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Garcia, John A, EMNRD

From: Garcia, John A, EMNRD

Sent: Wednesday, March 18, 2020 3:44 PM

To: ‘Deana M. Bennett'

Cc: ‘Kaitlyn A. Luck’; Lowe, Leonard, EMNRD; Cox, Scott, EMNRD; Simmons, Kurt, EMNRD

Subject: Protest of Marathon NSL Applications - Trojan Horse Wells

Attachments: Trojan Horse Protest.pdf

Deana,

Applicant OGRID WELL NAME POOL

Marathon Oll Permlan, LLC 372098 Trojan Horse 35 WB Fed Com 1H |Purple Sage; Wolfcamp
Marathon Oll Permlan, LLC 372088 Trojan Horse 35 WXY Fed Com 2H | Purple Sage; ‘Wolfcamp
Marathon Oll Permlan, LLC 372088 Trojan Horse 35 WB Fed Com 3H | Purple Sage; Wolfcamp

Marathon Qll Permlan, LLC 372098 Trojan Horse 35 WXY Fed Com 4H | Purple Sage; Wolfcamp
Marathon Qll Permlan, LLC 372098 Trojan Horse 35 WD Fed Com SH _[Purple Sage; Wolfcamp
Marathon Oll Permlan, LLC 372098 Trojan Horse 35 WD Fed Com 6H | Purple Sage; Wolfcamp
Marathon OIll Permlan, LLC 372008 Trojan Horse 35 WD Fed Com 7H | Purple Sage; Wolfcamp

The OCD was notified that MRC Permian Company has protested your applications for approval of a Non
Standard Location of the above subject wells. This party have been identified as an affected person for their
specific locations.

Therefore, you are being notified that if Marathon Oil Permian, LLC wishes for these applications to be
considered, it must either go to hearing or may be reviewed administratively if the protest is withdrawn as a
result of a negotiated resolution with this party.

The NSL application will be retained by OCD, but suspended from further administrative review.
Please contact the OCD once a decision regarding this application is determined within the next 30 days

03/18/20, Noticed date
04/17/20, 30 day ends

Protestant contact information:

Kaitlyn Luck
Attorney for MRC Permian Company
E-mail: kaluck@hollandhart.com

Thank you,

John Garcia

Petroleum Specialist

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505



505-476-3441




Garcia, John A, EMNRD

From: Kaitlyn A. Luck <KALuck@hollandhart.com>

Sent: Wednesday, March 18, 2020 10:14 AM

To: Engineer, OCD, EMNRD; Lowe, Leonard, EMNRD

Cc: Adam Rankin; Michael Feldewert; 'Deana M. Bennett'

Subject: [EXT] Protest of Marathon Oil Permian's NSL Applications for the Trojan Horse 35 WB Fed Com #1H

& #3H wells, Trojan Horse 35 WXY Fed Com #2H & #4H wells, Trojan Horse 35 WD Fed Com #5H, #
6H, & #7H wells, S35, T22S, R28E, & S2, T23S, R28E, Eddy County, NM
Attachments: Protested NSL Applications - Marathon's Trojan Horse wells.pdf

OCD:

Please accept this email as notice of MRC Permian Company'’s objection to the following
administrative applications filed by Marathon Oil Permian LLC for approval of unorthodox well
locations:

e Trojan Horse 35 WB Fed Com #1H & #3H wells, S35, T22S, R28E, & S2, T23S, R28E,
NMPM, Eddy County, NM

e Trojan Horse 35 WXY Fed Com #2H & #4H wells, S35, T22S, R28E, & S2, T23S, R28E,
NMPM, Eddy County, NM

e Trojan Horse 35 WD Fed Com #5H, #6H, & 7H wells, S35, T22S, R28E, & S2, T23S, R28E,
NMPM, Eddy County, NM

Copies of the NSL applications and notice letters are attached. If you have any questions, please let
us know. Thank you for your attention to this matter.

Best,

Kaitlyn

Kaitlyn A. Luck

Associate, Holland & Hart LLP

110 N. Guadalupe Street, Suite 1, Santa Fe, New Mexico 87501
T 505.954.7286 F 505.819.5579

HOLLAND&HART ™

CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in error, please reply to the
sender that you received the message in error; then please delete this e-mail.
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MODRALL SPERLING MARUZZUZ[I

February 27, 2020 LAWYERS
VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED 3/ /6
TO AFFECTED PARTIES

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WB Fed
Com 1H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WXY Fed
Com 2H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WB Fed
Com 3H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 KEast,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WXY Fed
Com 4H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WD Fed
Com 5H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WD Fed
Com 6H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



WAIVER

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WB Fed Com 1H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WXY Fed Com 2H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WB Fed Com 3H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WXY Fed Com 4H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Dated:

Signature
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MODRALL SPERLING

L AWYERS

February 27, 2020

Adrienne Sandoval, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WB Fed Com
1H well, located in the W/2 of Section 35, Township 22 South, Range 28 East,
and W/2 of Section 2, Township 23 South, Range 28 East, N.M.P.M., Eddy
County, New Mexico.

Dear Director Sandoval:

Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, is
seeking administrative approval of an unorthodox well location (“NSL”) for the
Trojan Horse 35 WB Fed Com 1H well, (the “Well”) to be completed within
the Purple Sage; Wolfcamp (Gas) Pool (Pool Code 98220) underlying the W/2 of
Section 35, Township 22 South, Range 28 East, and W/2 of Section 2, Township
23 South, Range 28 East, N.M.P.M., Eddy County, New Mexico. NM.P.M,,
Eddy County, New Mexico. A C-102 for the Well is attached as Exhibit A. This
is a horizontal well that will be drilled as follows:

o First Take Point: 100’ from the North line and 330’ from the West line
of Section 35, Township 22 South, Range 28 East;

» Last Take Point: 100’ from the South line and 330’ from the West line of
Section 2, Township 23 South, Range 28 East.

