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OVN7A-200827-C-107B CTB-968 Revised March 23, 2017
RECEIVED: 8/27/20 REVIEWER: DM TYPE: CTB APP NO: pDM2024] 54858

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App”cant: Matador Production Company OGRID Number: 228937
Well Name: SST 6 State #123H, #124H AP|: 30-015-44325, -44324
Pool: Palmillo; Bone Spring, East Pool Code: 49553

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
CINSL [ NSPerosec aren) [INSPeroratoninm — [1SD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage — Measurement
[(OJoHc [Clce mWpc [Opc [Oows [Howm
[ '] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWrX  [JPMX  [JswD []IPI [ JEOR [JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[m| Offset operators or lease holders
B. (W] Royalty, overriding royalty owners, revenue owners

|:| Notice Complete

Y € : / _ Application

C.[] Applllcat_lon requires published notice Content
D.m Notification and/or concurrent approval by SLO

. Complete
E. [] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.m] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

08/27/20
Kaitlyn A. Luck Date

Print or Type Name

; 505-954-7286
l;%r?\?srm JI_,/E Phone Number

kaluck@hollandhart.com
Signature e-mail Address
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Kaitlyn A. Luck

HOLLAND&HART. PN Koty A

Fax (505) 819-5579
kaluck@hollandhart.com

August 27, 2020

VIA ONLINE FILING

Adrienne Sandoval

Director, Oil Conservation Division
New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:

Application of Matador Production Company to authorize lease commingling, off-
lease storage, off-lease measurement, and off-lease marketing at the SST State Tank
Battery located in the SE/4 SE/4 (Unit P) of Section 6, Township 19 South, Range 29
East, NMPM, Eddy County, New Mexico.

Dear Ms. Sandoval:

Pursuant to 19.15.12.7 NMAC, individual spacing units are considered separate “leases”

for surface commingling purposes. Accordingly, Matador Production Company (OGRID No.
228937) seeks administrative approval for lease commingling, off-lease storage, off-lease
measurement, and off-lease marketing at the SST State Tank Battery of production from the
Palmillo; Bone Spring, East (49553) pool from all existing and future infill wells drilled in the
following spacing units:

(a) The 160-acre, more or less, spacing unit in the Bone Spring formation
(Palmillo; Bone Spring, East (49553)) underlying the N/2 S/2 of Section 6. The spacing
unit is currently dedicated to the SST 6 State #123H well (API No. 30-015-44325);

(b) The 160-acre, more or less, spacing unit in the Bone Spring formation
(Palmillo; Bone Spring, East (49553)) underlying the S/2 S/2 of Section 6. The spacing
unit is currently dedicated to the SST 6 State #124H well (API No. 30-015-44324); and

(©) Pursuant to 19.15.12.10.C(4)(g), any spacing units connected to this central
tank battery, with notice provided only to the interest owners in the additional spacing
units.

Oil and gas production from these spacing units will be commingled and sold at the SST State
Tank Battery located in the SE/4 SE/4 (Unit P) of Section 6. Prior to commingling, gas production

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208

T505.988.4421 F 505.983.6043 |
www.hollandhart.com

Utah

Washington, D.C

Wyoming

Page 2 of 20



Received by OCD: 8/27/2020 11:42:26 AM Page 3 of 20

from each spacing unit will be separately metered using individual test separators with calibrated
orifice meters that are manufactured to AGA specifications. Oil production from each spacing
unit will also be separately metered using turbine meters.

Exhibit 1 is a land plat showing Matador’s current development plan, flow lines, and
central tank battery (“production facility”) in the subject area. The plat identifies the wellbores,
the existing spacing units, and the common surface facilities located in the SE/4 SE/4 (Unit P) of
Section 6.

Exhibit 2 is a C-102 for both of the wells currently permitted or drilled within the existing
spacing units, together with the available six-month production reports.

Exhibit 3 is a completed Application for Surface Commingling (Diverse Ownership) Form
C-107-B, that includes a statement from Ryan Hernandez, Production Engineer with Matador,
identifying the facilities and the measurement devices to be utilized, a detailed schematic of the
surface facilities (attachment A to the statement) and a referenced gas sample (attachment B to the
statement).

