlace
UL or lot No. Section Township Range Lot 1dn Fect from the North/South line Feet from the East/West line Coumy
0 29 24-S 28-E 331.2 SOUTH 2619.8 EAST EDDY
Dedicated Acres Joint or Infill Cuonsolidation Code Onder No,

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

GEODENC COORDINATES
NAD 27 MNE f
SURFACE LOCATION
Y=434977.6 N
X=570325.6 [ 1
LAL.=32,195666° N
LONG.= 104105889 W

NAD B3 NME

FIRST JAXE POINT
Yxd34684.5 N
X=569385.6 [ ,

— IAL=32.194866' N —]

LONG.= 104.109028" W

4 .

.

l
CORNER COORDINATI
NAD 27
~ Y=435027.6 N, X=569332.2 £
- Y=435020.9 M, X=570648.6 £
- Y=4296574 N, X=570684.8 £
~ Y=429678.4 N, Xu569357.8 £

NAD 83
Y=435085.9 N, X=610515.6 £
Y«435079.2 N, X=611832.0 £
Y=429733.6 N, X=6118684 €

oo™

DOV

[ I I A 4

’
’

: 330
CEODETIC COORDINATES
NAD 27 NUE

UAST TAKL POINT
Y=430009.5 N
X=569389.6 €

LAT.=32.182014° N

LONG.=104.109048 ¥

HAD 83 WUt

Y=430067.7 N
X=610573.2 £

8OTIOM HOLE LOCATION
Y=430063.4 N
X=569389.6 £
LAL=32.182162 N
LONG.= 104109048 ¥

Y=430121.6 N
X=610573.1 £
LAL.=]2.182284°

Lodondonbodadomdonde.

SURFACE LOCATION
Y=435035.9 N
x=611509.1 £ '\

[ AT.=32.195787 N

LONG. = 104,106481" W

FIRST TAXE' POINT !
Y=d347428 N .
X=510569.1 £

LAL.=)2.194987 N -
LONG. = 104.109522° W

Y=429736.6 N, X=610541.3 £

CEODETIC COORDINATES |
LAST TAKE POINT
LAT.=32.182136' N
LONG.=104.109541" W
BOTION HOLE LOCATION

S
LONG.= 104.109540 W B 2

Lok
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OPERATOR CERTIFICATION
1 heredy coctify that e informativn berein ki wve and
complese 10 the best of my tnowledge sad beliel, and
that this organisation cither ewns & working iaterest o
unlcased mineeal fntercst i the Jand jackuding the
proposed bottom hole Jocation or kas a right to éril] hls
well at thls locetion purswast to 8 coniract with as owner
of such mincral or working lniesest, e to » voluntary
mw:;uww’wlwm

E-#il Addscss

SURVEYOR CERTIFICATION

1 bescdy certify that the well bocation shown on shis plat
was plotied from fickd notes of sctual surveys made by
me of wader my supervision, aad that the same Is tue
and correct to the best of my helief.

JANUARY 6, 2014
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o3 LEGEND

"4
“ NATURAL GAS, LLC - A
15021 Katy Freeway I 777 Main Street
Suite 200 Lo 000D A T oL Suite 900
Houston, TX 77094 Fort Worth, TX 76102
(281) 644-5200 {817) 872-7800
Fax: (281) 644-5801 Fax: (817) 872-7898

April 7,2014

w Mexi il rvation Division
1220 S. St. Francis Dr.
Santa Fe, New Mexico 87505

Re: Legend Natural Gas IlI, LP, NSL and NSP Application
Pardue 29 Federal Com 8H
Unit B, Section 29 T-24S, R-28E
Eddy County, New Mexico

Attn: Mr. Michael McMillan:

Pursuant to Division Rule 19.15.15.13, Legend Natural Gas III, LP respectfully requests administrative approval of
a non-standard location (NSL) for the Pardue 29 Federal Com 8H in Eddy County, New Mexico. This application is being
sent in regards to the Pardue 29 Federal Com 8H proposed production interval being 51.8’ at the first take point and 33.4’
at the last take point from the East quarter/quarter line in Section 29, T-24-S, R-28-E in the Willow Lake; Bone Spring pool
(64450).

