NSP
Initial
Application

Received: 10/26/20




NSP - 2124

Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:
10/26/20 LRL NSP pLEL2030151883
NEW MEXICO OIL CONSERVATION DIVISION >jf""‘*~:,
- Geological & Engineering Bureau — Q’]ﬁ\
1220 South St. Francis Drive, Santa Fe, NM 87505 ‘M@ﬁ!

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND

Applicant:Mewbourne Oil Company

Well Name: 4 Armstrong Wells

REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

OGRID Number: 14744

API:

Pool: Purple Sage Wolfcamp (Gas)

Pool Code; 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication

[CINSL

EI NS P (PROJECT AREA)

B. Checkoneonlyfor[l]or[Il]
[ 1] Commingling — Storage — Measurement

CIpHCc [dctB

[lpec [pc  [JoLS

Iil NS P(PRORATION UNIT)

[CJOLM

[ ISD

[1I'] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery

CIWFX  [IPMX

[JSWD [JIPl [JEOR

[IPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. :
A. [ Offset operators or lease holders D Notice Complete
B. Royalty, overriding royalty owners, revenue owners Application
C.[] Application requires published notice I:I Content
D.[] Notfification and/or concurrent approval by SLO Complete
E.[] Nofification and/or concurrent approval by BLM
F.[] Surface owner
G.m] For dll of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
noftifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Cy Shook

Print or Type Name

(S

Signcm/re

10/27/2020

Date

432-682-3715

Phone Number

cshook@mewbourne.com

e-mail Address



MEWBOURNE OIL COMPANY
500 West Texas, Suite 1020
Midland, Texas 79701
Phone (432) 682-3715
Fax (432) 685-4170

October 20, 2020

Via Certified Mail

New Mexico Oil Conservation Division
1220 S. St. Francis Drive

Santa Fe, New Mexico 87505

Attn: Division Director

Re:  Application for Non-Standard Proration Unit
NW/4 of Section
SW/4 and S/2NW/4 of Section 23
T-25-S, R-31-E, NMPM
Eddy County, New Mexico

Dear Mr. Lowe:

Pursuant to the Division Rules, Mewbourne Oil Company (“Mewbourne™) respectfully requests
administrative approval of non-standard proration unit for its Armstrong 26/23 WOEE Fed Com
#4H, API # 30-015-46304, the Armstrong 26/23 W1EE Federal Com #1H, API #30-015-46307,
the Armstrong 26/23 WOFF Federal Com #2H, API# 30-015-46351, and the Armstrong 26/23
WIFF Federal Com #1H, the (“Armstrong 26/23 Wells”). The Armstrong 26/23 Wells will be
drilled as a horizontal gas wells in the Purple Sage Wolfcamp (Gas) Pool (98220).

The Armstrong 26/23 Wells will be dedicated to a non-standard 400-acre gas spacing and
proration unit comprising the NW/4 of Section 26 and the SW/4 and S/2NW/4 of Section 23.
There are currently no other existing Wolfcamp Gas wells producing from within the proposed
spacing unit.

The Purple Sage Wolfcamp (Gas) Pool is currently governed by Special Pool Rules, Hearing
Order No. R-14262 which requires standard 320-acre gas spacing and proration units with wells
to be located no closer than 330 feet to the outer boundary of the spacing unit, nor closer than 10
feet to any interior quarter-quarter section line or subdivision inner boundary, or in the case of a
horizontal well, no closer than 330 feet to the outer boundary of the producing area.

The non-standard proration unit is necessary in order to maximize the recovery of oil and gas
reserves from the Wolfcamp formation undetlying the NW/4 of Section 26 and the SW/4 and
S/2NW/4 of Section 23. Mewbourne Oil Company (“Mewbourne”) and Devon Energy
Production Company (“Devon”) have agreed to codevelop the N/2 of Section 23 with




Mewbourne developing the S2N2 of Section 23 from the south and Devon developing the N2N2
of Section 23. This agreement was reached in order to avoid contested hearings at the NMOCD.
This agreement and the approval of this application will not cause there to be any stranded
acreage as a result of these non-standard proration units.

The affected offset acreage comprises the N/2NW/4 of Sections 23 and the SW/4 of Section 14,
T25S- R31E NMPM (See Attached Map). There is currently no Wolfcamp production within the
offset acreage. Consequently, notice of this application is being provided to Devon and XTO
Energy, Inc.

Attached is the Form C-102s showing the surface, first take point, and bottomhole locations for
the Armstrong 26/23 Wells. Also, attached is a map showing the affected offset acreage, a
horizontal well plan, notice list and offset notice letter.

In summary, approval of the application will provide Mewbourne Oil Company the opportunity
to recover additional oil and gas reserves from the Purple Sage Wolfcamp (Gas) Pool underlying
Sections 23 and 26 that may otherwise not be recovered, thereby preventing waste, and will not
violate correlative rights.

Should you have any questions regarding the above, please email me at
cshook@mewbourne.com or call me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL COMPANY

WA

Cy Shook
Landman

Xc: OCD-Hobbs




Devon Energy Production Company, LP,  Verl Brown, Landman
333 West Shertdan Avenue 405 228 8804 Phone
OWlaharna City, OK 73102 www.devonenergy.com

October 19, 2020

Mewbourne Oil Company
Attn: Cy Shook

500 W. Texas, Suite 1020
Midland, Texas 79701

Re! NSP Waiver - Wolfcamp Formation Section
23-255-31E, Eddy County, New Mexico

Dear Mr. Shook:

Devon Energy Production Company, L.P. {(*Devon”) is the operator of the Woltcamp Formation in the
N/2 N/2 of Section 23, Township 25 South, Range 31 East, Eddy County, New Mexico ("Devon Operated
Tract”) and, pursuant to the May 13, 2019 amendment of that certain Operating Agreement dated
September 1, 2015 by and between Mewbourne Oil Company (“Mewbourne®), as Operator and V-F
Petroleum Inc., et al, as Non-Operator, Mewbourne is the operator of the Wolfcamp Formation in the
572 N/2 of Section 23, Township 25 South, Rage 31 East, Eddy County, New Mexico {“Mewbourne
Operated Tract”).

Pursuant to our recent conversation, Devon and Mewbourne agree to grant the other party a waiver
and not to protest any non-standard proration unit application filed with the New Mexico Oil
Conservation Division for wells with a portion of the wellbore in the N/2 of Section 23, Township 25
Sauth, Range 31 East, Eddy County, New Mexico.

If the above meets your approval, please so indicate by signing in the space provided below and
returning to the undersigned. If you have any questions ot if you wish to discuss further, please don’t
hesitate to contact me at (405)-228-8804 or by email at verl brown@dvn.com.

Sincerely,

Devon Energy Production Company, L.P.
Vil Brocuen

Verl Brown
Senior Landman

AGREED TO AND ACCEPTED TO THIS ﬁiﬂf’l’,’ DAY OF OCTOBER, 2020.

By: cm’uf /‘/X’fé/;a// =

Titte: A £rorm fv~fa - et
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Disidet |

1625 N, French Dr, Hobby, NM 88240
Phonet (575) AALAIHL Paxe ($75) 3010120
Disidet))

H11 8, Fiest 81, Artesla, NM 88210

Phona: (375) 74R 1203 Faxe ($98) 7489720
Digtedet U1

1000 Rio Drasox Road, Astes, NM 87410
|‘\ilm\f) (S()S) 3346178 taxe (SGS) RAEROL Y
Dl

1230 5, § M, Franets Dr, Santa o, NM 87505
Vhone: ($05) 4763460 Fax: (505) 476-3462

State of New Mexico

Energy, Mincrals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Franeis Dr.

Santa I'e, NM 87505

Yorm C-102

Rovised August 1, 2011
Subraft one eopy to appropriate
Distriel Office

AMBNDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Number ‘ ’El‘ool Code 3Poot Nawme
AProperty Code o ’ $Propatty Nate o o 6\\'c\l’N\m\ber
ARMSTRONG 26/23 WIEE FED COM id
TOGRID NO. y ) _ ROperator Nume ! YElevation
) 2uY MEWBOURNE OIl, COMPANY 3320°
* Surlace Location
UL or ot no, Keetfon Township Range Lot ldn Feet i the NowthiQouth liny Feot From the Fast/West Hae County
) 4] 268 | Q1B 2600 NORTH 900 WERST EDDY
" Bottom Hole Location If Different From Surlace
UL of fol wo, Section Towaship Range Lot ldn Feel from the Noh/Sowth lne Teot from the TastfWest line Counly
n 23 268 | 31E 1420 NORTH 840 WEST EDDY
12 Dedicated Acios | 13 Jointor lnilt | 14 Consalidation Qode ¥ Ouder No.

No attowable will be nssigned to this conpletion vatil all interest have been consolidated or a non-standard unit has been approved by the diviston,
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SUREAGE LOCATION

[N 40in3@ = F 7908770

WA 320016897 N |
LONG: 10X, 7544837 W

}

©

W OOUSErT W 5281.05°

M OOI2EET W 265745

CORNER. DATA )
NAD 83 GRID = NM EAST

A: FOUND BRASS €A ™Mo3e®
N JoBsies - E 71967941

B: FOUND BRASS QAR "1939"
N 4010644 - E 7108772

G CALCULATED CORNER
N 4037128 — E 2196763

D: FOUND BRASS ©A2 “1a39®
N 406360.7 ~ £ 71986644

E: CALCULATED CORNER
N 4000067 ~ E 7196546

) £ FOUND BRASS OAP “1039°
% N 4089809 ~ E 7223310
&

@ @ FOUND 2" PIPE

8 N 4080034 - B 7249780
& H: VOUND BRASS CAP “1930°
N N A0I72XE ~ £ 7240036
b f+ FOUND BRASS CAP "039°
8 N 4010832 ~ £ 7250024
-

P J: FOUND BRASS CA® “193g®
B N 1084428 -~ E 7250120

K: FOUND BRASS CAR "1e3g”
N 3984326 = £ 7223449

1: FOUND BRASS AR “1939"
N 403718.4 - € 7223360

FOPERATOR CERTIFICATION
Daerchy eontif hat the byfbrutation condedied heroln I i and complely
0 the bent o mp Svovdndoe ond belich, and that Dy orgaalzaiion Wi
a0 working biterest oy imfeased mbaoral fntevent B e fand bnehuding
he proposed Battam Aede seation o har i pight 0o il b well af this
el s nenant o o eontracd Wi an auser afxaeh a bl ov warkig
Dadencrd, oF 1o @ Vol peoling agiveeting of a conpulion paokig

arder deredyfive eatered by the dividan.

