Sovereign

P.O. BX 968 IR T i

Roswell, NM 88202-0968
Phone: (575) 622-1127 Fax: (575) 623-3533

July 28,2014

Phillip R. Goetze, P.G.

Engineering Bureau, Oil Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

Re:  Sovereign Eagle, LLC
SWD - 369
Powell #1 SWD
Sec 23 — T2S-R29E
Roosevelt County, NM

Dear Mr. Goetze,

Sovereign Eagle, LLC requests an Emergency Administrative Approval to waive the requirement
in the referenced SWD Order to set the packer at “approximately 6800 feet” and allow a new
packer to be set at 6697 feet.

While preparing for a mechanical integrity test it was discovered that we had a hole in the tubing
and pressure was on the tubing/casing annulus. We attempted to pull the old packer that was set
at 6756’ in 2003 but we could not unseat the packer. We attempted to jar the packer out and it
would not come loose.

Therefore, it was decided to run another packer on top of the old packer. A wellbore diagram is
attached for your information. We set the new packer at 6697°, loaded the annulus with packer
fluid and tested the backside to 500 psig. A new string of 2 7/8” plastic coated tubing was run
and the well was returned to injection.

A mechanical integrity test is scheduled for the Thursday, July 31 with the Hobbs OCD office.

We know that our emergency is not your emergency but we appreciate your help in expediting
this request. If you need more information, please contact me at 575-622-1127 ext. 18 or by
email at pragsdale@stratanm.com.

Sincerely yours,

.

Paul Ragsdale
Operations Manager
Strata Production Company
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ORDER NO. SWD-369

APPLICATION OF MARSHALL PIPE AND SUPPLY COMPANY

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Under the provisions of Rule 701(B), Marshall Pipe and Supply
Company made application to the New Mexico 0il Conservation
Division on May 22, 1989, for permission to complete for salt water
its Powell Well No. 1, located in Unit G, of Section 23, Township

2 South, Range 29 East, NMPM, WIENENERITESORRNY, New Mexico.

THE DIVISION DIRECTOR FINDS THAT:

{1) The application has been duly £iled under the provisions
of Rule 701(B) of the Division Rules and Regulations.

(2) satisfactory information has been provided that all
offset operators and surface owners have been duly notified; and

(3) The applicant has presented satisfactory evidence that
all requirements prescribed in Rule 701 will be met.

{(4) No objections have been received within the waiting
period prescribed by said rule.

IT IS THEREFORE ORDERED THAT:

(1) The applicant herein, Marshall Pipe & Supply Company 1is
hereby authorized to complete its Powell Well No. 1 located in Unit
G of Section 23, Township 2 South, Range 29 East, NMPM, Roosevelt
County, New Mexico, in such a manner as to permit the injection of
salt water for disposal purposes into the Pennsylvanian formation
at approximately 6852 feet to approximately 6876 feet through 2~

inch plastic lined tubing set in a packer located at approximately
6800 feet.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that
the injected water enters only the proposed injection interval and
is not permitted to escape to other formations or onto the surface.
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Prior to commencing injection operations into the well, the
casing shall be pressure tested from the surface to the packer
setting depth to assure the integrity of said casing.

The casing-tubing annulus shall be loaded with an inert fluid
and equipped with a pressure gauge at the surface or left open to
the atmosphere to facilitate detection of leakage in the casing,
tubing or packer.

The injection well or system shall be equipped with a pressure
limiting device which will limit the wellhead pressure on the
injection well to no more than 1370 psi.

The Director of the Division may authorize an increase in
injection pressure upon a proper showing by the operator of said
well that such higher pressure will not result in migration of the
injected fluid from the Pennsylvanian formation. Such proper
showing shall consist of a valid step~-rate test run in accordance
with and acceptable to this office.

The operator shall notify the supervisor of the Hobbs district
office of the Division of the date and time of the installation of
disposal equipment and of the mechanical integrity test so that the
same may be inspected and witnessed.

The operator shall immediately notify the supervisor of the
Hobbs district office of the Division of the failure of the tubing,
casing or packer in said well and shall take such steps as may be
timely and necessary to correct such failure or leakage.

