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ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST ts MANDATORY FOR ALL ADMINISTRATIVE APPUCATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: LOGOS Operating LLC OGRID Number: 289408
Well Name: HEROS 2308 09L COM 1H API:30-045-35688
Pool: Nageezi Gallup Pool Code: 47540

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
.NSL D NSP(PROJECT AREA) D NSP(PRORATION UNM) DSD

B. Checkone only for [1]or[i]
[1] Commingling — Storage — Measurement
Opic Oce Opic Opc Oots Oowm
[ 1] Injection - Disposal - Pressure Increase — Enhanced Oil Recovery
Owrx [OpMx  [JswD [JiPt [JEOR [IPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .

A.Jll Offset operators or lease holders D Nofice Complete
B.[J Royalty, overriding royalty owners, revenue owners Application
C.[J Application requires published notice Content
D.[] Notification and/or concurrent approval by SLO Complete
E. [] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.Jj For all of the above, proof of notification or publication is attached, and/or,
H.[J No nofice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
noftifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

5 /{/zaf'?
[hrishphe 3 St

Print or Type Name 5_05 - 37}{, 4//:.{/

Phone Number

Méﬂ%ﬁ C ‘!gQ&g 2, t%os (esousces (le.com
Signature e-triail Address




Lowe, Leonard, EMNRD

I . A
From: Christopher Jeffus <cjeffus@logosresourceslic.com>
Sent: Wednesday, May 3, 2017 4:58 PM
To: Lowe, Leonard, EMNRD
Cc: McMillan, Michael, EMNRD; Jay McWilliams
Subject: Revised Application for NSL - HEROS 2308 09L COM #1H - Currently Drilling
Attachments: NSL Application Package - HEROS 2308 09L Com 1H v2.pdf

Leonard,
Attached, please find a revised Application for Unorthodox for LOGOS's revision to the original HEROS 2308 09L COM 1H
plans. The requests made in your prior email are addressed as follows:

1. New C102 attached as Exhibit D in the Application is being submitted to the NMOCD and will be the final C102
used in drilling the well.

2. Setbacks of the first and last perforation points are specifically addressed. The diagonal setback exceeds 467’
from all offsetting spacing units, with the exception of the encroached upon spacing unit discussed in the
Application (for which waivers have been obtained). The first perforation interval (being the perf closest to the
heel) is denoted by footages 330" and 20’, while the bottom hole (which includes 50" of wellbore that will not be
perforated) is denoted by footages 1,314’ and 2,372’.

3. A statement regarding the engineering reasons for the proposed unorthodox location has been inserted as the
third paragraph in the Application.

A copy of the waiver email from Kurt Fagrelius of Dugan Production Corp. has been included as Exhibit “B” to this
Application to allow initial review of this Application. Mr. Fagrelius has re-indicated that Dugan will execute the waiver
as soon as he returns to his office, but he is currently experiencing difficulties with travel so may not be in his office until
late tomorrow or early Friday. A copy of the executed waiver will be submitted as soon as possible.

If any further information is necessary to process this Application, please let me know. As previously discussed, we are
in the process of drilling the well and would greatly appreciate your review of the attached Application. Thank you for
your guidance earlier today.

Chris Jeffus

Christopher J. Jeffus

Vice President — Land/Legal
LOGOS Resources H, LLC

2010 Afton Place

Farmington, NM 87401

Direct 505.324.4141
cjieffus@logosresourcesilc.com

LOGOS

RESOURCES I, LLD

Confidentiality Notice: The information contained in this e-mail and any attachments to it may be legally privileged and
include confidential information intended only for the recipient(s) identified above. If you are not one of those intended
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May 3, 2017
ViA E-MAIL TRANSMISSION (Leonard.Lowe@state.nm. us)

New Mexico Oil Conservation Division
Attn: Mr. David Catanach, Director
1220 S. St, Francis Dr.

Santa Fe, NM 87505

Re:  Application for Non-Standard Location for drilling of HEROS 2308 09L COM 1H,
to be drilled as a horizontal wellbore in the Nageezl Gallup Oil Pool (Pool ID 47540)
with a spacing unit comprise of the W2SW of Section 9 and the WZNW of Section 16,
Township 23 North, Range 8 West, NMPM, San Juan County, New Mexico.

Dear Mr, Catanach,

LOGOS Operating, LLC (“LOGOS"), hereby requests administrative approval of an unorthodox
location for the HEROS 2308 09L COM 1H (the “Subject Well™) pursuant to New Mexico Oil Conservation
Division (“NMOCD”) Rules pertaining to the Nageezi Gallup Oil Pool. LOGOS intends to drill the Subject
Well as a horizontal well with a dedicated project area comprised of the W2SW of Section 9 and the W2NW
of Section 16, Township 23 North, Range 8 West, NMPM, San Juan County, New Mexico (the “Project
Area™).