Marathon has included as Exhibit B a letter explaining why this application
is needed. This well will produce from the Purple Sage Wolfcamp Pool (Pool Code
98220). There are special pool rules for this pool under Order No. R-14262,
that establish 330> foot setback requirements. The completed interval for the
proposed well is closer than 330° from the boundary of the spacing unit.

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harrls & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App“cq nt: Marathon Oil Permian LLC OGRID Number: 372098
Well Name: Trojan Horse 35 WB Fed Com 1H API: Pending
Pool: Pumle Sage; Wolfcamp Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication
[mINSL 1 NSP prosect areal CINSPgroranoninn ~ L1SD

B. Checkoneonlyfor[l]or[Il]
[1] Commingling — Storage — Measurement
COovc Oeme Opec [Opc Oots  [Oowm
[ 1] Injection - Disposal — Pressure Increase — Enhanced Oil Recovery
COWFX [JpMx [swD [Ow  [JEOR []PPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. 3
A.[m) Offset operators or lease holders D Notice Complete
B. Royalty, overriding royalty owners, revenue owners Application

C.[] Application requires published notice Content
D.[] Notification and/or concurrent approval by SLO Complete
E. | Notification and/or concurrent approval by BLM

F.[] Surface owner

G.m For all of the above, proof of nofification or publication is attached, and/or,

H. No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an Individual with managerlal and/or supervisory capacity.

February 27, 2020
Date

Deana M. Bennett

Print or Type Name
505-848-1800

m /M % { Phone Number
VMM/ £ deana.bennett@modrall.com

Signature e-mail Address




N
MarathonOQil

Billy Moore
Reservoir Engineer

Marathon Oil Permian LLC
5555 San Felipe Street
Houston, TX 77056
713.296.1883
bsmoore@marathonoil.com

Adrienne Sandoval

Director - NMOCD

1220 South Saint Francis Drive
Santa Fe, NM 87505

Re: Non-Standard Location Application
Trojan Horse 35 WB Fed Com 1H
Eddy County, New Mexico

Dear Ms. Sandoval,

Marathon Oil Permian LLC respectfully requests administrative approval of the non-standard location for
the Trojan Horse 35 WB Fed Com 1H well, to be drilled in Purple Sage; Wolfcamp (Gas) pool (98220).
Marathon plans for this well to have a first take point at 100' FNL and 330' FWL of Section 35, and last
take point at 100' FSL and 330' FWL of Section 2, which is closer to the unit line than allowed under the
subject field rules. Marathon requests this non-standard location because the placement conforms to the
first and last take points of the other wells in the section. This spacing best fits into the spacing for the
other wells in the development plan of the entire section and we believe that it will result in the greatest
recovery of reserves.

Thank you for your consideration. Should you have any questions please contact me at (713) 296-1883.

Sincerely,

ity 3. Nkl

Billy Moore
Reservoir Engineer
Permian Asset

EXHIBIT
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MODRALL SPERLING
February 27, 2020 LAWYERS

VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED
TO AFFECTED PARTIES

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WB Fed
Com 1H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WXY Fed
Com 2H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WB Fed
Com 3H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WXY Fed
Com 4H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WD Fed
Com 5H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WD Fed
Com 6H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

EXHIBIT

D

tabbies

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harrls & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



WAIVER

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WB Fed Com 1H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WXY Fed Com 2H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M,, Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WB Fed Com 3H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WXY Fed Com 4H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M.,, Eddy County, New Mexico.

Dated:

Signature
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The unorthodox location will encroach towards the (1) SW/4 of Section 26,
Township 22 South, Range 28 East; and (2) the NW/4 of Section 11, Township
23 South, Range 28 East.

Marathon is providing notice to the working interest owners in the (1) SW/4
of Section 26, Township 22 South, Range 28 East; and (2) the NW/4 of Section
11, Township 23 South, Range 28 East. Marathon is also providing notice to the
Bureau of Land Management as the owner of the mineral estate with respect to
offsetting areas. Marathon also provides a midland map of this area, attached as
Exhibit C. Proof of mailing, along with a copy of the notice letter sent to affected
parties, is attached hereto as Exhibit D.

Your attention to this matter is appreciated.

Sincerely,

hﬁé.&m, M &;f,wffd”

Deana M. Bennett
Attorney for Marathon Oil
Permian LLC




District | 1 Or| -
1625 N, French Dr., Hobbs, NM 88240 State OfNeW MCXICO Form C-102

Phone: (875) 393-6161 Fax; (575) 393-0720 Energy, Minerals & Natural Resources Department Revised August 1, 2011
v ; Submit one copy 1o appropriate

811 S, First St, Artesia, NM 88210 Py 10 approp!

Phone: (5;/5) ;43-'11283 Fax: (575) 748-9720 OIL CONSERVATION DIVISION District Office

District Il " . .