&tm R Date

Paeted Novwe

Fonall Address

BSURVEYOR CERTIFICATION
1 hevehy ceriifis that the wall lovatiosn shown on thix
plat was plotted from field notes of achid susveps
made by me or ander my Supervision, and that the
same ix e and coseeet to the best of my belief.

12-11-18

st of Survey

Slgnatiie wnd Seal of

19680 ‘@?\%

Certificate Numbed S‘
REV. 9/16/19 NAM
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1 . Feeneh D, Hobhba, NM BRM0
oot {475y 203, 161 Fax: (978) 030720
Distrlot )t

BIL &, et 81, Artesta, NM R9210

Phone: (578) MR- 1283 Paxz (§75) TR-9720

State of Now Mexico

Energy, Minorals & Natural Resources Department

OIL CONSERVATION DIVISION

Form €-102

Revised August 1, 2011
Submit one eopy o appropriate
Distriet OlYice

Distilet 1
1600 Tt Drazos Road, Avtee, NMEH10
Phote: ($08) 334-61 78 Vaxt (508) 3046190
Distdar 1y

1220 8, &, Eranels D, Sanln Fe, NM R7508
Phione: (8083 4763460 Pax: (Km) 476-3462

1220 South St. Franeis D,

Santa I'e, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 AMENDED REPORT

T AP Nunbor ~ 2bool Code . 3 Paol Name
9§220 Forple._Sonp. ol bes)
APropetly Code SPoperty Name = & Well N@\m\)er
ARMSTRONG 26/23 WOFF FED COM 2H
TOGRIDNO, ~ EOperator Nawme o mbz\m\@nn
Ji 74y MEWBOURNE Ol, COMPANY 3332’
* Surface Location
UL or lat v, Seetton | Township Range Lot Tdn Feat from the Norih/South line Teot From the HastfWest line County
r 26 268 | 8iE 2800 NORTH 1960 WEST EDDY
t Bottom Hole Location I Different From Surface
UL ur lot no, Seetion Township Runge Lot 1da Feel from the Noal/Sowl line Feot fram the TastWest line County
r 23 268 | 8ip 1420 NORTH 1360 WEST EDDY
Ii(?die&g! Acies | 1 Jointor lafill |+ Cenzolidation Code 15 Order No.

No altowable will be assigned to this completion untit all interest have been consolidated or a non-standard unit has been upproved by the division,
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AN 4075700 r 7:}10095

I tan sz thetmae N
| LoNe: T03iszores u
]

M
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| GEODETIR. DATA
NAD &3 GAID = HM EASY

== = Sty

N 401R14T = E ¢pi622.8|
LAT: $2.1016802° N |
i

LONG: 1087510828 W
I

#

L OGE2ZI A

\

DATA
NAD 63 (aND - NMEAST

A: FOUND BRASS ©AR “1ou30"
N dsu4168 - B 7196794

B: FOUND BRASS CAP “1939"
N 4010644 = B 7196772

€ CALCULATED CORNER
N 4037126 - E 710676.3

D: FOUND BRASS QAP “jeag"
N 4003007 - € 7196044

£: CALCULATED CORNER
N 408006, ~ E 7196848

£ FOUND BRASS CAP "1939"
N 4089809 = € 722310
Gt FOUND 2" PiPE
N 4090034 = E 7248700

H: FOUND BRASS CAP “{038"
N 4037236 = € i?f-ﬁ@“&

1; FOQUND BRASS CAP “1939°
N 4010633 - E 7250024

J: FOUND BRASS AP “1ode”
N 3984428 -~ E 72h0120

K: FOUND BRASS CAP “jexe”
N 3084826 = £ 7223448

L: FOUND BRASS CAP “1938"
N 4037184 — E 7223360

TOPERATOR CERTIVICATION
Fhereby contifp that the bybratation eontalned Reveds i trne and conphod
10 ke best of vy dnonliddige wnd baliof end ehat tile esgambmiton ey
s i warkbig tnferest or iefiated sibrenat biteed b the el bechading
e proposed dattor hale devation or dns a right & i s well et this
focatten prrinant g a canbioct whih an owasy of seeh o sileaal v wasting
Intore, oF b @ volmhins poating agrodieent oF & congrulon poaling

order dervsafve vatered b the divicha

Sipratae Date

Patnted Narse

Banall Aldson

HQURVEYOR CERTIFICATION
1 heveby oontlf that the well facation shinva on thiv
plal waes plotied from flekd notes of aclual rveys
made by e or under wy supervivion, and that the
same iy trire and corvet to the best of mp beliefl
12-06-18 -

Date of Nurvey

Slgnawsie and Seal of

10680

Certificate Nwibey

@
REV: 9/16/19 NAM&?@HL‘”
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Distedet |

1675 R, French Dr,, 1obls, NM 8240
Phone: (§78) 1036161 Tex: (375) 3930900
Distelot 1

BT S, Firat 81, Atteata, NM BR210

Phonas (575) ‘MN 1283 Faxt ($95) 9489020
Distedet 11}

14600 Rlo rawos Ruat, Azter, NM RO
Nmmz‘ (S()S) KRLEd] M Vax: ('um A1

1 Uy
i ‘20 &, St Franels Dr., Santa e, NM 87508
Phon (505) 703060 P (805) 4763462

Stalo of New Mexico
Energy, Minorals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Franeis Dr,
Sanla Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form G102

Revised August 1, 2011
Submit one copy to appropriale
Disteiel Oftice

¥ AP Nuther R 2pool Code 7 3 ool Name S
£y K oy gy g7 4 { 3
18220 Aol Soe Wollonsmrr (s
AProperty Cadde Shoperty Nanfo il 6\Wall Number
ARMSTRONG 26/23 WORE I‘DD COM 4H
TOGRIDNO, o &()pmmrry\;mmk o Ni\e\*t\ﬁm\
ey, MEWBOURNE OIL COMPANY 3330’
"* Surfuce Location
UL or fot no, Seetion Towinship Tange Lot ldn Feot from the North/South line Feel Prom the HastAVest Hne County
B 28 268 | 4iIB 2600 NORTH 870 WEST BDDY
" Boltom Hole Loeation If Different From Surface
UL oy tot o Seetion Township Runge Lot Fool from the Nowth/South tine Feot fiom the RastfWest Yive Counly
B 23 268 | 3iE 1420 NORTH 330 WEST EDDY
12 Dedivated Acies |13 Jointortatitl | 14 Consalidation Cade 18 Order No,

No allowable will be assigned to this completion until al) futerest have been consotidated or a non-standard wnit hus been approved by the diviston,
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GLODENC DATA l

205 W ZEETAE (<) 7 007125 W 264055 B

528105

N ooesET W

&

GORNER  DATA
NAD 83 ERID = NM EASY

A FOUND BRASS GAP *1o3e® Bacviflan presnant & @ coxtiact wih an wiser of s a sfronl ar warking
N 0Bl - E 7106704 tadesend, o 8 o vob poabiag og ore hosy poaling
B;Q FOUND B?ASS (:;;F‘ “193a” orader hevetafae eaterad by e divirhn
401064.4 - E 710879.2
Gt CALGUL Altn CORNER
N 40326 ~ B 7196763 Signstute Date
D: FOUND BRASS CAP “1838* S
N 406360.7 -~ € 7196644 Blitad Mo
£ CALCULATED CORNER
N 4000087 - E 710854.8 Emali Address

Fi FOUND BRASS €AP 139"
N 40898049 - E 2223310

G FOUND 2" BiPE
N 4090084 = £ 7248700

H: FOUND BRASS cAp “1o3n”
N 40377386 = £ 7249936

I FOUND BRASS CAP “1a%g”
N 4010832 — E 225002.4
J: FOUND BRASS €AP “"1930"
N Ja8d4a - B 2280124

Ke FOUND BRASS CAR "{03a®
N 3084326 - B 7223440

Lr FOUND BRASS CAR “taag”
N 4037154 = £ 7223360

TOPERATOR CERTIFICATION
§ Bevedy e lift that e Byfeaation contaleed bereln e fvie and cosple
£ e Dost e e Rmawdedps and helich and that )Als avpanirarion efther
owny & werkbne Drteront or wsdeased mberad fnkeost 8 the fand Dielading

the prasarng dation dake focatlin o fut w right fo 3 AR well et idie

BSURVEYOR CERTIFICATION

1 hevely centifi that the well doeation shown on this
phat was plosted from flold notes of avtual svers
made by e or wider my supenision, and that the
svme §¢ prive eand earrodt to the best of o belief.

