
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS A D M I N I S T R A T I V E ORDER D H C - 6 9 5 
GOVERNOR 

Petrus O i l Company, USA 
12377 Merit Drive 
S u i t e 1600 
D a l l a s , TX 75251 

Attent i on: Stan Ward 

S t a t e "D" Wel1 No. 2 
Unit L, S e c t i o n 11, ToNnship 17 South, 
Range 33 E a s t , NMPM, Lea County, New Mexico, 
Maljamar Grayburg-San Andres Pool and Sanmal-
Queen Poo1 

Dear Mr. Ward: 

Reference i s made to your r e c e n t a p p l i c a t i o n f o r an exception 
to Rule 303-A of the D i v i s i o n Rules and Regulations to permit 
the s u b j e c t well to commingle the production from both pools in 
the we11 bore. 

I t appearing t h a t the s u b j e c t well q u a l i f i e s f o r approval f o r 
such exception pursuant to the p r o v i s i o n s of Rule 303-C, and 
t h a t r e s e r v o i r damage or waste w i l l not r e s u l t from such 
downhole commingling, and c o r r e l a t i v e r i g h t s w i l l not be 
v i o l a t e d thereby, you are hereby auth o r i z e d to commingle the 
production as described above and any D i v i s i o n Order which 
authorized the dual completion and r e q u i r e d s e p a r a t i o n of the 
two zones i s hereby p1aced in abeyance. 

In accordance with the p r o v i s i o n s of Rule 303-C-4., t o t a l 
commingled o i l production from the s u b j e c t well s h a l l not 
exceed 20 b a r r e l s per day, and t o t a l water production s h a l l not 
exceed 40 b a r r e l s per day. The maximum amount of gas which may 
be produced d a i l y from the well s h a l l be determined by 
m u l t i p l y i n g 2000 by the top u n i t allowable f o r the Sanmal-Queen 
Pool . 

Assignment of allow a b l e to the well and a l l o c a t i o n of 
production from the well s h a l l be on the f o l l o w i n g b a s i s : 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
(505) 827-5800 

Maljamar Grayburg-San Andres Pool: O i l 62.5% Gas 21% 
Sanma1 Queen Poo1: O i l 37.5X Gas 79% 



» 

In accordance with the p r o v i s i o n s of Rule 303-C, the s u p e r v i s o r 
of the Hobbs D i s t r i c t O f f i c e of the O i l Conservation D i v i s i o n 
s h a l l determine the proper a l l o c a t i o n of production from the 
s u b j e c t well f o l l owing i t s completion. 

Pursuant to Rule 303-C-5, the commingling a u t h o r i t y granted by 
t h i s order may be re s c i n d e d by the D i v i s i o n D i r e c t o r i f , in h i s 
opinion, conservation i s not being best served by such 
comm i ngl i ng-

Approved a t Santa Fe, New Mexico on t h i s 14th day of J u l y , 
1988. 

STATE OF NEW MEX] 
OIL CONSERVATION/ DIVISION 

WILLIAM J . LEM* 
D i r e c t o r 

S E A L 


