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ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND

REGULATIONS WHICH REQUIRE PROCESSING ATTHE DIVISION LEVEL IN SANTA FE

Applicant; LOGOS Operating, LLC OGRID Number:; 289408
Well Name: Heros 2308 091. Com #21H API[:30-045-35687
Pool: Nageezi Gallup Oil Pool Pool Code: 47540

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication
E]NSL D NSP(PROJECT AREA) D NSP(PRORAT!ON UNIT) DSD

B. Checkoneonlyfor[l]or[Il]
[1] Commingling — Storage — Measurement
ObHc Octs Opc Opc Oos [Oowm
[1I'] Injection - Disposal - Pressure Increase ~ Enhanced Oil Recovery
CIWFX [OJpMx  [JswD [Pl [JEOR  [JPPR

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[m Offset operators or lease holders

FOR OCD ONLY
D Notice Complete

B. Royalty, overriding royalty owners, revenue owners Application
C.[[] Application requires published notice Content
D.[] Not!f!coT!on and/or concurrent approval by SLO Complete
E.[] Notification and/or concurrent approval by BLM

F.[ Surface owner

G.m For all of the above, proof of notification or publication is attached, and/or,

H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and

notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

May 16, 2018

Christopher Jetfus Date

Print or Type Name
505-324-4141

Phone Number

cjeffus@logosresourceslic.com

Signature ' e-mail Address




LOGOS

RESOURCES I, LLC

May 16, 2018
VIA E-MAIL TRANSMISSION (Leonard.Lowe@state.nm.us)

New Mexico Oil Conservation Division
Attn: Ms. Heather Riley

1220 S. St. Francis Dr.

Santa Fe, NM 87505

Re: Application for Non-Standard Location for drilling of the Heros 2308 09L Com #2H
(API 30-045-35687), to be drilled as a horizontal wellbore in the Nageezi Gallup Oil
Pool (Pool ID 47540) with a spacing unit comprised of the S2 of Section 9 and the N2
of Section 16, Township 23 North, Range 8 West, N.M.P.M., San Juan County, New
Mexico.

Dear Ms. Riley,

LOGOS Operating, LLC (“LOGOS”), as operator for LOGOS Resources 11, LLC, hereby requests
administrative approval of an unorthodox location for the Heros 2308 09L Com #2H (the “Subject Well”)
pursuant to New Mexico Oil Conservation Division (“NMOCD?”) rules pertaining to the Nageezi Gallup
Oil Pool. LOGOS intends to drill the Subject Well as a horizontal well with a dedicated project area and
spacing unit comprised of the Gallup formation under the S2 of Section 9 and the N2 of Section 16,
Township 23 North, Range 8 West, N.M.P.M., San Juan County, New Mexico (the “Project Area”). A
plat depicting the operator of the Gallup formation or, absent an operator of the Gallup formation, the
owner(s) of operating rights in the Gallup formation is attached hereto as Exhibit “A”.

On May 4, 2018, LOGOS testified before the NMOCD for approval of an application for non-
standard spacing unit and non-standard project area covering the Project Area, and nothing in this
application is intended to modify or alter the aforesaid application. A plat of the proposed location is
attached hereto as Exhibit “C”. Prior to first production from the Subject Well, LOGOS will obtain
NMOCD approval of a Form C-102 consistent with said Project Area and the well path depicted on Exhibit
“C”.

Under the NMOCD rules governing the Nageezi Gallup Oil Pool, a setback of 330° from the outer
boundary of the Project Area is required for a standard location. All perforations in the Subject Well will
be permitted a minimum of 100’ from the common boundary of the Project Area and the West line of
Section 10, Township 23 North, Range 8 West, and at least 330” from all other boundaries of the Project
Area. Accordingly, the unorthodox location herein requested may encroach upon a Gallup spacing unit
comprised of the W2 of Section 10, Township 23 North, Range 8 West, NMPM (the “Encroached Spacing
Unit”). The Encroached Spacing Unit is highlighted in orange on the attached Exhibit “A”.

Based upon LOGOS’s research, it appears that Encana Oil & Gas (USA) Inc. is the owner of 100%
of the Gallup operating rights in the Encroached Spacing Unit. Attached as Exhibit “B” to this Application,
please see a waiver of hearing executed by Encana Oil & Gas (USA) Inc. covering the unorthodox location
herein requested.

A single surface location is being used in connection with the drilling of the Subject Well and at
least four (4) additional wells within the Project Area. The spacing proposed is deemed necessary to

LOGOS Operating, LLC
2010 Afton Place - Farmington, NM 87401 - Direct 505-324-4100 - Fax 505-832-3095



efficiently develop the Project Area under generally accepted industry standards for Gallup development
utilizing the limited surface access. Based upon the foregoing and in consideration of the attached waiver
of hearing, LOGOS requests approval of the unorthodox location for the Subject Well without hearing.

The NMOCD’s Administrative Application Checklist is enclosed at the beginning of this package.
If any additional information is necessary, please do contact Christopher Jeffus at 505-324-4141 or
cjeffus@logosresourceslic.com. Thank you for your consideration.

