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October 7, 2020

Cobra Oil and Gas Corporation (OGRID 147404)
c/o Dana Hardy, Esq.
E-mail contact: dhardy@hinklelawfirm.com

RE: Administrative Order SWD-1719; Extension of Deadline to Inject
Well: State Wishbone SWD Well No. 1 (API 30-005-29217)
Located: UnitL, Sec 1, T11S, R31E, NMPM, Chaves County, New Mexico
Order Date: March 13, 2018
Injection formations: Devonian formation; 11,616 feet to 11,800 feet

Dear Ms. Hardy:

Reference is made to your February 21, 2020 request on behalf of Cobra Oil and Gas Corporation
(the “operator”) in a meeting with staff of the Oil Conservation Division (“OCD”) to extend the
deadline stipulated in the above titled order to commence injection for the above referenced well.
The reasons presented in subsequent meetings and confirmed in a second correspondence dated
May 6, 2020 were to enable the operator to conduct production tests on the shallower San Andres
formation before commencing disposal operation in the permitted interval. The current deadline
date to commence injection under said order is two years after issuance of the order: March 13,
2020.

It is the OCD’s understanding from your correspondence that since the date of issuance of this
permit, no additional wells have been drilled that penetrate the approved injection interval within
the one half-mile Area of Review (AOR) and no new affected persons have been identified within
the AOR.

The Division finds that for reasons you have stated, the granting of this request to extend this
administrative order is in the interest of conservation, will prevent waste, and will protect the
environment. Therefore, the deadline to commence injection for the existing order is hereby extended
until March 13, 2021.

All requirements of the above referenced administrative order and agreements in the application
remain in full force and effect. This includes conducting a successful mechanical integrity test
following any remedial action to properly plug the test interval and the installation of the tubing
and packer.
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An additional extension of the deadline to commence injection for this administrative order shall
be considered but must be submitted in writing prior the new extended deadline. Otherwise, the
injection authority shall expire under the terms of the extended administrative order and the
operator shall be required to submit a new application to obtain injection authority for the
referenced well.

0L

ADRIENNE SANDOVAL
Director

AS/prg

cC: Oil Conservation Division — Artesia Office
Well file 30-005-29217
Order SWD-1719

Attachments: Copy of Hinkle Shanor LLP correspondence dated March 17, 2020
Copy of Hinkle Shanor LLP correspondence dated May 6, 2020
Copy of Cobra Presentation From Meeting on March 20, 2020
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March 17, 2020

Via Electronic Mail
OCD.Hearings@state.nm.us

Adrienne Sandoval

Director, Oil Conservation Division

New Mexico Department of Energy, Minerals, and Natural Resources
1220 South St. Francis Drive

Santa Fe, NM 87505

Re: Request for Extension of Injection Authority Under Administrative Order SWD-1719
Dear Director Sandoval:

[ am writing on behalf of Cobra Oil and Gas Corporation (“Cobra”) to request a one-year
extension of Cobra’s injection authority under Administrative Order SWD-1719 to allow Cobra to
work with the New Mexico Oil Conservation Division (“Division”) regarding the potential
temporary conversion of the Wishbone State SWD No. 1 well to test the San Andres formation for
production, as has been discussed by Cobra and representatives of the Division. Cobra and
representatives of the Division are scheduled to further discuss this matter on March 20, 2020, and
Cobra intends to comply with all Division requirements in relation to the proposed conversion. By
affording Cobra additional time to potentially test the formation for production, the requested
extension will prevent waste, conserve resources, and protect correlative rights.

Thank you for your attention to this matter and for your consideration of this request.

Veyy truly yours

Dana S. Hardy

o (via electronic mail)
Eric Ames (Eric. Ames@state.nm.us)
Gabriel Wade (Gabriel. Wade@state.nm.us)
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May 6, 2020

Via Electronic Mail — Phillip.Goetze@state.nm.us

Phillip Goetze

Oil Conservation Division

New Mexico Department of Energy, Minerals, and Natural Resources
1220 South St. Francis Drive

Santa Fe, NM 87505

Re:  Cobra Oil and Gas Corporation - Request for Extension of Injection Authority
Under Administrative Order SWD-1719

Dear Mr. Goetze:

In accordance with the March 20, 2020 telephone conference between representatives of
the Oil Conservation Division (“Division) and Cobra Oil and Gas Corporation (“Cobra”), I am
writing to advise the Division that Cobra has reviewed the Area of Review Map included in the
Form C-108 for the State Wishbone SWD No. 1 Well, as well as the Affected Parties who were
notified of the Form C-108. Cobra has determined that no changes in the map or Affected Parties
have occurred since the Form C-108 was submitted.

