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Administrative Order SWD-1591-A
June 4, 2018

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Pursuant to the provisions of Division Rule 19.15.26.8(B) NMAC, Mewbourne Oil
Company (the “Operator”) seeks an administrative order to authorize the Forty Niner Ridge SWD
Well No. 1 Iocated 1300 feet from the South line and 205 feet from the East line, Unit letter P of
Section 22, Township 23 South, Range 30 East, NMPM, Eddy County, New Mexico, for the
disposal of produced water.

This order amends Administrative Order SWD-1591 (issued October 28, 2015) and the
associated extension approved by the Director on August 10, 2017. This order supersedes
Administrative Order SWD-1591 which is rescinded.

THE DIVISION DIRECTOR FINDS THAT:

The original application was duly filed under the provisions of Division rule 19.15.26.8(B)
NMAC and satisfactory information was provided that affected parties as defined in said rule have
been notified and no objection was received within the prescribed waiting period. The applicant
presented satisfactory evidence that all requirements prescribed in Rule 19.15.26.8 NMAC were
met and the operator is in compliance with Rule 19.15.5.9 NMAC.

Supplemental information provided the Operator identified a new surface location different
from the location provided in the original application for the Forty Niner Ridge SWD Well No. 1.
The new surface location changed the notification requirements for “affected persons” but did not
change the list of penetrating wells in the Area of Review. No objection was received within the
prescribed waiting period for this second notification effort and the operator was in compliance
with Rule 19.15.5.9 NMAC at the time of issuance of this amended order.

TT I THEDEENDE MD T)LTDET\ THAT.

The applicant, Mewbourne Oil Company (OGRID 14744), is hereby authorized to utilize
its Forty Niner Ridge SWD Well No. 1 (API 30-015-44950) located 1300 feet from the South line
and 205 feet from the East line, Unit letter P of Section 22, Township 23 South, Range 30 East,
NMPM, Eddy County, for disposal of oil field produced water (UIC Class II only) through an open
hole interval within the Devonian formation approximately 15545 feet to approximately 16500
feet. Injection shall occur through 4%2-inch or smaller internally-coated tubing within the 7%-inch
liner and a packer set a maximum of 100 feet above the top of the open-hole interval.
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This permit does not allow disposal into the Ellenburger formation (lower Ordovician) or
lost circulation intervals directly on top and obviously connected to this formation. The operator
shall provide logs and a mudlog over the proposed interval which verify that only the permitted
interval is completed for disposal.

Prior to commencing disposal, the operator shall submit mudlog and geophysical logs
information, to the Division’s District geologist and Santa Fe Bureau Engineering office, showing
evidence agreeable that only the permitted formation is open for disposal including a summary of
depths (picks) for contacts of the formations which the Division shall use to amend this order for
a final description of the depth for the injection interval. If significant hydrocarbon shows occur
while drilling, the operator shall notify the Division’s District Il and the operator shall be required
to receive written permission prior to commencing disposal.

The operator shall run a cement bond log (or equivalent) from the shoe of the 7%-inch
liner to approximately 200 feet above the tie-in with the 9%-inch intermediate casing to
demonstrate a good cement bond for the liner and between the two casings.

If cement does not circulate on any casing string, the operator shall run a cement bond log
(CBL) or other log to determine top of cement and shall notify the Artesia District with the top of
cement on the emergency phone number prior to continuing with any further cement activity with
the proposed well. If cement did not tie back in to next higher casing shoe, the operator shall
perform remedial cement job to bring cement, at a minimum, 200 feet above the next higher casing
shoe.

Within two years after commencing disposal, the operator shall conduct an injection
survey, consisting of a temperature log or equivalent, over the entire injection interval using
representative disposal rates. Copies of the survey results shall be provided to the Division’s
District Il office and Santa Fe Engineering Bureau office.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the disposed water enters only the
approved disposal interval and is not permitted to escape to other formations or onto the surface.
This includes the completion and construction of the well as proposed in the application and, if
necessary, as modified by the District Supervisor.

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and
equipped with a pressure gauge or an approved leak detection device in order to determine leakage
in the casing, tubing, or packer. The casing shall be pressure tested from the surface to the packer
setting depth to assure casing integrity.

