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NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App"cqnf: Tap Rock Operating, LLC OGRID Number: 372043
Well Name: PLC-695 ------- Hyperion State #137H, #202H, #205H, #217H wells API: 30-025-46765, 46766, 46660, 46767
Pool: WC-025 G-09 $243310P; UPPER WOLFCAMP Pool Code: 98135

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication

DNSL |:| NSP prosect area) D NSP proration unm DSD

B. Checkoneonlyfor[l]or[ll]
[1] Commingling — Storage — Measurement
[IJoHc [Olcte mWpic [Opc [Hots [Howm
[ 1I'] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWFX  [PMX  [JSWD []IPI [JEOR []PPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders |:| Notice Complete
B. @ Royalty, overriding royalty owners, revenue owners Application
C.[[] Application requires published notice Content
D.m Notfification and/or concurrent approval by SLO Complete
E.[] Notification and/or concurrent approval by BLM
F. [] Surface owner
G.m For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application unfil the required information and
nofifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

11/9/2020
Kaitlyn A. Luck Date

Print or Type Name
505-954-7286

Phone Number

JB“[?T A LA
- "MJ\ i kaluck@hollandhart.com

Signature e-mail Address




Received by OCD: 11/9/2020 4:25:34 PM Page 2 of 32

Kaitlyn A. Luck

HOLLAND & HART. PN Kaitlyn A Luck

KALuck@hollandhart.com

November 9, 2020

VIA ONLINE FILING

Adrienne Sandoval, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of Tap Rock Operating, LLC, to amend Surface Commingling Order
PLC-695 to add certain wells and spacing units, and to authorize pool and lease
commingling, off-lease storage, off-lease measurement, and off-lease marketing at the
Hyperion State Tank Battery located in the W/2 W/2 of Section 20, Township 24
South, Range 33 East, NMPM, Lea County, New Mexico.

Dear Ms. Sandoval:

Under Administrative Order PLC-527, attached as Exhibit 1, the Division approved Tap
Rock Operating, LLC’s (OGRID No. 372043) (“Tap Rock™) request for pool and lease
commingling, off-lease storage, off-lease measurement, and off-lease marketing at the Hyperion
State Tank Battery of production from the following spacing units:

(a) The 160-acre, more or less, spacing unit in the Triple X; Bone Spring, West (96674)
underlying the W/2 W/2 of Section 20. The spacing unit is currently dedicated to
the Hyperion State #141H well (API No. 30-025-46126); and

(b) The 160-acre, more or less, spacing unit in the WC-025 G-09 S243310P; Upper
Wolfcamp (98135) underlying the W/2 W/2 of Section 20. The spacing unit is
currently dedicated to the Hyperion State #221H well (API No. 30-025-45842).

Pursuant to 19.15.12.7 NMAC, Tap Rock seeks to amend the terms of Administrative
Order PLC-695 to add to the terms of the order production from all existing and future infill wells
drilled in the following spacing unit:

(a)  The 160-acre, more or less, spacing unit in the WC-025 G-09 S243310P;
Upper Wolfcamp (98135) underlying the W/2 E/2 of Section 20. The spacing unit is
currently dedicated to the Hyperion State #137H well (API No. 30-025-46765).

T505.988.4421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
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(b) The 160-acre, more or less, spacing unit in the WC-025 G-09 S243310P;
Upper Wolfcamp (98135) underlying the E/2 W/2 of Section 20. The spacing unit is
currently dedicated to the Hyperion State #202H well (API No. 30-025-46766), the
Hyperion State #205H well (API No. 30-025-46660), and the Hyperion State #217H
well (API No. 30-025-46767); and

(c) Pursuant to 19.15.12.10.C(4)(g), future spacing units connected to this
central tank battery with notice provided only to the interest owners within the future
spacing units.

Oil and gas production from these “spacing units” will be commingled and sold at the Hyperion
State Tank Battery located in the W/2 W/2 of Section 20. Prior to commingling, gas production
from each “spacing unit” will be separately metered using individual test separators with calibrated
orifice meters that are manufactured to AGA specifications. Oil production from each “spacing
unit” will also be separately metered using turbine meters.

Exhibit 2 is a C-102 for each of the wells currently permitted or drilled within the existing
spacing units. There are no available production reports for the wells.

Exhibit 3 is a completed Application for Surface Commingling (Diverse Ownership) Form
C-107-B, that includes a statement from Bill Ramsey, Regulatory Analyst with Tap Rock,
identifying the facilities and the measurement devices to be utilized, a detailed schematic of the
surface facilities (attachment A to the statement) and a referenced gas sample (attachment B to the
statement).

Exhibit 4 is a list of the interest owners (including any owners of royalty or overriding
royalty interests) affected by this application, an example of the letters sent by certified mail
advising the interest owners that any objections must be filed in writing with the Division within
20 days from the date the Division receives this application, and proof of mailing. A copy of this
application has been provided to the New Mexico State Land Office since state lands are involved.

Finally, the proposed communitization agreement for the acreage subject to this application
is attached as Exhibit 5.

Thank you for your attention to this matter, and please feel free to call if you have any
questions or require additional information.