Sincerely,

LOGOS Operating, L

Christopher J. Jéffus
Vice President — Land/Legal




Exhibit “A”

Depiction of Project Area for Subject Well

NOTE: All lands depicted below lie within Township 23 North, Range 8 West, NMPM, San Juan County,

New Mexico.
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Exhibit "B"
Attached to Application for Unorthodox Location for Heros 2308 09L Com #2H

LOGOS

HESQURCES (1, LLC

(_

May 2. 2018

Vid ELECTRONIC MAIL (julia.bransoniaencana.com; mona.binionfaencana.com)

Encana Oil & Gas (USA) Inc.
Attn: Land Department

370 17" Street, Suite 1700
Denver, CO 80202

Re:  Request for waiver of hearing for non-standard location of Heros 2308 09L #ZH (AP1
30-045-35687), to be drilled as a horizontal wellbore in the Nageezi Gallup Oil Pool
(Pool 1D 47540) with a spacing unit comprised of the S2 of Section 9 and the N2 of
Section 16, Township 23 North, Range 8§ West, N.VL.P.M., San Juan County, New
Mexico.

To Whom It May Concern:

1.OGOS Operating, 1.1.C (*LOGOS™), as operator for LOGOS Resources II. LLC. intends to drill
the Heros 2308 091 #2H (API 30-045-35687) (the “Subject Well”) as a horizontal well with a dedicated
spacing unit comprised of the S2 of Section 9 and the N2 of Section 16. Township 23 North. Range 8 West,
NMPM, San Juan County, New Mexico (the “Project Area™). Prior to [irst production from the Subject
Well. LOGOS will obtain NMOCD approval of a Form C-102 consistent with said Project Area. Further.
LOGOS will obtain a Communitization Agreement covering the Gallup formation underlying the S2 of
Section 9 and the N2 of Section 16. Township 23 North, Range 8 West, NMPM., San Juan County, New
Mexico. and will thereafier rename the Subject Well as the Heros 2308 09L Com #2H.

In order to efficiently develop the Project Area and to minimize surface disturbance through use of
an existing surface pad. LOGOS intends to drill the Subject Well with all completions within the Project
Area, but with potential encroachment of the completed interval to points located a minimum of 100” from
the common boundary with the offsetting spacing unit depicted as potentially encroached upon on Exhibit
“A” attached hereto. Forall spacing units offsctting the Project Area which are not depicted as potentially
encroached upon in Exhibit “A”, the completed interval of the Subject Well will be at least 3307 from the
common boundary between the Project Area and the offsetting spacing unil, consistent with the special
pool rules for the Nageezi Gallup Oil Pool. Accordingly, the proposed location is unorthodox under the
New Mexico Qil Conservation Division (“NMOCD”) rules governing the Nageezi Gallup Oil Pool.

Based upon our research, Encana Oil & Gas (USA) Inc. is the owner of 100% operating rights in
the Gallup formation unclerlying the encroached upon spacing unit depicted in Exhibit “A™. Aecordingly,
LOGOS respectfully requests that Encana Oil & Gas (USA) Inc. waive requirement for hearing
resulting from a non-standard location for the Subject Well due to the first perforation in the Subject
Well being located within the NESE of Section 9, Township 23 North, Range 8 West, NMPM, and at
least 100° west of the east line of Section 9, Township 23 North, Range § West, NMPM. I agrecable
to Encana, please provide notice of such agreement by executing and returning a copy of this letter to me
electronically at cjeffusi@logosresourcesllc.com.

I.LOGOS’s application for a non-standard praject area and spacing unit covering the Project Arca
will be heard by the NMOCD under Case No. 16105 on or about May 4. 2018. Subsequent to that hearing

LOGOS Operating, LLC
2010 Afion Place - Farmington, NM 87401 - Direct 505-324-4100 - Fax 505-8§32-3095



Exhibit "B"
Attached to Application for Unorthodox Location for Heros 2308 09L Com #2H

and obtaining approval cf a non-standard project area and spacing unit, LOGOS intends to submit the
application for administrative approval of the non-standard location discussed in this letter.

I any further information is necessary, please contact Christopher Jeffus at 503-324-4141 or at

cjeffus@logosresourceslic.com. Thank you for your consideration of this matter.

Sincerely,
LQ.GO.S Operaing, !:LC

Mot /11N

Christopher Jeffus
Vice President - Land/Legal

Exceuted by or on behalf of Encana Oil & Gas (USA) Inc,, for purposes of evidencing consent
to and waiver of hearing for a non-standard location for the completed interval of the Heros
2308 09L #2H (API 30-045-35687) encroaching to a point that is within the NESE of Section
9, Township 23 North, Range 8 West, NMPM, and at least 100’ west of the common boundary
of the Project Area and the west line of Section 10, Township 23 North, Range 8 West,
NMPM.

Encana Oil & Gas (USA) Inc,

9=
Name: ( pvetaimce TS HeaHa

Title: T; Neachahm,
Westeen OperaARIMS
Date: _5)14)1%




Exhibit "B"
Attached to Application for Unorthodox Location for Heros 2308 09L Com #2H

Exhibit “A”

Depiction of Project Area for Subject Well

NOTE: All lands depicted below lie within Township 23 North, Range 8 West. NMPM. San Juan County.

