ID NO. 87680 NSL - 8059-A Revised March 23, 2017

RECEIVED:

03/07/22 | LRL "NSL | """ pLEL2020239172

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App”cant: Devon Energy Production, L.P. OGRID Number: 6137
Well Name: Shetland 11-2 Fed State Com #732H Well/Order NSL-8059 AP|: 30-015-47159
Pool: Purple Sage; Wolfcamp (Gas) Pool Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for[A]
A. Location - Spacing Unit — Simultaneous Dedication
(mINSL [ NSPerosecr aren) [INSPeroratoninm — [1SD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage — Measurement
[OoHc [Ocm Opc Opc [Oows Howm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery

LIWrFX  [JPMX [JswD []IPI [ JEOR []JPPR
FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[m| Offset operators or lease holders
B.[ ] Royalty, overriding royalty owners, revenue owners

|:| Notice Complete

Y € : / _ Application

C.[] Appll|cat.|on requires published notice Content
D.m] Notification and/or concurrent approval by SLO

. Complete
E. m] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.m] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

3/7/2022
Adam G. Rankin Date

Print or Type Name
505-988-4421

@,’_ Phone Number

agrankin@hollandhart.com
Signature e-mail Address




Adam G. Rankin

HOLLAND&HART. " Phone (505) 988-4421

AGRankin@hollandhart.com

March 7, 2022

VIA ONLINE FILING

Adrienne Sandoval, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of Devon Energy Production, LP, to amend Administrative Order NSL-
8059 for approval of an unorthodox as-drilled location for its Shetland 11-2 Fed State
Com #732H well underlying Sections 2 and 11, Township 26 South, Range 31 East,
N.M.P.M., Eddy County, New Mexico.

Dear Ms. Sandoval:

Devon Energy Production, LP (“Devon”) (OGRID No. 6137) seeks to amend
Administrative Order NSL-8059, attached as Exhibit A, for approval of an unorthodox as-drilled
location for its Shetland 11-2 Fed State Com #732H well (API No. 30-015-47159) to be
completed within the Purple Sage Wolfcamp Pool (98220) underlying Sections 2 and 11,
Township 26 South, Range 31 East, N.M.P.M., Eddy County, New Mexico.

This well has been drilled as follows, with locations different than approved under
Administrative Order NSL-8059:

e surface location: 350 feet from the south line and 2140 feet from the west line
(Unit N) of Section 11 — instead of 350 feet from south line and 2140 from the west
line (Unit N) of Section 11;

e Dbottom hole location: 35 feet from the north line and 2322 feet from the east line
(Unit B) of Section 2 — instead of 20 feet from the north line and 2310 from the
west line (Unit C) of Section 2;

e first take point: 666 feet from the south line and 2538 feet from the west line
(Unit N) of Section 11 — instead of 100 feet from the south line and 2310 from the
west line (Unit N) of Section 11; and

T505.988.4421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 Alaska Montana Utah _
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 Colorado Nevada Washington, D.C.
www.hollandhart.com Idaho New Mexico Wyoming



e last take point: 160 feet from the north line and 2330 feet from the west line
(Unit B) of Section 2 — instead of 100 feet from the north line and 2310 from the
west line (Unit C) of Section 2.

Pursuant to Division Order R-14262, this acreage is governed by the Special Rules for the
Purple Sage-Wolfcamp Gas Pool which provide for wells in the Wolfcamp formation in Eddy
County to be located no closer than 330 feet to the outer boundary of the spacing unit. The
completed interval for the Shetland 11-2 Fed State Com #732H well will be unorthodox because
the last take point is closer than 330 feet to the northern boundary of the spacing unit. As stated
in Devon’s original application, approval of the unorthodox, completed interval will allow Devon
to increase the lateral length by several hundred feet, thereby increasing ultimate recovery of
reserves and preventing waste of natural resources.

Exhibit B is a Well Location and Acreage Dedication Plat (Form C-102), which shows
that the completed interval of the proposed Shetland 11-2 Fed State Com #732H well encroaches
on the drilling and spacing unit to the north in Section 35, Township 25 South, Range 31 East.

Ownership is diverse between the subject spacing unit and the affected spacing units to the
north. Exhibit C reflects that a copy of this application with all attachments has been sent by
certified mail to each affected person advising that any objections must be filed in writing with the
Division within 20 days from the date the Division receives the application.

Exhibit D is a land plat for Sections 2 and 11 that shows the proposed Shetland 11-2 Fed
State Com #732H well in relation to the adjoining spacing unit to the north in Section 35 where

Devon provided notice.

Your attention to this matter is appreciated.

Sincerely,

Adam G. Rankin
ATTORNEY FOR DEVON ENERGY PRODUCTION
CoMPANY, L.P.



