15

éﬁ“ﬂ/ Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:
/01 30)] 2017 /M _BAM = /.é DPrhn 7.3 0353¢55

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY I

NEW MEXICO OIL CONSERVATION DIVISION TS
- Geological & Engineering Bureau - ;.{\_;’“ /\;
1220 South S$t. Francis Drive, Santa Fe, NM 87505 s\ b/

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App“canf; Matador Production Company
Well Name: Zach Mccormick Fed No. 202H, 206H, 222H, and 226H
Pool: Purple Sage; Wolfcamp (Gas) Pool

OGRID Number; 228937
AP| 30-15-44254, 44246, 44243, and 44251

Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

. t=ver O R
1} TYPE OF APPLICATION: Check those which apply for [A] i
A. Location - Spacing Unit - Simultaneous Dedication = T
I:]NSL I:] NSP(PROJECT AREA) I:] NSP(PRORATION UNIT) I:]SD “—J

B. Checkoneonlyfor{l]or{ll]

[1] Commingling :ESHefroge - Measurement v~
ObHe  MCcr~0ric Opc {06 g :
[ Il ] Injection - Disposal — Pressure Increase — Enhanced Oil Recovery
LIwrx [OPMX  [JSWD [Pl [JEOR [JPPR ‘ -
FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. :
A.[] Offset operators or lease holders D Notice Complete
B~NEt Royalty, overriding royalty owners, revenue owners Application
C.i¥ Application requires published notice Content
D.[] Notification and/or concurrent approval by SLO Complete
E. [] Notification and/or concurrent approval by BLM

F.[J Surface owner

G.xJ For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also

understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

October 30 2017
Jordan L. Kessler Date

Print or Type Name
505-988-4421

r ;ﬁ % Phone Number
+ [ 4

Jjlkessler@hollandhart.com
Sig+o?ure e-mail Address




HO LLA N D &H ART G Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@holiandhart.com

October 30, 2017 |
VIA HAND DELIVERY Ty

David Catanach ' =
Oil Conservation Division 3
New Mexico Department of Energy, o
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Matador Production Company for administrative approval for off-
lease measurement and storage for the spacing unit comprised of the N/2 of Section
18, Township 24 South, Range 28 East, NMPM, Eddy County, New Mexico.

Dear Mr. Catanach:

Matador Production Company (OGRID No. 228937) seeks administrative approval for off-
lease measurement and storage pursuant to 19.15.23.9(A) for all existing and future wells drilled
in the following area in Township 24 South, Range 28 East, NMPM, in Eddy County, New
Mexico:

(a) The 320-acre standard spacing unit comprised of the N/2 of Section 18. The spacing
unit is currently dedicated to the following horizontal wells:

Zach McCormick Fed No. 202H (API No. 30-015-44254);
Zach McCormick Fed No. 206H (API No. 30-015-44246);
Zach McCormick Fed No. 222H (API No. 30-015-44243); and
Zach McCormick Fed No. 226H (API No. 30-015-44251).

These wells produce from the Purple Sage; Wolfcamp (Gas) Pool (98220)). Gas
production from each well will be separately metered using individual test separators with
calibrated orifice meters that are manufactured to AGA specifications. Oil production from each
well will also be separately metered using a turbine meter.

Exhibit 1 is a land plat showing Matador’s current development, sales point, and gathering
system in the subject area. The plat identifies the wellbores, the spacing unit, and the off-lease
surface facility located in the SE/4 NW/4 (Unit H) of Section 13. The lands in the N/2 of Section
18 are fee lands.

Holland &Hart ..p
Phone [505] 988-4421 Fax[505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Bitlings Boise Cheyenne Jackson Hole LasVegas Reno SaltLake City SantaFe Washington,D.C. &



HOLLAND&HART. “

Exhibit 2 is a completed Application for Off-Lease Measurement Form C-107-B with
attachments.

Exhibit 3 is a C-102 for each of the wells currently permitted or drilled within the existing
spacing units.

Exhibit 4 is a diagram of the surface facilities.

Exhibit 5 is an affidavit of publication directed to interest owners without known
addresses.

Exhibit 6 is a list of the interest owners affected by this request for approval of off-lease
measurement and storage. A copy of this application with all attachments has been sent by
certified mail to all affected parties advising them that if they have an objection they must file it
in writing with the division within 20 days from the date the Division receives Matador’s
application.

Your attention to this matter is appreciated.

Sincerely,

Ao L5
Jordan L. Kessler
ATTORNEY FOR

MATADOR PRODUCTION COMPANY



HOLLAN D &HART G Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

October 30, 2017

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Re:  Application of Matador Production Company for administrative approval for off-
lease measurement and storage for the spacing unit comprised of the N/2 of Section
18, Township 24 South, Range 28 East, NMPM, Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New
Mexico Oil Conservation Division on this date. Any objection to this application must be filed in
writing within twenty days from this date at the Division’s Santa Fe office located at 1220 South
St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received within this twenty-
day period, this application may be approved administratively by the Division.

If you have any questions about this application, please contact the following:

Brian Fancher

Matador Production Company
972-371-5242
bfancher@matadorresources.com

Sincerely,

. Ph

Jordan L. Kessler
ATTORNEY FOR
MATADOR PRODUCTION COMPANY

Holland & Hart 1.r
Phone [505] 988-4421 Fax[505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208
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District | State of New Mexico Form C-107-B

;ggjt:!fcfr[eindl Drive, Hobbs, NM 88240 Encrgy, Mincrals and Natural Resources Department Revised August 1, 2011

811°S. First St,, Artesia, NM 88210
District L} OIL CONSERVATION DIVISION Submit the original
1000 Rio Brazos Road, Aztco, NM 87410 1220 S. St Francis Drive application to the Santa Fe
District 1V . i ith h
1220 S St Francis Dr, Santa Fe, NM Santa Fea New Mexico 87505 othce “f"‘ On'e C9py to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAML: Matador Production Company

OPLERATOR ADDRESS: 5400 LBJ Freeway Tower 1 Suite 1500 Dallas, TX 75240

APPLICATION TYPE:

[JPool Commingling  [JlLease Commingling [JPool and Lease Commingling  BJOfl-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: Bd Fee [ State X rederat

Is this an Amendment to existing Order? [ JYes [INo If*Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land officc (SLO) been notified in writing of the proposed commingling
[dyes [INo

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? [1Yes [JNo
(3) Has all interest owners been notified by certified mail of the proposed commingling? [yes [No.