Ownership is diverse between the above-described spacing units. Exhibit 4 is a list of the
interest owners (including any owners of royalty or overriding royalty interests) affected by this
application, an example of the letters sent by certified mail advising the interest owners that any
objections must be filed in writing with the Division within 20 days from the date the Division
receives this application, and proof of mailing. A copy of this application has also been provided
to the New Mexico State Land Office because state lands are involved.

Finally, there are no communitization agreements for either of these wells because both
wells are located on a single state lease.

Thank you for your attention to this matter and please feel free to call if you have any
questions or require additional information.

Sincerely,

AT

Kaitlyn A. Luck
ATTORNEY FOR MATADOR PRODUCTION
COMPANY
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

811 S. First St,, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax; (505) 334-6170
District 1V

1220 S. St. Francis Dr., Sante Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

AM

State of New México
Energy, Minerals & Natural Resources

Department

EXHIBIT 2

RECEIVED

Page 5 of 20

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate

OIL CONSERVATION DIvi¥fsng 1 2018

1220 South St. Francis Dr.
Santa Fe, NM g REIRICT ILARTESIAQGD, [ ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

District Office

TAPI Number “Pool Code “Pool Name
30-015-44325 49553 PALMILLO; BONE SPRING, EAST
*Property Code “Property Name "Well Number
318383 SST 6 STATE 123H
"OGRID No. *Operator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3396’
19Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the Eanst/West line County
I 6 19-S | 29-E = 1871’ SOUTH 85’ EAST EDDY
UL or lot no. Section] Township Range] Lot Idn Feet from the North/South line| Feet from the East/West line County
l/ 6 6 19-S | 29-E - 1847’ SOUTH 203’ WEST EDDY
“Dedicated Acres PJoint or Infill HConsolidation Code “Order No.
152.92 r

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

|

LAT.: N 32.6877551
LONG.: W 104.1207610

LAT.: N 32.6878721
LONG.: W 104.1212695
MD = 12270'

LAT.: N 32.6877466
LONG.: W 104.1202100

LAT.: N 32.6878636
LONG.: W 104.1207185
MD = 12089’

BOTTOM HOLE LOCATION|§  LAST TAKE POINT FIRST TAKE POINT

NEW MEXICO EAST NEW MEXICO EAST NEW MEXICO EAST
NAD 1927 NAD 1927 NAD 1927
X=565400 X=565569 X=569772
Y=613982 Y=613979 Y=613978

LAT.: N 32.6877130
LONG.: W 104.106551

NAD 1983 NAD 1983 NAD 1983
X=606579 g X=606749 H X=610951
Y=614044 Y=614042 Y=614040

LAT.: N 32.6878362

LONG.: W 104.1070534
MD =7888'

PENETRATION POINT
NEW MEXICO EAST
NAD 1927
X=570028
Y=613993
LAT.: N 32.6877588

3 | LONG.: W 104.1057185 |ILONG.: W 104.1052825]

NAD 1983

X=611207

Y=614055
LAT.: N 32.6878760

LONG.: W 104.1062267 JILONG.: W 104.1057907

'""7OPERATOR CERTIFICATION

SURFACE LOCATION [ |/ herety certify that the wnformation contauned herews &5 (rue and completd
NEWMEXICOEAST to the best of my knoudedge and belief. ond that this orgomzanen either
NAD1927 ouns @ worbing witervst or wnleased raneral interest ;n the lond inchuding)
the propased botlom Aale locafion or has a mgh! (0 dnll this vell af this
5?212;2_2, location pursuan! fo @ controct uath an ouner of such a mineval or
- uerhing mlerest, o7 [0 @ voh v pooling o era - v
LAT.: N 32.6876880 [ |posting crcer neretsfore entered by the division
NAD 1983
X=611341
Y=614030

LAT.: N 32.6878052

/

Nicholas Weeks

gl’g Li Z]ZLJ\,-\ S'Za‘tlapm

Printed Nome

4 MD 7571\ \

VArrT7riTr7T7r7iTrTirT7rrT

JITTEFrd i ridriridriry

s

6
1757 IJII (TANIZININY]

JILLLLLLLLLL LSS LIS L

LLLLPS PP PP

nweeks@matadorresources.com
E-mall Address

plat was plotied from field noles of actual surveys

¥ |same 1s (rue lo the besl of my belief.