Approved

NSL

Order

Approved: 08/07/20
EXHIBIT A




State of New Mexico
Energy, Minerals and Natural Resources Department

Michelle Lujan Grisham

Governor
Sarah Cottrell Propst Adrienne E. Sandoval, Director
Cabinet Secretary Oil Conservation Division

Todd E. Leahy, JD, PhD
Deputy Cabinet Secretary

August 7, 2020

Ms. Kaitlyn A. Luck
Kaluck@hollandhart.com

NON-STANDARD LOCATION

Administrative Order NSL-8059
Devon Energy Production, L.P. [OGRID 6137]
Shetland 11 2 Federal State Com Well No. 732H
API No. 30-015-47159

Proposed Location

Footages Unit/Lot __Sec. Twsp Range County
Surface 350 FSL & 2140 FWL N 11 26S 31E Eddy
First Take Point 100 FSL & 2310 FWL N 11 26S 31E Eddy
Last Take Point 100 FNL & 2310 FWL C 2 26S 31E Eddy
Terminus 20 FNL & 2310 FWL C 2 25S  3l1E Eddy

Proposed Horizontal Gas Units

Description Acres Pool Pool Code
W/2 of Section 11 640 Purple Sage; Wolfcamp (GAS) 98220
W/2 of Section 2

Reference is made to your application received on July 17, 2020.

You have requested to complete this horizontal well as a gas well described above in the referenced
pool or formation. This well is governed by special rules for the Purple Sage; Wolfcamp (Gas)
Pool of and provides for 320-acre units, with wells located at least 330 feet from a unit outer
boundary.

This well’s completed interval is as close as 100 feet to the northern and southern edge.
Encroachment will impact the following tract.

Section 14, encroachment to the NW/4
Section 35 25S 31E, encroachment to the SW/4

The Division understands you have given notice of this application to all operators or owners who
are "affected persons,” as defined in Paragraph (8) Subsection A of 19.15.2.7 NMAC, in all
adjoining units towards which the proposed location encroaches.

1220 South St. Francis Drive = Santa Fe, New Mexico 87505
Phone (505) 476-3441 = Fax (505) 476-3462 = www.emnrd.state.nm.us/ocd



Administrative Order NSL-8059
Devon Energy Production, L.P.
August 7, 2020

Page 2 of 2

Division understands you are seeking this unorthodox location in order to maximize the lateral
length of the well and to minimize reserves left in the ground, thus reducing waste while
protecting correlative rights within the Wolfcamp formation underlying the W/2 of Section 11
and the W/2 of Section 2.

Your application has been filed under 19.15.16.15(C)(6) NMAC, 19.15.15.13 NMAC and
19.15.4.12 (A)(2) NMAC.

Per Subsection B of 19.15.15.13 NMAC, Division approves this unorthodox location.
The above approvals are subject to your following all other applicable Division rules.

Jurisdiction of this case is retained for the entry of further orders as Division deems necessary.

ADRIENNE E. SANDOVAL
Division Director

AES/Irl
CcC: Oil Conservation Division — Artesia District Office

State Land Office — Qil, Gas, and Mineral Division
Bureau of Land Management — Carlsbad Field Office



Lowe, Leonard, EMNRD

From:
Sent:
To:
Cc:

Subject:

Importance:

Lowe, Leonard, EMNRD

Monday, August 10, 2020 5:44 PM

Kaitlyn A. Luck

Bratcher, Mike, EMNRD; Podany, Raymond, EMNRD; ‘lisa@rwbyram.com’; Simmons, Kurt, EMNRD;
Terry Warnell; McClure, Dean, EMNRD; Garcia, John A, EMNRD; Scott Cox; 'jglover@blm.gov'; Holm,
Anchor E.

APPROVED NSLs_DEVON ENERGY PROD., L.P._Shetland Fed State Wells No. (611H, 613H, 711H,
712H, 732H)_SEC 11 26S 31E

High

Ms. Kaitlyn A. Luck,

The following NSL Administrative Orders have been issued and will soon be available on the Division’s web

site:

http://ocdimage.emnrd.state.nm.us/Imaging/Default.aspx

NSL | AMD Applicant OGRID WELL NAME API#

8059 - Devon Energy Production L P. 6137 Shetland 11 2 Federal State Com Well No. 732H 30-015-47159
8058 - Devon Energy Production L.P. 6137 Shetland 11 2 Federal State Com Well No. 712H 30-015-47157
8057 - Devon Energy Production L. P. 6137 Shetland 11 2 Federal State Com Well No. 711H 30-015-47156
8056 - Devon Energy Production L P. 6137 Shetland 2 11 Federal State Com Well No. 613H 30-015-47172
8055 - Devon Energy Production L P. 6137 Shetland 11 2 Federal State Com Well No. 611H 30-015-47139

Leonard R. Lowe

Engineering Bureau
OCD - EMNRD
5200 Oakland Ave

Albuquerque, N.M. 87113

C: 505-930-6717

http://www.emnrd.state.nm.us/ocd/




District

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District IT

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District ITT

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St.