(4) Measurement type: [ JMetering  [] Other (Specify)
(5)  Will commingling decreasc the value of production? [JYes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code

(2) Isall production from same source of supply? [JYes [JNo

(3) Has all interest owners been notified by certified mail of the proposcd commingling? Ovyes [No
(4) Measurement type: [JMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [Yes [JNo
(2)  Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Includc Icase numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

[ hereby certify that the information above is true and complete to the best of my knowledge and belief,

Vo
SIGNATURE: /2 #/f:“ TITLE:__Senior Production Engineer DATE. 928117
TYPE OR PRINT NAME___ Ben Peterson TELEPHONE NO.:_{972) 371-3427
E-MAIL ADDRESS:__ bpetersonimatadorresources.com EleBlT

| 2



Matador Production Company

One Lincoln Centre * 5400 LBJ Freeway « Suite 1500 « Dallas, Texas 75240
Voice 972.371.5427 « Fax 972.371.5201
bpeterson@matadorresources.com

Benjamin D. Peterson, P.E.
Senior Production Engineer

September 28, 2017

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application of Matador Production Company for administrative approval for off-lease
measurement from the spacing units comprised of the N/2 of Section 18, Township 24 South,
Range 29 East, NMPM, Eddy County, New Mexico (the “Lands”)

To Whom This May Concern,

Matador Production Company (“Matador”), OGRID: 228937, requests approval for off-lease
measurement of oil and gas production from the Zach McCormick Fed Com. No. 202H, No. 206H,
No. 222H, and No. 226H located on the Lands and future production from the Lands as described
herein. Each well will be metered through a test separator with an oil turbine meter and gas orifice
meter. Future gas commingling will occur after individual measurement at the current and future
wells. Gas exiting each well test flows into one gathering line, as depicted on Exhibit A, the
Longwood Gathering. Each well on the Lands will have its own test separator with an orifice meter
manufactured and assembled in accordance with American Gas Association (AGA) specifications.
All primary and secondary Electronic Flow Measurement (EFM) equipment is tested and
calibrated by a reputable third party measurement company in accordance with industry
specifications.

The orifice meter is the preferred measurement device utilized by midstream and E&P companies
in natural gas measurement. The gas samples are obtained at the time of the meter
testing/calibration and the composition and heating value are determined by a laboratory in
accordance with American Petroleum Institute (API) specifications to ensure accurate volume and
Energy (MMBTU) determinations. See example from Fesco Laboratory attached as Exhibit B
hereto.

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD) attached
as Exhibit A hereto. The PFD shows that the water, oil, and gas leave the wellbore and flow into
a wellhead test separator which separates the oil, gas, and water. The oil is measured via turbine
meter which is calibrated periodically by a third party measurement company for accuracy. The
gas is measured on a volume and MMBTU basis by an orifice meter and supporting EFM
equipment in accordance with American Petroleum Institute (API) Chapter 21.1. The gas is then



sent into a gathering line where it is commingled with each of the other wells’ metered gas. The
gathering line gas is then metered by another orifice meter at the tank battery check to show the
total volume of gas leaving the Tank Battery. This meter is tested and calibrated in accordance
with industry specifications and volume and energy are determined on an hourly, daily, and
monthly basis. Once the gas exits this final tank battery sales check it travels directly into a third
party sales connect meter. Longwood has its own orifice meter that measures the gas for custody
transfer. These meters are also calibrated periodically to ensure the measurement accuracy.

In conclusion, all the oil and gas produced on the Lands is and will be metered at each wellhead
and allocated correctly using the same measurement equipment as the pipeline sales measurement
specifications accepted by API as industry standard.

Very truly yours,

MATADOR PRODUCTION COMPANY

pA—

Benjamin D. Peterson, P.E.
Sr. Production Engineer






EXHIBIT

I %

FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332

For: Matador Production Company
One Lincoin Centre
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Sample: Zach McCommnick Fed Com 18 24S 29E No. 1
First Stage Separator
Spot Gas Sample @ 124 psig & 84 °F

Date Sampied: 09/22/2016

September 28, 2016

Job Number: 63247.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

COMPONENT MOL%

Hydrogen Sulfide* < 0.001

Nitrogen 0.865

Carbon Dioxide 0.087

Methane 75.620

Ethane 12.995

Propane 6.221

Isobutane 0.862

n-Butane 1.861

2-2 Dimethylpropane 0.015

Isopentane 0.400

n-Pentane 0.443

Hexanes 0.302

Heptanes Plus 0.329

Totals 100.000

Computed Real Characteristics Of Heptanes
Specific Gravity -———-—-—-e---eermeemeem. 3.375
Molecular Weight ~——eeseeeermmeeems 97.38
Gross Heating Value «——reveurmsee 5057

GPM

3.469
1.711

0.282
0.586
0.006
0.146
0.160
0.124
0.135
6.619

Plus:
(Air=1)

BTU/CF

Computed Real Characteristics Of Total Sample:

Specific Gravity ~---—r--~erremmmemmeeeeen 0.757
Compressibility (2) -—-—-—-—--——-- 0.9961
Molecular Weight ~-----——-eoeeeeerer 2185
Gross Heating Value
Dry Basis 1305
Saturated Basis ---~-—eeeeeeoammen 1284

