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ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App“canf: COG Operating, LLC OGRID Number: 229137
Well Name: Sebastian Federal Com 703H & 704H AP]: 30-025-46985 / 30-025-46988
Pool: WC-025G-09 S243310P; Upper Wolfcamp Pool Code: 98135

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW

i} TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication

DNSL Ij NSP(PROJECI’ AREA) D NSPIPRORATION UNIT} D SD

B. Checkoneonly for [1]or[Il]
[ 1] Commingling - Storage — Measurement
CloHc Octe Oepic Opc Oots wWowm
[ I'] Injection - Disposal — Pressure Increase — Enhanced Qil Recovery

Cdwrx [Opmx  [OJswD et JEOR  [IPPR

2} NOTIFICATION REQUIRED TO: Check those which apply.
A.[] Offset operators or lease holders
B. Royalty, overiding royalty owners, revenue owners I:l Application

FOR OCD ONLY
D Notice Complete

C.[J Application requires published notice Conlent
D.[] Notification and/or concurrent approval by SLO Complete
E. m Notification and/or concurrent approval by BLM

F. [ Surface owner

G.[] For all of the above, proof of notification or publication is attached, and/or,
H.[J No notice required

3} CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with manogerial and/or supervisory capacity.

n/as

Jeanette Barron Date’

Print or Type Name
575-746-6974

Phone Number

jbarroni@concho.com

Siggaature e-mail Address
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Received by OCD:

September 10, 2020

Attn: Dean McClure

NM Qil Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application for Administrative Approval
Off-lease Measurement — Qil Only

Dear Mr. McClure,

COG Operating LLC respectfully requests approval for off-lease measurement — Qil only for the following wells:

Sebastian Federal Com 703H Sebastian Federal Cem 704H

API# 30-025-46985 APlit 30-025-46988

WC 025 G-09 S243310P; Upper Wolfcamp WC 025 G-09 5243310P; Upper Wolfcamp
Ut. B, Sec. 18-T245-R34E Ut. B, Sec. 18-T245-R34E

Lea County, NM Lea County, NM

Qil Production:

The oil production from these wells may be transported by truck to either the Red Hills Offload Station, located in
Unit O, Section 4-T265-R32E, or the Jal Offload Station, located in Unit D, Section 4-T265-R37E, Lea County in the
event the CTB on lease is over capacity or in the case of battery or pipeline repairs. Oil will remain segregated and
will be measured by lact meter when offloading at the Offload Stations.

Notifications have been sent to all working interest owners
Please see the enclosed Administrative Application Checklist, C-107-8 Application for Off Lease Measurement, plats
for referenced wells, site facility diagram, maps with lease boundaries showing wells and facility locations and

communization agreement application.

Thank you for your attention to this matter. If you have questions or need further information, please email me at
jbarron{@concho.com or call 575.748.6974.

fhcerely,

dlufﬁ.ﬁamm

eanette Barron
Regulatory Technician [}

CORPORATE ADDRESS ARTESIA WEST OFFICE

P

F P F
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District | State of New Mexico Form C-107-B
l;izsst:;:?lelnd‘ e Energy, Minerals and Natural Resources Department Revised August 1, 2011
8115, First St Artesia, NM 88210
District 111 OIL CONSERVATION DIVISION Submit the original
mg; E;’Gm Road, Azmee, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S, St Francis Dr. Santa Fe. NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: COG Operating LLC

OPERATOR ADDRESS: 2208 W Main Street, Artesia, New Mexico 88210

APPLICATION TYPE:
O Pool Commingling [JLease Commingling [JPool and Lease Commingling  BIOf-Lease Storage and Measurement {Only if not Surface Commingled)

LEASE TYPE: ] Fee O state B4 Federal

Is this an Amendment to existing Order? [JYes [JNo If*“Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Yes [JINo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Cormmingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? [JYes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? Oyes [ONo.

(4) Measurement type: [Metering [ Other {Specify)

{5) Will commingling decrease the value of production? [dYes [No If “yes", describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1)  Pool Name and Code.