Under the NMOCD rules governing the Nageezi Gallup Oil Pool, a setback of 330’ from any
quarter-quarter section line is required for a standard location. The Project Area will be a standard project
area for development via a horizontal well, and has been consolidated as a Communitized Area approved
by both the Bureau of Land Management (“BLM”) and the New Mexico State Land Office.

This unorthodox location is requested to improve drainage in the West half of the North half of
Section 16 by orienting the wellbore in a direction approaching perpendicular to the principle stress
direction. Orienting wellbores in this manner has been common practice in the development of the
horizontal Mancos oil play by offset operators.

The first perforation (nearest to the toe of the Subject Well) will be a minimum of 20’ from the
East line of the Project Area and 330° from the South line of the Project Area. The last perforations (nearest
to the heel of the Subject Well) will be a minimum of 330° from the North line of the Project Area and 380
from the West line of the Project Area, and will be located at the Landing Point noted on the C102 attached
as Exhibit “D”. A plat depicting the only offsetting, encroached-upon spacing unit is enclosed with this
Application. There are no active Mancos or Gallup completions in the offsetting, encroached-upon spacing
unit.

The NMOCD’s Administrative Application Checklist is enclosed at the beginning of this package.
Further, enclosed with this Application as Exhibits “B” and “C” are waivers of a requirement for hearing
prior to approval of non-standard location from Encana Qil & Gas (USA) Inc. and Dugan Production Corp.
(the “Waiving Parties”). The Waiving Parties represent all Gallup operating rights owners in the offsetting,
encroached-upon spacing unit. Finally, attached as Exhibit “D” to this Application is a copy of the revised
C102 which is in the process of being submitted to the NMOCD in connection with the proposed wellbore

LOGOS Operating, LLC
2010 Afton Place - Farmington, NM 87401 - Direct 505-324-4100 - Fax 505-832-3095



crientation, Absent further notification, the C102 attached as Exhibit “D” will be the final C102 used in
connection with the permitting of the Subject Well.

An informational copy of this Application well be sent to the BLM and the State of New Mexico
Land Office, the owners of all royalty interests in the Spacing Unit as well as in the offsetting, encroached-
upon spacing unit.

If any additional information is necessary to process this Application, please do not hesitate to
contact me at 505-324-4141 or cjeffus@logosresourceslic.com. Thank you for your consideration.

Sincerely,

L%GOS Opeying L1LC

Christopher J. Je
Vice President — Land/Legal
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Exhibit "D"

Form C-102

Revised August 1, 2011

Submit one copy to approprinte
District Office

DismRcT 1 State of New Mexico
Energy, Minerals & Natural Resourves Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

1960 T Beases 2L, Axtes, WAL 07410 Santa Fe, NM 87505
(508) 3M~8178 Fax: (508) 3-0170

[J AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

L AP1 Number YPool Code "Poal Name
30~045-35688 47540 NAGEEZI GALLUP
¢ Property Code "Proparty Name O Well Number
317282 HEROS 2308 D9L COM #1H
TOGRID No. SOperator Name T Elevation
289408 LOGOS OPERATING, LLC 6916
9 Surface Location
TL or lot no. Section | Towmship | Renge Lot Idn | Fest from the North/South line | Feet from the | East/West line County
L g 23-N B8-W 1476 SOUTH 210 WEST SAN JUAN
" Bottom Hole Location If Different From Surface
UL or Iot Do, | Bection | Towmalip | Range 1ot Kn | Pest from the | Horth/douth Boe | Feet from the | East/iest ime County
E 16 23-N B8-W 2372 NORTH 1314 WEST SAN JUAN
fiDedicated Acres W joint or Infll W Cansolidation Code “order No.
1BOACRE= W/2SW/4 SEC 9
W/2NW/4 SEC 1§

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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{ S89°45'46°F !
i 1262912 . a0 ; 18 SURVEYOR CERTIFICATION
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Exhibit “A”
OR A NON—STANDARD UNIT HAS BEEN APPROYED BY
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Exhibt B

Christow Jeffus

From: Kurt Fagrelius <kfagrelius@duganproduction.com>

Sent: Monday, May 01, 2017 1:26 PM

To: Christopher Jeffus

Subject: Re: Request for Waiver of NSL Hearing - Encroached Upon Spacing Unit Covered by