100D Rio Brazos Road, Aztec, NM 87410 1220 SOUth St' Fl ancis Dl'

Phone: (505) 334-6178 Fax: (505) 334-6170 Santa Fe, NM 87505 D AMENDED REPORT

District 1V
1220 S. St. Francis Dr., Santa Fa, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

" API Number ? Pool Code

* Pool Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
*Property Code ? Property Name S Well Number
TROJAN HORSE 35 WXY FED COM 2H
"OGRID No. ® Operator Name ¥ Elevation
372098 MARATHON OIL PERMIAN LLC 3089
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feel from the Nortl/South line Feet from the East/\Vest line County
M 26 228 | 28E 233 SOUTH 1242 WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot nn. Section| Township Range| Lot Tdn Fect from the North/South line Feet from the East/West line County
M 2 23S | 28E 100 SOUTH 990 WEST EDDY
" Dedicated Acres |" Joint or Infill | Consolidation Code | ™ Order No.
639.17

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

z

"OPERATOR CERTIFICATION

I hereby certify thas the i 1 hereln is true and

!

1o the best of my knowledge and belief, and that this oxgavizatlon either

owns avorking inferest or unfeased mineral interest in the land including

the proposed botiom hole location or has a right to drill this well at this

SECTION 26
SECTION 25
SECTION 30
T228 R29E

| i
Jed = CORNER COORDINATES
'| ] | | NAD 83, SPCS NM EAST
1 A - X:623738.32'/ Y: 466240.10'
| | | B - X: 823560.48'/ Y: 493520.23'
C - X: 626200.61' / Y: 493636.64'
D - X: 626412.61' / Y: 488262.71'
E - X: 820359.00' / Y; 482920.26'
F - X: 623660.24' / Y: 482015.468'

|

| e ——
| CORNER COORDINATES

|

L

|

|

|

locarion pursuani to a contract with an ovner of sich a inlneral or working

@/ secrion 27

interess, or to a vohuntary pooling agreement or a conpulsory pooling

-y -
o 2_____
e

onder hevetofore entered by the division

T
FIRST TAKE

Signalure Date

NAD 27, SPCS NM EAST
A- X: 662556.91' / Y: 488180.43'
B - X: 682308.22' / Y: 493460.43'
G - X: 686027.21'/ Y: 493476.81'
D - X: 585230.17' / Y: 488203.01'||l B-mail Address
E - X: 686177.32'/ Y: 462860.69'
F - X: 582477.70' / Y: 482855.91' ||

: SURFACE HOLE LOCATION I}
233" FSL 1242' FWL, SECTION 26 SURVEYOR CERTIFICATION
NAD 83, SPCS NM EAST 1 hereby certify that the well location shown on this

X:824624,25' | Y:493760.96'
LAT:32.35712083N / LON:104.06205808W ||| plar was plotted from field notes of actual surveys
NAD 27, SPCS NM EAST
X:583641.97' / Y:493701.16'

LAT:32.35700805N / LON:104.08246156W

SECTIOR 36

Printed Neme

" SECTION 35

> SECTION 34

J | w225 |R26E |
Jo | r23s|r28E |

3

%

i

made by me or under my supervision, am

SECTION 3 ;

SECTION 2

SECTION 1

100 FNL 800° FWL, SECTION 35
NAD 03, SPCS NM EAST JANUARY 22, 2020
X:824573.77" | Y:483426.43'
LAT:32.35621174N / LON:104.00377 197y |[| D2te ofSurvey

NAD 27, SPCS NM EAST Signature and Seal of Professi

X:583301.49' / Y:493366.62'
F e ---\- }lg[\ W
[ i » :“-—"-1-—

LAT:32.35600117N / LON:104.08327547W
LAST TAKE POINT/BOTTOM HOLE LOCATION
Certificale Nuniber (
DAVIDW.MYERS 11403 ... __

:
g.

4 -0

T AN e

| ; ._EAT'IS_T TAKE/-
|

100’ FSL 880’ FWL, SECTION 2
NAD 83, SPCS NM EAST
X:824651.84' / Y:483017.22"
LAT:32,32759812N / LON:104.06360404W
NAD 27, SPCS NM EAST
X:583460.20° / Y:482857.66'
LAT:32.32747732N / LON;104.06310857W
i

|
SHEET 1 OF 3
JOB No. R3971_000_B
REV 2 JCS 1/16/2020

SECTION
SECTION: 12

Distances/areas relative to NAD 83 Combined Scale Factor: 0.9997743) Convergence: 00°08'50.61001"

EXHIBIT

A







Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WD Fed
Com 7H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed in the notice are copies of the above referenced applications
filed with the New Mexico Conservation Division on this date. Any objections
that you have to this application must be filed in writing with the New Mexico
Oil Conservation Division, 1220 South St. Francis Drive, Santa Fe, New
Mexico 87505, within twenty (20) days from the date the Division receives the
above referenced application may be administratively approved by the
Division.

If you have any questions concerning this application, please contact:

Jeffrey Broussard

Land Professional

Marathon Oil Permian LLC
713.296.3159 (Office)
jbroussard 1 @marathonoil.com

If you have no objection to this application, please sign the waiver as
indicated below and return the original. Your assistance and cooperation in this

matter are appreciated.
S;'Ecereiy,
eana M.{%tt

Attorney for Marathon Qil
Permian LLC



hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WD Fed Com 5H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WD Fed Com 6H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M.,, Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WD Fed Com 7H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M,, Eddy County, New Mexico.

Dated:
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MODRALL SPERLING

L AWYERS

February 27, 2020

Adrienne Sandoval, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Marathon QOil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WB Fed Com
3H well, located in the W/2 of Section 35, Township 22 South, Range 28 East,
and W/2 of Section 2, Township 23 South, Range 28 East, N.M.P.M., Eddy
County, New Mexico.