"8SSURVEYOR CERTIFICATION

| hereby cerlify that the well localion shown on this

made by me or under my supervision, and that the

)
3

SISURVEYWIATADOR _RESOURCESISST_G_STATE_06-195- 206 INAL_PRODUCTS\AD_SST_6_STATE_ 123H.0WG 5/29/2018 11:57.37 AM adisabelia
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"
SCALE: 1* = 1000 SECTION 6, TOWNSHIP 19-S, RANGE 29-E, N.M.P.M.
5 w7 i EDDY COUNTY, NEW MEXICO
== L ';gg: Joa 1\ 172" IRON ROD \
——t S 89°1344"E.2414.171" 5 89°0200° E, 2641.37 FOND 31&32 Ty
2N CHE AC
LAST TAKE POINT FIRST TAKE POINT PENETRATION POINT SURFACE LOCATION
RO, s CAP NEW MEXICOEAST | | NEWMEXICOEAST || NEWMEXICOEAST || ‘\ew MEx,cg EAS(,)T
e NAD 1827 NAD 1927 NAD 1927 NAD 1927
X=565569 X=569772 X=570028 X=570162 ’
[BOTTOM HOLE LOCATION] & Y=613079 Y=613978 ¥=613093 Y=613967 3
NEW MEXICO EAST A LAT.: N 32.6877466 LAT.. N 32.6877190 LAT.: N 32.6877588 LAT .- N 32.6876880 §
NAD 1927 Q LONG.: W 104.1202100 | | LONG.: W 104.1065513 § | LONG.: W 104.1057185 LONG.: W 104.1052825 ¢
X=565400 F3 NAD 1983 NAD 1983 NAD 1983 NAD 1983 ﬁ
Y=613982 8 X=606749 X=610951 X=611207 X=611341 g
LAT:N 326877551 | 8 Y=614042 Y=614040 Y=614055 Y=614030 8
LONG.: W 104.1207610 § LAT.: N 32.6878636 LAT.: N 32.6878362 LAT.: N 32.6878760 LAT.: N 32.6878052 ]
NAD 1983 LONG.: W 104.1207185 | | LONG.: W 104.1070534 | | LONG.: W 104.1062267 | || ONG.- W 104.1057907
X=606579 MD = 12099' =7868 MD =7571'
Y=614044
LAT.: N 32.6878721
—_ [
LONG. W 104,1212695 WITH ALUMINUM
MD = 12270' CAP FOUND
STONE
& MOUND
;!!hH!“{”” STt T T T T7777777 177770777 FITTTT T T T TTT T i77 N7 77777777 UL L FOUND
S/
;.VS’
%
203 ’f/‘ﬁ// B .
sir 4y 9
i L
3
= [
3y ¥ 8
=
FND. BRASS CAP,
U.S. G.L.O. SUR. d '
, 12" IRON ROD ! "
FOUND _\ l /_ b ;Rogzg()D
—— _ 115
O R AR TR, ‘h B9P533 W, 2427.68 NEG°3845° W, 2637.42° 718
U.S. GL.O. SUR. qv
LEASE NAME & WELL NO.: SST 6 STATE #123H
SECTION_86 _ twp_19S  RGE_2%9E__ SURVEY _NMPM.
COUNTY EDDY STATE___NM ___ ELEVATION __3396"
DESCRIPTION 1871' FSL & 85' FEL

{lllatadm'

‘\\~ PRODUCTION COMPANY

Ab\\\.