The affected offset wells to the Pardue 29 Federal Com 8H are the Pardue 29 Federal Com 5H and the Pardue
Federal Com 6H, all proposed APD’s with the Bureau of Land Management. Notification has been send via certified mail to
the offset mineral owners as well as working interest owners. Copies of the certified mail receipts are attached. We are
also requesting a Non-Standard Spacing unit as we are requesting to dedicate 320 acres to the Pardue 29 Federal Com 8H.

Approval of this application will allow Legend Natural Gas to recover additional oil and gas reserves from the
Willow Lake; Bone Spring pool underlying the middle two quarter sections of Section 29 that may otherwise not be
recovered by the other proposed wells, thereby preventing waste and will not violate correlative rights.

If you have any questions please contact 1 at (817)872-7822 or Mr. John McCauley at (281)644-5972.

Sincerely,

Jennifer Elrod

Sr. Regulatory Analyst
Legend Natural Gas IlI, LP
777 Main St., Suite 900
Fort Worth, TX 76102



FORM APPROVED

50;“134%.132) OMB No. 10040137
arc
October 31, 2014
UNITED STATES — Sm;‘"M" 0
DEPARTMENT OF THE INTERIOR e St

BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER 6 Wlndian, Aotee o Tribe Name

H \{
la. Type of work: DRILL D REENTER 7 K Unitor CA Agreement, Name and No.

8. Lease Name and Well No.
b. Typeof Welt: [V]oit wett [ ] Gas Wett [ Joer [/]single Zone [ ] Multiple Zowe | PARDUE 28 FEDERAL COM 8H

2 Name of Operator | EGEND NATURAL GAS Hil, LP 9. APl Well No.
30-015-
3a. Address 777 AN ST, STE. 900 3b. Phone No. finchude area codk) 10. Ficld and Pool, or Exploratory
FORT WORTH, TX 76102 817-872-7822 Willow Lake; Bone Spring (64450)

11 Sec.,, T. R. M. or Bik.and Survey or Area

4, Location of WeHl (Report location clearly and in accordaxe with @y Sote requirements.¥)
SECTION 29, T-24S, R-28E

Alsurface 45 FNL AND 1840 FEL
At proposed prod. zone BH-331.2FSL AND 2619.8 FEL

14. Distance in miles and direction from neacest town of post office® 12. County or Parish 13. State
APPROX 4.13 MILES SOUTH/SOUTHWEST OF MALAGA. NM EDDY NM
1$. Distance from opoud M of 17. Spacing Unit dedicated to this well
location .ea'e'n 45FNL Go1 s8N maar g™ Py
320 ACRES
5(,0 oNMi 10829
m loncaml dn; umt kine, if any) .
18. Distance from proposed location*® ¢ 19. Proposed Depih 20. BLM/BIA Bond No. on file
fo nearcsl well, dling, compleed, 6,_\53% ,%pwwal 12779'MD; 7030'TVD NMB000525
Y i { Wovig
2. Elevations (Shew whether DF, KDB, RT, GL, cic) 22. Approxiniate date work wil start® 23 Estimated duration
3034'GR 04/01/2014 2 MONTHS

2. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order Ne.1, must be attached fo this fom:
4. Boad to cover the opcrations unfess covered by an existing bond on file (scc

L. Well plat certified by a registered surveyor.

2. A Drilling Flan. ltem 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification
SUPO must be filed with the appropriate Forest Serviec Office). 6. gﬁl; other site specific information and/or plans as may be required by the
25. Sig Name (Printed Typed) Date
ﬁmy % )\ JENNIFER MOSLEY ELROD 02/06/2014
REGULATORY ST
Approved by (Signature) Name (Printed Typed) Date
Title Office

Application approval docs not warrant or cerdify that the applicant holds legalorequitable title to those rights in the subjectlease which would entitle the applicantto

conduct operations thereon
Conditions of approval, if :ny are attached.