(Air=1)

BTU/CF
BTU/CF

*Hydrogen Sulfide tested on location by: Stain Tube Method (GPA 2377)
<0.013 Gr/100 CF, <0.2 PPMV or <0.001 Mol %

Sampled By: (24) Amiot
Analyst: MR
Processor: NG
Cylinder ID: T-1864

Base Conditions: 14.650 PS| & 60 Deg F

Certified:

FESCO, Ltd. - Alice, Texas

Page 1 of 2

David Dannhaus 361-661-7015



FESCO, Ltd. Job Number: 63247.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

TOTAL REPORT

COMPONENT MOL % GPM WT %
Hydrogen Sulfide* <0.001 < 0.001
Nitrogen 0.865 1.109
Carbon Dioxide 0.087 0.175
Methane 75.620 55.537
Ethane 12.995 3.469 17.887
Propane 6.221 1.711 12.557
Isobutane 0.862 0.282 2.293
n-Butane 1.861 0.586 4.951
2,2 Dimethylprapane 0.015 0.006 0.050
Isopentane 0.400 0.146 1.321
n-Pentane 0.443 0.160 1.463
2,2 Dimethylbutane 0.007 0.003 0.028
Cyclopentane 0.000 0.000 0.000
2,3 Dimethylbutane 0.030 0.012 0.118
2 Methylpentane 0.096 0.040 0.379
3 Methylpentane 0.050 0.020 0.197
n-Hexane 0119 0.049 0.469
Methylcyclopentane 0.049 0.017 0.189
Benzene 0.006 0.002 0.021
Cyclohexane 0.051 0.017 0.196
2-Methylhexane 0.015 0.007 0.069
3-Methylhexane 0.016 0.007 0.073
2,2 4 Trimethylpentane 0.000 0.000 0.000
Other C7's 0.043 0.019 0.195
n-Heptane 0.032 0.015 0.147
Methylcyclohexane 0.045 0.018 0.202
Toluene 0.008 0.003 0.034
Other C8's 0.033 0.015 0.166
n-Octane 0.010 0.005 0.052
Ethylbenzene 0.000 0.000 0.000
M & P Xylenes 0.004 0.002 0.019
O-Xylene 0.000 0.000 0.000
Other C9's 0.011 0.006 0.064
n-Nonane 0.002 0.001 0.012
Other C10's 0.002 0.001 0.013
n-Decane 0.001 0.001 0.007
Undecanes (11) 0.001 0.001 0.007

Totals 100.000 6.619 100.000

Computed Real Characteristics Of Total Sample:

Specific Gravity 0.757 (Air=1)
Compressibility (Z) 0.9961
Molecular Weight 2185
Gross Heating Value
Dry Basis 1305 BTU/CF
Saturated Basis 1284 BTU/CF

Page 2 of 2



District [

1635 N. French ®r., Hobbs, NM 88240
Phone: (575) 303-6161 Fax: (575) 393-0720
District 11

811 8. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District il

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505)334-6170
Dismet IV

1220 S. St. Francis Dr., Sante Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

FORM C-102

State of New Mexico
TION )
Energy, Minerals & NaturaM%kﬁg‘ggﬁyg . Revised ft\ugust 1, 2?1‘1
Departrnent ubmit one copy to appropriate
OIL CONSERVATION DIVISION 06 2017 District Office
1220 South St. Francis Dr.
Sante Fe, NM 87505 RECEIVED [] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT *Wolfcamp ¥

TAPI Number "Poot Code :u r B7€ SFBE " Pool Name ‘
30-015- 461,?? :7[(& 967442 ?7220 UERCELCRBOSSING; WOLFCAMP, N¥ (GAS)
TProperty Code °Property Name “Well Number
j/7/797 ZACH McCORMICK FED COM #206H
'OGRID No. 30perator Name SEdevation
228937 MATADOR PRODUCTION COMPANY 2954’
OSurface Location
UL or lot no. Section | Township Range Lot Ida Feet from the North/South line Feet from the East/West line County
H 13 24—-S | 28-E - 2444’ NORTH 31 EAST EDDY
UL or ot no. Section| Township Rang Lot fdn Feet from the North/South line Feet from the East/West line County
H 18 24-S 29—ET - 2311° NORTH 240’ EAST EDDY
PDedicated Acres BJoint or Infill YConsalidation Code *Order No.
319.28 C

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

TOPERATOR CERTIFICATION

i hereby certufy that the informaton contained herein s true and complete]
to the best of my knowfedge and belief and that this orgamication either
owns o workwng nlerest or unieased manernl interest in the land including]
the proposed boltom hole iocation or has a Tight to drul this well af this

incation pursuant o a contrecl with an owner of such n mineral or

working interest. or 10 a uoigniory proting agreement or a compulsory
1217 pooling order herelofore entfred by the division
‘13 {él‘//f////////// JI7TTITT7T77777777¢477777777777777777 ////////////g/l// /@//[ /<
60
| UL 8-14-16
- Signature Date
Y \ BRIAN WOOD
‘\Np. Printed Name
brian@ permitswest.com
E—-mail Address