Sincerely,

oy ] n i
P Ay }L\— i
VYA
Kaitlyn A. Luck
ATTORNEY FOR TAP ROCK OPERATING, LLC

2
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY TAP ROCK OPERATING, LLC ORDER NO. PLC-695

ORDER

The Director of the New Mexico Oil Conservation Division (*OCD?”), having considered the
application and the recommendation of the Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Tap Rock Operating, LLC (“Applicant”) submitted a complete application to surface
commingle and off-lease measure the oil and gas production ("Application™) from the pools,
leases, and wells identified in Exhibit A.

2. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7(B) NMAC.

3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

6. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

7. Applicant in the notice for the Application stated that it sought authorization to add additional
pools, leases, and wells and identified the parameters to make such additions.

8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from an infill well which produces from a pool and spacing
unit dedicated to a well identified in Exhibit A.

EXHIBIT 1

Order No. PLC-695 Page 1 of 3
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10.

11.

12.

13.

14.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, 8§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, and 19.15.12 NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) and (C)(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10(C)(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

Applicant is authorized to surface commingle and off-lease measure oil and gas production
from the pools, leases, and wells identified in Exhibit A.

Applicant is authorized to surface commingle and off-lease measure, as applicable, oil and
gas production from an infill well producing from the same pool and spacing unit dedicated
to a well identified in Exhibit A.

The allocation of oil and gas production to an infill well shall be determined in the same
manner as oil and gas production to the well dedicated to the pool and spacing unit.

The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.

Applicant shall measure the commingled oil at a central tank battery described in Exhibit A
in accordance with 19.15.18.15 NMAC or 19.15.23.8 NMAC.

Applicant shall measure the commingled gas at a central delivery point described in Exhibit
A in accordance with 19.15.19.9 NMAC, provided however that if the gas is flared, and
regardless whether OCD has granted an exception pursuant to 19.15.18.12(B) NMAC,
Applicant shall report the gas in accordance with 19.15.18.12(F) NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

Order No. PLC-695 Page 2 of 3
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10.

11.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingle application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B via the OCD Fee Portal in accordance with
19.15.12.10(C)(4)(9) NMAC.

Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau identifying
an infill well prior to commingling and off-lease measuring, as applicable, oil and gas
production from an infill well with the production from another well.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

OCD retains jurisdiction and reserves the right to modify or revoke this Order as it deems
necessary to prevent waste or protect correlative rights, public health, or the environment.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 10/05/2020

ADRIENNE SANDOVAL
DIRECTOR
AS/dm

Order No. PLC-695 Page 3 of 3
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-695
Operator: Tap Rock Operating, LLC (372043)
Central Tank Battery: Hyperion State Tank Battery
Central Tank Battery Location (NMPM): W/2 W/2 Section 20, Township 24 South, Range 33 East
Gas Custody Transfer Meter Location (NMPM): W/2 W/2 Section 20, Township 24 South, Range 33 East

Pools
Pool Name Pool Code
WC-025 G-09 S243310P; UPPER WOLFCAMP 98135
TRIPLE X; BONE SPRING, WEST 96674

Leases as defined in 19.15.12.7(C) NMAC

Lease Location (NMPM)
VB 01790004 (WC) W/2 W/2 Sec 20-T24S-R33E
VB 01790004 (BS) W/2 W/2 Sec 20-T24S-R33E
Wells
Well API Well Name Location (NMPM)  Pool Code Train
30-025-45842 Hyperion State 221H D-20-24S-33E 98135

30-025-46126 Hyperion State 141H D-20-24S-33E 96674
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

District II

811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

District IIT

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

EXHIBIT 2

Page 8 of 32

FORM C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[ ] AMENDED REPORT
AS-DRILLED

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number 2Pool Code 3Pool Name
30-025-46765 98135 WC025G09S5243310PYUPPERWOLFCAMP
“Property Code Property Name °Well Number
325410 HYPERION STATE 137H
"OGRID No. 8Operator Name “Elevation
372043 TAP ROCK OPERATING, LLC. 3543’
OSurface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 20 24—-S | 33-E - 631° NORTH 1840’ WEST LEA
"Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West ling County
0 20 24—-S | 33-E - 27’ SOUTH 2307’ EAST LEA
2pedicated Acres Bjoint or Infill 4Consolidation Code >Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

1840’

SURFACE LOCATION
NEW MEXICO EAST
NAD 1983
X=769098
Y=440431
LAT.: N 32.2086773
LONG.: W 103.5969296

X=769897.20 X=771219.03
Y=441065.79 700’ Y=441071.76
/'@ %(&i | "OPERATOR CERTIFICATION

332

HARDLINE CROSSING (HEEL)
NEW MEXICO EAST
NAD 1983
X=770230
Y=440967
LAT.: N 32.2101298
LONG.: W 103.5932593

MD = 12469.4'

LAT.: N 32.1961780
LONG.: W 103.5932356
MD = 17685.6'

330" 330"

] 7

g8

HARDLINE CROSSING (TOE) of, <

NEW MEXICO EAST 7R

NAD 1983 all 3

X=770272 2/ £
Y=435892 =

I hereby certify that the information contained herein is true and complete]
to the best of my knowledge and belief, and that this organization either
owns a working interest or unleased mineral interest in the land including
the proposed bottom hole location or has a right to drill this well af this
location pursuant to a contract with an owner of such a mineral or
‘working interest, or to a volunfary pooling agreement or a compulsory

pooling order heretofore entered by the division.