Dear Director Sandoval:

Marathon QOil Permian LL.C (“Marathon”), OGRID Number 372098, is
seeking administrative approval of an unorthodox well location (“NSL”) for the
Trojan Horse 35 WB Fed Com 3H well, (the “Well”) to be completed within
the Purple Sage; Wolfcamp (Gas) Pool (Pool Code 98220) underlying the W/2 of
Section 35, Township 22 South, Range 28 East, and W/2 of Section 2, Township
23 South, Range 28 East, N.\M.P.M., Eddy County, New Mexico. N.NM.P.M,,
Eddy County, New Mexico. A C-102 for the Well is attached as Exhibit A. This
is a horizontal well that will be drilled as follows:

» First Take Point: 100’ from the North line and 1650’ from the West line
of Section 35, Township 22 South, Range 28 East;

o Last Take Point: 100’ from the South line and 1650 from the West line
of Section 2, Township 23 South, Range 28 East.

Marathon has included as Exhibit B a letter explaining why this application
is needed. This well will produce from the Purple Sage Wolfcamp Pool (Pool Code
98220). There are special pool rules for this pool under Order No. R-14262,
that establish 330° foot setback requirements. The completed interval for the
proposed well is closer than 330’ from the boundary of the spacing unit.

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Sulte 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexlco 87103-2168

Tel: 505.848.1800
www.modrall.com



Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: Marathon il Permian LLC OGRID Number: 372098
Well Name: Trojan Horse 35 WB Fed Com 3H API: Pending
Pool: Purple Sage; Wolfcamp Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication

[mNSL 1 NSP rosect area) CINSPeroraionuny [ JSD

B. Checkoneonlyfor[l]or[Il]
[ '] Commingling - Storage — Measurement
COpHc [Olcms Oeec COpc Oots [Clowm
[ 1] Injection - Disposal — Pressure Increase — Enhanced Oil Recovery
COwWrx  [JpMx  [JswDb [Pl [JEOR [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[@ Offset operators or lease holders D Notice Complete
B. Royalty, overriding royalty owners, revenue owners Application
Application requires published notice D Content
Notification and/or concurmrent approval by SLO Complete
Notification and/or concurrent approval by BLM

Surface owner
For all of the above, proof of notification or publication is attached, and/or,
No notice required

IQMMUO
OECOmO0

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an Individual with managetrial and/or supervisory capacity.

February 27, 2020
Date

Deana M. Bennett

Print or Type Name
505-848-1800

m ﬂ// WW Phone Number
| W - 4 deana.bennett@modrall.com

Signature e-mail Address
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MarathonOQil

Billy Moore
Reservoir Engineer

Marathon Oil Permian LLC
5555 San Felipe Street
Houston, TX 77056
713.296.1883
bsmoore@marathonoil.com

Adrienne Sandoval

Director - NMOCD

1220 South Saint Francis Drive
Santa Fe, NM 87505

Re: Non-Standard Location Application
Trojan Horse 35 WB Fed Com 3H
Eddy County, New Mexico

Dear Ms. Sandoval,

Marathon Oil Permian LLC respectfully requests administrative approval of the non-standard location for
the Trojan Horse 35 WB Fed Com 3H well, to be drilled in Purple Sage; Wolfcamp (Gas) pool (98220).
Marathon plans for this well to have a first take point at 100' FNL and 1,650' FWL of Section 35, and last
take point at 100' FSL and 1,650’ FWL of Section 2, which is closer to the unit line than allowed under the
subject field rules. Marathon requests this non-standard location because the placement conforms to the
first and last take points of the other wells in the section. This spacing best fits into the spacing for the
other wells in the development plan of the entire section and we believe that it will result in the greatest
recovery of reserves.

Thank you for your consideration. Should you have any questions please contact me at (713) 296-1883.

Sincerely,

Bily & Mot

Billy Moore
Reservoir Engineer
Permian Asset

EXHIBIT

B

tabbles*
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MODRALL SPERLING
February 27, 2020 LAWYERS

VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WB Fed
Com 1H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WXY Fed
Com 2H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WB Fed
Com 3H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WXY Fed
Com 4H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WD Fed
Com 5H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WD Fed
Com 6H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

EXHIBIT

! D

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



WAIVER

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WB Fed Com 1H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WXY Fed Com 2H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WB Fed Com 3H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WXY Fed Com 4H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Dated:

Signature
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The unorthodox location will encroach towards the (1) SW/4 of Section 26,
Township 22 South, Range 28 East; and (2) the NW/4 of Section 11, Township
23 South, Range 28 East.

Marathon is providing notice to the working interest owners in the (1) SW/4
of Section 26, Township 22 South, Range 28 East; and (2) the NW/4 of Section
11, Township 23 South, Range 28 East. Marathon is also providing notice to the
Bureau of Land Management as the owner of the mineral estate with respect to
offsetting areas. Marathon also provides a midland map of this area, attached as
Exhibit C. Proof of mailing, along with a copy of the notice letter sent to affected
parties, is attached hereto as Exhibit D.

Your attention to this matter is appreciated.

