


PERmils WEST

PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120

REQUEST FOR ADMINISTRATIVE APPROVAL
NONSTANDARD LOCATION
COLEMAN OIL & GAS, INC.
TALIAFERRO FC 1H
SHL & FTP: 181’ FNL & 1226’ FEL
LATERAL 1 BHL & LTP: 660’ FSL & 660’ FEL
LATERAL 2 BHL & LTP: 660’ FSL & 1831’ FEL
SECTION 30, T. 31 N,, R. 12 W., SAN JUAN COUNTY, NM

l. This proposed Basin Fruitland Coal (Gas) (71629) dual lateral horizontal
gas well is on BLM surface and 2,004.96 acre BLM oil and gas lease NMSF-
078244 (Exhibit A). Dedication is the 308.59 acres comprising SENE, E2SE4,
and Lots 5, 6, 11, 12, & 17 of Section 30, T. 31 N., R. 12 W. The SHL is the
FTP and it is 181’ from the closest dedication boundary (Exhibit B). The FTP is
>2801’ from the closest lease line (Exhibit A).

Coleman plans to initially drill an 8.75” ~2,500’ TVD pilot hole, case it,
and cement it to surface. (Exhibit B illustrates the well bores and coal seams.)
Based on its results, Coleman will then:

1. Install a whipstock in 7” casing, drill (lower) Lateral 1 at ~1790’, and drill

SSE to a TVD of 2206’ (MD = 6641’) in Coal Seam 4.

2. Install a 2™ whipstock and drill (upper) Lateral 2 will at 1723’ and drill

SSW toaTVD of 2152’ (MD = 6569’) in Coal Seam 3.

3. Install rod pump in the pilot hole sump to efficiently rod pump and de-
water both coal seams.

4. If needed, perforate and matrix stimulate upper and/or lower coal seams
to aid in de-watering the cola. No fracture treatment is planned.

Coleman requests a nonstandard location due to its goal of maximizing
recovery and due to land uses.

Coleman does not believe it is cost effective to drill one or two cased
standard location vertical or horizontal wellbores. Coleman does believe it is
cost effective to drill a multi-lateral nonstandard location.

Two well bores producing from one pad will reduce the project footprint
and minimize environmental impacts in an area (The Glade) with lots of
recreation use. An on-site inspection has been conducted with Farmington BLM.

A standard location must be at least 660’ from the dedication boundary.
The FTP is 181’ from the north dedication boundary (see C-102 as EXHIBIT B).



The FTP is 479’ too far north. North is toward the interior of the same BLM
lease.

Il. Form C-102 showing the well and 308.59 acre dedication (Lots 5, 6, 11,
12, & 17, SENE, & E2SE4 30-31n-12w) is attached as EXHIBIT C.

1. BLM oil and gas lease boundary is marked as a solid line on EXHIBIT A.
Encroachment (to the north) is part of the same BLM lease. Fruitland Coal Gas
dedications are north (Enervest), southeast (XTO), southwest (Hilcorp), and
west (Enervest) of Coleman’s proposed dedication (EXHIBIT D). There are no
existing Fruitland Coal Gas dedications to the northeast, east, or south. This
information is current and correct.

IV.  See Exhibit D for the proposed well, dedications, and wells. Coleman does
not believe moving the well to a standard location is cost effective.

V. Land use constraints are the project’s location in the Glade recreation
area.

VI.  Archaeology is not an issue.

VIl. | hereby attest that |, on or before the date that the application was
submitted to the division, sent notification to the affected persons (EXHIBIT E)
by certified mail, return receipt requested, advising them that if they have an
objection it must be filed in writing within 20 days from the date the division
receives the application. These affected persons have working or royalty
interests in lands that most directly border the nonstandard portions of the
wellbores of the 308.59 acre spacing unit. Said notice was sent to Aventine
Investment, BLM, Burlington Resources, C & C Partners, Carolina Resource,
Deborah Cass, Chevron Midcontinent, Consolidated Operating, Energen
Resources, Enervest Operating, Epic Energy, Espernza Energy, Headington
Canada, John Hill, J. A, Humphrey & Trust, Layton Humphrey, Ross Lea, L H
Armour Junior 89 Trust, Noble Energy, Joanne Nor, Shannon Mineral, and
Southland Royalty. This information is current and correct.
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(St j2-20-17

Brian Wood, Consultant Date
STATE OF NEW MEXICO )

) SS:
COUNTY OF SANTA FE )

The foregoing instrument was acknowledged before me this 20th day of
December, 2017 by Brian Wood. Witness my hand and official seal.

S [
Notany Publ'yk X/;Am(/

My Commission Expires:
Business Address:

2, OFF!CISA
Y JEANFTTE REISENBURG

NOTARY PUBLIC
STATE OF NEW MEXICO

cc: Hanson, OCD (Santa Fe)
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