"*SURVEYOR CERTIFICATION

AZ = 90.02°
Y T | { hereby rertify that the well locatwon shown on this
L L dhd ddhd L LS Ld plat wos plotted from field notes of actual surveys
made by me or under my supervision, and that the
same s true to the best of my belief.
SURFACE LOCATION | |FIRST PERFORATION POINT| [ LAST PERFORATION POINT| [ BOTTOM HOLE LOCATION 05/05/2016
NEW MEXICO EAST NEW MEXICO EAST NEW MEXICO EAST NEW MEXICO EAST Date of Survey m
NAD 1927 NAD 1927 NAD 1927 NAD 1927 Signature and Ssof”o .
=592953 X=593504 X=598225 =588315
o Y=443222 - Y=443357 - Y=443355 N Y=443355 H
LAT.:N 32.2181772 LAT.: N 32.2185421 LAT.: N 32.2184999 LAT.: N 32.2184590
LONG.: W 104.0327661 LONG.: W 104.0306939 LONG.: W 104.0157171 LONG.: W 104.0154261
NAD 1983 NAD 1983 NAD 1983 NAD 1963
X=634137 X=634778 X=639409 X=639499
Y=443281 Y=443416 Y=443414 Y=443414
LAT.: N 32.2182995 LAT.: N 32.2186644 LAT.: N 32.2186224 LAT.. N 32.2186215
LONG.: W 104,0332565 LONG.: W 104.0311843 LONG.: W 104.0162068 LONG.; W 104.0159158 Certificate Numbo
I Il | 1
S\SURVEYWATADOR_RESOURCES\ZACH_MCCORMICK_FEDERAL_ 18-24S-29E_RB_206H\FiNAL_PRODUCTS\LO_ZACH_MCCORMICK_FEDERAL_18-245-29E_RB_206H.OWG 5/12/2016 21




NM OIL CONSERVATION
ARTESIA DISTRICT

e ench Dr. Hobbs, NM 88240 State of New Mexico JUL 2 4 2017 FORM C-102
&Eﬁﬁ)iﬂ-ﬁwl Fax: (57) 3%3-0720 Energy, Minerals & Natural Resources Revised August 1, 2011
?-:'L'?e?sr;tsflnﬁg; ;4:: 23;(;143.9720 Department A ECEIVEDSme" one copy (o 'ap;-)ropriate
B AMEO OIL CONSERVATION DIVISION R - District Office
Phane (o%) 314:6178 Fax: (303) $34-6170 1220 South St. Francis Dr. ’
S S Sante Fe, NM 8750 L] amexoep rerorr
WELL LOCATION AND ACREAGE DEDICATION PLAT
'API Number *Poul Code 3Pool Name
30-015-44251 98220 PURPLE SAGE; WOLFCAMP (GAS)
I "Property Code “Property Name “Well Number
317797 ZACH MCCORMICK FED #226H
OGRID No. *Operator Name ?Elevation
228937 MATADOR PRODUCTION COMPANY 2956’
OSurface Location
UL or ot no. Section | Township Range Lot idn Feet from the North/South line Feet from the East/West line County
H 13 | 24-5 |28-E - 2325’ NORTH 31r’ EAST EDDY
UL or ot no. Section] Township Range] Lot ldn Feet from the, North/South line Feet from the East/West line County
H 18 | 24-S {29-E - 2311’ NORTH 240’ EAST EDDY
2Dedicated Acres SJaint or Infill " Consolidation Code Order No.
320

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by
the division.

16
"OPERATOR CERTIFICATION
/ hereby ceriify thal the wformation conlgined herrin is trus and complete]
to the best of my knowledge and belief, wd that this ergenization cither
oums o working inleros! or unleased mimernl interesi in the land including]
the propased bollom hole lcolion or Aos o righl lo dril) thes well at this
lscation pursuant to a centract wnth on owner of such o mineral or
wortwg inferesl, or o o voluntary pooling egreement o o compulsary
poohng order Aereiofare catered by the divinan.
‘ Ti7rIE777777777 I///////7/17/7//]/(/I7///77///////7 L7777 I77i777
| / -
t / Q MG /2972017
i § oy Signature J el Dote
8 ] TAMMY R. LINK
Q / Printed N
A / L ome
f ! \ tlink@matadorresources.com
- AZ=9002° E-moll Addrass
Az 5-4:';{"9 ! /.730' ! 0.0 A\ 3307
> 1
, \i
e 2= 900" 45 '8SURVEYOR CERTIFICATION
v 55 I P> TF i ! hereby certify that the well location shown on this
462 ~777 LLLIIILIYI LA LI ILILIAILLILLLLILa74 0478 AL 7 4 TT0) plat was platied from field notes of actusl surveys
V’ 345 made by me or under my supervision, and that the
377 240° sumne s true to the best of my belief
SURFACE LOCATION FIRST PERFORATION POINT | { LAST PERFORATION POINT§ | BOTTOM HOLE LOCATION 1
NEW MEXICO EAST NEW MEXICO EAST NEW MEXICO EAST NEW MEXICO EAST
NAD 1927 NAD 1927 NAD 1927 NAD 1927
X=592053 X=593594 X=598225 X=598315
H Y=443342 M Y=443357 = Y=443355 - Y=443355 H
LAT.: N 32.2185068 LAT.: N 32.2185421 LAT. N 32.2184988 LAT.. N 32.2184990
LONG.: W 104.0327650 LONG.: W 104.0306039 LONG.. W 104.0157171 LONG.. W 104.0154261
NAD 1983 NAD 1883 NAD 1983 NAD 1683
X=634137 X=634777 X=639409 X=630499
Y=443401 Y=443415 Y=443413 Y=443413
LAT.: N 32.2186290 LAT.: N 32.2186644 LAT.: N 32.2186224 LAT.. N 32.2186216
LONG.: W 104,0332555 LONG.: W 104,0311842 LONG.. W 104.0162068 LONG.: W 104.0159158 Certificote Number
I I 1 |
SASURVEYIMATADOR_RESOURCES\ZACH_MCCORMICK_F ED_18-2438-28E_RB_226H\FINAL_PRODUCTS\LO_ZACH_MCCORMICK_FED_226H REV!. 8/29/2017 11:18:02 AM ccaslon
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Dastrict !