TELEPHONE:

TOPOGRAPHIC

LOYALTY INNOVATION

1400 EVERMAN PARKWAY, Ste. 146 « FT. WORTH, TEXAS 76140
17) 744-7512 - FAX (817) 744-7554
2803 NORTH BIG SPRING - MIDLAND, TEXAS 78705
TELEPHONE: (432) 682-1653 OR (800) 767-1653 + FAX (432) 682-1743
WWW.TOPOGRAPHIC COM

LEGACY

Michael Blake Brown, P.S. No. 18329

MAY 29, 2018

REVISION: NOTES: OCUMENT SZE
R UMENT SIZE: 85" X 11”
SST 6 STATE #123H INT DATE 2. ALL BEARINGS, DISTANCES, AND COORDINATE VALUES CONTAINED HEREIN ARE GRID BASED UPON THE NEW MEXICO COORDINATE
AS-COMPLETED SYSTEM OF 1983, EAST ZONE, U.S. SURVEY FEET.
3. THIS WELL LOCATION SHOWN HEREON HAS BEEN SURVEYED ON THE GROUND UNDER MY SUPERVISION AND PREPARED ACCORDING TO
THE EVIDENCE FOUND AT THE TIME OF SURVEY, AND DATA PROVIDED BY MATADOR RESOURCES, INC. THIS CERTIFICATION IS MADE AND
LIMITED TO THOSE PERSONS OR ENTITIES SHOWN ON THE FACE OF THIS PLAT AND IS NON-TRANSFERABLE. THIS SURVEY IS CERTIFIED
DATE: 05/29/18 FOR THIS TRANSACTION ONLY.
FILE:AD_SST_6_STATE_123H
DRAWN BY: AMD
SHEET : 10F 1

S \SURVEVWATADOR RESOURCESISST 6. STATE, 06 105 Z0EVINAL. PRODUCT SWD, 55T 6. STATE . 1231 DWG SZ0/2018 11 57 37 AM ocabers
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v

7y S Dr,, Hobbs, NM 88240 State of New Mexico FORMCIR

PDhon;: (Is|75) 393-6161 Fax: (575) 393-0720 Energy Minerals & Natural RCSOUIGEQENED Revised August 1, 2011
istrict >

811S. First St., Antesia, NM 88210 Submit to appropriate

Phone: (575) 748.1283 Fax: (575) 7489720 Department mRLIRe Do' " (p):_

District 111 istrict

IO;g;lio Brazos Road, Aztec, NM 87410 OIL CONSERVATION DIVISIQM 3 l 2018 e

Phone: (505) 334-6178 Fax: (505) 334-6170 1220 SOUth St Francis Dr

District IV > =

1220S. St. F Dr., Sante Fe, NM 87505 AMENDED REPORT

Phone. (505) 476.3460 Fax (505) 476.3462 Santa Fe, NM 875 OB[STR]CT [I-ARTESIAQ.C.D. 0w

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number “Pool Code “Pool Name
30-015-44324 49553 PALMILLO; BONE SPRING, EAST
*Property Code “Property Name TWell Number
318383 SST 6 STATE 124H
"OGRID No. *Operator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3386’
10Surface Location
UL or lot no. Section| Township Range| Lot Idn Feet from the North/South line Feet from the East/West line County
P 6 19-S | 29-E = 499’ SOUTH 185’ EAST EDDY
UL or lot no. Section] Township Range Lot Idn Feet from the North/South line| Feet from the East/West line County
7 6 19-S | 29-E = 340’ SOUTH 248’ WEST EDDY
Dedicated Acres PJoint or Infill YConsolidation Code ¥Order No.
152.91

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by
the division.

C ""OPERATOR CERTIFICATION

| hereby certify thal the tiformatuon conlauned heren 1s true and completd
Lo the Best of my knoudedge and belief, and that his orgamization either
oums o worhwng wlerest or wnleased maneral verest i the land wcludang]
the propased boltom hole locatwon or has o nght fo dnll this uell of (ks
location pirsuant (o o contracd wuh an owner of such ¢ muneral or

[BOTTOM HOLE LOCATION|| LAST TAKE POINT || FIRST TAKE POINT §{PENETRATION POINT woring onlerest oe. G, 3 volunicry. poviing of oA compdsery
NEW MEXICO EAST NEW MEXICO EAST || NEWMEXICO EAST || NEw MEXICO EAST || SURFACE LOCATION pooling erder herelofore endered by the dunsion.
NAD 1927 NAD 1927 NAD 1927 NAD 1927 NEW MEXICO EAST
X=565436 X=565567 X=569768 X=570032 NAD 1927
T Y=612475 Y=612481 Y=612441 Y=612427