(2) Is all production from same source of supply? [Yes [No

(3) Has all interest owners been notified by cerntified mail of the proposed commingling? OYes [ONo
(4) Measurement type: [IMetering [J Other (Specify)

{C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

{D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Isall production from same source of supply? [Yes [ONo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
{2) A plat with lease boundaries showing all well and facility locations. [nclude lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

Received by OCD: 9/10/2020 3:56:00 PM

I hereby certify thfat/the informati ve is true and complete to the best of my knowledge and belief.

TITLE: Regulatory Technician || DATE: q Aﬂ}[éﬂ
TELEPHONE NO.: ___ 575.748.6974

SIGNATURE:

TYPEORFP

E-MAIL ADDRESS:_jbarron{@concho.com

NAME Jeanette Barron
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DISTRICT 1

1828 N. FRENCH DR,

DISTRICT 11

HOBBS, NM 88240
Phone: (875) 393-0181 Pax: (576} NI-0T20

. FIRST ST., ARTESIA, NM 88210
Phnn- "(676) 748=1283 Fax: (576) 748-0720

DlSTRICT 111

000 RI0 BRAZOS RD., AZTEC, NM 87410
m.om (805) 334—6178 Fax: (305) 304-8170

DISTRICT v

. ST,
Phonl (305

TS NM 87305
‘10—8480 "Fax: 50’6‘; 478-3482

State of New Mexico

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Form C-102
Revized August 1, 2011
Submit one copy to appropriate

District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
30-025-46985 98135 WC-025 G-09 §243310P; UPPER WOLFCAMP
Property Code Property Name Well Number
404000 SEBASTIAN FEDERAL COM 703H
OGRID No. Operator Name Elevation
229137 COG OPERATING, LLC 3585.1°
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 18 24-S | 34-L 250 NORTH 2195 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idm Feet from the North/South line Feet from the Easit/West line County
0 19 | 24-S | 34-E 50 SOUTH 1650 EAST LEA
Dedicated Acres Joint or Imnfill Consolidation Code Order No.
640

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

NAD 83 NME
SURFACE LOCATION
Y=446256.4 N
X=796687.9 E
LAT.=32.224138" N
LONG.=103.507588" W

NAD 83 NME
FROPOSED BOTTOM
HOLE LQCATION
Y=436005.5 N
X=797320.2 £
LAT.=32.195349" N
LONG.=103.505799" W

| LOT 3

LOT 4 |

LA % Y=446525.5 N
Y-4465025 N st |2195 X=798880.2 £
X=796233.1 €

39.42 Ac |

39.51 Ac

J9.60 Ac |SE[,‘T1'0N 18

-

_1_[_

t ﬂe »
100 FNL & 16507 FEL
Y=446411.2 N
X=797231.2 £
LA =32.224557 N
l | LONG. = 103.505828" W

GRID A7 T0_FTP

40612

_

T 2

| LOT 4

LoT 1 lSECTION 12

39.65 Ac

39 67 Ac
T 3

Y=435947.6 N
X=7963349 £

39.68 Ac |

39.67 Ac

-t

LEASE X-ING
LAT.=32.210318" N

LONG.=103.50581F W

‘ml"'.

18 LEASE X—ING
B3 o JAL=32.217572 N
2]— LONG.=103.505821° W
-1

| I._-J— —]

e

N |

ol

g |

T

’ LE ’
100" FSL & 1650° FEL
=436055.5 N

X=797318.7 £
LAT.=32.196085" N
LONG.=103.505799" W

Y=435968.7 N

" X=798970.5 £

OPERATOR CERTIFICATION

I hereby cerlily that the information
herein is true and complele to the best of
my knowledge and belfef, and that thix
organisalion either owns a working interest
or unluaea‘ m.Eneral mte.resl in the Ilsnd
fncludi. £ hole location

or bas & rl;bt !a drili this well at this
focation pursuant (o a contract with an
owner of such mineral or working interest,
or to a voluntary pooling egreement or a