7
6/1/2020
Signature Date
Bill Ramsey

Printed Name

bramsey@taprk.com

E—mail Address

BOTTOM HOLE LOCATION
NEW MEXICO EAST
NAD 1983
X=770273
Y=435819
LAT.: N 32.1959786
LONG.: W 103.5932324
MD = 17758.2'

.

336"

X=769937.63

Y=435790.14 1

2307’
2307'\
o X=771258.85\\

N Y=435796 62

Z.

IBSURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same s true to the best of my belief.

06,/08/2019

Date of Survey
Signature and Seg

A =4

A=
S:\SURVEY\TAPROCK\HYPERION_UNIT\FINAL_PRODUCTS\C_HYPERION_STATE_137H.DWG 5/28/2020 11:15:58 AM abaeza
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State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Page 9 of 32

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[ ] AMENDED REPORT
AS-DRILLED

'API Number *Pool Code *Pool Name
30-025-46766 98135 WC025G09S243310PUPPERWOLFCAMP
“Property Code *Property Name *Well Number
325410 HYPERION STATE 202H
"OGRID No. S0perator Name °Elevation
372043 TAP ROCK OPERATING, LLC. 3544’
0Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 20 24—-S [33-E - 654’ NORTH 1850’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range] Lot Idn Feet from the North/South line] Feet from the East/West ling County
N 20 24-S (33-E - 127 SOUTH 1663’ WEST LEA
2pedicated Acres Bjoint or Infill 4Consolidation Code 5Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

X=768575.38 100" X=769897.20
Y=441059.83“ - X\=441065J9
1752 YA AL = oo ' TOPERATOR CERTIFICATION
HARDUNE CROSSlNG (HEEL) [ hereby certify that the information contained herein is true end complete]
430, 654" NEW MEXICO EAST to the best of my knowledge and belief, and that this organization either
NAD 1983 ouns a working interest or unleased mineral interest in the land including|
, X=769006 the proposed bottom hole location or has a Tight to drill this well af this
1850 Y=440962 location pursuant to o contract with an owner of such a mineral or
7‘\4 LAT N 3221 01 377 ‘working interest, or to a volunfary pooling agreement or a compulsory
529, N LONG W 1035972151 pooling order heretofore entered by the division.
MD = 12141.1'
N I 7
SURFACE LOCATION 6/1/2020
NEW MEXICO EAST Signature Date
NAD 1983
X=769109 Bill Ramsey
Y=440409
LAT.; N 32.2086155 Printed Name
LONG.: W 1035968945 bramsey@taprk.com
330" 2 E—mail Address
A 'SSURVEYOR CERTIFICATION
E E I hereby certify that the well location shown on this
(29 .f plat was plotted from field notes of actual surveys
8 i made by me or under my supervision, and that the
g g same is true to the best of my belief.
LAST TAKE POINT/ 06/08/2019
BOTTOM HOLE LOCATION
NEW MEXICO EAST Signatare and’sss
NAD 1983
X=768957
Y=435912
LAT.: N 32.1962584
LONG.: W 103.5974865
MD = 17394.4'
1663" 347 o
/ X=768616.39 27 ‘A X=769937.63
Y=435783.67 X, 37, /. Y=435790.14

<

<
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FORM C-102
Revised August 1, 2011
Submit one copy to appropriate

District Office

[ ] AMENDED REPORT

205 8 P, S 0t Santa Fe, NM 87505
AS-DRILLED
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPI Number 2Pool Code 3Pool Name
30-025-46660 98135 WC025G09S5243310PYUPPERWOLFCAMP
“Property Code *Property Name *Well Number
325410 HYPERION STATE 205H
"OGRID No. S0perator Name °Elevation
372043 TAP ROCK OPERATING, LLC. 3538’
0Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 20 24-S | 33-E - 522° NORTH 565 WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range| Lot Idn| Feet from the North/South line Feet from the East/West line| County
N 20 24-S | 33-E - 1’ SOUTH 3459’ EAST LEA
2pedicated Acres B3Joint or Infill 4Consolidation Code 5Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

X=768575.38 X=769897.20
Y=441059.83 Y=441065.79
D B - T
LR 100 "OPERATOR CERTIFICATION
‘) TOP PERF [ hereby certify that the information contained herein is true end complete]
\ NEW MEX'CO EAST to the best of my knowledge and belief, and that this organization either
302" NAD 1983 owns o working interest or unleased mineral interest in the land including
’\5\ X=768879 the proposed bottom hole location or has o Tight to drill this well af this
Y=440774 location pursuant to a contract with an owner of such a mineral or

LAT.: N 32.2096237
LONG.: W 103.5976297
MD = 12988.0'

I

330"

SURFACE LOCATION
NEW MEXICO EAST
NAD 1983
X=767822
Y=440534
LAT.: N 32.2089847
LONG.: W 103.6010523

N

330’

PRODUCING AREA

HARDLINE CROSSING (TOE)
NEW MEXICO EAST
NAD 1983
X=769120
Y=435886
LAT.: N 32.1961842
LONG.: W 103.5969606
MD = 17928.0'

BOTTOM HOLE LOCATION

1825"

‘working interest, or to a voluntary pooling agreement or a compulsory

pooling order heretofore entered by the division.