LAT.: N 32.6836117 LAT.: N 32.6836289 || LAT..N 326834944 §| LAT.:N 32.6834546
LONG.: W 104.1206529 [FLONG.: W 104.1202283|LONG.: W 104.1065736] | LONG.: W 104.1057151

X=570065 1 «

Y=612596 NhL Wl s/18/2015
LAT.: N 326839203 s 4 b

LONG.: W 104.1056075

NAD 1983 NAD 1983 NAD 1983 NAD 1983 )
X=606616 X=606746 X=610948 X=611212 NAD 1983 Nicholas Weeks
Y=612537 Y=612543 Y=612503 Y=612489 S Printed Name
LAT.: N 32.6837288 LAT N 326837460 || LAT.N 326836116 || LAT: N 326835718 Y=612659
LONG. W 1041211612 |{LONG.: W 104.1207367)|LONG.: W 104.10708170|LONG - W 104.1062231]| LAT-: N 32.6840376 n matad rces.co
MD = 12250' MD = 12118’ MD = 7907" MD =7556' LONG.: W 104.1061155 E-mol Address
5 y 4
'!SURVEYOR CERTIFICATION
I hereby cerlify thal the well location shown on this
plat was plotled from field notes of aclual surveys
made by me or under my supervision, and thal the
seme is true fo the best of my belief.
2
6 Date of
IEEEEE Ry Rl i f!!/// rE L L Sinchere 'Q“m
N $ o
= ©
28\ 185 18329 g
482" L1
245" 302< 330 499 | Certificate Number
FFFS SN SN 7 ISR NN TN TN NN RNV RSN N RN RN RN RN TR NEE RSN

SASURVEYWATADOR_RESOURCES\SST_6_STATE_06-19S-29E\FINAL_PRODUCTSIAD_SST_6_STATE_124H.DWG 52972018 11:54:39 AM adisabella
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SCALE: 1* = 1000 SECTION 6, TOWNSHIP 19-S, RANGE 29-E, N.M.P.M.
£ = o8 EDDY COUNTY, NEW MEXICO
12" IRON 0D 172" IRON ROD —
S 89°1344°E, 241411 FOUND
36 ‘o) 31 7 i S 89°0200° €, 2641.37" FORD 31& 32 ¥y
1 6 “<=N ._::\.
ey 65 AR
FND. BRASS CAP,
U.S. G.L.O. SUR.
§ [JFOTTOM HOLE LOCATION) [ LAST TAKE POINT |[ FIRST TAKE POINT | [PENETRATION POINT 3
S | NEWMEXICOEAST [} NEWMEXICOEAST || NEWMEXICO EAST | NEWMEXICO EAST | SURFACE LOCATION §
S NAD 1927 NAD 1927 NAD 1927 NAD 1927 NEW MEXICO EAST ¥
B X=565436 X=565567 X=569768 X=570032 NAD 1827 N
g Y=612475 Y=612481 Y=612441 Y=612427 X=570065 8
S U LAT:N326836117 || LAT:N326836289 || LAT.N326834944 || (AT N 326834546 Y=6125%6 8
N | LONG.:W104.1206529 |JLONG.: W 104.1202283)|LONG.: W 104.1065736] |LONG.- W 104.1057151§| LAT--N 326839203 f| @
NAD 1983 NAD 1983 NAD 1983 NAD 1983 LONG.: W 104.1036075
=606616 X=606746 X=610948 X=611212 NAD 1983
Y=612537 Y=612543 Y=612503 Y=612489 X=611244
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LEASE NAME & WELL NO.: SST 6 STATE #124H N
SECTION__6  Twp_ 189S RGE_29E  SURVEY __N.M.P.M.
COUNTY EDDY STATE___NM ELEVATION __3386'
DESCRIPTION 499' FSL & 185' FEL