The well shall pass an initial mechanical integrity test (“MIT”) prior to initially
commencing disposal and prior to resuming disposal each time the disposal packer is unseated.
All MIT procedures and schedules shall follow the requirements in Division Rule 19.15.26.11(A)
NMAC. The Division Director retains the right to require at any time wireline verification of
completion and packer setting depths in this well.
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The wellhead injection pressure on the well shall be limited to no more than 3109 psi. In
addition, the disposal well or system shall be equipped with a pressure limiting device in workable
condition which shall, at all times, limit surface tubing pressure to the maximum allowable
pressure for this well.

The Director of the Division may authorize an increase in tubing pressure upon a proper
showing by the operator of said well that such higher pressure will not result in migration of the
disposed fluid from the target formation. Such proper showing shall be demonstrated by sufficient
evidence including but not limited to an acceptable Step-Rate Test.

The operator shall notify the supervisor of the Division’s District II office of the date and
time of the installation of disposal equipment and of any MIT so that the same may be inspected
and witnessed. The operator shall provide written notice of the date of commencement of disposal
to the Division’s District office. The operator shall submit monthly reports of the disposal
operations on Division Form C-115, in accordance with Division Rules 19.15.26.13 and 19.15.7.24
NMAC.

Without limitation on the duties of the operator as provided in Division rules 19.15.29 and
19.15.30 NMAC, or otherwise, the operator shall immediately notify the Division’s District 11
office of any failure of the tubing, casing or packer in the well, or of any leakage or release of
water, oil or gas from around any produced or plugged and abandoned well in the area, and shall
take such measures as may be timely and necessary to correct such failure or leakage.

The injection authority granted under this order is not transferable except upon Division
approval. The Division may require the operator to demonstrate mechanical integrity of any
injection well that will be transferred prior to approving transfer of authority to inject.

The Division may revoke this injection order after notice and hearing if the operator is in
violation of Rule 19.15.5.9 NMAC.

The disposal authority granted herein shall terminate two (2) years after the effective date
of this Order if the operator has not commenced injection operations into the subject well. One
year after the last date of reported disposal into this well, the Division shall consider the well
abandoned, and the authority to dispose will terminate ipso facto. The Division, upon written
request mailed by the operator prior to the termination date, may grant an extension thereof for
good cause.

Compliance with this Order does not relieve the operator of the obligation to comply with
other applicable federal, state or local laws or rules, or to exercise due care for the protection of
fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may be
necessary for the prevention of waste and/or protection of correlative rights or upon failure of the
operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the
requirements in this order, whereupon the Division may, after notice and hearing, terminate the
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disposal authority granted herein.

N, Qe

HEATHER RILEY
Director

HR/prg

cc: Oil Conservation Division — Artesia District Office
State Land Office — Oil, Gas and Minerals Division
Well file 30-15-44950
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MEWBOURNE
OIL COMPANY

May 14, 2018

New Mexico Oil Conservation Division
Attn: Mr. Phillip Goetze

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

SUBJECT: Request for 2" Permit Extension of SWD -1591 / Notification of Surface Location Modification
Forty Niner Ridge SWD #1
1300’ FSL & 205’ FEL, Unit P {footage change)
Section 22, Township 23 South, Range 30 East
Eddy County, New Mexico

Dear Mr. Goetze:

The purpose of this letter is to request a 2nd one year permit extension for SWD-1591 that is scheduled
to expire on 10/28/2018. Mewbourne QOil Company has a large drilling program scheduled in this area
in mid-2019 and we would like to defer the drilling of this salt water disposal well until 2019.

We would also like to notify you that we would like to change the permitted surface location of this
SWD well to 1300’ FSL and 205’ FEL (survey plat attached). The purpose of this location change is to
accommodate more drilling locations on our Forty Niner Ridge drilling island and to minimize
simultaneous operations issues. We have obtained an approved drilling permit (APl: 42-015-44950)
from the OCD at this new location.

Per your guidance, we have re-reviewed wells and operators within the % mile Area of Review (AOR).