New Mexico.
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Exhibit “C”
Depiction of Well Path for Subject Well

NOTE: All lands depicted below lie within Township 23 North, Range 8 West, NMPM, San Juan County,
New Mexico.
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From: Christopher Jeffus

To: Lowe, Leonard, EMNRD

Subject: FW: Applications for Administrative Approval of Unorthodox Locations - Heros 2308 09L Com #2H and Heros
2308 09L Com #3H

Date: Monday, July 30, 2018 1:21:04 PM

Attachments: NSL Application - Heros 2308 09L Com #2H.PDF

NSL Application - Heros 2308 09L Com #3H.PDF

Christopher J. Jeffus

Vice President — Land/Legal
LOGOS Resources I, LLC
2010 Afton Place
Farmington, NM 87401
Direct 505.324.4141

cjeffus@logosresourceslic.com

LOGOS

RESOURCES Ii, LLC

Confidentiality Notice: The information contained in this e-mail and any attachments to it may be
legally privileged and include confidential information intended only for the recipient(s) identified
above. If you are not one of those intended recipients, you are hereby notified that any
dissemination, distribution or copying of this e-mail or its attachments is strictly prohibited. If you
have received this e-mail in error, please notify the sender of that fact by return e-mail and
permanently delete the e-mail and any attachments to it immediately. Please do not retain, copy or
use this e-mail or its attachments for any purpose, nor disclose all or any part of its contents to any
other person.

From: Christopher Jeffus

Sent: Tuesday, July 24, 2018 12:50 PM

To: 'McMillan, Michael, EMNRD' <Michael.McMillan@state.nm.us>

Cc: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>

Subject: RE: Applications for Administrative Approval of Unorthodox Locations - Heros 2308 09L
Com #2H and Heros 2308 09L Com #3H

Mike and Leonard,

Now that we have R-14783 in case 16105 approving the 640 acre spacing unit for the Heros 2308
09L Com #2H and Heros 2308 09L Com #3H, in addition to 3 other Heros wells, would we be able to
process the attached applications for non-standard locations? Both locations comply with the
revised horizontal rules for oil wells, so if you don’t believe the NSL is necessary would you please let
me know? | was following up because we submitted these applications as well as conducted the
non-standard spacing unit hearing prior to the new rules being given effect, but hopefully the


mailto:Leonard.Lowe@state.nm.us
mailto:cjeffus@logosresourcesllc.com

Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 875056

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: LOGOS Operating, LLC OGRID Number: 289408
Well Name: Heros 2308 091 Com #2H API:30-045-35687
Pool: Nageezi Gallup Oil Pool Pool Code: 47540

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication
E]NSL D NSP(PROJECT AREA) D NS P(PRORATION UNIT) DSD

B. Checkoneonlyfor[l]or[Il]
[1] Commingling — Storage - Measurement
Clohc Oce Opic Opc [Ools [loum
[ I ] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

COWrX  [JpMx  [JswD [Pl [JEOR  [PPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. ’
A.[m Offset operators or lease holders D NollesiCamples
B. Royalty, overriding royalty owners, revenue owners Application

C.[] Application requires published notice Content
D.[] Notification and/or concurrent approval by SLO Complete
E.[] Nofification and/or concurrent approval by BLM

F.[] Surface owner

G.[m For all of the above, proof of nofification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approvalis accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

May 16, 2018
Christopher Jeffus Date

Print or Type Name
505-324-4141

Phone Number

¢jeffus@logosresourcesllc.com
Signature e-mail Address






LOGOS

RESOURCES I, LLC

May 16, 2018
VIA E-MAIL TRANSMISSION (Leonard.Lowe@state.nm.us)

New Mexico Oil Conservation Division
Attn: Ms. Heather Riley

1220 S. St. Francis Dr.

Santa Fe, NM 87505

Re: Application for Non-Standard Location for drilling of the Heros 2308 09L Com #2H
(API 30-045-35687), to be drilled as a horizontal wellbore in the Nageezi Gallup Oil
Pool (Pool ID 47540) with a spacing unit comprised of the S2 of Section 9 and the N2
of Section 16, Township 23 North, Range 8 West, N.M.P.M., San Juan County, New
Mexico.

Dear Ms. Riley,

LOGOS Operating, LLC (“LOGOS”), as operator for LOGOS Resources 11, LLC, hereby requests
administrative approval of an unorthodox location for the Heros 2308 09L Com #2H (the “Subject Well”)
pursuant to New Mexico Oil Conservation Division (“NMOCD?”) rules pertaining to the Nageezi Gallup
Oil Pool. LOGOS intends to drill the Subject Well as a horizontal well with a dedicated project area and
spacing unit comprised of the Gallup formation under the S2 of Section 9 and the N2 of Section 16,
Township 23 North, Range 8 West, N.M.P.M., San Juan County, New Mexico (the “Project Area”). A
plat depicting the operator of the Gallup formation or, absent an operator of the Gallup formation, the
owner(s) of operating rights in the Gallup formation is attached hereto as Exhibit “A”.

On May 4, 2018, LOGOS testified before the NMOCD for approval of an application for non-
standard spacing unit and non-standard project area covering the Project Area, and nothing in this
application is intended to modify or alter the aforesaid application. A plat of the proposed location is
attached hereto as Exhibit “C”. Prior to first production from the Subject Well, LOGOS will obtain
NMOCD approval of a Form C-102 consistent with said Project Area and the well path depicted on Exhibit
“C”.