12-11-18

Date of Suvey
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REV. 9/16/19 NANE7BHL
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Distiet]
1625 N, Frenel Dr,, Hobbs, NM 88240

Phoue: {§75) 3816161 Faxt ($95) 300.0920

Distrdet 1l
BT 8 Vsl S, Artesla, NM 88210

Phone: (575) 7481281 Fax: (§75) 1488720

Distriot 0§

1000 Rio Brazos Road, Avtes, NM 87410
1'1\0\\0; (505) ML T (508) 3346170

Distelet 0

m\)a M\ Franols De,, Sauta Yo, NM 87508
Phoae: (S08) 476+ 460 Eoxi ('m\) 496:3462

State of Now

Mezxico

Energy, Minoerals & Natural Resources Departiment
OIL CONSERVATION DIVISION

1220 South St, Franeis Dr,

Santa Fo, NM 87505

R

Form C-102
evised August 1, 2011

Submilt one copy to appropriute

Distrlot Office

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

¥ AP Number 2Pool Code ¥ Paol Nawe S
% 220 4 ;m/@, Sene b C%}g 8
Apropanty Code $Propeity Name §Well Number
ARMSTRONG 26/23 WlFF I'ED COM iH
TOGRIDNO, ~ OperatorNawe o 9I§lvn\"i\lim\
128 UL MEWBOURNE OIL COMPANY 8332
" Surface Location
UL or lot o, Section Township Range Lot dn ool fram the Noith/South tine Feel From the BastAWVest e Covnty
r 28 268 | a1l 2600 NORTH 1980 WEST LDDY
" Botlom Hole Location If Different From Swrface
Ul ot lot o, Township Runge Lot fdn Poel frinm the North/Suulh lne Yeot from the RuastWest line County
® 268 | 3iRB 1480 NORTH 1880 WEST EDDY
12 Dodicated Acres | 1 Jolabor lnfill | ¢ Consolidation Code 18 Onlar No.

No allowable will be assigned to this completion until all interest have been consolidated or @ non-standard wit has been approved by the division.

® ~vgw**w L6z204° @ s gogyyst i sswmer' @
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\d - i) . ANER DA [

N 1860’ “BMH. ' 3 NAD amm*ﬁ;, SRID f"\;‘w EAST the progosed Bottant bele docativa ox hat c vight to il ik well ot s
% l t ; A F_()UND BRASS CAP (939" feowtion prsnant b a conpact whi e awier of suoh o bl or warling
B | l ' . N Jo84188 =~ E 719670, dadererd, o7 8 @ vahabany ol egrocmest oF @ compailing pooking

N P
L ' oo AT | e B: FOUND BRASS CAP "193a" ander hesstafve ensred by b ik,

N | ' ' \;‘: N 4R0BLd ~ B 1198702

s) a2

3; eraoene oa & €2 CALCULATED GORNER e T

N | &3 ] — msr' s N 4037126 ~ E 719676.3 pmatuee e

,.k;v— ot ~~'J __Poriay. HoL ks | 0: FOUND BRASS CAP 193" Foloted Pame

S lN 4075760 b £ 7215104 N 406360,7 —~ E 7106644

@ LAT: J2.1401681 N e i ATET NE

N MR AT £ CALGULATED CORNER

5| | Lone: Tesgstame w | N 4000087 - E 7198548 Tomall Addn

K OOIZIET W 288145 N OCTTIZET W 2BR0.96° (B

Fr FOUND DBRASS CAP “1a3e”
N 4088808 = £ 7223300

@ FOUND 2" PIPE
N 4000034 - E 7249780

H: FOUND BRASS CAR “1o39"
N 403723.6 ~ £ 2249838

I: FOUND BRASS CAP ™1039°
N 4010832 ~ £ 7250024

PSURVEYOR CERTIFICATION
1 hoveby coniifis that the well locadion shown an this
plat was plotted from field notes of aelial srvers
e by me or under my supervision, and that the
same s e and corveet b the bextof my belief,

12-06-18
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g k LONG: 1037500058 W ! Centlticats Number
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From:
Sent:
To:
Subject:

TrackingUpdates@fedex.com

Thursday, November 7, 2019 10:38 AM

Cy Shook

[EXT] FedEx Shipment 776919607019 Dellvered

Your package has been delivered
Tracking # 776919607019

Ship date: Delivery date;

Wed, 11/6/2019 Thu, 11/7/2019 10:24
Gy Shook am )
Mewhoume Oil Gompany Permban Land Manager
Midland, TX 79701 . XTO Energy Inc.
us Delivered

22777 Springwoods Village
Pkwy

SPRING, TX 77389

us

| Shipment Facts

1 Qur records indicate that the following package has been delivered.

Tracking number:

Status:

Reference:

Slgned for by:’
Delivery location:
Delivered to:
Service type:
Packaging type:
Number of pleces:

Welght:

Special handling/Services:

Standard transit:

776919607019

Delivered: 11/07/2019 10:24
AM Signed for By:
L.FRANKLIN

WIEE, WOEE W1EFEF WOFF
NSP Noli

L.ERANKLIN

SPRING, TX
Shipping/Recelving

FedEx Standard Ovemight®
FedEx® Envelope

1

0.50 ib.

Deliver Weekday

11742019 by 3:00 pm
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Erom;
Sent:
To:
Subject:

TrackingUpdates@fedex.com

Thursday, November 7, 2019 10:18 AM

Cy Shook

[EXT] FedEx Shipment 776919642775 Delivered

Your package has been delivered

Ship date:

Wed, 11/6/2019

Gy Shook
Mewbourne Ot Company
Midland, TX 79701

us

Shipment Facts

Tracking number:

Status:
Reference:

Signed for by:
Delivery location:
Delivered to:
Service type:
Packaging type:
Number of pieces:
. Welght
Special handling/Services:

Standard transit:

Tracking # 776919642775

Delivery date:

Thu, 11/7/2019 10:13
am

Penmian Land Manager
Devon Energy Production
Goimpany, LP

333 W. Sheridan Ave.
OKLAHOMA CITY, OK 73102
us

Dellvered

‘\Aw Our records indicate that the following package has been delivered.

176919642778

Delivered: 11/07/2019 10:13
AM Signed for By: FWELLS

WIEE WOEE WIFF WOFF
NSP Notice

F.WELLS

OKLAHOMA GITY, OK
Shipping/Receiving

FedEx Standard Overnight®
FedEx® Envelope

1

0.50 b

Deliver Weekday

197742019 by 3:00 pm
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From: Cy Shook

To: Lowe. Leonard. EMNRD

Cc: Cox. Scott. EMNRD

Subject: [EXT] RE: NSP Armstrong Wells

Date: Tuesday, October 27, 2020 3:20:32 PM
Attachments: im. 1.on

Sorry about that.

30-015-46304 [ARMSTRONG 26 23 WOEE FEDERAL COM  |#004H I
30-015-46351 |ARMSTROMNG 26 23 WOFF FEDERAL COM  |#002H I
30-015-46307 |ARMSTRONG 26 23 WI1EE FEDERAL COM  |#001H |
30-015-46305 [ARMSTRONG 26 23 WI1FF FEDERAL COM  |#001H I

Cy Shook

Landman

Mewbourne Oil Company
500 West Texas, Suite 1020
Midland, Texas 79701
(432)682-3715

From: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Sent: Tuesday, October 27, 2020 3:49 PM

To: Cy Shook <cshook@Mewbourne.com>

Cc: Cox, Scott, EMNRD <Scott.Cox@state.nm.us>

Subject: FW: NSP Armstrong Wells

Importance: High

Cy Shook,

Send me an e-mail indicating the Well Name, associated APl humber.

Y our statement letter below, has 4 wells noted, but only 3 API’ s referenced.
Please be more precise and accurate in your requests.

Reminder, Mewbourne is asking to the EXCEPTION to the RULEs. For this exception all information needs
to be precise and accurate for permission to tear off therule.

Just send me an e-mail for the specifics on the Wells.

Pursuant to the Division Rules, Mewbourne Oil Company (“Mewbourne”) respectfully requests
administrative approval of non-standard proration unit for its Armstrong 26/23 WOEE Fed Com
#4H, API # 30-015-46304, the Armstrong 26/23 W1EE Federal Com #1H, API #30-015-46307,
the Armstrong 26/23 WOFF Federal Com #2H, API# 30-015-46351, and the Armstrong 26/23
WIFF Federal Com #1H, the (“Armstrong 26/23 Wells”). The Armstrong 26/23 Wells will be
drilled as a horizontal gas wells in the Purple Sage Wolfcamp (Gas) Pool (98220).

Leonard R. Lowe
Engineering Bureau

OCD - EMNRD

5200 Oakland Ave. NE
Albuquerque, N.M. 87113


mailto:cshook@Mewbourne.com
mailto:Leonard.Lowe@state.nm.us
mailto:Scott.Cox@state.nm.us
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C: 505-930-6717
http://www.emnrd. .NM.

From: Lowe, Leonard, EMNRD
Sent: Tuesday, October 27, 2020 2:07 PM

To: 'Cy Shook' <cshook@Mewbourne.com>
Subject: RE: NSP Armstrong Wells
Importance: High

Cy Shook,

Can you send in another Administrative Application checklist.
Change the Well Name: category to say

“4 Armstrong wells’ only.

What you haveisthe following;

slicant: Mowbourme Oil Conpuany Q
|Name: Avmdrom_ 24/23 WIEE VadComdbddt Al
I: Parple Soge Wollcamp (Gus) Pc

We are dictated by the OCD Forms and if the form shows only one well, then the NSP is for only one well.

Send that as soon as you can.

Leonard R. Lowe
Engineering Bureau

OCD - EMNRD

5200 Oakland Ave. NE
Albuquerque, N.M. 87113
C: 505-930-6717
http://www.emnrd. .NM.

From: Cy Shook <cshook@Mew rne.com

Sent: Monday, October 26, 2020 3:29 PM

To: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Subject: [EXT] FW: NSP Armstrong Wells

Leonard,
Great news on the Armstrong 26/23 NSLs! Thank you for your help.