ﬁ“‘l
¢ Matadaor

~
‘\‘ﬁ

1400 EVERMAN PARKWAY, Ste. 146 - FT. WORTH, TEXAS 76140
TELEPHONE: (B17) 744-7512 - FAX (817) 744-7554
2803 NORTH BIG SPRING - MIDLAND. TEXAS 7871

TELEPHONE: (432) 682-1653 OR (800) 767-1653 « FAX (432) 682-1743

TOPOGRAPHIC

LOYALTY [INNOVATION LEGACY

Michael Blake Brown, P.S. No. 18329

WWW.TOPOGRAPHIC.COM MAY 29, 2018
REVISION: NOTES: S—
1. O UM IZE: 85" X 117
SST 6 STATE #124H INT DATE 2. ALL BEARINGS, DISTANCES, AND COORDINATE VALUES CONTAINED HEREIN ARE GRID BASED UPON THE NEW MEXICO COORDINATE
AS-COMPLETED SYSTEM OF 1983, EAST ZONE, U.S. SURVEY FEET.
3. THIS WELL LOCATION SHOWN HEREON HAS BEEN SURVEYED ON THE GROUND UNDER MY SUPERVISION AND PREPARED ACCORDING TO
THE EVIDENCE FOUND AT THE TIME OF SURVEY, AND DATA PROVIDED BY MATADOR RESOURCES, INC. THIS CERTIFICATION IS MADE AND
LIMITED TO THOSE PERSONS OR ENTITIES SHOWN ON THE FACE OF THIS PLAT AND IS NON-TRANSFERABLE. THIS SURVEY IS CERTIFIED
DATE: 05/29/18 FOR THIS TRANSACTION ONLY.
FILE:AD_SST_6_STATE_124H
DRAWN BY: AMD
SHEET : 10F 1

] \SURVEV\MAiAW_EESOU“CES\SSY_G_SYAYE_@-lOS-NE\FINAg_PROWCTS\AD_SSI_G_S'AYE_|24N DWG 526/2018 11:52'40 AM adsabella
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District | State of New Mexico Form C-107-B
]])()izsst:ilcfrlelnd] Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S, First St., Artesia, NM 88210

District I1I OIL CONSERVATION DIVISION Submit the original

][;)?Sotfiicot?r\"}z"s Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Matador Production Company
OPERATOR ADDRESS: 5400 LBJ Freeway Tower 1 Suite 1500 Dallas, TX 75240
APPLICATION TYPE:
[Pool Commingling [XLease Commingling [JPool and Lease Commingling  [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [ Fee [ State X Federal
Is this an Amendment to existing Order? []Yes [XINo If“Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Kyes [[INo

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of
(1) Pool Names and Codes Non-Commingled
Production

Calculated Gravities / BTU Calculated Value of

of Commingled Production Commingled Production Volumes

(2)  Are any wells producing at top allowables? [JYes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Oyes [ONo.

(4) Measurement type: [ JMetering ] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the follong information
(1)  Pool Name and Code — Palmillo; Bone Spring, East (49553)
(2) s all production from same source of supply? [XYes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Xyes [[No
(4) Measurement type:  XIMetering [ Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1)  Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) s all production from same source of supply? [Yes [JNo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: < TITLE: _Operations Engincer DATE: g"‘io-)@

TYPE OR PRINT NAME Ryan Hernandez TELEPHONE NO.:_972.619.1276

E-MAIL ADDRESS: rhernandez@imatadorresources.com

EXHIBIT 3
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Matador Production Company

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 « Dallas, Texas 75240
Voice 972.371.5427 » Fax 972.371.5201

rhernandez@matadorresources.com

Ryan Hernandez
Production Engineer

August 20, 2020

New Mexico Qil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application of Matador Production Company for administrative approval to surface
commingle (lease commingle) production from the spacing units comprising the S2 of Section
6, Township 19 South, Range 29 East, NMPM, Eddy County, New Mexico (the “Lands”)

To Whom This May Concern,

Matador Production Company (“Matador”), OGRID: 228937, requests to commingle future oil
and gas production from two distinct wells located on the Lands and future production from the
Lands as described herein. All wells will be metered through individual test separators with an oil
turbine meter and gas orifice meter. The gas commingling will occur after individual measurement
at ecach well. Gas exiting each well test flows into one gathering line, as depicted on Exhibit A,
the Longwood Gathering line. Each well on the Lands will have its own test separator with an
orifice meter manufactured and assembled in accordance with American Gas Association (AGA)
specifications. All primary and secondary Electronic Flow Measurement (EFM) equipment is
tested and calibrated by a reputable third party measurement company in accordance with industry
specifications.

