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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

 

IN RE: LH OPERATING, LLC      CASE No. 25609                                                          

 

STIPULATED FINAL ORDER 

Pursuant to the New Mexico Oil and Gas Act ("Act"), NMSA 1978, Section 70-2-1, et 

seq., and 19.15.5.10(C) NMAC, the Director of the Oil Conservation Division ("OCD") and LH 

Operating, LLC (“Operator”), OGRID # 329319, enter into this Stipulated Final Order (“SFO”) 

to resolve a Notice of Violation (“NOV”).   

1. OCD is charged with the administration and enforcement of the Oil and Gas Act and its 

rules and has jurisdiction over Operator and its wells in the state of New Mexico. 

2. Operator operates under OGRID # 329319. 

3. Operator has multiple wells (“Wells”) that are inactive and out of compliance, as set out 

more thoroughly in the NOV, a true and correct copy of which is attached hereto as Exhibit A.  

4. Operator is the responsible party for all reports and operational conditions at the Wells.   

5. OCD is authorized to impose sanctions for violations of the Oil and Gas Act and its rules, 

including denial or revocation of registrations, applications, permits, authorizations and transfers, 

and the assessment of civil penalties. See 19.15.5.10  NMAC.  

6. Operator requests this SFO to avoid sanctions for violating the Oil and Gas Act, 19.15.8.9 

NMAC, and 19.15.25 NMAC with respect to the Wells.  

7. Operator admits the violations alleged in the NOV, that the Wells are out of compliance, 

and waives any right to appeal from this SFO. 
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8. Operator accepts and acknowledges responsibility for any and all costs associated with 

plugging and abandonment and remediation of the Wells. Specifically, Operator assumes 

responsibility for any remediation required under 19.15.29 NMAC. 

9. Operator will have 60 days from the execution of this agreement to secure bonding and 

appropriate financial assurances in accordance with 19.15.8.9 NMAC, to the extent Operator’s 

financial assurances are out of compliance with 19.15.8.9 NMAC.  

10. Operator shall take one of the following actions for each of the Wells:   

a. restore the well to production and file a C-115; or 

b. plug the well in accordance with 19.15.25 NMAC and file a complete and 

accurate C-103 form requesting release of the well site by OCD, along 

with a complete and accurate subsequent report to release the site.  

11.       Operator also agrees to take the following actions with regard to the Wells: 

a. By February 28, 2026, only fifty (50) of the Wells remain out of 

compliance;  

b. Beginning in March of 2026, Operator will bring five (5) additional wells 

per month into compliance pursuant to Paragraph 10(a) or 10(b);       

c. Operator will have each of the Wells in compliance pursuant to Paragraph 

10 by December 31, 2026.   

12. No later than the 15th day of each month following the entry of this SFO, Operator shall 

file a report describing the action taken for each well, and such other information as OCD may 

request from time to time. The report shall be sent by electronic mail to OCD’s Administrative 

and Compliance Bureau, at OCDAdminComp@state.nm.us. 
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12. Operator agrees that any lapse in financial assurance, regardless of cause, is a violation of 

OCD rules and the terms of this Order and is subject to daily stipulated penalties. 

13. If Operator fails to comply with a requirement of this SFO for any of the Wells, the Wells 

shall be deemed to be out of compliance with the Oil and Gas Act and rules.  

14. Should Operator fail to meet any deadline in this SFO, OCD may immediately plug and 

abandon, restore, and/or remediate any of the wells.  Operator agrees that it will forfeit any 

financial assurance associated with any well which is plugged and abandoned by OCD.   

15. This SFO shall not be construed as a resolution or to absolve Operator from any costs or 

liabilities associated with the plugging and abandonment, restoration, or remediation of a well by 

OCD.  Operator is liable for any and all costs associated with the plugging and abandonment, 

restoration, and/or remediation on Operator’s wells incurred by OCD.   

16. Operator may request an extension of any deadline in this SFO from OCD. OCD, at its 

sole discretion, may grant such extension if good cause is shown.  

17. Operator shall not transfer a well to another operator without the prior approval of the 

OCD. 

18. Additionally, Operator agrees to: 

a. Pay a civil penalty of one-hundred thousand dollars ($100,000.00).   

Said payments may be made in three installments consisting of:  

• $33,333.00 on or before January 8, 2026,  

• $33,333.00 on or before March 9, 2026, and  

• $33,334.00 on or before May 8, 2026.  

b. Should Operator fail to comply with any provision of this SFO or miss any deadline 

in this SFO, Operator agrees that it shall be liable for an additional $226,300.00 in 
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deferred civil penalties ($100,000.00 + $226,300 = $336,300.00).  If Operator 

complies with all its obligations under this SFO, it will not owe the additional 

$226,300.00, but only  $100,000.00 for full satisfaction of the assessed civil 

penalties.       

c. Payments shall be made to the State of New Mexico and sent to the attention of the 

Director of OCD.   

19. Operator admits to OCD’s jurisdiction to file the NOV, consents to the relief specified 

herein, and waives the right to review by the Oil Conservation Commission or other judicial relief.   

20. The person executing this SFO on behalf of Operator represents that they have the 

requisite authority to bind Operator to the provisions of this SFO and that such representation 

shall be legally sufficient to evidence their actual or apparent authority.    

21.   This Order only satisfies current inactive well issues with OCD. This Order shall not be 

construed to relieve the Operator from other regulatory compliance with OCD or resolve liability 

with any other regulatory authority or agency. 

22. Notwithstanding the foregoing provisions,  

a. OCD reserves the right to apply for authorization to plug a well and to 

forfeit the financial assurance at an earlier date then specified herein if the 

well poses an imminent threat to the public health or environment. 

b. OCD reserves the right to sanction Operator for any alleged violation not 

addressed in this Order.  

c. OCD reserves the right to seek indemnification for any costs or liabilities 

incurred, in the event OCD plug and abandons any of the Wells. 
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23. This Order will remain in full force and effect as to all successors-in-interest of Operator, 

including, but not limited to, any entity or entities that procure or acquire from Operator 

individual wells or sites referenced in the NOV that resulted in this Order or that are found in 

Exhibit A to this Order.  Operator shall provide a copy of this Order, including Exhibit A, to any 

entity to which Operator intends to transfer assets covered by this Order or any entity that is 

otherwise a successor-in-interest of Operator.    

24. This SFO becomes effective on the date of final execution by the OCD Director. 

  

NEW MEXICO OIL CONSERVATION DIVISION 

 

__________________________________   ___________________________ 

Albert C.S. Chang, Director     Date 

 

OPERATOR, LH OPERATING, LLC 

 

____________________________________________       ___________________________ 

Signature       Date 

 

______________________________ 

Printed Name   

 

 

 

 

 

 

1/12/2026
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EXHIBIT A 
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