Do you know the status of the NSP application? Was the attached letter sufficient to explain the reason why we're
seeking the NSP? Do | need to submit it again?
Thanks,

Cy Shook

Landman

Mewbourne Oil Company
500 West Texas, Suite 1020
Midland, Texas 79701
(432)682-3715


https://nam12.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.emnrd.state.nm.us%2Focd%2F&data=04%7C01%7Ccshook%40mewbourne.com%7C8672d4c31153423b809508d87ab9bd45%7C2e24d8dd872240b8a6169df9a1ddfe55%7C0%7C0%7C637394285470369998%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=4hp6WLMOsOgyZZHsRgBbJZ8pxC9hl2fnkoMBOtWdsIE%3D&reserved=0
mailto:cshook@Mewbourne.com
https://nam12.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.emnrd.state.nm.us%2Focd%2F&data=04%7C01%7Ccshook%40mewbourne.com%7C8672d4c31153423b809508d87ab9bd45%7C2e24d8dd872240b8a6169df9a1ddfe55%7C0%7C0%7C637394285470379989%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=vttUIVkFUgtJWwFbTYgCe50buRvZFaQZJqWe7VLOMtU%3D&reserved=0
mailto:cshook@Mewbourne.com
mailto:Leonard.Lowe@state.nm.us

From: Cy Shook

Sent: Tuesday, October 20, 2020 8:27 AM

To: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Cc: James Bruce <jamesbruc@aol.com>

Subject: RE: NSP Armstrong Wells

Leonard,

I've attached a new application letter. In the 4th paragraph I've added two sentences that detail the agreement
between Devon and Mewbourne that cause the need for this NSP approval. I've also included a wavier letter from
Devon, signed by Mewbourne, where both parties agree not to protest NSP applications for the splitting of the N2 of
Section 23.

What steps do | need to take in order to get his application approved?
Thanks,

Cy Shook

Landman

Mewbourne Qil Company
500 West Texas, Suite 1020
Midland, Texas 79701
(432)682-3715

From: Lowe, Leonard, EMNRD <Leonard.lLowe@state.nm.us>
Sent: Thursday, October 15, 2020 4:42 PM

To: Cy Shook <cshook@Mewbourne.com>

Cc: James Bruce <jamesbruc@aol.com>

Subject: NSP Armstrong Wells

Importance: High

Mr. Cy Shook,
Your NSP submitted has been denied.

Y our NSP application the Armstrong wells did not give areason you are excluding acreage. The NSP
application you had submitted pertaining to the Armstrong wells did not give any reason to exclude the N/2
NW/4 of Section 23.

As mentioned an NSP can be used for multiple wells. Several wells = One Administrative Application
Checklist. You have submitted 4 separate Administrative Application checklist.

A reason needs to be given for why you are excluding the acreage in your HSU.

Leonard R. Lowe
Engineering Bureau

OCD - EMNRD

5200 Oakland Ave. NE
Albuquerque, N.M. 87113
C: 505-930-6717

http://www.emnrd.state.nm.us/ocd/

From: Lowe, Leonard, EMNRD
Sent: Monday, October 5, 2020 8:40 PM
To: 'Cy Shook' <cshook@Mewbourne.com>


mailto:Leonard.Lowe@state.nm.us
mailto:jamesbruc@aol.com
mailto:Leonard.Lowe@state.nm.us
mailto:cshook@Mewbourne.com
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https://nam12.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.emnrd.state.nm.us%2Focd%2F&data=04%7C01%7Ccshook%40mewbourne.com%7C8672d4c31153423b809508d87ab9bd45%7C2e24d8dd872240b8a6169df9a1ddfe55%7C0%7C0%7C637394285470379989%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=vttUIVkFUgtJWwFbTYgCe50buRvZFaQZJqWe7VLOMtU%3D&reserved=0
mailto:cshook@Mewbourne.com

Cc: James Bruce <jamesbruc@aol.com>
Subject: RE: [EXT] Armstrong Wells

Mr. Cy Shook,

Did you send out copies of the corrected information to all your affected parties? If not, then that needsto be
sent out and verified.

Leonard R. Lowe
Engineering Bureau

OCD - EMNRD

5200 Oakland Ave. NE
Albuquerque, N.M. 87113
C: 505-930-6717
http://www.emnrd. .NM.

From: Cy Shook <cshook@Mewbourne.com>

Sent: Monday, October 5, 2020 8:16 AM

To: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Cc: James Bruce <jamesbruc@aol.com>

Subject: RE: [EXT] Armstrong Wells

Leonard,
We fixed the typo this morning. See attached. Let me know what else you need.
Thanks,

Cy Shook

Landman

Mewbourne Qil Company
500 West Texas, Suite 1020
Midland, Texas 79701
(432)682-3715

From: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Sent: Friday, October 2, 2020 3:43 PM

To: Cy Shook <cshook@Mewbourne.com>

Cc: James Bruce <jamesbruc@aol.com>

Subject: RE: [EXT] Armstrong Wells

Importance: High

Mr. Cy Shook,

The waiver you submitted for the wells pertaining to the NSL references 32E, NOT 31E.

Devon Energy Production Company, L.P. (“Deven") is the operator of the Wolfcamp Formation in the
N/2 N/2 of Section 23, Township 25 South, Range 32 East, Eddy County, New Mexico ("Devon Operated
Tract”) and, pursuant to the May 13, 2019 amendment of that certain Operating Agreement dated
September 1, 2015 by and between Mewbourne Oil Company (“Mewbourne”), as Operator and V-F
Petroleum Inc., et al, as Non-Operator, Mewbourne is the operator of the Wolfcamp Farmation in the
5/ N/2 of Section 23, Township 25 South, Rage 32 East, Eddy County, New Mexico (“Mewbourne
Operated Tract").


mailto:jamesbruc@aol.com
https://nam12.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.emnrd.state.nm.us%2Focd%2F&data=04%7C01%7Ccshook%40mewbourne.com%7C8672d4c31153423b809508d87ab9bd45%7C2e24d8dd872240b8a6169df9a1ddfe55%7C0%7C0%7C637394285470389985%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=hRJVkt9H73Cej5dCo0CIx%2F4cFZLnslFNJIz13z4SRgA%3D&reserved=0
mailto:cshook@Mewbourne.com
mailto:Leonard.Lowe@state.nm.us
mailto:jamesbruc@aol.com
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mailto:cshook@Mewbourne.com
mailto:jamesbruc@aol.com

Application for Unorthodox Well Location

Armstrong 26/23 W1FF Fed Com #1H

API No. Pending

Surface Location: 2500' FNL & 1980' FWL (Unit E) (Sec. 26)
Proposed First Perf: 2310' FNL and 1860' FWL (Unit E) (Sec. 26)
Bottomhole Location: 1420' FNL & 1860' FWL (Unit E) (Sec. 23)
Proposed Last Perf: 1420' FNL & 1860' FWL (Unit E)

Sections 23 & 26, T-25-8, R-31-E, NMPM

Eddy County, New Mexico

| will deny your 4 applications.

Proper notice was not given.

Leonard R. Lowe
Engineering Bureau

OCD - EMNRD

5200 Oakland Ave. NE
Albuquerque, N.M. 87113
C: 505-930-6717

http://www.emnrd.state.nm.us/ocd/

From: Cy Shook <cshook@Mewbourne.com>

Sent: Friday, October 2, 2020 9:17 AM

To: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Cc: James Bruce <jamesbruc@aol.com>

Subject: RE: [EXT] Armstrong Wells

Leonard,
Here’s a waiver from the operator of the tract signed by MOC. What else do you need to get the NSLs approved?
Thanks,

Cy Shook

Landman

Mewbourne Oil Company
500 West Texas, Suite 1020
Midland, Texas 79701
(432)682-3715

From: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Sent: Friday, October 2, 2020 10:05 AM

To: Cy Shook <cshook@Mewbourne.com>

Cc: James Bruce <jamesbruc@aol.com>

Subject: RE: [EXT] Armstrong Wells

Importance: High

Cy Shook,
Good morning.

| shall review the NSP.


https://nam12.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.emnrd.state.nm.us%2Focd%2F&data=04%7C01%7Ccshook%40mewbourne.com%7C8672d4c31153423b809508d87ab9bd45%7C2e24d8dd872240b8a6169df9a1ddfe55%7C0%7C0%7C637394285470399979%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=SzV9J%2Fowx56kD6qPT3gKLADMrRlViIoutOsdwsg8hTY%3D&reserved=0
mailto:cshook@Mewbourne.com
mailto:Leonard.Lowe@state.nm.us
mailto:jamesbruc@aol.com
mailto:Leonard.Lowe@state.nm.us
mailto:cshook@Mewbourne.com
mailto:jamesbruc@aol.com

The OCD cannot assume anything for an application that is being reviewed. Please address all concerns
pertaining to the public notice within the affected areain your application.

Asfor the information you provided for that area of concern.

The Operator in that area should have provided awaiver on behalf of your NSL application. Basicaly a
written statement indicating what you referenced.

| shall place these applications on hold until that information is submitted.
Remember multiple wells can be addressed in ONE NSP application.

Leonard R. Lowe
Engineering Bureau

OCD - EMNRD

5200 Oakland Ave. NE
Albuquerque, N.M. 87113
C: 505-930-6717

http://www.emnrd.state.nm.us/ocd/

From: Cy Shook <cshook@Mewbourne.com>
Sent: Friday, October 2, 2020 6:32 AM

To: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Cc: James Bruce <jamesbruc@aol.com>
Subject: RE: [EXT] Armstrong Wells

Leonard,
I've attached the NSP forms we meant to file. Jim, Will you please file these through the online system?

The S/2SW/4 of Section 14 are the same owners as the N/2NW/4 of Section 23. Further, they are aware of this
application and we have agreed not to protest each other. If this is not sufficient please let me know what we need to
do.

