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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Frands Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKUST 15 MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

[NSL-Non-Standard Location] [NSP-Noo-Standard Proration Unik] [SD-Simultaneous Dedication]
OHC-Downhola Commingling] [CTB-Leass Commingling] [PLC-Pooliease Commingling]
[PC-Poct Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Messurement]
[WFX-Watsrfiood Expansion] [PMX-Pressurs Maintenance Expansion)
IWD-3alt Water Disposal] [Pl-Infection Prasaure Increasa)
[EOR-Qualified Enhanced Ol Recovery Certification]  [PPR-Positive Production Response)
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(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

{€) [ Application is One Which Requires Published Legal Notice

) CERTIFICATION: | hereby centify that the information submitted with this application for administrative
appraval is accurate and complete (o the best of my knowledge. 1 also undersiand that no action will be taken on this
epplication uniil the required information and notifications arc submitted to the Division.
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ADDITIONAL DATA

Are all working tuyals and euemiding royaley imerests idenrical in all comuningied zones?
inot, have all working. royaly and overriding oy ally interest awnets been notified by cenified mait?
Ase all praduced fhnds from all ¢

wled roocs ¢ ible with each odier®

F
Well vomnuingling decrease thie value of production®

$¢ this well is on. or communitized with. state ar feders! lands. has either the Commussioner of Public Lands
or the United States Burcaw nf Land Management been notificd in wrising ol this application®

NMOCD Reference Case No applicable to hiswell,

Arachmenis:
C- HE for each zane to be comminglad showing ia spacing unit and acreage dedicatipn,
Productivn cune for each zone for at least one year {1 not available, anach explanation.

For zones with ao production histuty. estimated production ries and supparting data

Data to suppon allocarion method or formuta
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PRE-APPROVED POOLS

if application is 1o establish Pre-Approvenl Ponls. the following addisional mformanion will be reyuired:

List of other arders approving downhole commingiing within the proposed Pre.Appros ed Poals

List of all operators within the propased Pre-Approved Pools

Proof that all yperators within the proposed Pre-Approved Pools % ere provided notice of this application
Botromluile pressure data.

[ hereby cerufy ¢

SIGNATURE TITLE Sr 0}‘&' Lh(

:n:'!\fonmtmn aboyve 1s true and complete to the best of my knowledge and belief.
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State of New Mexico

Fam C-102

1625 H. Preech Dr., Hobbs, M 9240 g Penk 16086
Phora:(305) 3936161 Fuxt505)393.0720  Emergy, Minerals and Natural Resources
Pisria 1 .
1301 W. Crnd Ave., Atesis, MR 89210 Oil Conservation Division
Phare (505) 748-12983 Fax(505) 746-9720 1220 s. St Fl'ands Dl'-
1000 Rio Brems R, Axec, NI 87410 Santa Fe, NM 87305
Fhona (505) 3346178 Fax1505) 3346170
Disyig IV
1220 S, St Fraxcs Dr., Sarea Fe, HM 87505
Phone:(305) 476:M70 Fax(505) 4763462
WELL LOCATION AND ACREAGE DEDICATION PLAT
1. APl Hasber 2. Pool Clods 3. Pool Hame
30.025-37540 24180 EUNICESAN ANDRES, SOUTHWEST
4. Propuaty Coda 5. Propaty Hem 6. ¥/efl Ho.
Jid4 il NEW MEXICO M STATE 055
1."om No. 8, Opauar Nene 9. Elevstion
asYISD Venguaod Reemion , L C 3401
10, Surface Location
UL- Lot Seaim Toventhip Rag Lot Fust Fram WS Lim Fatt Fron EW Lina Cozty
E 17 225 37E 1630 N 990 w LEA
11. Bottom Hols Location If Different From Surface
w-le | s | Tomate | Rew | tein | Farrmn | wSiew | PetPom | DWLke l Cowty

12, Dedicated Acres
4000

13. Joint or InGll

14, Canuolidatican Code

15, Opder Ro.

NO ALLOWAELE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
Thereby cortily that the information contained herein is
trus and complats to the best of my knowladge and belisf.
E-Signed By: Linda Stiles
Title: Sr Engineering Tech
Date: 11/312005

SURVEYOR CERTIFICATION

T heraby certify that the well location shown on this plat
was plotad from field notes of actual surveys mada by
me or undar my supervision, and that tha sama is trua
and correct to the best of mp belicf.

Surveyed By:  Ronald Eidson
Date of Smvey: 102472005
Certificate Number: 3239
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Dial State of New Mexico Pt 100es
1623 K. Praech Dx,, Hobdbt, NI $8240
P 505) 3936061 Fuctsos)33ore  Energy, Minerals and Natural Resources
i -
1301 W. Ored Avv., Artesta, KM 89210 Ofl Conservation Division
mspkintiabie aniiati 1220 S. St Pranids Dr. He
1000 Rio Brwor R4 BS Oco
 Aaac, HM 87410 Santa Fe, NM 87505
Phaaw (305) 3346178 Fex(305) 3348170
Dl IV
1220 5. 8 Prwxis Dr., Seta Fe, §7503 NOV 21 20'3
Phove (305) 476-3470  Fax(305) 475-3463
WELL LOCATION AND ACREAGE DEDICATION PLAT CEl
1, APl Hazb / 2. Poul Code 3. Pool Heme RF VED
30.023-37540 301551 _PENROSE SKELLY GRAYBURG
4. Propety Cods 3. Progerty Hume / 6. Wl No.
e 312U NEW MEXICO M STATE 055 /
7. OGRID Ko. 8, Operctoc Han 9. Bevdtion
25835¢ VANGUARD PERMIAN ILC / 401
’
253350 10. Surface Locatian
UL:-Llaa Section Tovnship Ruae Lot ¥n Faq Fion. WS Line Fert From | EW Liw Coxway
E 17 25 3E 1650 N 990 W LEA
L4