6/23/2020

Date

Signature

Bill Ramsey

Printed Name

bramsey@taprk.com

E—mail Address

NEW MEXICO EAST
NAD 1983
X=769121
Y=435788

LAT.: N 32.1959134

LONG.: W 103.5969591
MD = 18026.5'

N\

\ \\ PROJECT AREA

100' 3459"

/

1 X=769937.63
A\Y=435790.14

\

IBSURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true to the best of my belief.

06,/08/2019
Date of Surve:

Y
Signature and Seal of Professional Surveyor

Certificate Number

504" /o
X=768616.39 204" 7’
Y=435783.67

<
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I hereby certify that the information contained herein is true and complete to the best of my knowledge and belief, and that this organization either owns a working interest or unleased mineral interest in the land including the proposed bottom hole location or has a right to drill this well at this location pursuant to a contract with an owner of such a mineral or working interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore entered by the division.
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FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[ ] AMENDED REPORT
AS-DRILLED

TAPI Number 2Pool Code 3Pool Name
30-025-46767 98135 WC025G09S243310PUPPERWOLFCAMP
“Property Code *Property Name *Well Number
325410 HYPERION STATE 217H
"OGRID No. S0perator Name °Elevation
372043 TAP ROCK OPERATING, LLC. 3543’
0Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 20 24—-S | 33-E - 620’ NORTH 1862’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West ling County
N 20 24—-S | 33-E - 39’ SOUTH 2339’ WEST LEA
2pedicated Acres Bjoint or Infill 4Consolidation Code 3Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

X=768575.38 X=769897.20
Y:441059.83“ 100’ - l:441065]9
/ " Roune CRossi el e e e
620’ 354 NEW MEXICO EAST to the best of my knowledge and belief, and that this organization either
/ NAD 1983 ouns a working interest or unleased mineral interest in the land including|
, X=769544 the proposed bottom hole location. or has @ Tight to drill this well ot this
1662 N Y=440964 Lacagrazp pursuant to o contract with an ownegT of such a mineral or
LAT N 322101343 ‘working interest, or to a volunfary pooling agreement or a compulsory
540' LONG W 1035954770 pooling order heretofore entered by the division.
MD =12226.4
\f\ i 7
SURFACE LOCATION 6/1/2020
NEW MEXICO EAST Sonature Dots
NAD 1983 .
X=769121 Bill Ramsey
Y=440442 Printed Name
LAT.: N 32.2087071
LONG.: W 1035968566 bramsey@taprk.com

330"

330

2

E—mail Address

<
g é LAST TAKE POINT I hereby certify that the well location shown on this
(29 .f NEW MEXICO EAST plat was plotted from field notes of actual surveys
g 8 NAD 1983 made by me or under my supervision, and that the
8 é X=169628 same is true to the best of my belief.
gl o Y=435889
LAT.: N 32.1961815
LONG.: W 103.5953162
MD = 17447.7' Date of Surve
i Signature and
BOTTOM HOLE LOCATION
NEW MEXICO EAST
NAD 1983
X=769634
, Y=435828
2334" LAT.: N 32.1960149
LONG.: W 103.5952993
2339 100™303" .
% 7\%7& =769937.63 WD 173088 Certificate Number
— Y=435783 67 g( / 29° =435790 14 |

IBSURVEYOR CERTIFICATION
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District | State of New Mexico Form C-107-B
gizsst:i'éfrﬁmh Drive, Hobbs, NM 85240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210
District 111 OIL CONSERVATION DIVISION Submit the original
g’?;ﬁ'gﬁ@zos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Tap Rock Operating
OPERATOR ADDRESS: 523 Park Point Dr. Suite 200. Golden, CO 80401
APPLICATION TYPE:
[J Pool Commingling [JLease Commingling [X]Pool and Lease Commingling  [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [] Fee X] State [] Federal

Is this an Amendment to existing Order? [X]Yes [[JNo If“Yes”, please include the appropriate Order No. PLC-695
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

XYes [INo
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production
See Attached

(2)  Are any wells producing at top allowables? [JYes [XINo
(3) Has all interest owners been notified by certified mail of the proposed commingling? XYes [INo.

(4) Measurement type: [XIMetering  [] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [XINo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) Isall production from same source of supply? [JYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? [dyes [No
(4) Measurement type:  [IMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information
(1) Isall production from same source of supply? [JYes [INo
(2)  Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

| hereby certify that the information above is true and complete to the best of my knowledge and belief.