Under the NMOCD rules governing the Nageezi Gallup Oil Pool, a setback of 330° from the outer
boundary of the Project Area is required for a standard location. All perforations in the Subject Well will
be permitted a minimum of 100’ from the common boundary of the Project Area and the West line of
Section 10, Township 23 North, Range 8 West, and at least 330” from all other boundaries of the Project
Area. Accordingly, the unorthodox location herein requested may encroach upon a Gallup spacing unit
comprised of the W2 of Section 10, Township 23 North, Range 8 West, NMPM (the “Encroached Spacing
Unit”). The Encroached Spacing Unit is highlighted in orange on the attached Exhibit “A”.

Based upon LOGOS’s research, it appears that Encana Oil & Gas (USA) Inc. is the owner of 100%
of the Gallup operating rights in the Encroached Spacing Unit. Attached as Exhibit “B” to this Application,
please see a waiver of hearing executed by Encana Oil & Gas (USA) Inc. covering the unorthodox location
herein requested.

A single surface location is being used in connection with the drilling of the Subject Well and at
least four (4) additional wells within the Project Area. The spacing proposed is deemed necessary to

LOGOS Operating, LLC
2010 Afton Place - Farmington, NM 87401 - Direct 505-324-4100 - Fax 505-832-3095





efficiently develop the Project Area under generally accepted industry standards for Gallup development
utilizing the limited surface access. Based upon the foregoing and in consideration of the attached waiver
of hearing, LOGOS requests approval of the unorthodox location for the Subject Well without hearing.

The NMOCD’s Administrative Application Checklist is enclosed at the beginning of this package.
If any additional information is necessary, please do contact Christopher Jeffus at 505-324-4141 or
cjeffus@logosresourceslic.com. Thank you for your consideration.

Sincerely,

LOGOS Operating, L

Christopher J. Jéffus
Vice President — Land/Legal






Exhibit “A”

Depiction of Project Area for Subject Well

NOTE: All lands depicted below lie within Township 23 North, Range 8 West, NMPM, San Juan County,

New Mexico.
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Exhibit "B"
Attached to Application for Unorthodox Location for Heros 2308 09L Com #2H

LOGOS

HESQURCES (1, LLC

(_

May 2. 2018

Vid ELECTRONIC MAIL (julia.bransoniaencana.com; mona.binionfaencana.com)

Encana Oil & Gas (USA) Inc.
Attn: Land Department

370 17" Street, Suite 1700
Denver, CO 80202

Re:  Request for waiver of hearing for non-standard location of Heros 2308 09L #ZH (AP1
30-045-35687), to be drilled as a horizontal wellbore in the Nageezi Gallup Oil Pool
(Pool 1D 47540) with a spacing unit comprised of the S2 of Section 9 and the N2 of
Section 16, Township 23 North, Range 8§ West, N.VL.P.M., San Juan County, New
Mexico.

To Whom It May Concern:

1.OGOS Operating, 1.1.C (*LOGOS™), as operator for LOGOS Resources II. LLC. intends to drill
the Heros 2308 091 #2H (API 30-045-35687) (the “Subject Well”) as a horizontal well with a dedicated
spacing unit comprised of the S2 of Section 9 and the N2 of Section 16. Township 23 North. Range 8 West,
NMPM, San Juan County, New Mexico (the “Project Area™). Prior to [irst production from the Subject
Well. LOGOS will obtain NMOCD approval of a Form C-102 consistent with said Project Area. Further.
LOGOS will obtain a Communitization Agreement covering the Gallup formation underlying the S2 of
Section 9 and the N2 of Section 16. Township 23 North, Range 8 West, NMPM., San Juan County, New
Mexico. and will thereafier rename the Subject Well as the Heros 2308 09L Com #2H.

In order to efficiently develop the Project Area and to minimize surface disturbance through use of
an existing surface pad. LOGOS intends to drill the Subject Well with all completions within the Project
Area, but with potential encroachment of the completed interval to points located a minimum of 100” from
the common boundary with the offsetting spacing unit depicted as potentially encroached upon on Exhibit
“A” attached hereto. Forall spacing units offsctting the Project Area which are not depicted as potentially
encroached upon in Exhibit “A”, the completed interval of the Subject Well will be at least 3307 from the
common boundary between the Project Area and the offsetting spacing unil, consistent with the special
pool rules for the Nageezi Gallup Oil Pool. Accordingly, the proposed location is unorthodox under the
New Mexico Qil Conservation Division (“NMOCD”) rules governing the Nageezi Gallup Oil Pool.

Based upon our research, Encana Oil & Gas (USA) Inc. is the owner of 100% operating rights in
the Gallup formation unclerlying the encroached upon spacing unit depicted in Exhibit “A™. Aecordingly,
LOGOS respectfully requests that Encana Oil & Gas (USA) Inc. waive requirement for hearing
resulting from a non-standard location for the Subject Well due to the first perforation in the Subject
Well being located within the NESE of Section 9, Township 23 North, Range 8 West, NMPM, and at
least 100° west of the east line of Section 9, Township 23 North, Range § West, NMPM. I agrecable
to Encana, please provide notice of such agreement by executing and returning a copy of this letter to me
electronically at cjeffusi@logosresourcesllc.com.