Cy Shook

Landman

Mewbourne Qil Company
500 West Texas, Suite 1020
Midland, Texas 79701
(432)682-3715

From: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Sent: Thursday, October 1, 2020 11:41 AM

To: Cy Shook <cshook@Mewbourne.com>
Subject: [EXT] Armstrong Wells
Importance: High

Mr. Cy Shook,

Good morning.

In review of your NSL applications for the Armstrong wells.
There are two concerns post review.

1. An NSP isneeded for approval.
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Y our intended Horizontal Spacing Unit is seeking 400 acres.

The Purple Sage pool is designated as 320 acre with 160 acre building blocks. Your HSU isleaving out 80
acres, the N/2 NW/4 Section 23.

An NSP will need to be submitted for these wells. An NSP can cover multiple wells, aslong as they are
seeking the same pool/formation.

Thereisno fee for an NSP. Send an e-mail to the OCD Engineering e-mail. CC me on that e-mail.

ocd.engineer @state.nm.us

2. Public notice was not done accor dingly.
Y ou only noticed the N/2 NW/4 of Section 23.

For a gas pool there needs to be noticed given to the 160 acres within the affected area. 'Y ou should have
noticed an entire 160 acres in the affected tract, which includes the §/2 SW/4 of Section 14.

If you have questions you may contact me. Y our applications will be discarded until &l concerns are
addressed.

Leonard R. Lowe
Engineering Bureau

OCD - EMNRD

5200 Oakland Ave. NE
Albuquerque, N.M. 87113
C: 505-930-6717
http://www.emnrd. .NM.


mailto:ocd.engineer@state.nm.us
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From: Cy Shook

To: Lowe, Leonard, EMNRD

Subject: [EXT] FW: NSP Armstrong Wells
Date: Monday, October 26, 2020 3:29:37 PM
Attachments: 20201020081833804.pdf

Leonard,

Great news on the Armstrong 26/23 NSLs! Thank you for your help.

Do you know the status of the NSP application? Was the attached letter sufficient to explain the reason why we’re
seeking the NSP? Do | need to submit it again?
Thanks,

Cy Shook

Landman

Mewbourne Oil Company
500 West Texas, Suite 1020
Midland, Texas 79701
(432)682-3715

From: Cy Shook

Sent: Tuesday, October 20, 2020 8:27 AM

To: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Cc: James Bruce <jamesbruc@aol.com>

Subject: RE: NSP Armstrong Wells

Leonard,

I've attached a new application letter. In the 4th paragraph I've added two sentences that detail the agreement
between Devon and Mewbourne that cause the need for this NSP approval. I've also included a wavier letter from
Devon, signed by Mewbourne, where both parties agree not to protest NSP applications for the splitting of the N2 of
Section 23.

What steps do | need to take in order to get his application approved?
Thanks,

Cy Shook

Landman

Mewbourne Oil Company
500 West Texas, Suite 1020
Midland, Texas 79701
(432)682-3715

From: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Sent: Thursday, October 15, 2020 4:42 PM

To: Cy Shook <cshook@Mewbourne.com>

Cc: James Bruce <jamesbruc@aol.com>

Subject: NSP Armstrong Wells

Importance: High

Mr. Cy Shook,

Your NSP submitted has been denied.


mailto:cshook@Mewbourne.com
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MEWBOURNE OIL COMPANY
500 West Texas, Suite 1020
Midland, Texas 79701
Phone (432) 682-3715
Fax (432) 685-4170

October 20, 2020

Via Certified Mail

New Mexico Oil Conservation Division
1220 S. St. Francis Drive

Santa Fe, New Mexico 87505

Attn: Division Director

Re:  Application for Non-Standard Proration Unit
NW/4 of Section
SW/4 and S/2NW/4 of Section 23
T-25-S, R-31-E, NMPM
Eddy County, New Mexico

Dear Mr. Lowe:

Pursuant to the Division Rules, Mewbourne Oil Company (“Mewbourne™) respectfully requests
administrative approval of non-standard proration unit for its Armstrong 26/23 WOEE Fed Com
#4H, API # 30-015-46304, the Armstrong 26/23 W1EE Federal Com #1H, API #30-015-46307,
the Armstrong 26/23 WOFF Federal Com #2H, API# 30-015-46351, and the Armstrong 26/23
WIFF Federal Com #1H, the (“Armstrong 26/23 Wells”). The Armstrong 26/23 Wells will be
drilled as a horizontal gas wells in the Purple Sage Wolfcamp (Gas) Pool (98220).

The Armstrong 26/23 Wells will be dedicated to a non-standard 400-acre gas spacing and
proration unit comprising the NW/4 of Section 26 and the SW/4 and S/2NW/4 of Section 23.
There are currently no other existing Wolfcamp Gas wells producing from within the proposed
spacing unit.

The Purple Sage Wolfcamp (Gas) Pool is currently governed by Special Pool Rules, Hearing
Order No. R-14262 which requires standard 320-acre gas spacing and proration units with wells
to be located no closer than 330 feet to the outer boundary of the spacing unit, nor closer than 10
feet to any interior quarter-quarter section line or subdivision inner boundary, or in the case of a
horizontal well, no closer than 330 feet to the outer boundary of the producing area.

The non-standard proration unit is necessary in order to maximize the recovery of oil and gas
reserves from the Wolfcamp formation undetlying the NW/4 of Section 26 and the SW/4 and
S/2NW/4 of Section 23. Mewbourne Oil Company (“Mewbourne”) and Devon Energy
Production Company (“Devon”) have agreed to codevelop the N/2 of Section 23 with






Mewbourne developing the S2N2 of Section 23 from the south and Devon developing the N2N2
of Section 23. This agreement was reached in order to avoid contested hearings at the NMOCD.
This agreement and the approval of this application will not cause there to be any stranded
acreage as a result of these non-standard proration units.

The affected offset acreage comprises the N/2NW/4 of Sections 23 and the SW/4 of Section 14,
T25S- R31E NMPM (See Attached Map). There is currently no Wolfcamp production within the
offset acreage. Consequently, notice of this application is being provided to Devon and XTO
Energy, Inc.

Attached is the Form C-102s showing the surface, first take point, and bottomhole locations for
the Armstrong 26/23 Wells. Also, attached is a map showing the affected offset acreage, a
horizontal well plan, notice list and offset notice letter.

In summary, approval of the application will provide Mewbourne Oil Company the opportunity
to recover additional oil and gas reserves from the Purple Sage Wolfcamp (Gas) Pool underlying
Sections 23 and 26 that may otherwise not be recovered, thereby preventing waste, and will not
violate correlative rights.

Should you have any questions regarding the above, please email me at
cshook@mewbourne.com or call me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL COMPANY

WA

Cy Shook
Landman

Xc: OCD-Hobbs






Devon Energy Production Company, LP,  Verl Brown, Landman
333 West Shertdan Avenue 405 228 8804 Phone
OWlaharna City, OK 73102 www.devonenergy.com

October 19, 2020

Mewbourne Oil Company
Attn: Cy Shook

500 W. Texas, Suite 1020
Midland, Texas 79701

Re! NSP Waiver - Wolfcamp Formation Section
23-255-31E, Eddy County, New Mexico

Dear Mr. Shook:

Devon Energy Production Company, L.P. {(*Devon”) is the operator of the Woltcamp Formation in the
N/2 N/2 of Section 23, Township 25 South, Range 31 East, Eddy County, New Mexico ("Devon Operated
Tract”) and, pursuant to the May 13, 2019 amendment of that certain Operating Agreement dated
September 1, 2015 by and between Mewbourne Oil Company (“Mewbourne®), as Operator and V-F
Petroleum Inc., et al, as Non-Operator, Mewbourne is the operator of the Wolfcamp Formation in the
572 N/2 of Section 23, Township 25 South, Rage 31 East, Eddy County, New Mexico {“Mewbourne
Operated Tract”).

Pursuant to our recent conversation, Devon and Mewbourne agree to grant the other party a waiver
and not to protest any non-standard proration unit application filed with the New Mexico Oil
Conservation Division for wells with a portion of the wellbore in the N/2 of Section 23, Township 25
Sauth, Range 31 East, Eddy County, New Mexico.

If the above meets your approval, please so indicate by signing in the space provided below and
returning to the undersigned. If you have any questions ot if you wish to discuss further, please don’t
hesitate to contact me at (405)-228-8804 or by email at verl brown@dvn.com.

Sincerely,

Devon Energy Production Company, L.P.
Vil Brocuen

Verl Brown
Senior Landman

AGREED TO AND ACCEPTED TO THIS ﬁiﬂf’l’,’ DAY OF OCTOBER, 2020.

By: cm’uf /‘/X’fé/;a// =

Titte: A £rorm fv~fa - et






Revised Muarch 23, 2017

RECEIVED! REVIEWER: YRR ARP NO;

ABOVE THIS TAME FOR OCD DIVISIOHN USE 6

=

¥

NEW MEXICO OIL CONSERVATION DIVISION
- Geologlcal & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKUST IS MANDATORY FOR AL ADMINIETRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVSION RULES AND
REGULATIONS WHICH REGQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA Fé&

Applieam‘Mv\\humm <>ll<m“1mm’ OGRID Number: 14744
Well Name: _Aywahvans 24 /22 WL EE Fod Con 314 AP;30-015-PENDING
Pool: Purple Sage \\f’olmnmp ((ms) Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication
[INSL NSPproser area) [ NSPprossionun — [L1SD

B. Checkone only for[l] or[ll]
[ 1] Commingling — Slorage — Measurement B
Cloic Oler Cleee Oee Cols o
[ 1] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
CIwWex  [demMx [Jswo [l [JEOR  [IPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. = , ;
A.[l Offset operators ot lease holders [ Notice complete
B.[] Royally, overniding royalty ownets, revenue owners — Application
Application requires published notice [j

C- . A , v ey Content
D.[] Nofification and/or concurrent approval by SLO Complete
E.[] Notification and/or concurrent approval by BLM P

F.[] Surface owner

GJm For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify thal the information submilted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
undersiand thal no action will be taken on this application until the required information and
nolifications are submitted to the Division.