Francis Dr.

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[ ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number 2 Pool Code 3 Pool Name
30-015-47159
4 Property Code 5 Property Name ¢ Well Number
SHETLAND 11-2 FED STATE COM 732H
"OGRID No. 8 Operator Name ° Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3212.6
» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 11 26 S 31E 350 SOUTH 2140 WEST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 2 26 S 31E 35 NORTH 2333 EAST EDDY
12 Dedicated Acres | '3 Joint or Infill | ' Consolidation Code 1S Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
N8g32'50'E 2662.17 FT 7"OPERATOR CERTIFICATION
NW CORNER SEC. 2 &4 4 O§§E§QEE§76 2333 EET COR§5R0759E5(:61§'N 1 hereby certify that the information contained herein is true and complete
= N o : : Bl
L'E)AJ-G - fozj%gigggw - LoNG. 3 103.7488456W |, ggTL%"ﬁE LONG. = 103.7402522°W 10 the best of my knowledge and belief. and that this organization either
" ; 2 y
NMSP EAST (FT) Lg WUMS: 535{[ 43(’?2 ‘ ‘ “M§P3§§1S 24(7}"7[) owns a working interest or unleased mineral interest in the land including
N = 3983123.30 © _ _ v
E=71970610 V0 E; 72)23[&68‘7 iiiiii E = 725028.21 the proposed bottom hole location or has a right to drill this well at this
=
‘o LAST TAKE ‘P O0INT ‘ BOTTOM DA' HOLE location pursuant to a contract with an owner of such a mineral or working
o] 160" FNL, 2338’ FEL = 32.0793885'N
—JLAT. = 32.0790451'N ‘ LONG. = 103.7477833W interest, or to a voluntary pooling agreement or a compulsory pooling order
W/4 CORNER SEC. 2 S |ONG. = 1037477753 NMSP EAST (FT) E/4 CORNER SEC. 2 » o
LAT. = 32.0721403N = N = 393110,9“ LAT. = 32.0721721'N heretofore entered by the division.
LONG. = 103.7574402W | | yE=esBy LONG. = 103.7402701W
NMSP EAST (FT) NMSP EAST (FT)
N = 390458.06 N = 390498.43
E = 71971880 © | sec.| 2 | E = 725037.32 Signature Date
5 | | |
©w
& \ I
E )‘7 - T o ‘ Printed Name
=
2 \ ]% |
SECTION CORNER & AS*D ]LLE-D ‘ SECTION CORNER -
LAT. = 32064B111N 2 ‘ LAT. = 32.0648778'N E-mail Address
LONG. = 103.7574377'W N89'25'41"E QUARTER\ CORNER N89'25’41"E LONG. = 103.7402879'W
2656.02 FT SCALED 2656.82 FT NMSP EAST (FT)
NMSP EAST (1) N = 387844.87
o SH) B [l FURSH BAMA PORGE | \ E = 725046.36 sSURVEYOR CERTIFICATION
E = 71973391 | 666  FSL, 2538° FWL
NP LAT. = 32.051 970°'N vy : :
Sl onG. = 1037 49237],\“ ‘ | 1 hereby certify that the well location shown on this plat
o ~
; KICK OFF j INT L —— ‘f —— was plotted from field notes of actual surveys made by
4'\2 FSL 2444 FWL
: N [ » )
kD LONG 3?(%5;%99;%'}\,! l l g me or under my supervision, and that the same is true
W/4 CORNER SEC. 11 é B E/4 CORNER SEC. 11 and correct to the best of my belief-
LAT. = 32.0574807N ZJ SHETLAND *7—2 FED | ‘ ) LAT. = 32.0575180'N
LONG. = 103.7574542'W STATE COM 732H LONG. = 103.7402904'W MAY 3,2021
————— —— — —SEC—H1— — > A
NMSP EAST (FT) ELEV = 32106 + J NMSP EAST (FT) i
N = 38512516 f LAT. = 32. 03112702'N (NADB3) | N = 385167.52 Date of Survey N /{434
E = 719743.03 _ LONG = 103.7505153'W E = 725060.31 7y
AT | i >/ S
AN =
AE = 721905016 \ | 2
SW CORNER SEC. 11 =}~ — | & JSURFACE | B st CORNER SEC. 11 Y
LAT. = 32.0501483'N | < LOCATION 2 AT, = 32.0501887'N o0
LONG. = 103.7574177'W m \ - .\\ ‘ O LONG. = 103.7402922'W {gnature dnd’Seal o BORgioN; yor: s
NMSP EAST (FT) o b \ FTP | 5 NMSP EAST (FT) , c@
= 382457.83 %I——— 2140 kKOPS/Ar CORNER SEC. 11 |2 N = 382501.27 Certificate Number: L S 12797
E — 719768.56 ] SCALED | E = 725074.39 /0/?0;:55515 g 4B
S89°31°51"W 2653.56‘F\' S89°31'51"W 2653.56 FT -