Sincerely,

Hina M Bownertf

Deana M. Bennett
Attorney for Marathon Oil
Permian LLC




Distriet 1

1625 N. French Dr., Hobbs, NM 88240 State OfNeW MCXiCO . FOEmES] 02

Phone: (575) 393-6161 Fax: {575) 393-0720 Energy, Minerals & Natural Resources Department Revised August 1, 2011
; . Submil one copy to appropriate

811 S. First S1., Ariesin, NM 88210

Phoue: (Isl;S) 74a-|;s|:m: (575) 748-9720 OIL CONSERVATION DIVISION District Office

1000 Rio Brazos Road, Aztec, NM 87410 ]220 SOUth St' FranCIS Dr'

Phone: (505) 334-6178 Fax: (505) 334-6170 5

Djon. ax Santa Fe, NM 87505 [(J AMENDED REPORT

1220 8. 5. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP1 Numbey 2 Pool Code ? Pool Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
i Property Code S Property Name ¢ Well Number
TROJAN HORSE 35 WXY FED COM 4H
"OGRID No. % Operator Name ® Elevation
372098 MARATHON OIL PERMIAN LLC 3090’
*© Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Fect from the Enst/West linc County
M 26 22S | 28E 233 SOUTH 1302 WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot 1dn Feet from the North/South line Fect from the East/West line County
N 2 23S | 28E 100 SOUTH 2310 WEST EDDY
2 Dedicated Acres |™ Joint or Infill | ™ Consolidntion Code  |'* Order No.
639.17

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

!l "OPERATOR CERTIFICATION
i w | nlo M 1 hereby certify that the information conained herein is true il complete
| i o | a8 e
1 1' ! i % % % % g ‘ to the best of my biowledge and belief, and thas this erganization elther
| :'ﬂ_ E E E : "%] oins a working interesi or wileased mineral interest in the land including
,SHL‘-~ E gl | | t 9 E g i ‘ the proposed bottom hole locasion or fias a right to drill this well ot this
m ~—] [ [ | I ! location purstant to a contract with an cower of such a mineral or working
Tﬁ';] ,B 2 4 & @ui l 1 ggg“ﬁ?;&gﬁ?&"é;g? interesi, or ta a voluniary pooling agreentent or a compilsory pooling
| gsl — | -3 N K dp! [ 1 ; : ;(( ggg;:g:s: ‘ z zggggg;g: onder heretafore entered by the division.
| ! Ml Ene - C - X: 826200.51° / Y: 493636.64'
| & FIRST TAKE | | |D-X:826412.01'/ Y: 488262.71"
l - “9, . o 1 1 ] E - X: 626358.80" / Y. 482020.26'||| Signature Date
! o= L | a8 | | |F-X:823660.24' / Y: 482015.48'
| p— x ;
| | as 8 Lozlg | | CORNER COORDINATES
[ gE 3 [ RBla [ NAD 27, SPCS NM EAST o —
. al ¢ 516 ! A- X: 582656.91' / Y: 466180.43'
' o ﬁ [ mla i B - X: 682308.22' / Y: 493460.43'
| ' ! | ; C - X: 586027.21'/ Y: 463476.81'
i | ! 1 D - X: 586230.17' / Y: 488203.01' ||| E-mail Address
A | i T228 R28 E - X: 685177.32' / Y; 482B60,69'
) - T : 3 F - X:582477.70'/ Y: 182855.81"
l ] Pl 15 i T238 R2 SURFACE HOLE LOCATION ;
| . )
: N | | B irs R o SURVEYOR CERTIFICATION
| Il b stI;I:Bﬁ. 2;(;:3 :I;IIS 7EGA°S‘;I;| I hereby certify that the well location shown on this
| iy EI Il | et ' LAT:32.3:Z12921' N/ Lgr’l‘: '}‘ oé.:gnwsw plat was plotted from field notes of actual surveys
! ' | D 27, SPC
. § E F § § s 32);?:353;;:7; IL gz;ﬂf:f;.;:;ensw made by me or under my supervision, and
| 5] 1= gl 232, 1104,
I - " -
| ﬁ ﬁ g i gl@ _ KICK OFF POINT] FIRST TAKE POINT || Swe Is trute and correct to the b
| 1 | ! | 100* FNL 2310' FWL, SECTION 35
(R i é NBAD 83, 18?08 NM EAST JANUARY 22, 2020
1 7 | X:6256804.12' / Y:493434.67'
' ' 380" ’ LAT:32.35622519N / LON:104.05948507w ||| Pate of Survey
NAD 27, SPCS NM EAST B :
e i , l!é : 1 X:684711,82" / Y:483374,86" Signanwrs md Sexl of ok
| F i k! E LAT:32.35610456N / LON:104.05880063W
2 LAST TAKE/ LAST TAKE POINT/BOTTOM HOLE LOCATION
it 4 BHL = |e 100’ FSL 2310 FWL, SECTION 2
' u 3 Lol s NAD 83, SPCS NM EAST P
i @ : z | = X:625872.01" / V:483019.57' -
i 28 LAT:32.32759537N / LON:104.05933000W \
SHEET 1 OF 3 ; 3 i NAD 27, SPCS NM EAST [
JOB No. R3871_000_E i | &l X:684789.45' /Y:482060.00' Ceificate Number
REV 2 JCS 1/16/2020 | | ! | LAT:32.32747451N / LON:104.05883480W || pAVID W.MYERS 11403

Dislances/areas relative io NAD 83 Combined Scale Factor: 0.99977431 Convergence: 00°08'50.61001"

EXHIBIT

i_A
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Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WD Fed
Com 7H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed in the notice are copies of the above referenced applications
filed with the New Mexico Conservation Division on this date. Any objections
that you have to this application must be filed in writing with the New Mexico
Oil Conservation Division, 1220 South St. Francis Drive, Santa Fe, New
Mexico 87505, within twenty (20) days from the date the Division receives the
above referenced application may be administratively approved by the
Division.

If you have any questions concerning this application, please contact:

Jeffrey Broussard

Land Professional

Marathon Oil Permian LLC
713.296.3159 (Office)
jbroussard | (@marathonoil.com

If you have no objection to this application, please sign the waiver as
indicated below and return the original. Your assistance and cooperation in this
matter are appreciated.