Nate: Stalement must be completed by an individual with managerial and/er supervisory capaciiy.

November 1, 2019
Cy Shook Date
Print or Type Name

432-682.3715

[«) é; / Phone Number
2 eshooki@mewbourne,com

Slgnniu &) e-mail Address
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Disidet |

1625 N, French Dr, Hobby, NM 88240
Phonet (575) AALAIHL Paxe ($75) 3010120
Disidet))

H11 8, Fiest 81, Artesla, NM 88210

Phona: (375) 74R 1203 Faxe ($98) 7489720
Digtedet U1

1000 Rio Drasox Road, Astes, NM 87410
|‘\ilm\f) (S()S) 3346178 taxe (SGS) RAEROL Y
Dl

1230 5, § M, Franets Dr, Santa o, NM 87505
Vhone: ($05) 4763460 Fax: (505) 476-3462

State of New Mexico

Energy, Mincrals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Franeis Dr.

Santa I'e, NM 87505

Yorm C-102

Rovised August 1, 2011
Subraft one eopy to appropriate
Distriel Office

AMBNDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Number ‘ ’El‘ool Code 3Poot Nawme
AProperty Code o ’ $Propatty Nate o o 6\\'c\l’N\m\ber
ARMSTRONG 26/23 WIEE FED COM id
TOGRID NO. y ) _ ROperator Nume ! YElevation
) 2uY MEWBOURNE OIl, COMPANY 3320°
* Surlace Location
UL or ot no, Keetfon Township Range Lot ldn Feet i the NowthiQouth liny Feot From the Fast/West Hae County
) 4] 268 | Q1B 2600 NORTH 900 WERST EDDY
" Bottom Hole Location If Different From Surlace
UL of fol wo, Section Towaship Range Lot ldn Feel from the Noh/Sowth lne Teot from the TastfWest line Counly
n 23 268 | 31E 1420 NORTH 840 WEST EDDY
12 Dedicated Acios | 13 Jointor lnilt | 14 Consalidation Qode ¥ Ouder No.

No attowable will be nssigned to this conpletion vatil all interest have been consolidated or a non-standard unit has been approved by the diviston,

GropEtie DA |
NAD 83 GRID — NM MST‘

|

HOTTOM HOLE
N 4078421 = £ 750499, e|

,LAT: 324 “191%? ‘
‘ B H, LONG: 10395462 31‘ W
2 |
. . S— 2’3’ [ .,,_‘!,M s

I
I
l
!

g o osengat (D) ¢ seele w 28a
§ l l
¥ o |
o gl |
|3 [ I
S| [ l
J 900’ { | |
@ e "‘\BS*%‘L S Y"‘é‘ N | .
i | |
| ceoneme onn |
| 0 88 eD NN a\srl

SUREAGE LOCATION

[N 40in3@ = F 7908770

WA 320016897 N |
LONG: 10X, 7544837 W

}

©

W OOUSErT W 5281.05°

M OOI2EET W 265745

CORNER. DATA )
NAD 83 GRID = NM EAST

A: FOUND BRASS €A ™Mo3e®
N JoBsies - E 71967941

B: FOUND BRASS QAR "1939"
N 4010644 - E 7108772

G CALCULATED CORNER
N 4037128 — E 2196763

D: FOUND BRASS ©A2 “1a39®
N 406360.7 ~ £ 71986644

E: CALCULATED CORNER
N 4000067 ~ E 7196546

) £ FOUND BRASS OAP “1039°
% N 4089809 ~ E 7223310
&

@ @ FOUND 2" PIPE

8 N 4080034 - B 7249780
& H: VOUND BRASS CAP “1930°
N N A0I72XE ~ £ 7240036
b f+ FOUND BRASS CAP "039°
8 N 4010832 ~ £ 7250024
-

P J: FOUND BRASS CA® “193g®
B N 1084428 -~ E 7250120

K: FOUND BRASS CAR "1e3g”
N 3984326 = £ 7223449

1: FOUND BRASS AR “1939"
N 403718.4 - € 7223360

FOPERATOR CERTIFICATION
Daerchy eontif hat the byfbrutation condedied heroln I i and complely
0 the bent o mp Svovdndoe ond belich, and that Dy orgaalzaiion Wi
a0 working biterest oy imfeased mbaoral fntevent B e fand bnehuding
he proposed Battam Aede seation o har i pight 0o il b well af this
el s nenant o o eontracd Wi an auser afxaeh a bl ov warkig
Dadencrd, oF 1o @ Vol peoling agiveeting of a conpulion paokig

arder deredyfive eatered by the dividan.

&tm R Date

Paeted Novwe

Fonall Address

BSURVEYOR CERTIFICATION
1 hevehy ceriifis that the wall lovatiosn shown on thix
plat was plotted from field notes of achid susveps
made by me or ander my Supervision, and that the
same ix e and coseeet to the best of my belief.

12-11-18

st of Survey

Slgnatiie wnd Seal of

19680 ‘@?\%

Certificate Numbed S‘
REV. 9/16/19 NAM

Eﬁt

W

L ] 1
S BOUCUAT W JBRASS (O S AR W p8ERIE

[}

L8718128327D





1 . Feeneh D, Hobhba, NM BRM0
oot {475y 203, 161 Fax: (978) 030720
Distrlot )t

BIL &, et 81, Artesta, NM R9210

Phone: (578) MR- 1283 Paxz (§75) TR-9720

State of Now Mexico

Energy, Minorals & Natural Resources Department

OIL CONSERVATION DIVISION

Form €-102

Revised August 1, 2011
Submit one eopy o appropriate
Distriet OlYice

Distilet 1
1600 Tt Drazos Road, Avtee, NMEH10
Phote: ($08) 334-61 78 Vaxt (508) 3046190
Distdar 1y

1220 8, &, Eranels D, Sanln Fe, NM R7508
Phione: (8083 4763460 Pax: (Km) 476-3462

1220 South St. Franeis D,

Santa I'e, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 AMENDED REPORT

T AP Nunbor ~ 2bool Code . 3 Paol Name
9§220 Forple._Sonp. ol bes)
APropetly Code SPoperty Name = & Well N@\m\)er
ARMSTRONG 26/23 WOFF FED COM 2H
TOGRIDNO, ~ EOperator Nawme o mbz\m\@nn
Ji 74y MEWBOURNE Ol, COMPANY 3332’
* Surface Location
UL or lat v, Seetton | Township Range Lot Tdn Feat from the Norih/South line Teot From the HastfWest line County
r 26 268 | 8iE 2800 NORTH 1960 WEST EDDY
t Bottom Hole Location I Different From Surface
UL ur lot no, Seetion Township Runge Lot 1da Feel from the Noal/Sowl line Feot fram the TastWest line County
r 23 268 | 8ip 1420 NORTH 1360 WEST EDDY
Ii(?die&g! Acies | 1 Jointor lafill |+ Cenzolidation Code 15 Order No.

No altowable will be assigned to this completion untit all interest have been consolidated or a non-standard unit has been upproved by the division,

st @

I 1

| N

R

& o %

,W|__ e D .,,_‘,m e
B

t GEODETE DATA l 8

| NAD 83 GRID - NM EASY | 3

®

| 4o, 0TION
AN 4075700 r 7:}10095

I tan sz thetmae N
| LoNe: T03iszores u
]

M

TEIET W 25€1.45° 5 i GOTIIEET W ZEAO0E6T(E)

| GEODETIR. DATA
NAD &3 GAID = HM EASY

== = Sty

N 401R14T = E ¢pi622.8|
LAT: $2.1016802° N |
i

LONG: 1087510828 W
I

#

L OGE2ZI A

\

DATA
NAD 63 (aND - NMEAST

A: FOUND BRASS ©AR “1ou30"
N dsu4168 - B 7196794

B: FOUND BRASS CAP “1939"
N 4010644 = B 7196772

€ CALCULATED CORNER
N 4037126 - E 710676.3

D: FOUND BRASS QAP “jeag"
N 4003007 - € 7196044

£: CALCULATED CORNER
N 408006, ~ E 7196848

£ FOUND BRASS CAP "1939"
N 4089809 = € 722310
Gt FOUND 2" PiPE
N 4090034 = E 7248700

H: FOUND BRASS CAP “{038"
N 4037236 = € i?f-ﬁ@“&

1; FOQUND BRASS CAP “1939°
N 4010633 - E 7250024

J: FOUND BRASS AP “1ode”
N 3984428 -~ E 72h0120

K: FOUND BRASS CAP “jexe”
N 3084826 = £ 7223448

L: FOUND BRASS CAP “1938"
N 4037184 — E 7223360

TOPERATOR CERTIVICATION
Fhereby contifp that the bybratation eontalned Reveds i trne and conphod
10 ke best of vy dnonliddige wnd baliof end ehat tile esgambmiton ey
s i warkbig tnferest or iefiated sibrenat biteed b the el bechading
e proposed dattor hale devation or dns a right & i s well et this
focatten prrinant g a canbioct whih an owasy of seeh o sileaal v wasting
Intore, oF b @ volmhins poating agrodieent oF & congrulon poaling

order dervsafve vatered b the divicha

Sipratae Date

Patnted Narse

Banall Aldson

HQURVEYOR CERTIFICATION
1 heveby oontlf that the well facation shinva on thiv
plal waes plotied from flekd notes of aclual rveys
made by e or under wy supervivion, and that the
same iy trire and corvet to the best of mp beliefl
12-06-18 -

Date of Nurvey

Slgnawsie and Seal of

10680

Certificate Nwibey

@
REV: 9/16/19 NAM&?@HL‘”
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ETE ?‘Q{\ S Bodrut W peERz2 ()