I.LOGOS’s application for a non-standard praject area and spacing unit covering the Project Arca
will be heard by the NMOCD under Case No. 16105 on or about May 4. 2018. Subsequent to that hearing

LOGOS Operating, LLC
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and obtaining approval cf a non-standard project area and spacing unit, LOGOS intends to submit the
application for administrative approval of the non-standard location discussed in this letter.

I any further information is necessary, please contact Christopher Jeffus at 503-324-4141 or at

cjeffus@logosresourceslic.com. Thank you for your consideration of this matter.

Sincerely,
LQ.GO.S Operaing, !:LC

Mot /11N

Christopher Jeffus
Vice President - Land/Legal

Exceuted by or on behalf of Encana Oil & Gas (USA) Inc,, for purposes of evidencing consent
to and waiver of hearing for a non-standard location for the completed interval of the Heros
2308 09L #2H (API 30-045-35687) encroaching to a point that is within the NESE of Section
9, Township 23 North, Range 8 West, NMPM, and at least 100’ west of the common boundary
of the Project Area and the west line of Section 10, Township 23 North, Range 8 West,
NMPM.

Encana Oil & Gas (USA) Inc,

9=
Name: ( pvetaimce TS HeaHa

Title: T; Neachahm,
Westeen OperaARIMS
Date: _5)14)1%
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Exhibit “A”

Depiction of Project Area for Subject Well

NOTE: All lands depicted below lie within Township 23 North, Range 8 West. NMPM. San Juan County.

New Mexico.
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Exhibit “C”
Depiction of Well Path for Subject Well

NOTE: All lands depicted below lie within Township 23 North, Range 8 West, NMPM, San Juan County,
New Mexico.
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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: LOGOS Operating, L.L.C OGRID Number: 289408
Well Name: Heros 2308 09L. Com #3H API: 30-045-35848
Pool: Nageezi Gallup Oil Pool Pool Code: 47540

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication
E]NSL I:l NSP(PROJECT AREA) l:] NS P(PRORATION UNIT) DSD

B. Check one only for[I]or[Il]
[ 1] Commingling — Storage - Measurement
COpHc Ocie Opc Opc Oots  [LIowm
[ 1] Injection - Disposal — Pressure Increase - Enhanced Oil Recovery

COwrx [JpMx  [OSwD [JiPl [JEOR [JPPR
FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[m Offset operators or lease holders D Neties Capleie
B. Royalty, overriding royalty owners, revenue owners Application
Application requires published nofice
Notification and/or concurrent approval by SLO
Nofification and/or concurrent approval by BLM

Content
Complete

Surface owner
For all of the above, proof of nofification or publication is attached, and/or,
No notice required

TETMON
[

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete o the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
noftifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

May 16, 2018
Christopher Jeffus Date

Print or Type Name
505-324-4141

/% Phone Number
e 7 / 7 cjeffus@logosresourcesllc.com

Signature e-mail Address






LOGOS

RESOURCES I, LLC

May 16, 2018
VIA E-MAIL TRANSMISSION (Leonard.Lowe@state.nm.us)

New Mexico Oil Conservation Division
Attn: Ms. Heather Riley

1220 S. St. Francis Dr.

Santa Fe, NM 87505

Re: Application for Non-Standard Location for drilling of the Heros 2308 09L Com #3H
(API 30-045-35848), to be drilled as a horizontal wellbore in the Nageezi Gallup Oil
Pool (Pool ID 47540) with a spacing unit comprised of the S2 of Section 9 and the N2
of Section 16, Township 23 North, Range 8 West, N.M.P.M., San Juan County, New
Mexico.

Dear Ms. Riley,

LOGOS Operating, LLC (“LOGOS”), as operator for LOGOS Resources 11, LLC, hereby requests
administrative approval of an unorthodox location for the Heros 2308 09L Com #3H (the “Subject Well”)
pursuant to New Mexico Oil Conservation Division (“NMOCD?”) rules pertaining to the Nageezi Gallup
Oil Pool. LOGOS intends to drill the Subject Well as a horizontal well with a dedicated project area and
spacing unit comprised of the Gallup formation under the S2 of Section 9 and the N2 of Section 16,
Township 23 North, Range 8 West, N.M.P.M., San Juan County, New Mexico (the “Project Area”). A
plat depicting the operator of the Gallup formation or, absent an operator of the Gallup formation, the
owner(s) of operating rights in the Gallup formation is attached hereto as Exhibit “A”.

On May 4, 2018, LOGOS testified before the NMOCD for approval of an application for non-
standard spacing unit and non-standard project area covering the Project Area, and nothing in this
application is intended to modify or alter the aforesaid application. A plat of the proposed location is
attached hereto as Exhibit “C”. Prior to first production from the Subject Well, LOGOS will obtain
NMOCD approval of a Form C-102 consistent with said Project Area and the well path depicted on Exhibit
“C”.

Under the NMOCD rules governing the Nageezi Gallup Oil Pool, a setback of 330° from the outer
boundary of the Project Area is required for a standard location. All perforations in the Subject Well will
be permitted a minimum of 100’ from the common boundary of the Project Area and the West line of
Section 10, Township 23 North, Range 8 West, and at least 330” from all other boundaries of the Project
Area. Accordingly, the unorthodox location herein requested may encroach upon a Gallup spacing unit
comprised of the W2 of Section 10, Township 23 North, Range 8 West, NMPM (the “Encroached Spacing
Unit”). The Encroached Spacing Unit is highlighted in orange on the attached Exhibit “A”.