EXHIBIT B
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Mewbourne
Oil Company

26S - PAF . 2

265 - :.1Er_-__il1

26S - 31E - 14

ConocoPhillips
Company

ConocoPhillips Company
600 W. lllinois Ave
Midland, TX 79701

Mewbourne Oil Company
500 W Texas Avenue
Midland, TX 79701

17758499 v1

EXHIBIT D



Adam G. Rankin

HOLLAND&HART. " Phone (505) 988-4421

AGRankin@hollandhart.com
March 7, 2022

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES:

Re:  Application of Devon Energy Production, LP, to amend Administrative Order NSL-
8059 for approval of an unorthodox as-drilled location for its Shetland 11-2 Fed State
Com #732H well underlying Sections 2 and 11, Township 26 South, Range 31 East,
N.M.P.M., Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received
within this twenty-day period, this application may be approved administratively by the Division.

If you have any questions about this application, please contact the following:

Verl Brown

Devon Energy

(405) 228-8804
Verl.Brown@dvn.com

Sincerely,

(B—

Adam G. Rankin
ATTORNEY FOR DEVON ENERGY PRODUCTION
COMPANY, L.P.

T505.988.4421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 Alaska Montana Utah _
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 Colorado Nevada Washington, D.C.
www.hollandhart.com Idaho New Mexico Wyoming



UNITED STATES Shipment Confirmation

’ POSTAL SERVICE Acceptance Notice
Note to Mailer: The labels and volume associated to Shipment Date:_03/07/2022

this form online, must match the labeled packages being

presented to the USPS® employee with this form. Shipped From:

Name: HOLLAND & HART LLP (1)

Devon - Shetland 732H Address: 110 N GUADALUPE ST # 1

amend order NSL-8059 City:_SANTA FE

State: NM_ z|pyge 87501

Type of Mail Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International®

Other 4

Total 4

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk: - o USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Home screen > Mailing/Shipping > More Leave form with customer or in customer’s mail receptacle.
Select Shipment Confirm

Scan or enter the barcode/label number from PS Form 5630

Confirm the volume count message by selecting Yes or No

Select Pay and End Visit to complete transaction

aprwnNE

USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0035 1965 86

PS Form 5630, September 2016 ~ PSN 7530-08-000-4335



7 UNITED STATES

POSTAL SERVICE ¢ Firm Mailing Book For Accountable Mail
Name and Address of Sender Check type of mail or service
O Adult Signature Required O Priority Mail Express
HOLLAND & HART LLP (1) 0O Ad ItS'g t th'th li O R ty d M ? 1
nature Restricted Delive| egistered Ma
110 N GUADALUPE ST # 1 ult Signaty ' wery H Reg ' Affix Stamp Here
SANTA FE NM 87501 X Certified Mail O Return Receipt for (for add/t/ona_l copies of this re_ce/pt).
O Certified Mail Restricted Delivery Merchandise Postmark with Date of Receipt.
O Collect on Delivery (COD) [0 Signature Confirmation
O Insured Mail [0 Signature Confirmation
O Priority Mail Restricted Delivery
USPS Tracking/Article Number Addressee (Name, Street, City, State, & ZIP Code™) Postage | (Extra | Handling | Actual Value | Insured Due ASR [ASRD| RD | RR | SC |SCRD| SH
Service) | Charge | if Registered | Value | Senderif| Fee Fee | Fee | Fee | Fee | Fee Fee
Fee COD
1. 9214 8901 9403 8368 1632 96 Mewbourne Oil Company 500 West Texas Ave Suite 1020 Midlannd TX 1.16 3.75 1.85
79701
2. 9214 8901 9403 8368 1633 02 New Mexico State Land Office PO BOX 1148 Santa Fe NM 87504 1.16 3.75 1.85
3. 9214 8901 9403 8368 1633 19 Bureau of Land Management 301 Dinosaur Trail Santa Fe NM 87508 1.16 3.75 1.85
4. 9214 8901 9403 8368 1633 26 Bureau of Land Management 620 E Greene St Carlsbad NM 88220 1.16 3.75 1485
Total Number of Pieces | Total Number of Pieces Postmaster, Per (Name of receiving employee)
Listed by Sender Received at Post Office
4
PS Form 3877, January 2017 (Page 1 of 1) Complete in Ink Privacy Notice: For more information on USPS privacy policies, visit usps.com/privacypolicy.

PSN 7530-02-000-9098 Jobld: 3272589