Wells within ¥ Mile AOR

Attached is an updated tabulation of wells within the one-half mile radius area of review (AOR).
Changes are minor as my company has drilled and completed two new Bone Spring wells. My updated
review confirms that the proposed disposal interval has still not been penetrated within the ¥ mile
radius AOR.

P.O. Box 7698 « Tyler, Texas 75711
3620 Old Bullard Road ¢ Tyler, Texas 75701
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Operator Changes within % Mile AOR

An offset operator review indicates that there were two operator changes since our original application
was submitted. WPX Energy and XTO Energy Inc. were sent a copy of the original C-108 application
packet (return receipts attached) and were notified that we had applied for a one year permit extension.

Please contact me if you have any questions or if you require additional information.

Very truly yours,

Tim Harrington
Reservoir Engineer

tharrington@mewbourne.com
903-534-7647

MEWBOURNE OIL COMPANY
P.0. Box 7698 « Tyler, Texas 75711
3620 Old Bullard Road e Tyler, Texas 75701



Distriet 1
1523 2. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575} 3934720

Rinriet Il
811 5. First St., Anesia. NM 88210

State of New Mexico

Energy Minerals and Natural Resources

Form C-101
Revised July 18, 2013

ECEIVED
Phoec: (575) 748-)28) Fax: (575} 748-9720 R Oil Conservation Division DAMENDED REPORT
1000 Rio Brazos Road, Aztec. NM 87410 .
vPhnu:: {505) 334-6178 Fax: (505) 3346170 " AY 0 8 23\8 1220 South St. Francis Dr.
12208, S1. Francis Dr., Sants Fe, NM 87505 Santa Fe, NM 87505
Phone: (505) 4763460 Fax; (305) 476-3462 GCD.
OISTRICT I-ARTESIAQ
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN PLUGBACK, OR ADD A ZONE
" Operator Name and Address oﬂlf%u
Mewbo Qil C
P
M’ 4y 950
* FmpenyCoae P N; W e[! No.
: 23 < e FORTY NINER RIDGE 22 swn
¥ A |
” Surface Location
UL - Lot Section | Township Range Lot ldn Feet from NS Linc Fees From EW Line County
P by 238 30E P 1300 S 208 i Eddy
* Proposed Bottom Hole Location
UL - Lot Section | Township Range Lot ldn Feet from N’S Linc Feet From E/W Line County
* Pool Information
Poot Name Pool Code
SWD/Devoni
e G¢/6/
Additional Well Information
" Work Type " Well Type 12 Cable Rotary " Lease Tvpe ** Ground Level Elevation
Drill SWD State v
% Multiple " Proposed Depth ' Eomation * Contractor % Spud Date
| l‘ 50 O Devonian TBA ASAP
Depth to Ground water Distance from nearest fresh water well Distance 10 nearest surface water
[XJWe will be using a closed-loop system in lieu of lined pits
. ** Proposed Casing and Cement Program
Type Hole Size Casing Size Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC
Surface 26 20 94 420 : 720 0
INTER 1 17.5 13.375 68 3700 1430 0
INTER 2 12.25 9.625 47 11145 2445 0
Liner 8.5 7.625 39 15545 285 10645
Open 6.5 - - 15545-16500 - -
Hole i
Casing/Cement Program: Additional Comments
# Proposed Blowout Prevention Program
Type Working Pressure Test Pressure | Manufacturer
Ansat & Double Ram 3000 1500 ‘ Schaffer
B 1 hereby certify that the information given above is true and FUT
{ complete to the bost of my knowlcdge and belief. OIL CONSERVATION DRVISION
; ' i A] H
| Printed name: Bradlcy Bishop ﬂ/}j Z: :2,,»«% z/—) Tile  (neo/ef 37
. - / = i ’ .
| Title: Regulatory Approved Date; f‘ i ~/ [ l Expiration Date: 5- *‘7‘ 2020
E-mai] Address: bbishop@imewboume.com
| Date: 05-7-2018 T Phone: 575-393-5905 Conditions of Approval Atached /og
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1628 N. French Dr., Hobbs, NM 88240