1625 N. French Dr_, Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 1

811 8. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 11l

State of New Mexicaym OIL CONSERVATION
Energy, Minerals & Natural Resour®ggsia DISTRICT

Department

OIL CONSERVATION DIVISION

JUN 0

FORM C-102
Revised August 1, 2011
Submit one copy to appropriate
District Office

7200

1000 Rio Brazos Road, Aztec, NM 87410

Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

1220 S. St. Francis Dr., Sante Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE D

1220 South St. Francis Dr.

Sante Fe, NM 87505

'API Number

30-015- ylf Y 54

2Pool Code

967 220

Fr iy

ING. WOLFCAMP. MW (GAS)*

RECEIVEDR

DICATION PLAT

]

*Wolfcamp Y

319.28 V|

C

“FProperty Code “Property Name *Well Number
3)7791 ZACH McCORMICK FED COM #2020
"OGRID No. *Operator Name ‘Elevation
228937 MATADOR PRODUCTION COMPANY 2956’
*OSurface Location
UL or lot no. Section | Township Range Lot 1dn Feet from the North/South line Feet from the East/West line County
H 13 24—S | 2B-E - 2325’ NORTH 311’ EAST EDDY
UL or lot no. Section] Township Range Lot Idn Feet from the North/South line] Feet from the East/West fine) County
H 18 24-S [29-E - 1651’ NORTH 240’ EAST EDDY
Zpedicated Acres Bjoint or Infill YConsolidation Code *Qrder No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.
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SURFACE LOCATION TIRST PERFORATION POINT{ { LAST PERFORATION POINT
NEW MEXICO EAST NEW MEXICO EAST NEW MEXICO EAST
NAD 1927 NAD 1927 NAD 1927
X=592953 X=593590 X=598221

- =443342 — Y=444017 - Y=444015
LAT.: N 32.2185068 LAT.: N 32.2203565 LAT.: N 322203142
LONG.: W 104.0327650 LONG.: W 104.0306980 LONG.: W 104.0157253
NAD 1983 NAD 1983 NAD 1983
X=634137 X=634774 X=639405
Y=443401 Y=444076 Y=444074
LAT.: N 32.2186291 LAT . N 32.2204788 LAT.: N 32.2204367
LONG.: W 1040332555 LONG.: W 104.0311884 LONG.: W 104.0162151

BOTTOM HOLE LOCATION
NEW MEXICO EAST
NAD 1627
X=508311
Y=444015
LAT.: N 32.2203134
LONG.: W 104.0154343
NAD 1983
X=639495
Y=4aa074  _H
LAT.: N 32.2204359
LONG.: W 104.0159241

13

OPERATOR CERTIFICATION

I hereby ceriify that the information contained herewn 1s true and completel
to the best of my knoudedge and belief. and lhat this ergonication eilher
otwns a working inderest or unleased mineral tnlerest 1 the land including]
the proposed bollom hole location or has a right fo dnill [his well af this
location pursuant lo a cpniract with ap owner of such o mneral or
working inlerest, or fo a Woluntary gogling agreement or a compulsery

paoling order herelofore epiered Gff the dwision
| ;

8-13-16

Date

Signature

BRIAN WOOD

Printed Name

brian@permitswest.com

E-mall Address

18SURVEYOR CERTIFICATION

[ hereby certify that the well location shoun on this
plat was plotied from field notes of actual surveys
mode by me or under my superwision, and that the

same is true fo the best of my belicf

05/05/2016

Date of Surve
Signature mdy@oa Sury

S

I

SASURVEYMATADOR _RESOURCES\ZACH_MCCORMICK_FEDERAL_18-245-29E_RB_202H\FINAL_PRODUCTS\LO_ZACH_MCCORMICK_FEDERAL_18-245-29E_RB_202H .DWG 5/11/2018 4.51.30 PM jstovall

AMENDED REPORT




'} 1
District 1

1625 N. French Dr., Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

District IT
811 S. First St., Artesia, NM 88210

Phorne: (575) 748-1283 Fax: (575) 748-5720

District Tl

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

1220 8. St. Francis Dr., Sante Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New MesisOIL CONSERVATION
Energy, Minerals & Natural Re8BIRE&L™STRICT
JUN 06 2017

Department
OIL CONSERVATION DIVISION

Sante Fe, NM 87505

1220 South St. Francis Dr. RECEIVED

[] AMENDED REPORT

WELL LOCATION AND ACREAGE EDICAIIBQN PLAT "Wolfcamp B
'API Number 2pgol Code 3Pool Name
30-015- 4343 serin 9522} ma&m” 2582 RiG WOLFCAMP, e (GAS)*
TProperty Code SProperty Name ““Well Number
3)71/797 ZACH McCORMICK FED COM 4222H
‘OGRID No. %0perator Name *Elevation
228937 MATADOR PRODUCTION COMPANY 2956’
'0Surface Location
UL or lot no. T Section| Township Range| Lot Idn Feet from the North/South line Feet from the East/West line County
H 13 24-S | 28-E - 2354’ NORTH 311’ EAST EDDY
UL or lot no. Section{ Township Range Lot Idn Feet from the North/South line Feet from the East/West line| County
H 18 24-S {29-E - 1651° NORTH 240’ EAST EDDY
ZDedicated Acres Bjoint or Infill HConsolidation Code “*Qrder No.
319.28 C

No ailowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.
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"OPERATOR CERTIFICATION

T hereby certify that the wformalin contmned herein is trus and complelsd
to the best of my knowledge and belief, and that this orgenization either
owns a working inderest or unlensed mineral mterest in the land includingl
the proposed bottom hole location or has a righl fo drill this well ol this
incation pursuen! to a conlracl with an owner nf swh a minernl or
working interest, or fo a tolyntary pooling agreemen! or 4 compulsory
praling order heretofors enteed by the digtswon