Printed Name

~mail Address

Signature & Sul ]

SURVEYOR CERTIFICATION

I bereby certify that the well location
shown on this plal was plotéed from field
notes of actual surveys made by me or
under my supervision, and that the same is
true and correct to the best of my belief,

APRIL 26, 2019

Date of Survey

I ol’usional Surveyor

i fioete N CHAD HARERST 17777

W.0. #19-752 DRAWN BY: CD
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DISTRICT I

1625 N. PRENCH DR.. HOBBS, NM B8240
Poone: (78] 293-6101 Fex: {B75] IR3-0TR0

DISTRICT H|

ARTESIA, NM 686210
l’hnn- (us) T40-1283 Fux: (576) T4B-GTED

DlSTRlCT 111

0 Ri0 BRAZOS RD.. AZTEC, NM 87410
l’hun- (508) 334=8178 Fax: (505) 334-6170

DISTRICT IV

NM 87503

220 8. ICIS DI
Phunu 508 478-3450 Fax: 50'6')‘ 476-3482

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
30-025-46988 98135 WC-025 G-09 5243310P; UPPER WOLFCAMP
Property Code Property Name Well Number
40400 SEBASTIAN FEDERAL COM 704H
OGRID No. Operator Name Elevation
229137 COG OPERATING, LLC 3585.8
Surface Location
VL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 18 24-5 | 34-E 250 NORTH 2225 EAST LEA
Bottormn Hole Location If Different From Surface
UL or let No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
0 19 24-S | 34-E 50 SOUTH 2310 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
640

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Form C-102
Revised August 1, 2011
Submit one copy to apprepriate

District Office

50" g
L Y=446525.5 N OPERATOR CERTIFICATION
NAD B3 NME Y=4465025 N X=798880.2 £ » m!iber;b_r ce;tl’b tb;t'tb'e Igan;:;t:onr
erein is true and complete lo the best o
REA ATION X=796233.1 £ my knowledge and be!!eg' and that this
Y=446256.2 N 59.32 Ac I fai orgeanisation either owns a working interest
X=796657.9 £ ) - 100° FNL & 2310° FEL or l_.lnf.ud’ mineral In!erest in the land
[AT.=32.224138° N tor 2 ;=;;g;‘;5,; g or has & n’lbt !o dril} ::l':“:’elf :l‘e 1’5’:?"“
LONG.=103.507685 W I MT232224'550' N Iocation pursuant to a contract with an
ils owner of such mineral or working interest,
LONG.=103.507962" W or to a voluntary pooling agreement or a
e gﬂ%ﬁo_?fﬂ, comppulsory pooling order heretofore entered
[ wT 3 {_ -
o
LEASE X-ING
l I\ LAT. =J2.217571' N
LONG.=103.507955" W
3051 A | I eanette Barron
_— ] — — | Printed Name
LOT 4 I f
jbarron@concho.com
alN ’ E-mail Address B
oz s
39.60 Ac | %Ig SURVEYOR CERTIFICATION
: SECTION 18 | T hereby ocertify that the well location
LOT 1 SECTION 19 ' shorn on s plal was ploited from field
LEASE X—ING notes of sctusl surveys made by me or
I I I.=. 10317 N under my supervision, and that the same iz
| LONG.= mJ 507547 W &rue and correct to the besi of my belfief.
| APRIL 26, 2019
_SIQ-(%A: - _'_ - = Date of Survey
1 | 100" FSi jifmzsm' el Signature & _;__ eniunll Surveyor
l | , L~ '=436050.2 N ;
=756659.7 £
LAL.=32.196085' N
39 B7 Ac - l_ - LONG.=103.507932" W
w7 3 I
NAD 83 NME [ |
PROPOSED BOTTOM |
HOLE LOCATION I
Y=436000.2 N | 39.67 Ac |
X=796660.2 [ LoT 4
RNy | yesmosn | | . .
ki X=7963349 £ | v=435968.7 N | (b LALL [ I0P08 a2 15011
X=798970.5 ertificate No. - {
39.68 Ac | ~ Ewo. gio-723 DRAWN BY. CD
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4.16.19 )8
DwW-09/10/1%
bw-10/22/1%