Thank you for your attention to this matter. Please do not hesitate to contact me if you have
any questions.

Very truly yours,

Sy

Dana S. Hardy

cc: (via electronic mail)
Eric Ames (Eric. Ames@state.nm.us)
Kyle Gardner (kgardner@cobraogc.com)
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Cobra Oil & Gas Corporation

and New Mexico Oil Conservation Division
Teleconference 10:30 MDT

Discussion Topic:
Reversion of Well Designation
from SWD to Producer allowing
a test of the San Andres Formation

State Wishbone SWD #1
Chaves Co., NM
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OLEGRODFRN
NEW MEXICO PROJECT

TOWER PROSPECT
CHAVES COUNTY. NM

TOP SAN ANDRES D C.1=30 FT
[ i __4.000
FEET

By JOGH AARON
March 18, 2020
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COERA T E CAS U
WISHEBONE STATE SWD# 1

FIECL San Andres.
AP Sevial Moo 30-005-29217

CHAVES COUNTY, NEW MEXICO LOCATHON: 1672 FSL, 476" FWL
Section 1, R-31-E, T-11-5
DEAN STARK EXTRACTION S B
SAMPLE DEFTH GRAIN FOR SATURATIONS PERM  FLUORESCENCE
_ MO, | M DENSITY % | Sw | S0 mbD [ % ¢ 00
1 41805 248 a1 458 62 0.02840 60 Dl ylowha-bl
2 41811 286 38 G2 51 0.07340 60 Bet-diyi-gld
3 4182 T 289 a6 673 @2 001180 B0 DNyl oid
4 41835 289 an 410 53 000220 TO Do oyl-cll ghd
& 41843 287 30 555 6.3 000470 B0 Dl i-dl ghd
G 41553 292 25 35 79 000160 B0 Bur-al yi-gld
¥ 41869 280 20 537 75 0714030 B0 DM
# 4187 & 288 6 539 8.8 000560 B0 Dol g
g 41884 282 13 507 Tr 000160 60 DN yidl gid
10 41892 285 39 44 5 895 000250 80 Brt-dl yi-wirt-gid
11 41904 287 28 586 58 000570 20 DI yl-whigid
12 41913 27 28 592 6.8 02450 80  Di -l bin
13 41924 2.89 28 727 56 0.08250 & DHy-dl gid
14 41932 2.89 34 658 68 000820 B0 D bm-dl gid
15 41942 285 ir T3 49 020250 90  Df brn-adl W-gid
16 41968 287 58 740 64 0.00370 a0 [dbm
17 41967 2849 54 742 63 001870 B0 Dibm
18 4197 1 288 42 447 46 005700 90 Bt yl-brm-gid
19 4198 1 287 26 526 SR 035850 A0 PBd-dly-bm-gid
20 41995 288 20 "o 37 0.071400 20  Br-dly-bm-gid
] 42008 2.0 27 411 31 0G0 80 Brdiyvibmgld
22 42019 288 432 5F2 6.1 000730 80 M bm
23 42021 288 58 4T& 4D D.04040 60 Dibm
24 42039 285 16 a7 £3 0.01140 60 Bit yi-whi-bim
25 4746 2 86 24 arTe 94 001240 60 Bt ylwhi-bim
26 47055 286 26 34 18 000350 40 Brtdlyi-whi-gid
27 4706 8 285 24 559 Tr 000450 60 [N -l okd
28 4078 287 55 385 57 0.ATT00 B0 D¥ ben-ll gid
ot I el —‘_-IF e ﬁ
289 55 203 32T
786 T2 289 286
286 139 163 356
285 182 209 402
285 184 274 387
783 147 139 394
PR - - yl-whit-gld
285 17 AT 16.0 000850 40 Bl yl-whi-gid
284 19 259 136 000820 B0 Dibm
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DEAN STARK EXTRACTION