Sincerely,

eana M.{%tt

Attorney for Marathon Oil
Permian LLC



hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WD Fed Com S5H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WD Fed Com 6H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WD Fed Com 7H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M.,, Eddy County, New Mexico.

Dated:
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MODRALL SPERLING

L AWYERS

February 27, 2020

Adrienne Sandoval, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WD Fed
Com 5H well, located in the W/2 of Section 35, Township 22 South, Range 28
East, and W/2 of Section 2, Township 23 South, Range 28 East, N.M.P.M.,
Eddy County, New Mexico.

Dear Director Sandoval:

Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, is
seeking administrative approval of an unorthodox well location (“NSL”) for the
Trojan Horse 35 WD Fed Com SH well, (the “Well”) to be completed within
the Purple Sage; Wolfcamp (Gas) Pool (Pool Code 98220) underlying the W/2 of
Section 35, Township 22 South, Range 28 East, and W/2 of Section 2, Township
23 South, Range 28 East, N.M.P.M., Eddy County, New Mexico. N.M.P.M.,
Eddy County, New Mexico. A C-102 for the Well is attached as Exhibit A. This
is a horizontal well that will be drilled as follows:

» First Take Point: 100’ from the North line and 462’ from the West line
of Section 35, Township 22 South, Range 28 East;

» Last Take Point: 100’ from the South line and 462’ from the West 11ne of
Section 2, Township 23 South, Range 28 East.

Marathon has included as Exhibit B a letter explaining why this application
is needed. This well will produce from the Purple Sage Wolfcamp Pool (Pool Code
98220). There are special pool rules for this pool under Order No. R-14262, that
establish 330 foot setback requirements. The completed interval for the proposed
well is closer than 330’ from the boundary of the spacing unit.

The unorthodox location will encroach towards the (1) SW/4 of Section 26,
Township 22 South, Range 28 East; and (2) the NW/4 of Section 11, Township
23 South, Range 28 East.

Deana M. Bennett
505.848.1834
dmb@modrail.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Sulte 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App“cqn[: Marathon Oil Permian LLC OGRID Number: 372098
Well Name: Trojan Horse 35 WD Fed Com SH API: Pending
Pool: Purple Sage; Wolfcamp Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication
ENSL D NSP(PROJECT AREA) D NSP(PRORATION UNIT) D SD

B. Checkoneonlyfor[l]or[ll]
[ 1] Commingling - Storage - Measurement
OpHc Ocms Opc Opc [Oows  [Cowm
[ I ] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
COwex [OpMx [swD [ [JEOR  [JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply. |:| Nofice Complete

A.[m Offset operators or lease holders

B. Royalty, overriding royalty owners, revenue owners Application
C.[]J Application requires published notice Content
D.[] Nofification and/or concurrent approval by SLO Complete
E. ® Nofification and/or concurrent approval by BLM

F. [ Surface owner

G.m For all of the above, proof of nofification or publication is attached, and/or,

H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

February 27, 2020
Date

Deana M. Bennett

Print or Type Name
505-848-1800

Phone Number

W /bt// W deana.bennett@modrall.com

Signature e-mail Address
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MarathonQil

Billy Moore
Reservoir Engineer

Marathon Oil Permian LLC
5555 San Felipe Street
Houston, TX 77056
713.296.1883
bsmoore@marathonoil.com

Adrienne Sandoval

Director - NMOCD

1220 South Saint Francis Drive
Santa Fe, NM 87505

Re: Non-Standard Location Application
Trojan Horse 35 WD Fed Com 5H
Eddy County, New Mexico

Dear Ms. Sandoval,

Marathon OQil Permian LLC respectfully requests administrative approval of the non-standard location for
the Trojan Horse 35 WD Fed Com 5H well, to be drilled in Purple Sage; Wolfcamp (Gas) pool (98220).
Marathon plans for this well to have a first take point at 100' FNL and 462' FWL of Section 35, and last
take point at 100' FSL and 462' FWL of Section 2, which is closer to the unit line than allowed under the
subject field rules. Marathon requests this non-standard location because the placement conforms to the
first and last take points of the other wells in the section. This spacing best fits into the s'pacing for the
other wells in the development plan of the entire section and we believe that it will result in the greatest
recovery of reserves.

Thank you for your consideration. Should you have any questions please contact me at (713) 296-1883.

Sincerely,

Bty 3. Nt

Billy Moore
Reservoir Engineer
Permian Asset

EXHIBIT

i B
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MODRALL SPERLING
February 27,2020 LAWYERS

VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED
TO AFFECTED PARTIES

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WB Fed
Com 1H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WXY Fed
Com 2H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WB Fed
Com 3H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WXY Fed
Com 4H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WD Fed
Com 5H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WD Fed
Com 6H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

EXHIBIT

D

tabbies

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harrls & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuguerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



WAIVER

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WB Fed Com 1H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WXY Fed Com 2H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WB Fed Com 3H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M.,, Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WXY Fed Com 4H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M.,, Eddy County, New Mexico.

Dated:

Signature
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The unorthodox location will encroach towards the (1) SW/4 of Section 26,
Township 22 South, Range 28 East; and (2) the NW/4 of Section 11, Township
23 South, Range 28 East.

Marathon is providing notice to the working interest owners in the (1) SW/4
of Section 26, Township 22 South, Range 28 East; and (2) the NW/4 of Section
11, Township 23 South, Range 28 East. Marathon is also providing notice to the
Bureau of Land Management as the owner of the mineral estate with respect to
offsetting areas. Marathon also provides a midland map of this area, attached as
Exhibit C. Proof of mailing, along with a copy of the notice letter sent to affected
parties, is attached hereto as Exhibit D.