Based upon LOGOS’s research, it appears that Encana Oil & Gas (USA) Inc. is the owner of 100%
of the Gallup operating rights in the Encroached Spacing Unit. Attached as Exhibit “B” to this Application,
please see a waiver of hearing executed by Encana Oil & Gas (USA) Inc. covering the unorthodox location
herein requested.

A single surface location is being used in connection with the drilling of the Subject Well and at
least four (4) additional wells within the Project Area. The spacing proposed is deemed necessary to

LOGOS Operating, LLC
2010 Afton Place - Farmington, NM 87401 - Direct 505-324-4100 - Fax 505-832-3095





efficiently develop the Project Area under generally accepted industry standards for Gallup development
utilizing the limited surface access. Based upon the foregoing and in consideration of the attached waiver
of hearing, LOGOS requests approval of the unorthodox location for the Subject Well without hearing.

The NMOCD’s Administrative Application Checklist is enclosed at the beginning of this package.
If any additional information is necessary, please do contact Christopher Jeffus at 505-324-4141 or
cjeffus@logosresourceslic.com. Thank you for your consideration.

Sincerely,

LOGOS Operating, L

Christopher J. Jéffus
Vice President — Land/Legal






Exhibit “A”
Depiction of Project Area for Subject Well

NOTE: All lands depicted below lie within Township 23 North, Range 8 West, NMPM, San Juan County,
New Mexico.
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Exhibit "B"
Attached to Application for Unorthodox Location for Heros 2308 09L Com #3H

LOGOS

i, LLC

HESUWU f=

May 2. 2018

ViA ELECTRONIC MAIL (julia.bransen(@encana.coni; mona. binionaencana.com)
incana Oil & Gas (USA) Inc.

Atm: Land Department

370 17" Street. Suite 1700

Denver, CO) 80202

Re: Request for waiver of hearing for non-standard location of Heros 2308 091, #3H (API
30-045-35848), to be drilled as a horizontal wellbore in the Nageezi Gallup Oil Pool
(Pool 11 47540) with a spacing unit comprised of the S2 of Scction 9 and the N2 of
Secetion 16. Township 23 North, Range 8 West, N.M.P.M., San Juan County, New
Mexico.

To Whom It May Concern:

1L.OGOS Operating, LLC (*LOGOS™), as operator for LOGOS Resources 11 LLC. intends to drill
the Heros 2308 091, #3H (AP 30-045-35848) (the “Subjeet Well™) as a horizontal well with a dedicated
spacing unit comprised of the 82 of Section 9 and the N2 of Section 16. Township 23 North. Range 8§ Wesl.
NMPM, San Juan County, New Mexico (the “Project Area’™). Prior to first production from the Subject
Well, LOGOS will obtain NMOCD approval of a Form C-102 consistent with said Project Arca. Further,
[.LOGOS will obtain a Communitization Agreement covering the Gallup formation underlying the S2 of
Section 9 and the N2 of Section 16. Township 23 North, Range 8 West, NMPM. San Juan County. New
Mexico. and will therealler rename the Subject Well as the Heros 2308 091. Com #3H.

In order to efficiently develop the Project Area and to minimize surlace disturbance through usc of
an existing surface pad. LOGOS intends to drill the Subject Well with all completions within the Project
Atrca, but with potential encroachment of the completed interval to points located a minimum of 100° from
the common boundary with the offsetting spacing unit depicted as potentially encroached upon on Exhibit
“A” attached hereto. For all spacing units ofTsetting the Project Area which are not depicted as potentially
cncroached upon in Lxhibit A~ the completed interval of the Subject Well will be at least 3307 from the
common boundary between the Project Area and the offsetting spacing unit. consistent with the special
pool rules for the Nageesi Gatlup Oil Pool. Accordingly. the proposed location is unorthodox under the
New Mexico Qil Conservation Division (“NMOCD™) rules governing the Nageezi Gallup Oil Pool.

Based upon our research. Lncana Oil & Gas (LSA) Inc. is the owner of 100% operating rights in
the Gallup formation underlying the encroached upon spacing unit depicted in Exhibit “A”™. Accordingly.
LOGOS respectfully requests that Encana Oil & Gas (USA) Inc. waive requirement for hearing
resulting from a non-standard location for the Subject Well due to the first perforation in the Subject
Well being located within 660 of the south line and at least 106” west of the east line of Section 9,
Township 23 North, Range 8 West, NMPM. If agrecable to Encana, please provide notice of such
agreement by executing and  retuming  a copy  of this letter to me clectronically at
cjeffusialogosresourcesl le.com.

.OGOS's application for a non-standard project arca and spacing unit covering the Project Area
will be heard by the NMOCD under Case No. 16105 on or about May 4, 2018. Subsequent to that hearing

LOGOS Operating, LLC
2010 Afton Place - Farmington, NM 87401 - Direet 303-324-4100 - Fax 505-832-3095
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and obtaining approval of a non-standard project area and spacing unit. LOGOS intends to submit the
application for administrative approval of the non-standard location discussed in this letter.