Sebastian Fed Com Wells

Sec 18-T245-R34E
Lea County, NM

# Proposed WFMP A Shale SHL
B Proposed WFMP A Shale BHL

-_' :1 Proposed WC CA
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LEGEND SEBASTIAN FED COM GAS LINE Y
SECTION: 18 TOWNSHIP: 24 5. RANGE: 34 E. Wcom'lo

®  WELL STATE: NEW MEXICO COUNTY: LEA SURVEY: N.M.P.M COG OPERATING, LLC

] weLLPap W.O. # 19-842 REVISED LEASE: SEBASTIAN FED COM

= PIPELINE H e A
rrrrrTrm HARCROW SURVEYING, LLC.
2318 W. MAIN 5T, ARTESIA. NAS 88210

0 0.05 0.1 0.2 Miles 11H = 1,000 FT #H: {575) 746-2158

charcrowPharcrowsurveying.com
PIPELINE OVERVIEW IMAGERY 10'4:2019

Received by OCD: 9/10/2020 3:56:00 PM
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Received -')U OCD:

NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

COG Operating LLC
Myox 21 State Com Well #58H
Vertical Extent: Wolfcamp
Township: 25 Sguth, Range: 28 Fast, NMPM
Section 16 : E2
Section 21 : E2
Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
July 13, 2018, which has been executed, or is to be executed by parties owning and holding oil and gas lcases and royalty interests in
and under the property described, and upon examination of said Agreement, the Commissioner finds:

{a) That such agreement will tend to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area.

(V)] That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable cil or gas in place under its lands in the arca.

{c) That each beneficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

{d That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, [9-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, L, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any lcases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This epproval is subject to ali of the
provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with scaf affixed, this 25® Day of January, 2019,

e 3
e Mm‘ww
5 [iz&h? COMMISSIONER OF PUBLIC

o Loult Filia

of the State of New Mexico

Il

COG OPERATING LLC Lre Reception: 1903222 Book: 1120 Page: 0946 Pagee: 9
oW ILLINGB AVE tees - Recorded: 03/18/2010 09:37 AM  Fee: $26.00 S £

MIDLAND, TX 79701 Eddy County, New Mexico ~ Robin Van Natta, County Clerk



NM State Land Office SEALEERot

0il, Gas, & Minerals Division STATE/FEE
Revised March: 2017
ONLINE Version ‘:
COMMUNITIZATION AGREEMENT nE
2
KNOW ALL MEN BY THESE PRESENTS: 5
STATE OF NEW MEXICO ) o
COUNTY OF EDDY )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered into as
of _July 13, 2018 by and between the parties subscribing, ratifying, or consenting hereto, such parties
being hereinafter referred to as "Parties hereto,”

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Se. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon, jointly or
severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or mineral owners of
privately owned or fee lands, for the purposes of pooling or communitizing such lands to form a proration
unit or portion thereof, or well-spacing unit, pursuant to any other order, rule or regulation of the New
Mexico Oil Conservation Division of the New Mexico Energy, Minerals, and Natural Resources
Department where such agreement provides for the allocation of the production of oil and gas from such
pools or communitized areas on an acreage or other basis found by the Commissioner of Public Lands to
be fair and equitable.

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and lands subject to this agreement, which leases are more particularly
described in the schedule attached hereto, marked Exhibit “A” and made a part hereof for all purposes;
and

WHEREAS, said leases insofar as they cover the _ Wolfcamp  formation or pool as defined by the
NMOCD, as further described on Exhibit “A” (hereinafter referred to as “said formation™) in and under
the land hereinafter described cannot be independently developed and operated in conformity with the
well spacing program established for such formation in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in said
leases subject to this agreement for the purpose of developing, operating and producing hydrocarbons in
the said formation in and under the land hereinafter described subject to the terms hereof.