18181213280





Distedet |

1675 R, French Dr,, 1obls, NM 8240
Phone: (§78) 1036161 Tex: (375) 3930900
Distelot 1

BT S, Firat 81, Atteata, NM BR210

Phonas (575) ‘MN 1283 Faxt ($95) 9489020
Distedet 11}

14600 Rlo rawos Ruat, Azter, NM RO
Nmmz‘ (S()S) KRLEd] M Vax: ('um A1

1 Uy
i ‘20 &, St Franels Dr., Santa e, NM 87508
Phon (505) 703060 P (805) 4763462

Stalo of New Mexico
Energy, Minorals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Franeis Dr,
Sanla Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form G102

Revised August 1, 2011
Submit one copy to appropriale
Disteiel Oftice

¥ AP Nuther R 2pool Code 7 3 ool Name S
£y K oy gy g7 4 { 3
18220 Aol Soe Wollonsmrr (s
AProperty Cadde Shoperty Nanfo il 6\Wall Number
ARMSTRONG 26/23 WORE I‘DD COM 4H
TOGRIDNO, o &()pmmrry\;mmk o Ni\e\*t\ﬁm\
ey, MEWBOURNE OIL COMPANY 3330’
"* Surfuce Location
UL or fot no, Seetion Towinship Tange Lot ldn Feot from the North/South line Feel Prom the HastAVest Hne County
B 28 268 | 4iIB 2600 NORTH 870 WEST BDDY
" Boltom Hole Loeation If Different From Surface
UL oy tot o Seetion Township Runge Lot Fool from the Nowth/South tine Feot fiom the RastfWest Yive Counly
B 23 268 | 3iE 1420 NORTH 330 WEST EDDY
12 Dedivated Acies |13 Jointortatitl | 14 Consalidation Cade 18 Order No,

No allowable will be assigned to this completion until al) futerest have been consotidated or a non-standard wnit hus been approved by the diviston,
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| oNG: 1 1037562600 W ‘
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S BRI

282217 E 4

NAD 83 GRID — NM EASY
A SURFACE. LOGATION
¥ L 1012140 - & 720547.0)
‘g LAT: 321016944 N
3 LONG: 103 754um08 W |
G
& | { |

é;ﬁ’f&"&f’f?
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w
a,.__-.i"’______

26— | ——-
| |

GLODENC DATA l

205 W ZEETAE (<) 7 007125 W 264055 B

528105

N ooesET W

&

GORNER  DATA
NAD 83 ERID = NM EASY

A FOUND BRASS GAP *1o3e® Bacviflan presnant & @ coxtiact wih an wiser of s a sfronl ar warking
N 0Bl - E 7106704 tadesend, o 8 o vob poabiag og ore hosy poaling
B;Q FOUND B?ASS (:;;F‘ “193a” orader hevetafae eaterad by e divirhn
401064.4 - E 710879.2
Gt CALGUL Altn CORNER
N 40326 ~ B 7196763 Signstute Date
D: FOUND BRASS CAP “1838* S
N 406360.7 -~ € 7196644 Blitad Mo
£ CALCULATED CORNER
N 4000087 - E 710854.8 Emali Address

Fi FOUND BRASS €AP 139"
N 40898049 - E 2223310

G FOUND 2" BiPE
N 4090084 = £ 7248700

H: FOUND BRASS cAp “1o3n”
N 40377386 = £ 7249936

I FOUND BRASS CAP “1a%g”
N 4010832 — E 225002.4
J: FOUND BRASS €AP “"1930"
N Ja8d4a - B 2280124

Ke FOUND BRASS CAR "{03a®
N 3084326 - B 7223440

Lr FOUND BRASS CAR “taag”
N 4037154 = £ 7223360

TOPERATOR CERTIFICATION
§ Bevedy e lift that e Byfeaation contaleed bereln e fvie and cosple
£ e Dost e e Rmawdedps and helich and that )Als avpanirarion efther
owny & werkbne Drteront or wsdeased mberad fnkeost 8 the fand Dielading

the prasarng dation dake focatlin o fut w right fo 3 AR well et idie

BSURVEYOR CERTIFICATION

1 hevely centifi that the well doeation shown on this
phat was plosted from flold notes of avtual svers
made by e or wider my supenision, and that the
svme §¢ prive eand earrodt to the best of o belief.

12-11-18

Date of Suvey

Shpaskare and Seal o

o,
"

19680

Cestificate Number
REV. 9/16/19 NANE7BHL

i i \
@ 5 powelat W 200EATER) & S0 I 266RD° (D)

L57181213260





Distiet]
1625 N, Frenel Dr,, Hobbs, NM 88240

Phoue: {§75) 3816161 Faxt ($95) 300.0920

Distrdet 1l
BT 8 Vsl S, Artesla, NM 88210

Phone: (575) 7481281 Fax: (§75) 1488720

Distriot 0§

1000 Rio Brazos Road, Avtes, NM 87410
1'1\0\\0; (505) ML T (508) 3346170

Distelet 0

m\)a M\ Franols De,, Sauta Yo, NM 87508
Phoae: (S08) 476+ 460 Eoxi ('m\) 496:3462

State of Now

Mezxico

Energy, Minoerals & Natural Resources Departiment
OIL CONSERVATION DIVISION

1220 South St, Franeis Dr,

Santa Fo, NM 87505

R

Form C-102
evised August 1, 2011

Submilt one copy to appropriute

Distrlot Office

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

¥ AP Number 2Pool Code ¥ Paol Nawe S
% 220 4 ;m/@, Sene b C%}g 8
Apropanty Code $Propeity Name §Well Number
ARMSTRONG 26/23 WlFF I'ED COM iH
TOGRIDNO, ~ OperatorNawe o 9I§lvn\"i\lim\
128 UL MEWBOURNE OIL COMPANY 8332
" Surface Location
UL or lot o, Section Township Range Lot dn ool fram the Noith/South tine Feel From the BastAWVest e Covnty
r 28 268 | a1l 2600 NORTH 1980 WEST LDDY
" Botlom Hole Location If Different From Swrface
Ul ot lot o, Township Runge Lot fdn Poel frinm the North/Suulh lne Yeot from the RuastWest line County
® 268 | 3iRB 1480 NORTH 1880 WEST EDDY
12 Dodicated Acres | 1 Jolabor lnfill | ¢ Consolidation Code 18 Onlar No.

No allowable will be assigned to this completion until all interest have been consolidated or @ non-standard wit has been approved by the division.

® ~vgw**w L6z204° @ s gogyyst i sswmer' @

::% ¢ ‘ N ‘ i VOPERATOR CERTIFICATION

"‘ 8 Fherchy covil that e yforeration contabiod hovebils trive o veaiplite
g l "i ' ' 0 the best of ey knawdovige and belich end kot thls evgrnbeation eithes
? - I __J__ . owar w Wik ftevest or aderseed wbievel biterest b the band bioduting
\d - i) . ANER DA [

N 1860’ “BMH. ' 3 NAD amm*ﬁ;, SRID f"\;‘w EAST the progosed Bottant bele docativa ox hat c vight to il ik well ot s
% l t ; A F_()UND BRASS CAP (939" feowtion prsnant b a conpact whi e awier of suoh o bl or warling
B | l ' . N Jo84188 =~ E 719670, dadererd, o7 8 @ vahabany ol egrocmest oF @ compailing pooking

N P
L ' oo AT | e B: FOUND BRASS CAP "193a" ander hesstafve ensred by b ik,

N | ' ' \;‘: N 4R0BLd ~ B 1198702

s) a2

3; eraoene oa & €2 CALCULATED GORNER e T

N | &3 ] — msr' s N 4037126 ~ E 719676.3 pmatuee e

,.k;v— ot ~~'J __Poriay. HoL ks | 0: FOUND BRASS CAP 193" Foloted Pame

S lN 4075760 b £ 7215104 N 406360,7 —~ E 7106644

@ LAT: J2.1401681 N e i ATET NE

N MR AT £ CALGULATED CORNER

5| | Lone: Tesgstame w | N 4000087 - E 7198548 Tomall Addn

K OOIZIET W 288145 N OCTTIZET W 2BR0.96° (B

Fr FOUND DBRASS CAP “1a3e”
N 4088808 = £ 7223300

@ FOUND 2" PIPE
N 4000034 - E 7249780

H: FOUND BRASS CAR “1o39"
N 403723.6 ~ £ 2249838

I: FOUND BRASS CAP ™1039°
N 4010832 ~ £ 7250024

PSURVEYOR CERTIFICATION
1 hoveby coniifis that the well locadion shown an this
plat was plotted from field notes of aelial srvers
e by me or under my supervision, and that the
same s e and corveet b the bextof my belief,

12-06-18

e,
£,

!
l,
L
|
[; Ji POUND BRASS AR “tolg® Date of Swivey ne
m . S R N 3084423 - £ 750120 (’i e
= Sipeatice avd Seal of Pelipdls
2 | | K: EOUND BRASS CAP “iuog® )
§ N JOHASR6 -~ E 7283449 15
8 | eonenc pary .
INM 83 GRID = NM EASY i FOUND BRASS OAP 1939 )
A I 401%}%%&%2?@! e e N 4037184 — £ 7223360 \ )
‘e e K, - ; C t t)(, . " \ J
R LAT: 32.1016788° N 19680
g k LONG: 1037500058 W ! Centlticats Number
@ | ' f REV: 9/16/19 NANEJBHL™
Q) & soigisa® i m»e»sm’@%) S EOEINT W FERZE (D) 1S718121329D






From:
Sent:
To:
Subject:

TrackingUpdates@fedex.com

Thursday, November 7, 2019 10:38 AM

Cy Shook

[EXT] FedEx Shipment 776919607019 Dellvered

Your package has been delivered
Tracking # 776919607019

Ship date: Delivery date;

Wed, 11/6/2019 Thu, 11/7/2019 10:24
Gy Shook am )
Mewhoume Oil Gompany Permban Land Manager
Midland, TX 79701 . XTO Energy Inc.
us Delivered

22777 Springwoods Village
Pkwy

SPRING, TX 77389

us

| Shipment Facts

1 Qur records indicate that the following package has been delivered.

Tracking number:

Status:

Reference:

Slgned for by:’
Delivery location:
Delivered to:
Service type:
Packaging type:
Number of pleces:

Welght:

Special handling/Services:

Standard transit:

776919607019

Delivered: 11/07/2019 10:24
AM Signed for By:
L.FRANKLIN

WIEE, WOEE W1EFEF WOFF
NSP Noli

L.ERANKLIN

SPRING, TX
Shipping/Recelving

FedEx Standard Ovemight®
FedEx® Envelope

1

0.50 ib.