If any further information is necessary, please contact Christopher Jeffus at 505-324-4141 or at
¢jellusi@logosresourcesllc.com. Thank you for your consideration of this matter.

Sincerely,
LOGOS Operatipg, LLC
P | ]
Wbk 5 AL RS
|'r’ :‘l -. ‘._.f -rl g r/‘__’-_}r,}r ( l'l. .fr'l "J._{"" : ‘)

Chrislopi‘ncr Jettus
Viee President — Land/Legal

Executed by or on behalf of Encana Oil & Gas (USA) Ine., for purposes of evidencing conscnt
to and waiver of hearing for a non-standard location for the completed interval of the Teros
2308 091 #3H (API 30-045-35848) encroaching to a point that is within 660" of the south line
of Section 9, Township 23 North, Range 8 West, NMPM, and at least 100’ west of the common
boundary of the Project Area and the west line of Section 10, Township 23 North, Range 8
West, NMPM.

Enecang

Name: Constance. D Heath

Date: €]|4]:1o18
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Exhibit *A™
Depiction of Project Area for Subject Well

NOTE: All lands depicted below lic within Township 23 North, Range 8 West. NMPM. San Juan County.
New Mexico.
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Exhibit “C”

Depiction of Well Path for Subject Well

NOTE: All lands depicted below lie within Township 23 North, Range 8 West, NMPM, San Juan County,
New Mexico.
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Encana waiver included with both Applications makes this a quick review.
Thank you.

Christopher J. Jeffus

Vice President — Land/Legal
LOGOS Resources I, LLC
2010 Afton Place
Farmington, NM 87401
Direct 505.324.4141

cieffus@logosresourceslic.com

LOGOS

RESOURCES Ii, LLC

Confidentiality Notice: The information contained in this e-mail and any attachments to it may be
legally privileged and include confidential information intended only for the recipient(s) identified
above. If you are not one of those intended recipients, you are hereby notified that any
dissemination, distribution or copying of this e-mail or its attachments is strictly prohibited. If you
have received this e-mail in error, please notify the sender of that fact by return e-mail and
permanently delete the e-mail and any attachments to it immediately. Please do not retain, copy or
use this e-mail or its attachments for any purpose, nor disclose all or any part of its contents to any
other person.

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]

Sent: Wednesday, May 16, 2018 10:51 AM

To: Christopher Jeffus <cjeffus@logosresourcesllc.com>

Cc: Lowe, Leonard, EMNRD <Leonard.lowe@state.nm.us>

Subject: FW: Applications for Administrative Approval of Unorthodox Locations - Heros 2308 09L
Com #2H and Heros 2308 09L Com #3H

Importance: High

Chris:

These NSL are on hold because of the Hearing. | recommended that the operator be given the right
to produce anywhere within the boundary of the spacing unit as long as it is within 330 feet of the
spacing unit (Project Area) boundary. If outside the 330 foot set-backs at the spacing unit boundary,
an NSL would be required.

Mike

From: Lowe, Leonard, EMNRD
Sent: Wednesday, May 16, 2018 10:40 AM
To: McMillan, Michael, EMNRD <Michael.McMillan@state.nm.us>



mailto:cjeffus@logosresourcesllc.com
mailto:Michael.McMillan@state.nm.us
mailto:cjeffus@logosresourcesllc.com
mailto:Leonard.Lowe@state.nm.us
mailto:Michael.McMillan@state.nm.us

Subject: FW: Applications for Administrative Approval of Unorthodox Locations - Heros 2308 09L
Com #2H and Heros 2308 09L Com #3H
Importance: High

M.M.,

Just to clarify. Would it be okay to process these NSL applications? They are subject matters
in Case No. 16105. | just want to make sure, before | start to process them. Let me know.

llowe

From: Christopher Jeffus <cjeffus@logosresourcesllc.com>
Sent: Wednesday, May 16, 2018 10:03 AM

To: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Subject: Applications for Administrative Approval of Unorthodox Locations - Heros 2308 09L Com
#2H and Heros 2308 09L Com #3H

Mr. Lowe,

Attached, please find Applications for Administrative Approval of Unorthodox Locations covering the
Heros 2308 09L Com #2H (APl 30-045-35687) and the Heros 2308 09L Com #3H (APl 30-045-35848).
The wells are presently named the Heros 2308 09L #2H and Heros 2308 09L #3H, but will be
renamed to add “Com” to the name upon approval of a pending communitization agreement. The
APl numbers will remain the same after the renaming, the only change will be the addition of the
word “Com”.

The wells in question, along with 3 additional Gallup wells, are presently awaiting an NMOCD Order
approving a non-standard project area and non-standard spacing unit covering the 640 acre block
comprised of the S2 of Section 9 and the N2 of Section 16, Township 23 North, Range 8 West,
NMPM. A hearing has been conducted for such matters under Case 16105. Nothing in the attached
applications should impact or modify the application for non-standard project area and non-
standard spacing unit. LOGOS is not seeking administrative approval of the non-standard project
area and non-standard spacing unit — that will be handled via the NMOCD hearing process.