Acreage Trade

Christopher Dugan will not object to your proposal. However, | am out of the office until Thursday. Please consider this
email as our approval for your project. | will take care of official papers on Thursday. Let me know it this is ok. Thanks,
Kurt fagrelius

Dugan Production Corp

505-320-8248 cell

On May 1, 2017, at 1:27 PM, Christopher Jeffus <cjeffus@logosresourceslic.com> wrote:

Kurt,

Attached, please find a request for waiver of hearing for a non-standard location to be used in the
drilling of LOGOS’s HEROS 2308 09L COM 1H. The only encroached-upon spacing unit will be the SENW
of Section 16, 23N-8W, and was included as part of the recently closed Encana-Dugan-LOGOS

trade. However, because we do not have an approved State of New Mexico operating rights
assignment, Encana and Dugan are still the Gallup operating rights owner of the spacing unit and will be
required to waive the encroachment.

We are in the process of drilling the vertical portion of this well and would greatly appreciate a fast
response. Please let me know if you need any more information to process this request. If agreeable,
would you please just send a scanned copy back in reply to this email? Thank you.

Chris Jeffus

Christopher J. Jeffus

Vice President — Land/Legal
LOGOS Resources il, LLC
2010 Afton Place
Farmington, NM 87401
Direct 505.324.4141

cieffus@logosresourceslic.com
<image003.jpg>

Confidentiality Notice: The information contained in this e-mail and any attachments to it may be legally
privileged and include confidential information intended only for the recipient(s) identified above. If you
are not one of those intended recipients, you are hereby notified that any dissemination, distribution or
copying of this e-mail or its attachments is strictly prohibited. If you have received this e-mail in error,
please notify the sender of that fact by return e-mail and permanently delete the e-mail and any
attachments to it immediately. Please do not retain, copy or use this e-mail or its attachments for any
purpose, nor disclose all or any part of its contents to any other person.

<Waiver NSL - HEROS 2308 09L Com 1H - Dugan.pdf>



We would greatly appreciate your prompt attention to this matter as we seek to drill the Subject
Well in the near future. If any further information is needed by your company, please do not hesitate to
contact me by phone at 505-324-4141 or by email at cjeffus@logosresourcesllc.com. Thank you.

Sincerely,
LOGOS Operating, LLC

Christophet J. Jeffus
Vice President — Land/Legal

Dugan Production Corp. hereby waives requirement for an NMOCD hearing for approval of a non-
standard location for the Subject Well using the Proposed Setbacks.
$ —

Jerr . )
By: At 8‘7 £
Printed Name: /5¢4 7Z fa 5 rels &
Title: 2
Date: S--=20/7
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May 1, 2017
VIA EMAIL (kfagrelius@duganproduction.com)

Dugan Production Corp.
709 East Murray Drive
Farmington, NM 87401

Re:  Request for waiver of hearing requirement for non-standard location of HEROS 2308
09L COM 1H

Mr. Fagrelius,

The HEROS 2308 09L. COM 1H (API 30-045-35688) (the “Subject Well”) has been permitted as
a horizontal well to be drilled in the Nageezi Gallup Oil Pool, with a spacing unit consisting of the W2SW
of Section 9 and the W2NW of Section 16, Township 23 North, Range 8 West, NMPM (the
“Commanitized Area”). LOGOS Operating, LLC (“LOOGOS”) is the operator of the Subject Well.

LOGOS intends to amend the drilling plans for the Subject Well such that the final perforation
within the wellbore of the aforesaid well will be located 1,295’ FWL of Section 16, Township 23 North,
Range 8 West, NMPM, and 330 north of the center line of said Section 16 (the “Proposed Setbacks”).
The New Mexico Oil Conservation Division (“NMOCD”) rules for the Nageezi Gallup Oil Pool require
spacing of 330’ from the outer boundary of any 40 acre governmental subdivision. Consequently, the
proposed location will be unorthodox under the NMOCD pool rules governing the Nageezi Gallup Oil Pool.

Based upon our rescarch, LOGOS belicves that your company is an owner of operating rights in
the Gallup formation underlying the following offsetting standard spacing unit:

Township 23 North, Range 8 West. NMPM
Section 16; SENW

Attached as Exhibit “A”, please find a copy of an offset ownership plat, as required by
19.15.15.13.C NMAC.

LOGOS believes that, despite being an unorthodox location under the pool rules for the Nageezi
Gallup Oil Pool, the Proposed Setbacks allow efficient development of the area. Accordingly, LOGOS
hereby requests waiver of the need for a hearing for a non-standard location utilizing the aforesaid setbacks.