Phane: (575) 393-6161 Fax: (575) 393-0720 °

1
BL1S. First Su. Anesia, NM 88210
Phone: ($75) 748-1283 Fax: {573) 748-9720
Digtrict M1
1000 Rio Brazos Road, Aziec, NM 87410
Phonae: (508) 334-6178 Fax: (503) 334-6170
Disrict [V
1220 S. S Francia Dr., Sants Fe, NM 87505
Phone: (S05) 476.3460 Fax: (308) 476-1462

RECENVED

State of New Mexico

Energy, Minerals & Natural Resources

! Dy 20
OIL CONSERVATION DIVIS

1220 South St. Francis Dr.

ARTESIA 00D
Santa Fe, NM 8750gySTRICT I

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

{J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number pol Code: 3 Paol Name
30-0/544950 6/6) SW O Devonion
s Property Name & Welk Number
3373%4 FORTY NINER RIDGE 22 SWD | 1
TOGRID N 8 Operator Name YElevation
1477 ‘ff‘i MEWBOURNE OIL COMPANY 3241’
' Surface Location

UL or lot no, Section Township Range Lot idn Feet from the Norih/South line Feet From the East/West line County

| 22 23S | 30E 1300 SOUTH 205 EAST EDDY

'* Bottom Hole Location If Different From Surface
UL or lot no. Seetion Township Range Lot tdn Fect from the North/Scuth linc Fect from the Bast/West kne County
12 Dedicated Acres | 13 Joint or Infill 4 Consotidation Code 15 Qcder No.

No aliowable will be assigned to this completion untit all interest have been consolidated or a non-standard unit has been approved by the division,
N 894535 £ 267285

N BG4401° £ 2675627

iry
r [S) ’ ®' ! ® TOPERATOR CERTIFICATION
I ! ‘ 1 hereby cersify thon Be ingonastion. comuinnd Wevea i true and compleie
! | | 10 the Best of an ol ol Beties, wed sase sh8s ocguwication ciher
GEQDETIC DATA
NAD B3 GRID - NM EAST ! f ownx 0 working isrest or unkiaced spaeved corvess & the kand inchuding
E SURFAGE LOCATION | | S the proposed bassont kolc lncasinn: e furs o rigit 1 Jrill this well af this
ﬁ N 4683833 - £ 6873126 ' ' g location purswent o couract wigh ew exmor of turk a sinevsl or working
x LAT: 32.2B67761° N ; l " interest. or o @ Vol poaling agrevwent or @ compultory pocling
%g_. - LONG: 103.B609538 W —— +—————— ,“ e v vty e o
X CORNER DATA | | 3
) NAD 83 GRID — NM EAST ! |
1z A FOUND BRASS CAP "1942° | | ©
N 457055.4 - E 682172.6 | |
B: FOUND BRASS CAP "1942" ! i
N 4697043 - E 682151.4 l Erm R
C; FOUND BRASS CAP "1942" 22 ®
® N 4723528 - £ 6821323 -+ T 7 7§| '"SURVEYOR CERTIFICATION
D: FOUND BRASS CAP "1942" ] s | |/ hereby certifi that the well location shawn on this
N 472364.0 - E 6848045 | 3
| N] | plat was plotted from field notes af acrual surveys
. P "1 -
R EN F?;”ﬁ"{?‘fsgcga7n%f§ | | ] |made by me or uader my supervision, and that the
Y - i s 5
2 F: FOUND BRASS CAP "1942 -
3 N 4697321 - E 687504.4 | | R
N
G: FOUND BRASS CAP "1942° l | 205’ §
x N 467084.8 — £ 687530.3 _
- — -—A————— — ——— ———
R H: FOUND BRASS CAP "1942" | | St
A N 467070.0 - 684851.5 |
! 1 .
2 | ' f §
i | | -
l l 1
‘ | ( ]
® 5 854114 W 267948 ®, S 8947100" W 2679.47° | O]

s———

RRC— Job MNo.: | 151805813
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Shipping: UPS

' Shipment Receipt

Page 1 of 2

Transaction Date: 10 May 2018 Tracking Number: 1ZF698E80190011402
() ADDRESS INFORMATION
Ship To: Ship From: Return Address:

