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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Orive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoollLease Commingling]
[PC-Pool Commingiing] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]_ , S C
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Sait Water Disposal] [IPl-Injection Pressure Increase)
[EOR-Qualified Enhanced Oll Recovery Certification] [PPR-Positive Ptoductlov Response]
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[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] ] Working, Royalty or Overriding Royalty Interest Owners ( 2 g0

[B] [[] Offset Operators, Leaseholders or Surface Owner
(€] [0 Application is One Which Requires Published Legal Notice

(D] X Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

(E] [C] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] O waivers are Attached

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4) CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. Ialso understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completad by an individual with managerial and/or supervisory capacity.
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Imoreno@/linnenergy.com
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LINN Operating, Inc.

A wholly onnad subsidiery of LINN Eneargy, LLC
600 Travis Street, Suite 5100

' : Houston, Texas 77002
NASDAQ:LINE Phone: (281) 840-4000
NASDAQ:LNCO Fax: (28%) 840-4001

July 30, 2014

TO: New Mexico Oil Conservation Division
Attn: Michael McMillan
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

RE: Non-Standard Locations
Phillips Lea #105
State 36 #102

Dear Mr. McMillan:

Linn Operating, Inc. (“Linn") recently proposed the above mentioned wells in Lea
County, New Mexico. Each well is a Non-Standard Location (“*NSL”) which means it is less
than 330’ from the quarter-quarter boundary.

The first well, the Phillips Lea #105, is located 2,273 FEL, 1,065 FSL in Section 31,
Township 17 South, Range 34 East. It is encroaching on the NW/4 SE/4 (J). Linn is the operator
of the leasehold in (J) which is held by State of New Mexico Oil and Gas Lease B-4118;
therefore, the NSL will not be draining another operator.

The second well, the State 36 #102, is located 2,615 FEL, 1,205 FSL in Section 36,
Township 17 South, Range 33 East. It is encroaching on the NW/4 SE/4 (J) and SE/4 SW/4 (N).
Linn is the operator of this leasehold in (J) and (N) which is held by State of New Mexico Qil
and Gas Lease V-3349; therefore, the NSL will not be draining another operator.

Should you have any questions pertaining to the information contained herein, please feel
free to contact me at 281-840-4392. Otherwise, please accept the NSL due to Linn operating the
leasehold it affects.

\{P% Truly Yours,

Blaire Pugliese
Landman - Permian Basin

www linnenergy.com
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LINN OPERATING, INC

AN twlly wined subnrdiary of LINN Paneegy, 110
JI Morgan Chase Tower

GiX) Travss, Sume 51K

Houston, TX 77002

Phong: 281 84040860

Fax: 281840400

praany !!vé]m: 43 L

August 4, 2014

Mr. Michael McMillan
State of New Mexico

Qil Conservation Division
1220 South St. Francis Dr.
Santa Fe, NM 87505

Reference: Reason for Non- Standard Location Application: Phillips Lea #105 & State 36 #102

Dear Mr. McMillan

The captioned proposals are part of LINN Operating's overall plan to develop an il wedge south and adjacent
to current San Andres producers in the State 36 and Phillips Lea leases of Lea County. The State 36 #102 and
Phillips Lea #105 well spots were selected as primary locations to appraise the presence of the oil wedge based
on structure/net pay mapping and well spacing criteria. Each location will efficiently produce the reserves
underlying the leases and will not impair comrelative rights.

Should you have any further questions, please feel free to contact me at 281- 840-4283 or
imedina@linnenergy.com. Thank you for consideration,

J () Tl -

oe Medina
Permian Asset Team Sr. Staff Geologist