4 P
SIGNATURE: /%;’7 TITLE: Regulatory Analyst DATE: 10/19/2020
TYPE OR PRINT NAME__Bill Ramsey TELEPHONE NO.:_ 720-360-4028

E-MAIL ADDRESS: bramsey@taprk.com EXHIBIT 3
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Stamp
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Highlight
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TAP RockK RESOURCES, LLC 523 PARK POINT DRIVE, SUITE 200 - GOLDEN, COLORADO 80401

JAP

October 19, 2020

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application of Tap Rock Operating, LLC for administrative approval for
approval of additional wells to surface commingle (pool and lease commingle) oil
and gas production from the spacing units comprised of Section 20, Township
24S, Range 33E LEA County, New Mexico (the “Lands”)

To Whom This May Concern,

Tap Rock Operating, LLC (“Tap Rock”), OGRID No. 372043, requests the addition to
commingle current oil and gas production from four (4) distinct wells located on the Lands
and future production from the Lands as described herein. The additional wells will be
metered through individual liquid coriolis flow meters for oil and ultrasonic flow meters for
gas. The gas commingling will occur after individual measurement at each well. Gas
exiting each well test flows into one gathering line, as depicted on Exhibit A, the gas
gathering line. Each well on the Lands will have its own test separator with a coriolis flow
meter for oil and ultrasonic flow meter for gas manufactured and assembled in
accordance with the American Gas Association (AGA) specifications. All primary and
secondary Electronic Flow Measurement (EFM) equipment is tested and calibrated by a
reputable third-party measurement company in accordance with industry specifications.

Gas samples are obtained at the time of the meter testing and calibration and the
composition and heating value are determined by a laboratory in accordance with the
American Petroleum Institute (API) specifications to ensure accurate volume and energy
(MMBTU) determinations. We have attached a sample gas analysis from the one
producing well on the Lands at Exhibit B.

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD)
attached as Exhibit A hereto. The PFD shows that the water, oil and gas leave the
wellbore and flow into a wellhead test separator which separates each stream. The oil is
measured via the coriolis flow meter on each individual well and is calibrated periodically
by a third-party measurement company for accuracy. After the oil is individually metered
by coriolis flow meters at each well it can be comingled into a heater treater then into the
stock tanks or, each well can be isolated into its own individual tank for testing purposes.
The gas is measured on a volume and MMBTU basis by an ultrasonic flow meter on each
individual well and supporting EFM equipment in accordance with APl Chapter 21.1. The
gas is then sent into a gathering line where it is commingled with each of the other well’s
metered gas. The gathering line is then metered by another ultrasonic flow meter at the
tank battery check meter to show the total volume of gas leaving the tank battery. The
tank battery meter is tested and calibrated in accordance with industry specifications and
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volume and energy and determined on an hourly, daily and monthly basis. Once the gas
exits the final tank battery sales check it travels directly into a third-party sales connect
meter. The third-party gas gatherer has its own meter that measures the gas for custody
transfer and that meter is also calibrated periodically to ensure measurement accuracy.

In conclusion, all the oil and gas produced on the Lands is and will be metered separately

at each wellhead and allocated using accurate measurement equipment according to API
specifications.

Regards,
TAP ROCK OPERATING, LLC
Hors

Bill Ramsey
Regulatory Analyst


Bramsey
Stamp


Received by OCD: 11/9/2020 4:25:34 PM

APPLICATION FOR ADDITION OF WELLS TO POOL COMMINGLE, STORAGE AND
SALES FOR OIL AND GAS PRODUCTION

Lease |Property| . cliName | APl Surface Pool Date | i@op)| S | Gravity | BTU/CF
Name Code Location Online (MCFD) R
. . WC-025 G-09
Hyperion 325410 Hyperion 30-025- C-20-245-33E | 98135 $243310P, UPPER | 7.30.20 700 1317 51 1275
State State 217H 46767 ! - - = = —
WOLFCAMP
rion rion 30-025 WC-025G-09
Hype 325410 Hype C-20-245-33E | 98135 $243310P, UPPER 8.6.20 741 1326 46 1275
State State 137H 46765
WOLFCAMP
. . WC-025 G-09
Hyperion Hyperion 30-025-
State 325410 State 202H 26765 C-20-245-33E | 98135 $243310P, UPPER | 8.15.20 745 1401 47 1275
WOLFCAMP
. . WC-025 G-09
Hyperion 325410 Hyperion 30-025- D-20-245-33E | 98135 5$243310P, UPPER | 7.23.20 435 2146 47 1275
State State 205H 46660 ! o - = - —
WOLFCAMP

Page 15 of 32
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HYPERION
W/2 FACILITY SITE

REVISION:

NOTES:

1. ORIGINAL DOCUMENT SIZE: 8.5" X 11"
2.

SYSTEM OF 1983, EAST ZONE, U.S. SURVEY FEET.

DATE: 02/23/19
FILE:CD_HYPERION_W2_FACLLITY SITE
DRAWN BY: IMU
SHEET : 10F 3

—— — m— S
S\SURVEY\TAPROCK\HYPERION_UNIT\FINAL_PRODUCTS\CD_HYPERION_W2_FACILITY_SITE.DWG 2/23/2019 1:13:18 PM iurena

ALL BEARINGS, DISTANCES, AND COORDINATE VALUES CONTAINED HEREIN ARE GRID BASED UPON THE NEW MEXICO COORDINATE
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Atchafalaya Measurement, Inc.
416 East Main Street Artesia, NM 88210 575-746-3481