WXP Energy Mewbourne Oil Company Mewbourne Oil Company

3500 One Williams Center, Kim Ripka Kim Ripka

MD35 3901 South Broadway 3901 South Broadway

TULSA OK 741720135 TYLERTX 75701 TYLERTX 75701
Telephone:303-561-2300 Telephone:903-561-2900
email:rmcdaniel@mewbourne emailrmcdaniel@mewbourne
com .com

(2) PACKAGE INFORMATION

WEIGHT DIMENSIONS / PACKAGING DECLARED VALUE REFERENCE NUMBERS

L] Letter UPS Letter
(Letter billable)

@ UPS SHIPPING SERVICE AND SHIPPING OPTIONS

Service: UPS Next Day Air
Guaranteed By: 10:30 AM Friday, May 11,2018
Shipping Fees Subtotal: 30.02USD
Transportation 27.86USD
Fuel Surcharge 216 USD
(@ PAYMENT INFORMATION
Bill Shipping Charges to: Shipper’s Account FE98ES

Shipping Charges:

Adiscount has been applied to the Daily rates for this shipment
Negotiated Charges:

Subtotal Shipping Charges:

Total Charges:

30.02UsD

19.21USD

19.21UsD

19.21UsD

Note: This document is not an invoice. Your final invoice may vary from the displayed reference rates.

httos://www.ups.com/uis/create? ActionOriginPair=default

PrintWindowPage&kev=rec...

5/10/2018



Tracking: UPS Page 1 of 1

Close Window

g Proof of Delivery

Dear Customer,
This notice serves as proof of delivery for the shipment listed below.

Tracking Number: 1ZF698E80190011402
Service: UPS Next Day Air®
Shipped/Billed On: 05/10/2018
Delivered On: 05/11/2018 10:25 AM.
Delivered To: TULSA, US
Received By: NOLAN

Left At: Receiver

Thank you for giving us this opportunity to serve you.
Sincerely,

ups

Tracking results provided by UPS: 05/11/2018 12:07 PM. ET

Ttann e/ camervxrasasan 11sam Aamsen NI Al TunAl -l faasamn e man ~sDOATYOT) A e~ ~ dmaree Qoo e 1TV rAOTIAA ~i4 4 i~~~



Shipping: UPS

t Shipment Receipt

Page 1 of 2

Transaction Date: 10 May 2018 Tracking Number: 1ZF698E80190696414
(D) ADDRESS INFORMATION
Ship To: Ship From: Return Address:

XTO Energy, Inc Mewbourne Oil Company Mewbourne Oil Company

810 Houston Street Kim Ripka Kim Ripka

FORT WORTH TX 761026203 3901 South Broadway 3901 South Broadway
TYLERTX 75701 TYLERTX 75701
Telephone:903-561-2900 Telephone:903-561-2900
emailrmcdaniel@r bourne email:rmcdaniel irme
com com

(2) PACKAGE INFORMATION

WEIGHT DIMENSIONS / PACKAGING DECLARED VALUE REFERENCE NUMBERS

L1 Letter UPS Letter
(Letter billable)

@ UPS SHIPPING SERVICE AND SHIPPING OPTIONS

Service: UPS Next Day Air

Guaranteed By: 10:30 AM Friday, May 11,2018

Shipping Fees Subtotal: 25.19 USD
Transportation 23.38USD
Fuel Surcharge 181USD

@ PAYMENT INFORMATION

Bill Shippi"g Charges to: Shipper's Account F698E8
Shipping Charges: 25.19USD
A discount has been applied to the Daily rates for this shipment
Negotiated Charges: 16.12USD
Subtotal Shipping Charges: 16.12USD
Total Charges: 16.12UsD
Note: This document is not an invoice. Your final invoice may vary from the displayed reference rates.
httne//[wrww 1ins . com/mie/ecreate? A ctionOrioinPair=defanlt PrintWindowPaoce& kev=rec S/10/7018



Tracking: UPS

Close Window

' Proof of Delivery

Dear Customer,
This notice serves as proof of delivery for the shipment listed below.