Deliver Weekday

11742019 by 3:00 pm
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Sent:
To:
Subject:

TrackingUpdates@fedex.com

Thursday, November 7, 2019 10:18 AM

Cy Shook

[EXT] FedEx Shipment 776919642775 Delivered

Your package has been delivered

Ship date:

Wed, 11/6/2019

Gy Shook
Mewbourne Ot Company
Midland, TX 79701

us

Shipment Facts

Tracking number:

Status:
Reference:

Signed for by:
Delivery location:
Delivered to:
Service type:
Packaging type:
Number of pieces:
. Welght
Special handling/Services:

Standard transit:

Tracking # 776919642775

Delivery date:

Thu, 11/7/2019 10:13
am

Penmian Land Manager
Devon Energy Production
Goimpany, LP

333 W. Sheridan Ave.
OKLAHOMA CITY, OK 73102
us

Dellvered

‘\Aw Our records indicate that the following package has been delivered.

176919642778

Delivered: 11/07/2019 10:13
AM Signed for By: FWELLS

WIEE WOEE WIFF WOFF
NSP Notice

F.WELLS

OKLAHOMA GITY, OK
Shipping/Receiving

FedEx Standard Overnight®
FedEx® Envelope

1

0.50 b

Deliver Weekday

197742019 by 3:00 pm
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Your NSP application the Armstrong wells did not give a reason you are excluding acreage. The NSP
application you had submitted pertaining to the Armstrong wells did not give any reason to exclude the N/2
NW/4 of Section 23.

As mentioned an NSP can be used for multiple wells. Several wells = One Administrative Application
Checklist. You have submitted 4 separate Administrative Application checklist.

A reason needs to be given for why you are excluding the acreage in your HSU.

Leonard R. Lowe
Engineering Bureau

OCD - EMNRD

5200 Oakland Ave. NE
Albuquerque, N.M. 87113
C: 505-930-6717

http://www.emnrd.state.nm.us/ocd/

From: Lowe, Leonard, EMNRD

Sent: Monday, October 5, 2020 8:40 PM
To: 'Cy Shook' <cshook@Mewbourne.com>
Cc: James Bruce <jamesbruc@aol.com>
Subject: RE: [EXT] Armstrong Wells

Mr. Cy Shook,

Did you send out copies of the corrected information to all your affected parties? If not, then that needs to be
sent out and verified.

Leonard R. Lowe
Engineering Bureau

OCD - EMNRD

5200 Oakland Ave. NE
Albuquerque, N.M. 87113
C:505-930-6717

http://www.emnrd.state.nm.us/ocd/

From: Cy Shook <cshook@Mewbourne.com>

Sent: Monday, October 5, 2020 8:16 AM

To: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Cc: James Bruce <jamesbruc@aol.com>

Subject: RE: [EXT] Armstrong Wells

Leonard,
We fixed the typo this morning. See attached. Let me know what else you need.
Thanks,

Cy Shook

Landman

Mewbourne Qil Company
500 West Texas, Suite 1020
Midland, Texas 79701
(432)682-3715


https://nam12.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.emnrd.state.nm.us%2Focd%2F&data=04%7C01%7Ccshook%40mewbourne.com%7Cf0ed851e1bc44114b31d08d8715326da%7C2e24d8dd872240b8a6169df9a1ddfe55%7C0%7C0%7C637383949259857167%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=myxSN0Jw9ZutZqNfoNtiqINbBHCX4X5hh%2F1jiMZnjlY%3D&reserved=0
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From: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Sent: Friday, October 2, 2020 3:43 PM
To: Cy Shook <cshook@Mewbourne.com>

Cc: James Bruce <jamesbruc@aol.com>
Subject: RE: [EXT] Armstrong Wells

Importance: High

Mr. Cy Shook,

The waiver you submitted for the wells pertaining to the NSL references 32E, NOT 31E.

Devon Energy Production Company, L.P. (“Devon") is the operator of the Wolfcamp Formation in the
MN/2 N/2 of Section 23, Township 25 South, Range 32 East, Eddy County, New Mexico ("Devon Operated
Tract”) and, pursuant to the May 13, 2019 amendment of that certain Operating Agreement dated
September 1, 2015 by and between Mewbourne Oil Company (“Mewbourne"), as Operator and V-F
Petroleum Inc., et al, as Non-Operator, Mewbourne is the operator of the Wolfcamp Formation in the
$/2 N/2 of Section 23, Township 25 South, Rage 32 East, Eddy County, New Mexico (“*Mewbourne
Operated Tract").

Application for Unorthodox Well Location

Armstrong 26/23 W1FF Fed Com #1H

API No. Pending

Surface Location: 2500' FNL & 1980' FWL (Unit E) (Sec. 26)
Proposed First Perf: 2310' FNL and 1860' FWL (Unit E) (Sec. 26)
Bottomhole Location: 1420' FNL & 1860' FWL (Unit E) (Sec. 23)
Proposed Last Perf: 1420' FNL & 1860' FWL (Unit E)

Sections 23 & 26, T-25-8, R-31-E, NMPM

Eddy County, New Mexico

I will deny your 4 applications.

Proper notice was not given.

Leonard R. Lowe
Engineering Bureau

OCD - EMNRD

5200 Oakland Ave. NE
Albuquerque, N.M. 87113

C: 505-930-6717
http://www.emnrd.state.nm.us/ocd/

From: Cy Shook <cshook@Mewbourne.com>

Sent: Friday, October 2, 2020 9:17 AM

To: Lowe, Leonard, EMNRD <Leonard.Low tate.nm.us>
Cc: James Bruce <jamesbruc@aol.com>

Subject: RE: [EXT] Armstrong Wells

Leonard,
Here’s a waiver from the operator of the tract signed by MOC. What else do you need to get the NSLs approved?
Thanks,


mailto:Leonard.Lowe@state.nm.us
mailto:cshook@Mewbourne.com
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Cy Shook

Landman

Mewbourne Oil Company
500 West Texas, Suite 1020
Midland, Texas 79701
(432)682-3715

From: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Sent: Friday, October 2, 2020 10:05 AM
To: Cy Shook <cshook@Mewbourne.com>

Cc: James Bruce <jamesbruc@aol.com>
Subject: RE: [EXT] Armstrong Wells
Importance: High

Cy Shook,
Good morning.
I shall review the NSP.

The OCD cannot assume anything for an application that is being reviewed. Please address all concerns
pertaining to the public notice within the affected area in your application.

As for the information you provided for that area of concern.

The Operator in that area should have provided a waiver on behalf of your NSL application. Basically a
written statement indicating what you referenced.

I shall place these applications on hold until that information is submitted.
Remember multiple wells can be addressed in ONE NSP application.

Leonard R. Lowe
Engineering Bureau

OCD - EMNRD

5200 Oakland Ave. NE
Albuquerque, N.M. 87113
C: 505-930-6717
http://www.emnrd. .nm.

From: Cy Shook <cshook@Mewbourne.com>
Sent: Friday, October 2, 2020 6:32 AM
To: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>

Cc: James Bruce <jamesbruc@aol.com>
Subject: RE: [EXT] Armstrong Wells

Leonard,
I've attached the NSP forms we meant to file. Jim, Will you please file these through the online system?

The S/2SW/4 of Section 14 are the same owners as the N/2NW/4 of Section 23. Further, they are aware of this
application and we have agreed not to protest each other. If this is not sufficient please let me know what we need
to do.
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Cy Shook

Landman

Mewbourne Oil Company
500 West Texas, Suite 1020
Midland, Texas 79701
(432)682-3715

From: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Sent: Thursday, October 1, 2020 11:41 AM

To: Cy Shook <cshook@Mewbourne.com>
Subject: [EXT] Armstrong Wells
Importance: High

Mr. Cy Shook,
Good morning.
In review of your NSL applications for the Armstrong wells.
There are two concerns post review.
1. An NSP is needed for approval.

Your intended Horizontal Spacing Unit is seeking 400 acres.

The Purple Sage pool is designated as 320 acre with 160 acre building blocks. Your HSU is leaving out 80
acres, the N/2 NW/4 Section 23.

An NSP will need to be submitted for these wells. An NSP can cover multiple wells, as long as they are
seeking the same pool/formation.

There is no fee for an NSP. Send an e-mail to the OCD Engineering e-mail. CC me on that e-mail.
ocd.engineer@state.nm.us

2. Public notice was not done accordingly.

You only noticed the N/2 NW/4 of Section 23.

For a gas pool there needs to be noticed given to the 160 acres within the affected area. You should have
noticed an entire 160 acres in the affected tract, which includes the S/2 SW/4 of Section 14.

If you have questions you may contact me. Your applications will be discarded until all concerns are
addressed.

Leonard R. Lowe
Engineering Bureau

OCD - EMNRD

5200 Oakland Ave. NE
Albuquerque, N.M. 87113
C: 505-930-6717

http://www.emnrd.state.nm.us/ocd/
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