SAMPLE DEPTH GRAIN POR SATURATIONS PERM FLUORESCENCE
NO. R DENSITY % Sw  So mD | % ) LITHOLOGY
a0 42199 287 116 246 317 061320 40 Br-dlylwhiblgd
41 4204 287 68 4B 261 000850 40 Be-dly-wht-blokd
42 amaw 287 61 588 59 002450 80 Diylwhtbm
43 4225 286 22 636 53 000920 60 Diywhtbm
44 47235 287 23 721 98 001260 40 Ba.dlylwhi-gid
45 4224 6 286 23 514 64 0.00780 30 Bet-l yl-whi.gid
46 42258 286 47 624 123 001410 40 Diy-gid
47 42267 283 35 711 143 001960 Tr Diyt-gid
49 a4 289 61 468 206 002500 60 Brtdlytwht-bigld
49 4289 284 39 487 218 thia 40  Bridl yl-wht-bl-old
50 4291 285 29 788 103 090670 Tr Badlykwht-blold
51 42300 287 69 199 405 003250 €0 Brtdlylwht-blgid
52 42317 285 118 98 453 148980 B0 Brt.d ylwhi-gid
53 42328 286 65 287 283 00160 80 Brtdl yiwhigd
54 s 286 117 152 325 021190 90 Brt-oM yiwhigid
56 4746 287 40 591 108 002120 20 Br.diybwhigid
56 42367 287 59 277 327 001150 40 Br-dil yhwhi-gki
57 42368 286 111 158 420 040620 90 Bit.di yhwhtgid
58 423715 285 431 672 121 001270 60 Di ybwht-bi-gid
59 aams 285 66 373 228 002520 40 DA yl-whi-bl-gid
60 42387 287 69 144 395 004720 90 Bedlyl-whe-blgid
61 424086 286 80 300 329 500380 90 Diywhtgd
62 42418 285 59 378 241 006530 60 Diy-whi-dlgid
63 42425 286 111 327 360 940860 60 Diylwhi-bi.ok
64 424320 thia
65 o 206 106 245 303 4&I570 80 Diy-dbm
66 ameSa 287 g1 238 399 bfa 80 DI yi-wht-bl-gid
67 42460 tbia
68 42470 bia
42488 287 98 2098 382 A@3670 60 Diy-whi-bl-od
70 42497 286 41 622 129 00150 Tr Diykwhtgid
7 286 75 658 74 00280 Tr Diylwhigld
72 287 79 375 319 266090 Brt-dl yi-wht-bl-gid
73 280 76 450 346 156260 Br-dl yl-whi-bi-gid
74
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Brt-dl - whi-bl-gidl
Bet-dl yh.wht-bl-gid
Brt-dil yh.whi-bi-ghd
Bri-dl ywhi-bi-gid
Dibm
DI ten-gid
: 60  Bet-dl yhwhi-bi-gid
114 219 336 ‘354090 90 Brd y-whi-bl-gd
52 663 118 001890 20 Diyiwit bl
57 635 130 000760 30 Diyiwhi-td
101 458 94 08040 30 Dibem
64 511 286 thfa 60 DI b yi-gid
18 706 Tr 0.00450: Tr Dibem
17 26 216 "wewo 40 Ditmdiy
i
26 400 200 004270 Tr  Betdl yl-whit-tl
21 231 218 05W010 Tr  Ba-dylwhtbi
24 143 ha 30  Bet-dl yi-wht-bl
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Geologic Tops:
Rustler 1668
Salado Sale 1,640
‘fates 2,268
San Andres 3,518
56,0 Marke 4,048
Canyon A3z0
Atoka 10,296
[ Ty ) 1,7
Dewonian  11E1E"
Fusselman 11,829
Montoya 12,039

D¥ Tool

State Wishbone SWD £1

Chaves County, New Mexico
1672 FSL, 476" FWl of Sec 1, T-11-5, R-3-E

17.5" Surface Hele

13 3/8", bd.Be, [h STEC @ 1400
1400 sks Class “C" w) 2% CaCl2, 258/ sx celloflake
[14.5 ppg. 1.32 cuft/sk), circ cmt to surf.

12.25" Intermediate Hole

S E/8", 40#, J-55 LT&C & 4,000
1170 sx Class “C" w/ 2% CaCl2, 258/sx
celloflake. Circ to surface.

TOC @ 3000

27/8" 6.5¢ ZaltaIPC Thyg

5.5" Long Sting Hole

7' XK 27/8" Mickle Coated Armrowset AD-1 phr
Set® 11,550

7', 2898 LB & HCL-BD, 155 LT&C csg set @ 11,600
1500 s B0:50 CLH , 2% gel, 10% salt, 0.4% C-12,
0.595% C-15, 0.3% C45, 0.15% C-20

4&/sx kolseal. TOC calculated.

om0
MmO

OHTD - 11,8007
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