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto,
it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area") are
described as follows:

E/2 of Sections 16 and 21, T25S-R28E, Eddy County, New Mexico, containing 640.00 acres,
more or less.
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It'is the judgment of the parties hereto that the communitization, pooling and consolidation of the
aforesaid land into a single unit for the development and production of hydrocarbons from the said
formation in and under said land is necessary and advisable in order to properly develop and produce the
hydrocarbons in the said formation beneath the said land in accordance with the well spacing rules of the
0il Conservation Division of the New Mexico Energy, Minerals and Natural Resources Department, and
in order to promote the conservation of the hydrocarbons in and that may be produced from said formation
in and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hercinafter referred to as
*communitized substances”) beneath the above-described land, into a single communitization, for the
development, production, operation and conservation of the hydrocarbons in said formation beneath
said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the acreage,
depths communitized and ownership (Lessees of Record) of all leases within the communitized area.

2. The communitized area shall be developed and operated as an entirety with the understanding
and agreement between the parties hereto that all communitized substances produced therefrom shall be
allocated among the leases described in Exhibit "A" hereto in the proportion that the number of surface
acres covered by each of such leases and included within the communitized area bears to the total
number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the manner
and on the basis prescribed in each of said leases. Except as provided for under the terms and provisions
of the leases described in Exhibit "A" hereto or as herein provided to the contrary, the payment of rentals
under the terms of said leases shall not be affected by this agreement; and except as herein modified and
changed or heretofore amended, the oil and gas leases subject to this agreement shall remain in full force
and effect as originally issued and amended.

4. COG OPERATING LLC shall be the Operator of the said communitization area and all matters
of operation shall be determined and performed by COG OPERATING LLC.

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

n

6. There shall be no obligation upon the parties hereto to offset any well or wells situated a.ﬁ the
tracts of land comprising the communitized area, nor shall the Operator be required to measure -
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall.got be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells of
communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A" hereto.
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8 The production of communitized substances and disposal thereof shall be in conformity with the
allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory body
under applicable Federal or State laws. This agreement shall be subject to all applicable Federal and
State laws, executive orders, rules and regulations affecting the performance of the provisions hereof,
and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the
provisions of this agreement if compliance is prevented by or if such failure results from compliance
with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner of
Public Lands, shall remain in full force and effect for a period of one year from the date hereof and as
long thereafter as communitized substances are produced from the communitized area in paying
quantities; provided, that this agreement shall not expire if there is a well capable of producing gas in
paying quantities located upon some part of the communitized area, if such a well is shut-in due to the
inability of the Operator to obtain a pipeline connection or to market the gas therefrom, and if either:
(a) a shut-in royalty has been timely and properly paid pursuant to the provisions of one of the State of
New Mexico oil and gas leases covering lands subject to this agreement so as to prevent the expiration
of such lease; or (b) each of the State of New Mexico oil and gas leases covering lands subject to this
agreement is in its primary term (if a five-year lease), or in its primary or secondary term (if a ten-year
lease), or is held by production from another well. Provided further, however, that prior to production
in paying quantities from the communitized area, and upon fulfillment of all requirements of the
Commissioner of Public Lands with respect to any dry hole or abandoned well drilled upon the
communitized area, this agreement may be terminated at any time by mutual agreement of the parties
hereto. This agreement shall not terminate upon cessation of production of communitized substances if,
within sixty (60) days thereafter, reworking or drilling operations on the communitized area are
commenced and are thereafter conducted with reasonable diligence. As to State Trust Lands, written
notice of intention to commence such operations shall be filed with the Commissioner of Public Lands
within thirty (30) days after the cessation of such production, and a report of the status of such
operations shall be made by the Operator to the Commissioner every thirty (30) days, and the cessation
of such operations for more than twenty (20) consecutive days shall be considered as an abandonment
of such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department, and the Commissioner of Public Lands of the State of New Mexico,
with any and all reports, statements, notices and well logs and records which may be required Uél_;del‘ the

—

laws and regulations of the State of New Mexico. .
o

1. Itis agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  If any order of the Oil Conservation Division of the New Mexico Energy Minerals and Natural
Resources Department, upon which this agreement is predicated or based is in anyway changed or
modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed the

same document.
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14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOQF, the parties hereto have executed this agreement as of the day and year first
above written.