These applications are being made only to allow encroachment to between the 640 acre project
area and the adjacent spacing unit located immediately east of the 640 acre project area. No other
spacing units will be encroached upon by either of the Subject Wells. Enclosed with each application
is a waiver by Encana Oil & Gas (USA) Inc., the only “Affected Party” involved, of hearing for the
encroachment sought in the pertinent application.

If any further information is necessary to process the aforesaid applications, please let me know.
Thank you.

Christopher J. Jeffus

Vice President — Land/Legal
LOGOS Resources I, LLC
2010 Afton Place


mailto:cjeffus@logosresourcesllc.com
mailto:Leonard.Lowe@state.nm.us

Farmington, NM 87401
Direct 505.324.4141

cieffus@logosresourceslic.com

LOGOS

RESOURCES II; LLC

Confidentiality Notice: The information contained in this e-mail and any attachments to it may be
legally privileged and include confidential information intended only for the recipient(s) identified
above. If you are not one of those intended recipients, you are hereby notified that any
dissemination, distribution or copying of this e-mail or its attachments is strictly prohibited. If you
have received this e-mail in error, please notify the sender of that fact by return e-mail and
permanently delete the e-mail and any attachments to it immediately. Please do not retain, copy or
use this e-mail or its attachments for any purpose, nor disclose all or any part of its contents to any
other person.
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From: Lowe. Leonard, EMNRD

To: "Christopher Jeffus"
Cc: Perrin, Charlie, EMNRD; Vermersch, Amy H, EMNRD; Pickford, Katherine, EMNRD; Jones, William V., EMNRD;

McMillan. Michael, EMNRD; Goetze, Phillip. EMNRD; "lisa@rwbyram.com”; “jalover@blm.gov";
"dmankiew@blm.gov"

Subject: APPROVED NSL-7741_Logos Operating, LLC._Heros 09L Well No. 2H_SEC 9 23N 8W
Date: Monday, July 30, 2018 4:55:00 PM

Attachments: NSL-7741 ORDER.pdf

Importance: High

Mr. Christopher Jeffus

The following Administrative Order has been issued.

ORDER: NSL-7741

OPERATOR: LOGOS OPERATING, LLC
POOL: Nageezi Gallup [47540]

WELL: Heros 09L Well No. 2H

APl NO: 30-045-35687

The Order will soon be available on the Division’s web site;
http://ocdimage.emnrd.state.nm.us/l maging/Defaul t.aspx

Thank you!

Leonard Lowe

Engineering Bureau

Oil Conservation Division

Energy Minerals and Natural Resources Department
1220 South St. Frances

Santa Fe, New Mexico 87004

Office: 505-476-3492

Cell: 505-930-6717

Fax: 505-476-3462

E-mail: |eonard.lowe@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/
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State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Governor
Ken McQueen David R. Catanach, Division Director
Cabinet Secretary Oil Conservation Division

Matthias Sayer
Deputy Cabinet Secretary

July 30, 2018

Mr. Christonher Jeffus

NON-STANDARD LOCATION

Administrative Order NSL-7741
Logos Operating, LLC [OGRID 289408]
Heros 2308 09L Well No. 2H
API No. 30-045-35687

Proposed Location

Footages Unit/Lot _ Sec. Twsp P-onge County
Surface 1476 FSL & 240 FWL L 9 23N 3w San Juan
Penetration Point 2252 FSL & 931 FWL L 9 23N 8W San Juan
Final perforation 1645 FSL & 105 FEL I 9 23N 8W San Juan
Terminus 1634 FSL & 26 FEL 1 9 23N 8W San Juan

Proposed Project Area

Description Acres Pool Pool Code
N2 S2 of Section 9 160 Nageezi Gallup 47540

Referer :is made to your application received on May 16, 2018.

You have requested to drill this horizontal well at an unorthodox oil well location described above
in the referenced pool or formation. Subsection A of 19.15.15.9 NMAC governs this pool and
provides for 40-acre units, with wells located at least 330 feet from a unit outer boundary.

This well’s completed interval is as close as 105 feet to the eastern edge and 342 feet (diagonal)
to the southeastern edge. Encroachments will impact the following tracts.

Section 10, encroachment to the W2 SW4

Division understands you have given notice of this application to all operators or owners who are
"affected persons," as defined in Paragraph (2) of Subsection A of 19.15.4.12 NMAC, in all
adjoining units towards which the proposed location encroaches. However, public notice is not
required due to all affected parties submitted signed waivers.

1220 South St. Francis Drive » Santa Fe, New Mexico 87505
Phone (505) 476-3441 « Fax (505) 476-3462 « www.emnrd.state.nm.us/ocd





Administrative Order NSL-7741
Logos Operating, LLC

July 30, 2018

Page 2 of 2

The Division understands you seek this location to efficiently develop the project area underlying
the project area located within the Gallup formation underlying the N2 S2 of Section 9.

Your application has been filed under 19.15.15.13 NMAC and Paragraph (2) of Subsection A of
19.15.4.12 NMAC.

Per Subsection B of 19.15.15.13 NMAC, Division approves this unorthodox location.
The above approvals are subject to your following all other applicable Division rules.

Jurisdiction of this case is retained for the entry of further orders as Division deems necessary.

Director

HR/Irl

cc: Oil Conservation Division — Aztec District Office
Bureau of Land Management — Farmington Field Office