Inficon Micro GC Fusion F08904 RO3RR2

Page 18 of 32

Exhibit B

Sample Name
Station Number

Sample Information

Taprock __ Bettis 20 State Com 5H__ GC1-31819-01
7060009

Lease Name Bettis 20 State Com 5H
Analysis For Taprock Operating
Producer Taprock Operating
Field Name 128
County/State Lea,NM
Frequency/Spot Sample Spot
Sampling Method Fill Empty
Sample Deg F 62
Atmos Deg F 48
Flow Rate 401.909
Line PSIG 34.2
Date/Time Sampled 3-13-19
Cylinder Number N/A
Cylinder Clean Date N/A
Sampled By Cameron Rivera
Analysis By Pat Silvas
Verified/Calibration Date 3-18-19
Report Date 2019-03-18 08:04:07
Component Results

Nme | Tme | Aea | Nom% | PPMV o %000 sty
Nitrogen 22520 10829.2 2.10632 21063.200 0.000
H2S 46.000 0.0 0.00049 4.900 0.000
Methane 23.320 283296.9 70.85291  708529.100 0.000
Carbon Dioxide 27.380 1385.5 0.22581 2258.100 0.000
Ethane 36.620 90125.9 13.47948 134794.800 3.620
Propane 77.600 70659.3 7.87286 78728.600 2.178
i-butane 28.720 71299.2 1.03277 10327.700 0.339
n-Butane 30.260 194626.4 2.71627 27162.700 0.860
i-pentane 35.360 43408.9 0.51396 5139.600 0.189
n-Pentane 37.440 46440.7 0.53521 5352.100 0.195
Hexanes Plus 120.000 58780.0 0.66392 6639.200 0.289
Total: 100.00000 1000000.000 7.670

Results Summary
Result Dry Sat. (Base)

Total[/Raw Mole% (Dry) 101.19427
Pressure Base (psia) 14.730
Temperature Base 60.00
Gross Heating Value (BTU / Ideal cu.ft.) 1353.6 1330.1
Gross Heating Value (BTU / Real cu.ft.) 1359.6 1336.5
Relative Density (G), Ideal 0.7988 0.7957
Relative Density (G), Real 0.8020 0.7992
Compressibility (Z) Factor 0.9956 0.9952



abatista
Highlight

abatista
Highlight

abatista
Highlight


Received JlAA OCD: 11/9/2020 4:25:34 PM

Hyperion State #221, #215, #201, #205, #137, #217, #202

Partner Name

B. F. Albritton

C. D. Martin

Cardinal Plastics, Inc.

G. E. Rogers, LLC

Kastman Qil Company

Tap Rock Resources, LLC
Davenport Conger Properties, LP
TC Energy, LLC

The Allar Company

Address1l Address2
PO BOX 26
P.0.BOX 1
P.0.BOX9
P.O0.BOX 1
PO BOX 59
523 PARK I SUITE 200
PO BOX 35
PO BOX 14
PO BOX 15

City
GRAHAM
MIDLAND
ODESSA
GRAHAM
LUBBOCK
GOLDEN
MIDLAND
GRAHAM
GRAHAM

EXHIBIT 4

State
X
X
TX
X
X
co
X
X
X

Zip

76450
79702-0012
79760-0935
76450
79408-5930
80401
79702
76450
76450

Page 19 of 32
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Kaitlyn A. Luck

HOLLAND & HART. PN Kaitlyn A Luck

KALuck@hollandhart.com

November 9, 2020

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES:

Re:  Application of Tap Rock Operating, LLC, to amend Surface Commingling Order
PLC-695 to add certain wells and spacing units, and to authorize pool and lease
commingling, off-lease storage, off-lease measurement, and off-lease marketing at the
Hyperion State Tank Battery located in the W/2 W/2 of Section 20, Township 24
South, Range 33 East, NMPM, Lea County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil
Conservation Division on this date by Tap Rock Operating, LLC (“Tap Rock”) (OGRID No.
372043). Any objection to this application must be filed in writing within twenty days from this
date at the Division’s Santa Fe office located at 1220 South St. Francis Drive, Santa Fe, New
Mexico, 87505. If no objection is received within this twenty-day period, this application may be
approved administratively by the Division.

In accordance with Rule 19.15.12.10(C)(4)(g) NMAC, Tap Rock requests the option to include
additional pools or leases within the defined parameters set forth in the Order for future additions.

For questions regarding this application, please contact Dana Arnold, General Counsel for Tap
Rock Operating, LLC, at (720)-460-3497.

Sincerely,

Kaitlyn A. Luck
ATTORNEY FOR TAP ROCK OPERATING, LLC

T505.988.4421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208
www.hollandhart.com

Montana Utah
Nevada

New Mexico

Alaska

Colorado

Washington, D.C

Idaho Wyoming



ParentID MailDate Name DeliveryAddress City ST Zip Mail Service USPS # Label Ref.