OPERATOR / LESSEE OF RECORD:

COG Operating LLC

By: YOANAL o
MarkfA. Carter R
Attorhey-in-Fact e

STATE OF TEXAS )
)
COUNTY OF MIDLAND )

This instrument was acknowledged before me on ’m \3, O by

Mark A. Carter, Attorney-in-Fact of COG Operating LLC, a Delaware limited lia ility company, on
behalf of same.

Notary_Pubiic in and @y the State of Texas

T6lg;

¥ '
-
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LESSEE OF RECORD:

Concho Oil & Gas LLC

STATE OF TEXAS )
)
COUNTY OF MIDLAND )

This instrument was acknowledged before me on W L, by
Mark A. Carter, Attorney-in-Fact of Concho Oil & Gas LLC, Texas limited liability company on behalf

e ot

Notary Public in and for@e State of Texas

‘F6ip?

2_ I-..
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EXHIBIT “A”
Description of leases committed to communitized arca
covering the E/2 of Sections 16 and 21, T25S8-R28E,
Eddy County, New Mexico

Operator of Communitized Area: COG Operating LLC

9/10/2020 3:56:00 PM

Received by OCD:

TRACT 1
I. Dale: May 1, 2004
Lessor: State of New Mexico
Current Lessee: COG Opcrating LI.C / Concho Qil & Gas LLC
Lease Number: VA-312]-1
Recorded: Unrecorded
Descriplion: Insofar and only insofar as said lease covers:
Township 25 South, Range 28 East, N.M.P.M.
Section 16: F2
L:ddy County, New Mexico
Royalty: /8"
Number of Acres: 320.00

TRACT 2
2 Date: May 1, 2064
Lessor: Stale of New Mexico

Current Lessec:
Lcase Number:
Recorded:
Description:

COG Operating LL.C / Concho Oil & Gas LLC
VA-3105-1

Unrecorded

Insofar and only insofar as said lease covers:
Township 25 Soutll. Raneze 28 East. NNM.P.M.
Section 21: N2NE

Eddy County, New Mexico ro
Royalty: /8" \_S-,_,‘
Number of Acres: 80.00 f-_.
I IJ
TRACT 3
3 Date: November 1, 2005 e
Lessor: Devon Energy Production Company, LP 2

Current Lessee:
Lease Number:

COG Operating LLC
N/A

Recorded: Book 1097, Page 0482, Eddy County Records

Description: Insofar and only insofar as said lease covers:
Township 25 South, Range 28 East, N.M.P.M.
Section 21: S2NE4, SE4
Eddy County, New Mexico

Royalty: 15.65%

Number of Acres: 240.00
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RECAPULATION
Traet No. No. of Acres Committed Percentage of Interest In Communitized Arca
1 320.00 50.00%
2 80.00 12.50%
3 240.00 37.50%
TOTAL 640.00 100.00%
2_31
5
i :
™o
o
(;_;
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EXHIBIT “B”
Plat of area and leases committed to communitized area

covering the E/2 of Sections 16 and 21, T2558-R28E,
Eddy County, New Mexico

Myox 21 State Com 5S8H

16-255-28E BHL: 201' FNL & 329'FEL T

Tract 1: VA-3121-2
320.00ac

21-255-28E

Tract 2: VA-3105-2
80.00 ac

Tract 3; Fee Lease
240.00 ac

‘

SL: S95°'FSL & 840'FEL
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