PROVIDED FURTHER THAT, jurisdiction of this cause 1is hereby
retained by the Division ror the entry of such further order or
orders as may be deemed necessary or convenient for the prevention
of waste and/or protection of correlative rights; upon failure of
the operator to conduct operations in a manner which will ensure
the protection of fresh water or in a manner inconsistent with the
requirements set forth in this order, the Division may, after
notice and hearing, terminate the injection authority granted
herein.

The operator shall submit monthly reports of the disposal
operations in accordance with Rule 706 and 1120 of the Division
Rules and Regulations.
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8 Approved at Santa Fe, New Mexico, on this 21th day of June,
1988.

STATE OF NEW MEXICO
OIL CONSERVATION DINISION

WILLIAM J. LEMA

Director
SEAL




INSTRUCTIONS

m,fumuwbeﬁledmmthcWmmomdumuhummdmmumhmdmuﬂym
or Usépanesl well. 3t shall be accompanied by one copy of all electrical and radio-activity Jogs Tun on the well and & summary of all special
tests conducted, including drill stem tests. All depths reported shall be measured depths. In the case of directionally drilled wells, true
vertical depths shall aiso be reported. For multiple campletions, ltemns 25 through 29 shall be reparted for each zone. The form is to be
filed in quintaplicate except on state land, wheve six copies are required. See Rule 1105.

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STATE

Southeastern New Mexico Northwestern New Mexico
T. Anhy T. Canyon T. Ojo Alamo T. Penn. "B”
T. Sait T. Szawn T.Kirtland-Froitland —______ T. Pemn. *C”
B. Sat *T. Atoka T.Pictared Cliffs— 7. Penn. "D"
T. Yoees T. Miss T. Cliff House T. Leadville
T. 7 Riveny T. Devonian T. Menefee T. Madison
T. Queen T. Silurian T.PointLookout — . T. Elbert ‘
T. Grayburg T.Mowoys 7204 T. Mancos T.McCracken
T.San Andres_<21%° T. Simpson T. Gallup T. Ignacio Oczte
T. Glorien 3240 T. McKee_ BaseGreenhom___ T Granite
T. Paddock T. Ellenburger TZde? T.
T. Blimebry T. Gr. Wash T. Morrison T.
T. Tubb 4672 T.DelawareSand___ T Todilto T.
T. Drinkard T.BoneSprings_______ T.Entrada T.
T. Abo 2300 TPre-Cam: 7271 T. Wingate T.
T. Wolfcamp 6026 T. T. Chinle T.
T. Pemn 6528 T T. Permain T.
T. Cisco (Boogh C) T. T. Pemn "A”. T. -
OIlL OR GAS SANDS OR ZONES
NO. 1, FOML ...cconeciencnnnncinaesnens W..coennes No. 3, from.....ccoceeceennnencnnnne U . IO seeessesessanane —
NO.2, f1om.......oceueeeeennnennnaranae. .. NO. &, frOML....cveeeernerererecsorsanres 0.00enene
IMPORTANT WATER SANDS .
hdndednmmdmmﬂowmddwmmwhﬂmmmhoh
NO. L IO0L..ccvceeencerersrvsrrreceesescntonsnanse t0..... creeererannenene feel.....conernroneennee
NO. 2, FOML..c.cucreenrniccnnecreaseensoarversoseancasse Wececerereencans FOBL ..o.oencrerencoraoresuanccanns
NO. 3, fIOm.....cciiiiciienececnceneesnrerassoncnners B0eeererencecccnroronassrroorronanonsasoencnsornn (- SO
LITHOLOGY RECORD (Attach additional sheet if necessary)
From To ia Feet Lithology From To is Feel Lithology
DRILL STEM TES 1l:
0 {1971{ 1971 | Redbed, Shale & LiméA 7015 to 7024 T #
1971 {3929f 1958 Dolomite and Lime s s .
X : Initial Hy: 3748
3929 15236] 1307 Dolomite, Anhydrite v . N _
- Initial Flow: 44-65
5236 16192 956 Lime and Shale 60 minutes
6192 {6526 334 Lime and Shale Voo .
- Initial shut_In: 959
6526 17091 565 Penn. Lime:6528" .
30 minutes
7091 (7214 123 Montoya: 7204! Final Flow 44-44
7214 {7300 86 Pre~-Cambrian 7271! .
30 minutes

Final Shut-In: 1893
60 minutes

Final Hy: 3770

Recovery: 15' of
Drilling Mud.