31309 |11/09/2020 |B. F. Albritton PO Box 266 Graham |TX |76450-| Certified with 9414811898765|69636 - Tap Rock - Hyperion
0266 |Return Receipt [826724288 amend PLC695 - notice list -

(Signature) 1
31309 11/09/2020 |C. D. Martin PO Box 12 Midland |TX |79702-|Certified with 9414811898765|69636 - Tap Rock - Hyperion
0012 |Return Receipt |826724233 amend PLC695 - notice list -

(Signature) 2
31309 11/09/2020 |Cardinal Plastics, |PO Box 935 Odessa TX |79760-|Certified with 9414811898765|69636 - Tap Rock - Hyperion
Inc. 0935 |Return Receipt 826724271 amend PLC695 - notice list -

(Signature) 3
31309 11/09/2020 |G. E. Rogers, LLC |PO Box 1424 Graham |TX |76450-|Certified with 9414811898765|69636 - Tap Rock - Hyperion
7424 |Return Receipt [826724813 amend PLC695 - notice list -

(Signature) 4
31309 |11/09/2020 |Kastman Qil PO Box 5930 Lubbock |TX |79408-|Certified with 9414811898765|69636 - Tap Rock - Hyperion
Company 5930 |Return Receipt [826724851 amend PLC695 - notice list -

(Signature) 5
31309 |11/09/2020 |Tap Rock 523 Park Point Dr  |Golden CO |80401-|Certified with 9414811898765|69636 - Tap Rock - Hyperion
Resources, LLC Ste 200 9387 |Return Receipt |826724868 amend PLC695 - notice list -

(Signature) 6
31309 |11/09/2020 |Davenport PO Box 3511 Midland |TX |79702-|Certified with 9414811898765|69636 - Tap Rock - Hyperion
Conger 3511 |Return Receipt (826724820 amend PLC695 - notice list -

Properties, LP (Signature) 7
31309 11/09/2020 |TC Energy, LLC PO Box 1461 Graham |TX |76450-|Certified with 9414811898765|69636 - Tap Rock - Hyperion
7461 |Return Receipt |826724806 amend PLC695 - notice list -

(Signature) 8
31309 11/09/2020 |The Allar PO Box 1567 Graham |TX |76450-|Certified with 9414811898765|69636 - Tap Rock - Hyperion
Company 7567 |Return Receipt [826724899 amend PLC695 - notice list -

(Signature)

9
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602 Park Point Dr, Suite 200
1€ Golden, CO 80401

RES OURC

May 20, 2020

New Mexico State Land Office
Attn: Niranjan Khalsa

310 Old Santa Fe Trail

Santa Fe, NM 87504-1148

Re: Hyperion State #137H Communitization Agreement
Ms. Khalsa:

Enclosed please find the following items pertaining to the Hyperion State #137H Communitization
Agreement covering the W/2E/2 of Section 20, Township 24 South, Range 33 East, Lea County, New
Mexico:

1) Communitization Agreement Form
2) 3X original signature pages

a. Hyperion State #137H Operator Tap Rock Operating LLC
b. VB-0179 Record Title Owner  Tap Rock Resources LLC
c. V0-2884 Record Title Owner ~ Tap Rock Resources LLC

3) Check #26674 in the amount of $100.00
Please let us know if you need anything else.
Thanks,

Erica Hixson

Landman

Office: 720-460-3316

602 Park Point Drive Suite 200
Golden, Colorado 80401
ehixson@taprk.com

AP

EXHIBIT 5

Page 22 of 32
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NM State Land Office STATE/STATE OR
0Oil, Gas, & Minerals Division STATE/FEE
Revised March 2017

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS: Well Name: HYPerion State #137H

STATE OF NEW MEXICO ) API#:30- 25 . 46765
$$)

COUNTY OF Lea )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of March 1 , 20 20, by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Qil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Wolfcamp

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

ONLINE version State/State
March, 2017 State/Fee 1
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

I, The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions WI/2E/2
Of Sect(s) 20 Twnshp 248 Rng 33E NMPM Lea County, NM

containing 4g( acres, more or less. Itis the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.

ONLINE version State/State 2

March, 2017 State/Fee
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4. Tap Rock Operating LLC  shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by _Tap Rock Operating LLC.

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be

ONLINE version State/State
March, 2017 State/Fee
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11.  Ttis agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREQF, the parties hereto have executed this agreement as of the day and year
first above written.

ONLINE version State/State 4
March, 2017 State/Fee
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OPERATOR. 1P Rock Operating LLC

BY: Clayton Sporich, as VP Land & Legal

Name and Title of Authorized Agent

LS

Signature of Authorized Agent

Acknowledgment in an Individual Capacity

State of | -e.x &% )
)

County of &o.\r\é.c )

This instrument was acknowledged before me on )Md- )-S: 2020 Date

By Clsyﬁan 54‘" (“oL\,M VPsfled ond Lesa.\ &r"/?f R Opaol‘rj, e,

Name(s) of Person(s)
N 55 CRAIG PAYNTER ; Z _ : .
' %al) Notary ID #125972535 Signature of Notarial Officer
: My Commission Expires
S May 2,2021

Acknowledgment in an Representative Capacity

My commission expires: /"\a;; '2', 262/

State of T—ﬁ)\ PN )
SS)

County of b&“ oS )

This instrument was acknowledged before me on /)10 / S: 2020 Date

By Cleyb Spurscl as VA Lod ol Joge| o Top Bcle Dpesating t2e.
Sy

CRAIG PAYNTER : .
al) Notary ID #125972535 Signature of Notarial Officer

My Commission Expires

MRl My commission expires: I/h"-/-q Z’, 202/

ONLINE version State/State
March, 2017 State/Fee
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VB-0179
LEASE #:

LESSEE OF RECORD: Tap Rock Resources, LLC

. Clayton Sporich, as VP Land & Legal

Name & Title of Authorized Agent

QQ\

Signature of Authorized Agent

BY

Acknowledgment in an Individual Capacity

State of (—’—LMS )
SS)
County of k\ \4& )