The orifice meter is the preferred measurement device utilized by midstream and E&P companies
in natural gas measurement. The gas samples are obtained at the time of the meter
testing/calibration and the composition and heating value are determined by a laboratory in
accordance with American Petroleum Institute (API) specifications to ensure accurate volume and
Energy (MMBTU) determinations. See example from Fesco Laboratory attached as Exhibit B
hereto.

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD) attached
as Exhibit A hereto. The PFD shows that the water, oil, and gas leave the wellbore and flow into
a wellhead test separator which separates the oil, gas, and water. The oil is measured via turbine
meter which is calibrated periodically in accordance with industry specifications by a third party
measurement company for accuracy. The gas is measured on a volume and MMBTU basis by an
orifice meter and supporting EFM equipment in accordance with American Petroleum Association
(API) Chapter 21.1. The gas is then sent into a gathering line where it is commingled with each of

Page 1 of 2
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the other wells’ metered gas. The gathering line gas is then metered by another orifice meter at
the tank battery check to show the total volume of gas leaving the Tank Battery. This meter is
tested and calibrated in accordance with industry specifications and volume and energy are
determined on an hourly, daily, and monthly basis. Once the gas exits this final tank battery sales
check it travels directly into a third party sales connect meter. Longwood Gathering has its own
orifice meter that measures the gas for custody transfer. These meters are also calibrated
periodically to ensure the measurement accuracy.

In conclusion, all the oil and gas produced on the Lands is and will be metered at each wellhead

and allocated correctly using the same measurement equipment as the pipeline sales measurement
specifications accepted by API as industry standard.

Very truly yours,

MATADOR PRODUCTION COMPANY

Ryan Hermandez
Production Engineer

Enclosures

Page 2 of 2
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For:

Sample:

FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332

Matador Production Company
One Lincoln Centre
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Stebbins 20 Federal No. 123H
High Pressure Separator Gas

Spot Gas Sample @ 204 psig & 102 °F

Date Sampled: 05/03/2017

May 22, 2017

Job Number: 72177.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

COMPONENT MOL%
Hydrogen Sulfide* <0.001
Nitrogen 1.684
Carbon Dioxide 0.162
Methane 73.014
Ethane 14.145
Propane 6.732
Isobutane 0.830
n-Butane 1.851
2-2 Dimethylpropane 0.004
Isopentane 0.395
n-Pentane 0.409
Hexanes 0.256
Heptanes Plus 0.514
Totals 99.996

GPM

3.777
1.852
0.271
0.583
0.002
0.144
0.148
0.105
0.194
7.075

Computed Real Characteristics Of Heptanes Plus:

Specific Gravity ------------=----=----
Molecular Weight --------------------
Gross Heating Value ---------------

3.217 (Air=1)
92.79
4669 BTU/CF

Computed Real Characteristics Of Total Sample:

0.774

Specific Gravity ---------<------z=--
Compressibility (Z) ------
Molecular Weight -------

Gross Heating Value

(Air=1)

Dry Basis

Saturated Basis -------

BTU/CF
BTU/CF

*Hydrogen Sulfide tested on location b Stain Tube Method (GPA 2377)
<0.013 Gr/100 CF, <0.2 PPMV or <0.001 Mol %

Sampled By: (24) Amiot
Analyst: MR

Base Conditions: 14.650 PSI & 60 Deg F

Certified: FESCO, Ltd.