11. Beitom Hale Location If Different From Surface

mmls.mlrmw[mIum[mmrmmlmm|wm| Courey
12, Deducaed A 13, Joirt. or kil W, Conseliduiian Code 1S, Order o,
40.00

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN

CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
e ‘———————1_-‘_"——'——'-“‘——‘—"_"_1

Tithe:. AGENT
Dale: '-'.11_%9-13

OPERATOR. CERTIFICATION
1 haretsy certify that the biformation contained hergin is

triis and complute 1o the bast of my go and baligf
ESigedBy:* GAYE: HEARD W

and correct 1o the bast of my beligf.
Surveyed By; Ronald Eidson
Date of Survey:  10R4/2005

Centificate Number. 3239

SURVEYOR CERTIFICATION
T harelsy cartily that the well location shown on this plat
was plofied from fleld notes ¢f actual surveys made by
. or under mp supervision, and that the same is trus

NOV 2698



VANGUARD

PERMIAN, LLC

July 30, 2014

Michael A. McMiilan

Engineering & Geological Services Bureau
Oil Conservation Division

1220 South St. Francis Drive

Santa Fe, NM 87505

RE: DHC Application
NM State M55 Well,
Cole State #23 Well,
Cole State #8 Well
Lea County, NM

Gentlemen:

Please be advised that Vanguard Permian, LLC, (“Vanguard"), owns 100% of the
working interest in the NM State 55 Well, APl No. 30025375400; Cole State #23 Well,
APl No. 300253782800; and the Cole State #8 Well, APl No. 300253485600.

Additionally, the various interest owners in all of the wells noted above are identical.

Should you have additional questions or comments in this regard, please feel free to
contact me directly at 832.399.3764 or csledge@vnric.com.

Respectfully submitted,

Vanguard Permian, LL(:

Carol M. Sledge, CPL
Senior Landman

cc: Randall Hicks via email at rhicks@vnrllc.com

5847 San Felipe, Suite 3000 - Houston, Texas 77057 - Phone (832) 327-2255 - Fax (832) 327-2260 - wwwuyarlic.com




NVANGUARD

2 WNATURAL RESOURCES, LLC
NASDAQ: YNR

August 5, 2014

Engineering and Geological Services Bureau, Oil Conservation Division
Attn: Michael A. McMillan

1220 South St. Francis Or.

Santa Fe, NM 87505

Re: DHC Agplication
NM State M #55 API#30-025-37540

Dear Mr. McMillan:

The Pools to be comingled in the NM State M #55 well are the Penrose Skelly;Grayburg (50350) and the
Eunice; San Andres, Southwest (24180). The comingling of the Penrose Skelly;Grayburg and the Eunice,
San Andres, Southwest will not reduce the value of total remaining production.

The production percentages were calculated based on 24 hr test of production fram the Eunice;San
Andres, Southwest dated 10-14-13 before the workover and the 24 hr test of production from the
Penrose Skelly; Grayburg after the workover dated 1-31-14. Those averages were then divided by the
combined tests to get a percentage for each pool. This was done for oil, gas and water.

Ownership between all pools is identical.

This is a State property.

Thank you,

Al HA

Randall Hicks
Sr. Operations Engineer
Vanguard Natural Resources

THE MONTHLY DISTRIBUTION MLP "~

5847 San Feipe. Suite 3000 - ~ouston Texas 77957 - Phone 18325 327-225% - Fax (8323 327-2280 - wwwvrrllc cor



Pool Name

Pool Code

Pay Interval

Status

Rates from 24 hr test, O,G,W
Allocation %

Pool 24 hrTest
Combined Test

Pool 24 hrTest
Combined Test

Pool 24 hrTest
Combined Test

Pool 24 hrTest
Combined Test

NM State M #55

APt # 30-025-37540

Penrose Skelly;Gray
50350
3696' - 3848
Producing
35 17 7
97 9

35
36 97.22%

17
195 8.72%

Combined Tests

36

195

232

Eunice; San Andres,SW

24180
3876'-4072'

Shut in

1 178 225
3 91

1

36 2.78%
178

195 91.28%



Pool Name
Pool Code
Pay Interval
Status

Rates, O,G,W
Allocation %

NM State M #55
APl # 30-025-37540

Penrose Skelly;Gray
50350
3696’ - 3848
Producing
35 17 7
97 9

Eunice; San Andres,SW
24180
3876'-4072'
Shutin
1 178 225

3 91



Well Name APl # Qil Gravity Qil Gravity

Shut-in Pools Producing Pool
Cole State #8 30-025-34856 32.8 37.5
Cole State #23 30-025-37828 33 37.9
Grizzell B #6 30-025-38825 34.2 36.5
NM State M #55 30-025-37540 35.5 37.8
State C #2 30-025-38170 35 38.2
HS Turner #8 30-025-37873 331 329

WH Turner #3 30-025-37161 30.2 37



Well Name

Cole State #8
Cole State #23
Grizzell B #6
NM State M #55
State C #2

HS Turner #8
WH Turner #3

APl #

30-025-34856
30-025-37828
30-025-38825
30-025-37540
30-025-38170
30-025-37873
30-025-37161

Oil Gravity

Shut-in Pools

32.8
33
34.2
35.5
35
33.1
30.2

0Oil Gravity
Producing Pool

37.5
37.9
36.5
37.8
38.2
32.9
37