This instrument was acknowledged before me on Na /_g 2026 Date

By CL‘V"ZH\. %751;2_1\,&;. V Pd? Zo_c; och }ﬂgjg_( DOUIVT\GT) @LL QG-'OWCCIIZ—LC_

Name(s) of Person(s) Q
s

AIG PAYNTER

(Sﬁg ry D #125972535 Signature of Notarial Officer
My Commissian Expires
2,2021 2K .
= — My commission expires; r[/h 4/\, 2; 262/

Acknowledgment in an Representative Capacity

State of TLN s )

)
County of u\\ 2L )

This instrument was acknowledged before me on /}\47 }5/- 2629 Date

Byé)?kﬁ gf’ﬁféL,&I V po‘p Zo»&o-tl )—4:94‘ @1*7;'9 @Jé ﬂ-‘aufc’_&&cc X

ame(s) of Person(s) Q k

; CRAIG PAYNTER
i) Notary 1D #125972535
My Commisston Explres

May ' 22 : My commission expires: /‘707 2,, 248z /

Signature of Notarial Officer

ONLINE version State/State 6
March, 2017 State/Fee
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V0-2884
LEASE #:

LESSEE OF RECORD: Tap Rock Resources, LLC

Clayton Sporich, as VP Land & Legal

Name & Title of Authorized Agent

oS

Signature of Authorized Agent

BY:

Acknowledgment in an Individual Capacity

State of ) € xex £ )
SS)

County of \&\ \as )
This instrument was acknowledged before me on /’Ic./ )f— 2020  Date

BYC)‘?J‘M 5@% , 05 VPG’P Lod o\ ] \C'ng Pecle ZJOU(CU cLe,

Name(s) of Person(s) 5 <
=

R | - -
Seal) CRAIG PAYNTE! | T —
!-lﬁ )rl‘lotary \D #125972535 / o

YA( My Commission Expires
“' May 2,2021 My commission expires: /10.’1 2; 20' > ’

Acknowledgment in an Representative Capacity

State of ) C Aot )
SS)

County of &“A}' )
This instrument was acknowledged before me on //}]g.. / I( 2028 Date

” C?J?ffrifk 28 V0ol Lod ol Legel v@?p Rocke Lasownees Lec.,
[Z

Signature of Notarial Officer

CRAIG PAYNTER
1) Notary ID #125972535

My Commission Expires

May 2, 2021
. B My commission expires: /;h; 2, 26 2/

ONLINE version State/State 6

March, 2017 State/Fee
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EXHIBIT A
Attached to and made a part of that Communitization Agreement dated March 1, 2020

by and betweenTap Rock Operating LLC  company and Tap Rock Resources LLC,

the Subdivisions W/2E/2 ,

Sect 20 Twnshp 24S ,Rnge 33E , NMPM Lea County, NM
Limited in depth from ft to ft. (enter here what is granted in pooling order if
applicable)

OPERATOR of Communitized Area: Tap Rock Operating LLC
DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1
Lessor: State of New Mexico

Lessee of Record.Tap Rock Resources LLC

Serial No. of Lease: VB-0179 Date of Lease: 1/1/1988
Description of Lands Committed:

Subdivisions: W/2SE/4

Sect 20 Twnshp 9248 Rng 33E NMPM Lea County NM
No. of Acres: 80

TRACT NO. 2
Lessor: gtate of New Mexico

Lessee of Record: Tap Rock Resources LLC
Serial No. of Lease: V0-2884 Date of Lease: 2/1/1989

Description of Lands Committed:
Subdivisions: W/2NE/4

Sect 20 Twnshp 24S  Rng 33E NMPM Lea County NM
No. of Acres: 80

ONLINE version State/State

March, 2017 State/Fee
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TRACT NO. 3
Lessor;

Lessee of Record:
Serial No. of Lease:

Description of Lands Committed:

Subdivisions:
Sect Twnshp
No. of Acres:

TRACT NO. 4
Lessor:

Lessee of Record:
Serial No. of Lease:

Date of Lease:

NMPM

Date of Lease:

Description of Lands Commuitted:

Subdivisions:

Sect Twnshp

No. of Acres:

Tract number

No. 1
No. 2
No. 3
No. 4

TOTAL

ONLINE version

March, 2017

Rng NMPM

RECAPITULATION

County NM

County NM

Number of Acres Percentage of Interest
Commiitted in Communitized Area

80
80

160

State/State

State/Fee

50%
50%

100%

Page 31 of 32
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C) Tap Rock Operating
=" 602 Park Point Drive

7400200.20200405817

Golden, CO 80401
VENDOR NAME VENDOR NO. CHECK DATE CHECK NUMBER NET AMOUNT
COMMISSIONER OF PUBLIC LANDS 1164 4/14/2020 26674 $100.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
04-AP-544 040820A 04/08/20 100.00 0.00 100.00
TOTAL INVOICES PAID 100.00

Page 32 of 32

O eEE7L 10 L0 200L0 47N

k0923353

5}
FOR SECURITY PURPOSES, THE BACK OF THIS DOCUMENT CONTAINS AN ARTIFICIAL WATERMARK
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