8-14-16

Date

BRIAN WOOD

Printed Name
brian@ permitswest.com

E—mail Address

1L LI TTTIN LI IS LS LLELLILIIIIIILL
SURFACE LOCATION FIRST PERFORATION POINT| | LAST PERFORATION POINT ] | BOTTOM HOLE LOCATION
NEW MEXICO EAST NEW MEXICO EAST NEW MEXICO EAST NEW MEXICO EAST
NAD 1927 NAD 1927 NAD 1927 NAD 1927
X=592953 X=593530 X=598221 X=598311
- ¥=443312 - Y=444017 Y=444015 - Y=444015
LAT.: N 32.2184245 LAT.: N 32.2203565 LAT.; N 32.2203142 LAT.: N 32.2203134
LONG.: W 104.0327650 LONG.: W 104.0306980 LONG.: W 104.0157253 LONG.: W 104.0154343
NAD 1983 NAD 1983 NAD 1983 NAD 1983
X=634137 X=634774 X=639405 X=639495
Y=443371 Y=444076 Y=444074 Y=444074
LAT.: N 32.2185468 LAT.: N 32.2204788 LAT. N 32.2204367 LAT.: N 32.2204359
LONG.: W 104.0332555 LONG.: W 104.0311884 LONG.: W 104.0162151 LONG.: W 104.0159241

L ] !

BSURVEYOR CERTIFICATION

I hereby certify that the well {ocation shoun on this
plat was ploited from field notes of actual surveys
made by me or under my supervision. and that the

same is true fo the best of my belief

05/05/2016
Date of Surve:

Signature andySeoI P

Certificate Number

R
SASURVEYWATADOR _RESQURCES\ZACH_MCCORMICK_FEDERAL _18-24S-29E_RB_222H\FINAL_PRODUCTSW.O_ZACH_MCCORMICK_FEDERAL_18-24S-29E_R8_222H DWG 5/12/2016 2:28:49 PM jstoval

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office







Legal Notice

To: AllDale Minerals, LP, Ricky D. Raindl, his heirs and devisees, Charles M. Farrell, his
heirs and devisees, Debra Kay Primera, her heirs and devisees, Jane S. Bailey, her heirs and
devisees, Robin E. Birinie, their heirs and devisees, Lynda S. Stokum, her heirs and devisees,
Allison L. Birnie, her heirs and devisees, Thomas A. Farrell, his heirs and devisees, Jason
Bond, his heirs and devisees, R.F. Fort, aka Raymond F. Fort, his heirs and devisees, Cindy
Bond Kochi, her heirs and devisees, Laurie B. Barr Family Trust, Cameron Birnie, his heirs
and devisees, Steven C. Barnes, his heirs and devisees, Robin Marie Lawless, her heirs and
devisees, Christy B. Motychka, her heirs and devisees, Calvin Robert Graef, II, his heirs and
devisees, V. Elaine Barnes, her heirs and devisees, Taylor L. Barr, their heirs and devisees,
Julie Ellen Barnes, her heirs and devisees, Jeff Morris Graef, his heirs and devisees,
Zachariah J. Reid, his heirs and devisees, Craig W. Barr, his heirs and devisees, Kyle
Jenkins, PR of the estate of Betty J. Rynearson, Calvin Robert Graef Jr., his heirs and
devisees, Hold the Door LP, RSC Resources, LP, MRC Permian Company, COG Operating,
LLC, Concho Oil and Gas, LLC, Nestegg Energy Corporation, and any other interest owners
in the N/2 of Section 18, Township 24 South, Range 29 East, NMPM, Eddy County, New
Mexico.

Application of Matador Production Company for administrative approval to off-lease measure and
store production from the Purple Sage; Wolfcamp (Gas) Pool (98220)) in the N/2 of Section 18,
Township 24 South, Range 28 East, NMPM, in Eddy County, New Mexico pursuant to
19.15.23.9(A). Any objection to this application must be filed in writing within twenty days from
date of publication with the applicant and the New Mexico Oil Conservation Division, 1220 South
St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received within this twenty-
day period, this application may be approved administratively by the Division. If you have any
questions about this application, please contact Dana R. Arnold, 5400 1.BJ Freeway, Suite 1500,
Dallas, TX 75240, (972) 371-5284, darnold@matadorresources.com.

EXHIBIT

|_&




INTEREST OWNERS:

AllDale Minerals, LP

2100 Ross Avenue, Suite 1870
Dallas, TX 75201
7017145000027576

Charles M. Farrell

119 Seabell Rd.

Belen, NM 87002-7912
70171450000276971689

Jane S. Bailey

36 Will Scarlett
Mayhill, NM 88339
70171450000216971672

Lynda S. Stokum

1107 E. Harris
Brownfield, TX 79316
70171450000216971665

Thomas A. Farrell

8203 Louisville Ave.
Lubbock, TX 79464
70171450000216971658

R. F. Fort, a’k/a Raymond F. Fort
P.O. Box 853

Tahoka, TX 79373
70171450000216971641

Laurie B. Barr Family Trust
P.O. Box 1959

Midland, TX 79702
70171450000216971634

Steven C. Barnes

P.O. Box 10505
Midland, TX 79702
70171450000216971627

Christy B. Motycka

P.O. Box 10505
Midland, TX 79702
70171450000216971610

EXHIBIT
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V. Elaine Barnes

P.O. Box 10505
Midland, TX 79702
70171450000216971603

Julie Ellen Barnes

P.O. Box 10505
Midland, TX 79702
70171450000216971597

Ricky D. Raindl

P.O. Box 142454

Irving, TX 75014-2454
70171450000216971580

Debra Kay Primera

P.O. Box 142454
Irving, TX 75014-2454
70171450000216971573

Robin E. Birnie

14435 Benefit St., Apt 2
Sherman QOaks, CA 91423
70171450000216971566

Allison L. Bimie

14435 Benefit St., Apt 2
Sherman Oaks, CA 91423
70171450000216971559

Jason Bond

902 Hall Drive

Roswell, NM 88201
70171450000216971542

Cindy Bond Kochi

P.O. Box 3179

Redondo Beach, CA 90277
70171450000216971535

Cameron Bimie

1066 Del Robles Place
Simi, CA 93063
70171450000216971528



Robin Marie Lawless

10 Sand Pointe

Laguna Nigel, CA 92677
70171450000216971511

Calvin Robert Graef, 111
8387 Briar Trace Way
Castle Rock, CO 80108
70171450000216971504