Your attention to this matter is appreciated.

Sincerely,

hjié% M &/rwfﬁjj

Deana M. Bennett
Attorney for Marathon Oil
Permian LLC




District [
1625 N. French Dr., Hobbs, NM B8240
Phone: (575) 393-6161 Fax: (575) 193-0720

District I}

811 8. First S1., Ariesia, NM 88210

Phone: (575) 748-12B3 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aziec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
Distric 1Y

1220 S. S1. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP Number 2 pool Code 3 Pool Name .
98220 PURPLE SAGE; WOLFCAMP (GAS)
4 Property Code ® Property Name ® Well Number
TROJAN HORSE 35 WD FED COM 6H
7OGRID No. ¥ Operator Name ? Elevation
372098 MARATHON OIL PERMIAN LLC 3088'
« Surface Location
UL or lot no. Section | Townshlp Range Lot Idn Feet from (he North/South line Feet from (he East/\est line County
D 35 228 | 28E 230 NORTH 985 WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn Feet (rom the Nortl/South line Feet from the Enst/West line County
N 2 23S | 28E 100 SOUTH 1386 WEST EDDY
" Dedicated Acres |" Joint or Infill | " Consolidation Code | Order No.
639.17
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
" OPERATOR CERTIFICATION
5 1 hereby cenlfy that the Information contatned hercin Is true aid complete
& to the best of my knowledge at beltef, and that this organization either
| g KOP! g e | i owns a working interest or mileased mineral interest in the lud inchuding
! E ﬁlRST 8l5 i #he praposed butiom: hole location or has a right to drll this well at this
1 (-] /TAKE HH i i
bt A g o} CORNER COORDINATES Jocation pursuani o a contract with an owner of such a mineral or working
i ‘ A’ t / -.B g A ":Asnzsngéos :fﬁ c": QEaA.'agI.SO' Interest, or to a vohmiary pooling agrecment or a compulsory pooling
=X - = [ B « X: 626200.52' / Y: 403637.68' ||| onder hervtgfore entered by the division.
| | 1386 //W ; | 1 C - X: 628412.61' Y: 4ve2ez.71
i v s D - X: 828369.90' / Y: 482820,28'
{ | / | E - X: 623660.24' / Y: 462015.46’
.r | g - i ! F - X: 623738,32' ) Y: 488240.10'||| Signature Dale
| | SHL ¥ nle '
i g oo . CORNER COORDINATES
| | i S | &l8 - NAD 27, SPCS NM EAST
| 1 } E E | A-X: 582306.24' /1 Y: 403462.60' ||| Printed Name
| | w | fle i B - X: 5856027.22' / Y: 493477.65'
| ] % | ' C - X: 685230.17' / Y: 486203.01'
| | 'g D - X: 586177.32' | Y: 482860.69'
' | $ . |E - X: 682477.70° { Y: 482856.91'|(| E-mail Address
| 8 | | |F-X: 682556.81' / Y: 488180.43"
3 1228 R26E SURFACE HOLE LOCATION
SECTION E.d - G T 230’ FNL 085' FwL, SEcTioN 3s 1l sSSURVEYOR CERTIFICATION
[ sEcrion 3 N 23 NAD 83, SPCS NM EAST i
| | ~ ! X:624572.65' [ Y:493208.10" 1 hereby certify that the well location shown on this
| l § Pl mm"ﬁﬁ%"’ggf"g;ég 'f,‘,‘,";fgi”“‘w plai was plotted from field notes of actual surveys
| b X:583380.96' / Y:403238,20' o .
‘ i 1 LAT:32.35673842N / LON:104.08328016W made by me or under my supervision, and that the
' | | EIE S ~ KICK OFF | FIRET TAKE ;om-r . same Is iruiqnd correct fo the best of my belief.
| i i ) 100' FNL 1388' FWL, SECTION 35
| | NAD 83, SPCS NM EAST
| ! X:624009.87' 1 Y:403430.43'
]| | LAT:32.356219098N / LON:104,06248816W
| | NAD 27, SPCS NM EAST
1 | — X:583787,50' / Y:483370.61'
| ' el 1 secrion 2 LAT:32.35609838N / LON:104.06199271W
'—"T | E ™ o LAST TAKE POINT/BOTTOM HOLE LOCATION
] '\ | 100" FSL 1386' FWL, SECTION 2
| | \ LAST NAD B3, SPCS NM EAST
_ MAKE/ X:826047.89' / Y:483017.93'
| f ! LAT:32.92759731N / LON:104.06232183W
SHEET 1 OF 3 BHL HAD 21, SPCS N EAST
| X:583865.33' / Y: .36’ - =
JOB No. R3971_010_B ' . 5 N Centificate Number T
REV 0 JCS 11/18/2010 SE(‘:;IX(‘,IN 11 : LAT.32..327478419‘N i LONJO"OMPZGHW. i
Distances/areas relative to NAD 83 Combined Scale Factor: 0.999935582 Convergence: 04°29'47.21249"
EXHIBIT

A
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Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WD Fed
Com 7H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed in the notice are copies of the above referenced applications
filed with the New Mexico Conservation Division on this date. Any objections
that you have to this application must be filed in writing with the New Mexico
Oil Conservation Division, 1220 South St. Francis Drive, Santa Fe, New
Mexico 87505, within twenty (20) days from the date the Division receives the
above referenced application may be administratively approved by the
Division.