Alice, Texas

Processor: ANB
Cylinder ID: T-5312

EXHIBIT 3B

Page 1 of 2

David Dannhaus 361-661-7015

Page 15 of 20
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Job Number: 72177.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

COMPONENT

Hydrogen Sulfide*

Nitrogen

Carbon Dioxide

Methane

Ethane

Propane

Isobutane

n-Butane

2,2 Dimethylpropane

Isopentane

n-Pentane

2,2 Dimethylbutane

Cyclopentane

2,3 Dimethylbutane

2 Methylpentane

3 Methylpentane

n-Hexane

Methylcyclopentane

Benzene

Cyclohexane

2-Methylhexane

3-Methylhexane

2,2,4 Trimethylpentane

Other C7's

n-Heptane

Methylcyclohexane

Toluene

Other C8's

n-Octane

Ethylbenzene

M & P Xylenes

O-Xylene

Other C9's

n-Nonane

Other C10's

n-Decane

Undecanes (11)
Totals

TOTAL REPORT

MOL % GPM WT %
<0.001 <0.001
1.684 2.114
0.162 0.319
73.014 52.481
14.145 3.777 19.058
6.732 1.852 13.301
0.830 0.271 2.162
1.851 0.583 4.821
0.004 0.002 0.013
0.395 0.144 1.277
0.409 0.148 1.322
0.003 0.001 0.012
0.000 0.000 0.000
0.034 0.014 0.131
0.081 0.034 0.313
0.042 0.017 0.162
0.096 0.039 0.371
0.056 0.019 0.211
0.078 0.022 0.273
0.114 0.039 0.430
0.012 0.006 0.054
0.013 0.006 0.058
0.000 0.000 0.000
0.036 0.016 0.160
0.026 0.012 0.117
0.068 0.027 0.299
0.039 0.013 0.161
0.032 0.015 0.158
0.009 0.005 0.046
0.002 0.001 0.010
0.007 0.003 0.033
0.002 0.001 0.010
0.012 0.006 0.068
0.002 0.001 0.011
0.004 0.002 0.025
0.001 0.001 0.006
99.996 7.075 99.994

Computed Real Characteristics Of Total Sample:

Specific Gravity

Compressibility (Z2)

0.774 (Air=1)
0.9959

22.32

Molecular Weight
Gross Heating Value

Dry Basis
Saturated Basis

1314 BTUICF
1292 BTUICF

Page 2 of 2
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Kaitlyn A. Luck

HOLLAND&HART. PN Kaitlyn A. Luck

Fax (505) 819-5579
kaluck@hollandhart.com

August 27, 2020

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Re:  Application of Matador Production Company to authorize lease commingling, off-
lease storage, off-lease measurement, and off-lease marketing at the SST State Tank
Battery located in the SE/4 SE/4 (Unit P) of Section 6, Township 19 South, Range 29
East, NMPM, Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date at the Division’s Santa Fe office located at 1220 South St. Francis
Drive, Santa Fe, New Mexico, 87505. If no objection is received within this twenty-day period,
this application may be approved administratively by the Division.

If you have any questions about this application, please contact the following:

Brian Fancher

Matador Production Company
972-371-5242
bfancher@matadorresources.com

Sincerely,

AT AL

Kaitlyn A. Luck
ATTORNEY FOR
MATADOR PRODUCTION COMPANY

Utah
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 o

Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208

www.hollandhart.com

T505.988.4421 F 505.983.6043 |

Wyoming

EXHIBIT 4

Page 17 of 20

Washington, D.C
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UNITED STATES Shipment Confirmation
F POSTAL SERVICE. Acceptance Notice

A. Mailer Action

Note To Mailer: The labels and volume associated to this form
online must match the labeled packages being presented to the Shipment Date:  08/27/2020
USPS® employee with this form.

Shipped From:

Name

Address 6747 E 50th Ave

City Commerce City

State CO  Zip+4® 80022

Type of Mail Volume

Priority Mail Service® 0
Priority Mail Express Service® 0
Library Mail Service® 0
International Mail® 0
First-Class Package Service® 19
Parcel Select® 0
Other 0

Total Volume 19

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™
and items receive individual processing and acceptance scans.

B. USPS Action

USPS EMPLOYEE: Please scan upon pickup or receipt of mail. Leave form with customer or in
customer's mail receptacle.

USPS SCAN AT ACCEPTANCE

9475 7112 0108 0918 2928 08

PS Form 5630, PSN 7530-08-000-4335, Draft: July 5, 2006
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