Taylor L. Barr

P.O Box 505

Midland, TX 79702
70171450000216971498

Jeff Morris Graef

4904 Haley Dr.

Flower Mound, TX 75028
70171450000216971481

Zachariah J. Reid

P.O. Box 505

Midland, TX 79702
70171450000216971474

Craig W. Barr

1031 NW 43 Ave.
Camas, WA 98607
70171450000216971467

Thomas R. Barr

P.O. Box 39225
Charlotte, NC 28278
70171450000216971450

Kyle Jenkins PR of the Estate of Betty J. Rynearson
2504 Escudo Rd.

Rio Rancho, NM 87124

70171450000216971443

Calvin Robert Graef, Jr.
2909 Girard Street
Leavenworth, KS 66048
70171450000216971436



Hold the Door LP

6824 Island Cir.
Midland, TX 79707
70171450000216971429

RSC Resources, LP
6824 Island Cir.
Midland, TX 79707
70171450000216971412

MRC Permian Company
5400 LBJ Freeway
Suite 1500

Dallas, TX 75240
70171450000216971405

The United States of America
P.O. Box 25627

Denver, CO 80225
70171450000216971399

COG Operating LLC
600 West Illinois Ave.
Midland, TX 79701
70171450000216971383

Concho Oil and Gas LLC
600 West Illinois Ave.
Midland, TX 79701
70171450000216971375

Nestegg Energy Corporation
2308 Sierra Vista

Artesia, NM 88210
70171450000216971368



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 15591
ORDER NO. R-14283

APPLICATION OF MATADOR PRODUCTION COMPANY FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on December 1, 2016, at Santa Fe, New
Mexico, before Examiner William V. Jones.

NOW, on this 23" day of January, 2017, the Division Director, having considered
the testimony, the record and the recommendations of the Examiner,

FINDS THAT:

(9] Due public notice has been given and the Division has jurisdiction of this
case and the subject matter.

2 Matador Production Company (the “Applicant”) seeks an order pooling all
uncommitted interests within a standard 319.28-acre, more or less, gas spacing unit (the
"Unit") within the Wolfcamp formation, Pierce Crossing; Wolfcamp, NW (Gas) Pool (Pool
* code 96712), comprising the N/2 of Section 18, Township 24 South, Range 29 East,
NMPM, Eddy County, New Mexico.

(3)  The Unit will be dedicated to Applicant’s Zach McCormick Federal Com
Well No. 226H (the “proposed well”’; API No. 30-015-Pending), a horizontal well to be
drilled from a surface location 2414 feet from the North line and 311 feet from the East
line (Unit H) of Section 13, Township 24 South, Range 28 East to a bottom-hole location
2311 feet from the North line and 240 feet from the East line (Unit H) of Section 18,
Township 24 South, Range 29 East, NMPM. The location of the completed interval will
be non-standard for gas production within the Unit.

(4)  The proposed gas well is within the Pierce Crossing;Wolfcamp, NW (Gas)
Pool and is subject to Division Rule 19.15.15.10 NMAC, which provides for 660-foot
setbacks from the unit boundaries and standard 320-acre units each comprising a
governmental half section.



Case No. 15591
Order No. R-14283
Page 2 of 6

&) Applicant appeared through counsel and presented the following land and
geologic evidence:

(a) the Wolfcamp formation in this area is suitable for development by
horizontal drilling;

(b)  the proposed orientation of the horizontal well from west to east is
appropriate for horizontal wells drilled in this area within the
Wolfcamp formation;

(©) all separately owned tracts within the Unit are expected to be
productive in the Wolfcamp formation;

()] Applicant will pursue approval of the non-standard gas well location
through the administrative process;

(e) notice was provided to all interest owners subject to pooling
proceedings as affected parties of the proposed compulsory pooling
within the Unit; and

® to ensure notice was proper and to present delays, notice of this
proceeding was published in a newspaper of general circulation in
this county containing the names of all affected parties.

(6) COG Operating LLC entered an appearance and appeared at the hearing
through counsel. No other party entered an appearance or otherwise opposed this
application.

The Division concludes as follows:

N Two or more separately owned tracts are embraced within the Unit, and/or
there are royalty interests and/or undivided interests in oil and gas minerals in one or more
tracts included in the Unit that are separately owned.

8) Applicant is owner or affiliate of an owner of an oil and gas working interest
within the Unit. Applicant has the right to drill and proposes to drill the proposed well to
a common source of supply within the Unit at the proposed location.

(9)  There are interest owners in the Unit that have not agreed to pool their
interests.

(10) To avoid the drilling of unnecessary wells, protect correlative rights,
prevent waste and afford to the owner of each interest in the Unit the opportunity to recover
or receive without unnecessary expense a just and fair share of hydrocarbons, this
application should be approved by pooling all uncommitted interests, whatever they may
be, in the oil and gas within the Unit.
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(11) Matador Production Company should be designated the operator of the
proposed well and the Unit.

(12)  Any pooled working interest owner who does not pay its share of estimated
well costs should have withheld from production its share of reasonable well costs plus an
additional 200% thereof as a reasonable charge for the risk involved in drilling the
proposed well.

(13) Reasonable charges for supervision (combined fixed rates) should be fixed
at $7000 per month while drilling and $700 per month while producing, provided that these
rates should be adjusted annually pursuant to Section HI.1.A.3. of the COPAS form titled
“Accounting Procedure-Joint Operations.”