If you have any questions concerning this application, please contact:

Jeffrey Broussard

Land Professional

Marathon Oil Permian LLC
713.296.3159 (Office)
jbroussard | @marathonoil.com

If you have no objection to this application, please sign the waiver as
indicated below and return the original. Your assistance and cooperation in this
matter are appreciated.

Sincerely,

eana M.{f%ﬂ

Attorney for Marathon Oil
Permian LLC



hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WD Fed Com 5H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WD Fed Com 6H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M,, Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WD Fed Com 7H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M,, Eddy County, New Mexico.

Dated:




M

MODRALL SPERLING

L AWYERS

February 27, 2020

Adrienne Sandoval, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WD Fed Com
7TH well, located in the W/2 of Section 35, Township 22 South, Range 28 East,
and W/2 of Section 2, Township 23 South, Range 28 East, N.M.P.M., Eddy
County, New Mexico.

Dear Director Sandoval:

Marathon Oil Permian LLC (“Marathon’), OGRID Number 372098, is
seeking administrative approval of an unorthodox well location (“NSL”) for the
Trojan Horse 35 WD Fed Com 7H well, (the “Well”) to be completed within
the Purple Sage; Wolfcamp (Gas) Pool (Pool Code 98220) underlying the W/2 of
Section 35, Township 22 South, Range 28 East, and W/2 of Section 2, Township
23 South, Range 28 East, NNM.P.M., Eddy County, New Mexico. NNM.P.M,,
Eddy County, New Mexico. A C-102 for the Well is attached as Exhibit A. This
is a horizontal well that will be drilled as follows:

o First Take Point: 100’ from the North line and 2310’ from the West line
of Section 35, Township 22 South, Range 28 East;

« Last Take Point: 100’ from the South line and 2310 from the West line
of Section 2, Township 23 South, Range 28 East.

Marathon has included as Exhibit B a letter explaining why this application
is needed. This well will produce from the Purple Sage Wolfcamp Pool (Pool Code
98220). There are special pool rules for this pool under Order No. R-14262,
that establish 330° foot setback requirements. The completed interval for the
proposed well is closer than 330” from the boundary of the spacing unit.

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Sulte 1000
Albuquerque,

New MexIco 87102

PO Box 2168
Albuquerque,
New Mexlco 87103-2168

Tel: 505.848.1800
www.modrall.com



Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLIC ATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App“cq nt: Marathon Oil Permian LLC OGRID Number: 372098
Well Name: Trojan Horse 35 WD Fed Com 7H API: Pending
Pool: Pumple Sage; Wolfcamp Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication

[EINSL [ NSP rosect area) CINSPeroranononn  [LISD

B. Checkoneonly for[I]or[Il]
[ 1] Commingling — Storage - Measurement
CpoHc [Octs  Opc [Cpc COols oM
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery

COwrx  [OPMx  [swD [Jit [JEOR [PPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.@m) Offset operators or lease holders D hotice;Complete
B. ] Royalty, overriding royalty owners, revenue owners Application
Application requires published notice l:l
Notification and/or concumrent approval by SLO
Notification and/or concurrent approval by BLM

Content
Complete

Surface owner
For all of the above, proof of notification or publication is attached, and/or,
No notice required

IEMMOUO
OO0

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an Individval with managerial and/or supervisory capacity.

February 27, 2020
Deana M. Bennett Date

Print or Type Name
505-848-1800

deana.bennett@modrall.com
Signature e-mail Address




MNY
MarathonOill

Billy Moore
Reservoir Engineer

Marathon Oil Permian LLC
5555 San Felipe Street
Houston, TX 77056
713.296.1883
bsmoore@marathonoil.com

Adrienne Sandoval

Director - NMOCD

1220 South Saint Francis Drive
Santa Fe, NM 87505

Re: Non-Standard Location Application
Trojan Horse 35 WD Fed Com 7H
Eddy County, New Mexico

Dear Ms. Sandoval,

Marathon Oil Permian LLC respectfully requests administrative approval of the non-standard location for
the Trojan Horse 35 WD Fed Com 7H well, to be drilled in Purple Sage; Wolfcamp (Gas) pool (98220).
Marathon plans for this well to have a first take point at 100' FNL and 2,310' FWL of Section 35, and last
take point at 100' FSL and 2,310' FWL of Section 2, which is closer to the unit line than allowed under the
subject field rules. Marathon requests this non-standard location because the placement conforms to the
first and last take points of the other wells in the section. This spacing best fits into the spacing for the
other wells in the development plan of the entire section and we believe that it will result in the greatest
recovery of reserves.

Thank you for your consideration. Should you have any questions please contact me at (713) 296-1883.

Sincerely,

ity 3. et

Billy Moore
Reservoir Engineer
Permian Asset

EXHIBIT

I B
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MODRALL SPERLING
February 27,2020 LAWYERS

VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WB Fed
Com 1H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WXY Fed
Com 2H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M.,, Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WB Fed
Com 3H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WXY Fed
Com 4H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WD Fed
Com 5H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Re: Application of Marathon Oil Permian LLC for administrative
approval of unorthodox well location for its Trojan Horse 35 WD Fed
Com 6H well, located in the W/2 of Section 35, Township 22 South, Range
28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

EXHIBIT

i D

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehi Harrls & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuguerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



WAIVER

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WB Fed Com 1H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M,, Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WXY Fed Com 2H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Dated:

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WB Fed Com 3H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M,, Eddy County, New Mexico.

Dated:

Signature

hereby waives objection to the above
referenced Application for an Unorthodox Location for the Trojan Horse 35
WXY Fed Com 4H well, located in the W/2 of Section 35, Township 22 South,
Range 28 East, and W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M,, Eddy County, New Mexico.

Dated:

Signature
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