Tracking Number: 1ZF69BEB0190696414
Service: UPS Next Day Air®
Shipped/Billed On: 05/10/2018
Delivered On: 05/11/2018 10:00 AM.
Delivered To: - FORT WORTH, US
Received By: CHAVEZ

Left At Mail Room

Thank you for giving us this opportunity to serve you.
Sincerely,

upPs

Tracking results provided by UPS; 05/11/2018 12.04 P.M. ET

httne//xarmararanne 1ine enm/WahTrackino/nraceccPOMNP2R ennactar=Lrtranlbniimm=17LC4LN0T:0N

Page 1 of 1

c/t1/An10



Goetze, Phillip, EMNRD

From:
Sent:
To:
Subject:

Phillip:

In respect to the tubing diameter, we plan to file a sundry-notice to run 4 %” tubing in the well since the estimated 3 %

Tim Harrington <tharrington@mewbourne.com>

Friday, June 1, 2018 2:34 PM

Goetze, Phillip, EMNRD

RE: Extension of Deadline to Commence Injection - SWD-1591

”

tubing friction makes it impossible for us to reach our expected maximum disposal rate of 20,000 Bwpd. Thanks.

Tim Harrington
Reservoir Engineer
Mewbourne Oil Company
3620 Old Bullard Road
PO Box 7698

Tyler, TX 75701

W- 903-561-2900 (Ext 7647)
C—832-217-6852
tharrington@mewbourne.com

From: Goetze, Phillip, EMNRD [mailto:Phillip.Goetze@state.nm.us]
Sent: Friday, June 01, 2018 2:56 PM

To: Tim Harrington

Subject: Extension of Deadline to Commence Injection - SWD-1591

Tim:

I am going to recommend an amended order for the Forty-Niner Ridge SWD No.1 due to the relocation of the well.
Before a final draft goes forward, the current well design shows 3.5-inch tubing which is incorporated in the order. Is
there any change in this parameter? PRG

Phillip Goetze, PG

Engineering Bureau, Oil Conservation Division, NM EMNRD
1220 South St. Francis Drive, Santa Fe, NM 87505

Direct: 505.476.3466

E-mail: phillip.goetze @state.nm.us

From: Tim Harrington <tharrington@mewbourne.com>

Sent: Monday, May 21, 2018 10:06 AM

To: Goetze, Phillip, EMNRD <Phillip.Goetze @state.nm.us>

Subject: RE: Extension of Deadline to Commence Injection - SWD-1628 and SWD-1637

Thanks.

Tim Harrington



Reservoir Engineer
Mewbburne Oil Company
3620 Old Bullard Road
PO Box 7698

Tyler, TX 75701

W-903-561-2900 (Ext 7647)
C-—-832-217-6852
tharrington@mewbourne.com

From: Goetze, Phillip, EMNRD [mailto:Phillip.Goetze@state.nm.us]

Sent: Monday, May 21, 2018 11:06 AM

To: Tim Harrington

Cc: Klein, Ranell, EMNRD; Podany, Raymond, EMNRD; Jones, William V, EMNRD; McMillan, Michael, EMNRD; Martin, Ed;
Glover, James

Subject: Extension of Deadline to Commence Injection - SWD-1628 and SWD-1637

The following orders have been extended by the Director. Copies of the extension letters along with the applicant’s
requests will be available on the Division’s Imaging web site with the SWD order and in the well file, if available.

SWD-1628 Mewbourne Oil  San Lorenzo SWD No. 2 30-015-Pending  (Unit L, Sec 15, T25S, R28E) NMSLO

SWD-1637 Mewbourne Oil  Salt Draw 28 Federal SWD No. 1 30-015-26142  (Unit H, Sec 28, T24S,
R28E) BLM

Administrative order SWD-1628 has a new date to commence injection of June 1, 2019. Administrative order SWD-1637
has a new date to commence injection of August 5, 2019. Please contact me with any questions regarding this matter.
PRG

Phillip Goetze, PG

Engineering Bureau, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
1220 South St. Francis Drive, Santa Fe, NM 87505
Direct: 505.476.3466
E-mail: phillip.goetze @state.nm.us