If Dugan Production Corp., is agreeable to a waiver of the need for an NMOCD hearing for
approval of the aforesaid non-standard location, please evidence said waiver by signing below and returning
a scanned copy to cjeffus@logosresourceslic.com.

LOGOS Operating, LLC
2010 Afton Place - Farmington, NM 87401 - Direct 505-324-4100 - Fax 505-832-3095
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We would greatly appreciate your prompt attention to this matter as we seek to drill the Subject
Well in the near future. If any further information is needed by your company, please do not hesitate to
contact me by phone at 505-324-4141 or by email at cjeffus@logosresourcesllc.com. Thank you.

Sincerely,
LOGOS Operating, LLC

Christopher J. Jeffus
Vice President — Land/Legal

Dugan Production Corp. hereby waives requirement for an NMOCD hearing for approval of a non-
standard location for the Subject Well using the Proposed Setbacks.

By: NCSTE ' See adnched e-me!
Lo Hart Fmgfek‘-\‘, Ve Resident -

Printed Name:
Title: Land ¢ ErP torechoa GDF

D.Asc..n ?’Ddud‘rer\ QDPP' O,WD\NEJ)
Date:

Ahe (QT’\CS{_ f&r wawer.
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Exhibit “A”
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May (, 2017

ViA EMAIL (mong. binionaencana.com)

Encana Oil & Gas (USA) Inc.
370 1 7® Street, Suite 1700
Denver, CO 80202

Re:  Request for waiver of hearing requirement for non-standard location of HEROS 2308
09L COM 1H

Ms. Binion,

The HEROS 2308 09L COM IH (API 30-045-35688) (thc “Subject Well”) has been permitted as
a horizontal well to be drilled in the Nageezi Gallup Oil Pool, with a spacing unit consisting of the W2SW
of Section 9 and the W2NW of Section 16, Township 23 North, Rangc 8 West, NMPM (the
“Communitized Area™). LOGOS Operating, L.LC (“LOGOS™) is the operator of the Subject Well.

LOGOS intends to amend the drilling plans for the Subject Well such that the final perforation
within the wellbore of the aforcsaid well will be located 1.295° FWL of Section 16, Township 23 North,
Range 8 West, NMPM, and 330" aorth of the center line of said Section 16 (the “Proposed Setbacks”),
The New Mexico Oil Conservation Division (“NMOCD™) rules for the Nageezi Gallup Oil Pool require
spacing of 330 from the ouler boundary ol any 40 acre governmental subdivision. Consequently, the
proposed location will be unorthodox under the NMOCD pool rules governing the Nageezi Gallup Oil Pool.

Based upon our research. LOGOS believes that your company is an owner of operating rights in
the Gallup formation underlying the following offsctting standard spacing unit:

Township 23 North, Range 8 West, NMPM
Section 16: SENW

Attached ss Exhibit “A”", plkase find a copy of an offset ownership plat, as required by
19.15.15.13.C NMAC.

LOGOS belicves that, despite being an unorthodox location under the pool rules for the Nageezi
Gallup Qil Pool, the Proposed Setbacks allow cfficient development of the area. Accordingly, LOGOS
hercby requests waiver of the need for a hearing for a non-standard location utilizing the aforcsaid sctbacks.

If Encana Oil & Gas (USA) Inc., is agrecable 10 a waiver of the need for an NMOCD hearing for
approval of the aforesaid non-standard location, please evidence said waiver by signing below and returning
a scanned copy to cjeffus@logosresourcestlc.com,

LOGOS Opersting, LLC
2010 Afton Place - Farmington, NM $740] - Direct S05-324-4100 - Fax 505-832-3095
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We would greatly appreciate your prompt attention to this matter as we seek to drill the Subject
Well in the near future. If any further intormation is needed by your company, please do not hesitate to
contacl me by phone at 505-324-4141 or by email at cjeffus(@logosresourceslic.com. Thank you.

Sincerely.

Christopher ). Jeffus
Vice President —~ Land/Legal

Encana Oi! & Gas (USA) Inc.. hereby waives requirement for an NMOCD hearing for approval of a non-

standard locatl?‘qr the Subject Well using the Propof Sctbacks.

Printed Name: Q_As-fahw b, /'/Zﬂ‘zl [\.(u
Title: Q_L( ﬁ&:{@ 2, (W A/ﬁﬁd"'//}"j/(’ ¥ - W%ﬁ“‘ ﬂpﬂé‘j
Date: 6’ /I / Z0);L




Lxub it C

Exhibit “A”
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