IT IS THEREFORE ORDERED THAT:

() Pursuant to the application of Matador Production Company, all
uncommitted interests, whatever they may be, in a standard 319.28-acre gas spacing unit
in the Wolfcamp formation, Pierce Crossing; Wolfcamp, NW Gas Pool (Pool code 96712),
comprising the N/2 of Section 18, Township 24 South, Range 29 East NMPM, Eddy
County, New Mexico, are hereby pooled.

(2)  The Unit shall be dedicated to Applicant’s Zach McCormick Federal Com
Well No. 226H (the “proposed well”; API No. 30-015-Pending), a horizontal well to be
drilled from a surface location 2414 feet from the North line and 311 feet from the East
line (Unit H) of Section 13, Township 24 South, Range 28 East to a bottom-hole location
2311 feet from the North line and 240 feet from the East line (Unit H) of Section 18,
Township 24 South, Range 29 East, NMPM.

(3)  The location of the completed interval will be non-standard for gas
production within the Unit in the Pierce Crossing; Wolfcamp, NW Gas Pool. The well shall
not be produced until a non-standard location exception is obtained from the Division after
proper notice and opportunity for hearing or the named pool changes to a pool in which the
well’s location is standard.

4 The operator of the Unit shall commence drilling the proposed well on or
before January 31, 2018, and shall thereafter continue drilling the proposed well with due
diligence to test the Wolfcamp formation.

(5)  Inthe event the operator does not commence drilling the proposed well on
or before January 31, 2018, Ordering Paragraph (1) shall be of no effect, unless the operator
obtains a time extension from the Division Director for good cause demonstrated by
satisfactory evidence.

(6)  Should the proposed well not be drilled and completed within 120 days after
commencement thereof, then Ordering Paragraph (1) shall be of no further effect, and the
Unit and project area created by this order shall terminate, unless operator appears before
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the Division Director and obtains an extension of the time for completion of the proposed
well for good cause shown by satisfactory evidence.

@ Upon final plugging and abandonment of the proposed well and any other
well drilled on the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled Unit
created by this order shall terminate, unless this Order has been amended to authorize
further operations.

(8)  Matador Production Company (OGRID 228937) is hereby designated the
operator of the well and the Unit.

(9)  After pooling, uncommitted working interest owners are referred to as
pooled working interest owners. (“Pooled working interest owners” are owners of working
interests in the Unit, including unleased mineral interests, who are not parties to an
operating agreement governing the Unit.) After the effective date of this order, the operator
shall furnish the Division and each known pooled working interest owner in the Unit an
itemized schedule of estimated costs of drilling, completing and equipping the proposed
well ("well costs").

(10) Within 30 days from the date the schedule of estimated well costs is
furnished, any pooled working interest owner shall have the right to pay its share of
estimated well costs to the operator in lieu of paying its share of reasonable well costs out
of production as hereinafter provided, and any such owner who pays its share of estimated
well costs as provided above shall remain liable for operating costs but shall not be liable
for risk charges. Pooled working interest owners who elect not to pay their share of
estimated well costs as provided in this paragraph shall thereafter be referred to as "non-
consenting working interest owners."

(11)  The operator shall furnish the Division and each known pooled working
interest owner (including non-consenting working interest owners) an itemized schedule
of actual well costs within 90 days following completion of the proposed well. If no
objection to the actual well costs is received by the Division, and the Division has not
objected, within 45 days following receipt of the schedule, the actual well costs shall be
deemed to be the reasonable well costs. If there is an objection to actual well costs within
the 45-day period, the Division will determine reasonable well costs after public notice and
hearing. :

(12)  Within 60 days following determination of reasonable well costs, any
pooled working interest owner who has paid its share of estimated costs in advance as
provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator the amount, if any, that the
estimated well costs it has paid exceed its share of reasonable well costs.

(13) The operator is hereby authorized to withhold the following costs and
charges from production from each well;
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(a) The proportionate share of reasonable well costs
attributable to each non-consenting working interest
owner; and

(b) As a charge for the risk involved in drilling the well,
200% of the above costs.

(14) The operator shall distribute the costs and charges withheld from
production, proportionately, to the parties who advanced the well costs.

(15) Reasonable charges for supervision (combined fixed rates) for the well are
hereby fixed at $7000 per month while drilling and $700 per month while producing,
provided that these rates shall be adjusted annually pursuant to Section III.1.A.3. of the
COPAS form titled “Accounting Procedure-Joint Operations.” The operator is authorized
to withhold from production the proportionate share of both the supervision charges and
the actual expenditures required for operating the well, not more than what are reasonable,
attributable to pooled working interest owners.

(16)  Except as provided in Paragraphs (13) and (15) above, all proceeds from
production from the proposed well that are not disbursed for any reason shall be held for
the account of the person or persons entitled thereto pursuant to the Qil and Gas Proceeds
Payment Act (NMSA 1978 Sections 70-10-1 through 70-10-6, as amended). If not
disbursed, such proceeds shall be turned over to the appropriate authority as and when
required by the Uniform Unclaimed Property Act (NMSA 1978 Sections 7-8A-1 through
7-8A-31, as amended).

(17)  Any unleased mineral interest shall be considered a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest for the purpose of allocating costs
and charges under this Order. Any well costs or charges that are to be paid out of production
shall be withheld only from the working interests’ share of production, and no costs or
charges shall be withheld from production attributable to royalty interests.

(18)  Should all the parties to this compulsory pooling order reach voluntary
agreement after entry of this order, this order shall thereafter be of no further effect.

(19)  The operator of the well and the Unit shall notify the Division in writing of
the subsequent voluntary agreement of parties subject to the compulsory pooling provisions
of this order.

(20)  Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.
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DO t Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

&m’d (O g/amat_

DAVID R. CATANACH
Director