Title 18 US.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowi ) lnd willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or uprcscntahons 23 lo any mafter within is juri

(Continued on page 2) *(Instructions on page 2)
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U.S. Postal Servicew
CERTIFIED MAIL.. RECEIPT

. (Domestic Mall Only; No-Insurance Coverage Provided)
- For:dellvery Information visit our webslie at www.usps.coms
Postage | $
Certified Fee
Return Receipt Fee Postmark
(Endorsement Rec?uired) Here

Restricted Delivery Fee
{Endorsement Required)

Totat Postage & Fees $

?nla 2250 0001 53kL LL4L

' YLl qq@ﬁyﬂux/
fﬁ’ﬁ%’éﬁi%ﬁo Doy Iop
city, Sfate% A / // L% f‘{qu/')7



v, JY MLe1dy.

Y

7013 2250 000Y 53kk 1156

V0. Boy 2A1L-

7013 2250 0001 53kL 1158

*U.S. Postal Servucem
,;CERTIFIED MAIL- RECEIPT

- (Domestic Mail:Only; No Insurance Coverage Provided)
imation.visit our website at www.usps;coma.

Postage | $

Certified Fee

Postmark
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Postage | $
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Postmark
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Restricted Delivery Fee
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McMaillan, Michael, EMNRD

From: John McCauley <JMcCauley@Ing2.com>

Sent: Monday, May 05, 2014 10:42 AM

To: McMilian, Michael, EMNRD

Cc: ‘jamesbruc@aol.com'

Subject: Non-Standard 320 acre Unit

Attachments: Pardue 29 Fed Com 8H_Revised C102_proposed perfs.pdf
Michael,

Per your request, and in follow up to Doug Parkhurst’s email regarding the spacing of 5 wells in one (1) section, below is
my summary and justification for the proposed non-standard 320 acre unit for Legend Natural Gas llI, LP’s Pardue 29 Fed
Com 8H:

Currently, with a 5 well spacing program in a given Section, there will one well dedicated to each 160 acre N/S proratlon
unit for a total of four (4) standard proration units/wells . However, we plan to drill an additional weli (being the 5" well in
the section) almost directly down the middie of the section line that has a proposed proration unit of 320 acres. Due to
leasehold ownership not being common across the center 320 acres (E/W) of the Section, we feel that forming the 320
acre unit is only fair to the mineral/royalty owners in the sense that the mineral owners in the E/2W/2 and the W/2E/2 will
share royalties from the production of the 5™ (middle) well. Since the wellbore will be so close to the middle gtr/qtr line,
there is question of fairness (from a royalty perspective) if one dedicates the production/well to a particular 160 acre unit.
In the case of 5 wells per section, each owner in a %ven 160 acre proration unit will have one (1) well dedicated to their
proration unit. As stated above, when adding in a 5" well in middle of the Section, we feel that it is only fair that production
be shared amongst the owners in the E/2W/2 and the W/2E/2. With that being said, there will not be any lands left behind
as everything in the section will be dedicated to a spacing unit.

In all, forming the 320 acre unit was proposed to the OCD in an attempt to be fair to the mineral owners in regard to
payment of royalties.

I hope this helps justify our proposal with an attempt to get the non-standard 320 acre unit approved administratively. If
you have any questions or concerns, please call or email.

Thanks,

John McCauley

Landman

Legend Natural Gas, LLC
15021 Katy Freeway, Suite 200
Houston, Texas 77094
281-644-5972 (Off)
281-644-5998 (Fax)

ND

NATURAL GAS, LLLC



McMillan, Michael, EMNRD

From:
Sent:
To:
Cc:

Subject:

Michael

John McCauley <JMcCauley@Ing2.com>
Tuesday, June 10, 2014 2:17 PM
McMiillan, Michael, EMNRD

Jennifer Elrod

Re: Pardue 29 Federal 6H notification

’

Yes, | did also notify the effected parties in the E/2E/2 and W/2W/2 of Section 29, T-24S, R-28E, Eddy County, New

Mexico.

Thanks,

John McCauley

Sent fro

m my iPhone

On Jun 10, 2014, at 2:03 PM, "McMillan, Michael, EMNRD" <Michael.McMillan@state.nm.us> wrote:

John:
Did you notify the affected parties in the E/2 E/2, and the W/2 W/2 of Section 29 24S528E, Eddy County,
New Mexico for the NSP application?

Thank You

Michael A. McMillan

Engineering and Geological Services Bureau, Oil Conservation Division
1220 South St. Francis Dr., Santa Fe NM 87505

0:505.476.3448 F.505.476.3462



