
Texaco USA PO Box 728 
Hobbs NM 88240 
505 393 7191 

JUN 2 i 1989 

OA CONSERVATION DIV 
miA FE 

June 16, 1989 

New Mexico O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New mexico 87 504 

A t t e n t i o n : Mr. W i l l i a m J. LeMay 
D i r e c t o r 

RE: DHC A p p l i c a t i o n 
C. P. Falby "A" Well No. 2 
Lea County, New Mexico 

Gentlemen: 

Approval i s requested t o downhole commingle Texaco's C. P. Falby 
"A" Well No. 2 i n the Eumont Yates Seven Rivers Queen and Penrose 
Ske l l y Grayburg zones. The data below i s r e q u i r e d by New Mexico 
O i l Conservation D i v i s i o n Rule 303 f o r downhole commingling. 

A) Name and address of operator: 

Texaco I n c . 
P. 0. Box 728 
Hobbs, New Mexico 88240 

B) Lease name, w e l l number and w e l l l o c a t i o n : 

C. P. Falby "A" Lease 
Well No. 2 
660' FNL & 660' FWL 
Section 8, T-22-S, R-37-E 
Lea County, New Mexico 

C) C. P. Falby "A" Well No. 2 i s a Federal property (Lease 
No. LC-033706 ( a ) ) . The w e l l i s completed i n the 
Penrose S k e l l y Grayburg i n t e r v a l . A bridge plug was 
set above the Penrose Sk e l l y Grayburg and a workover 
was p e r f o r m e d , f r o m A p r i l 20 - May 11, 1989, t o 
a d d i t i o n a l l y complete i n t o the Eumont Yates Seven 
R i v e r s Queen i n t e r v a l . Production p r i o r t o workover 
was 3 BOPD, 1 BWPD, and 15 MCFPD as shown on the attached 
Form C-116. Approval i s requested t o remove the bridge 
plug and downhole commingle the Penrose S k e l l y Grayburg 
and Eumont Yates Seven Rivers Queen i n t e r v a l s . Texaco 



Mr. William J. LeMay -2- June 16, 1989 

Inc. has a 100% gross working in t e r e s t and an 87.5% net 
i n t e r e s t i n both zones. 

D) New Mexico O i l Conservation D i v i s i o n Form C-116 i s 
attached showing a test of produced o i l , water and gas 
from the Penrose Skelly Grayburg and Eumont Yates Seven 
Rivers Queen zones. 

E) A p r o d u c t i o n decline curve f o r the Penrose Skelly 
Grayburg formation production i s attached. No production 
history i s available f o r the Eumont Yates Seven Rivers 
Queen zone since t h i s zone i s a recent completion. A 
complete resume of the w e l l , including Penrose Skelly 
Grayburg and Eumont Yates Seven Rivers Queen t r e a t i n g 
and t e s t i n g i s attached. The prognosis f o r future 
production from each zone i s as per past production 
trends and as per the attached production tests f o r 
each zone. 

F) The bottom hole pressure f o r zones obtained by s t a b i l i z e d 
f l u i d level measurements are as follows: 

Penrose Skelly Grayburg 200 psi 
Eumont Yates Seven Rivers Queen 110 psi 

G) The Penrose Skelly Grayburg and Eumont Yates Seven 
Rivers Queen formations are compatible and have been 
successfully commingled on other Lea County properties. 
Therefore, no f l u i d i n c o m p a t i b i l i t i e s are expected f o r 
the commingled Penrose Skelly Grayburg and Eumont Yates 
Seven Rivers Queen formations i n the subject wellbore. 

H) The prices received f o r hydrocarbon products sold from 
the C. P. Falby "A" Lease are the same for a l l zones. 
Therefore, the value of the commingled production w i l l 
not be less than the sum of the values of the individual 
streams. 

I ) O f f s et operators have been n o t i f i e d of the pending 
downhole commingling (See Table 1 of a l i s t of the 
o f f s e t operators that have been n o t i f i e d ) . Also, the 
United States Geological Survey has been n o t i f i e d of 
t h i s proposed commingling on the Federal lease as per 
United States Department of the I n t e r i o r Form 3160-3. 



Mr. William J. LeMay 

Please contact Mr. L. D. Ridenour 
information i s required. 

Yours very t r u l y , 

D i s t r i c t Operations Manager 

LDR/RH:JRB 

cc: NMOCD - Hobbs 
BLM - Carlsbad 

. 3 _ June 16, 1989 

of t h i s o f f i c e i f a d d i t i o n a l 

Attachments 



TABLE 1 

W. B. yarbrough 
1400 B r i e r c r o f t Savings Building 
Midland, Texas 79701 

Amoco Production Company 
P.O. Box 39 
Hobbs, New Mexico 88240 

Shell Western E s> P Inc. 
P.O. Box 1950 
Hobbs, New Mexico 88240 

Chevron USA Inc. 
P.O. Box 670 
Hobbs, New Mexico 88240 

Dallas McCasland 
P.O. Box 206 
Eunice, New Mexico 88231 

Martindale Petroleum Corp. 
P.O. Box 2403 
Hobbs, New Mexico 88240 

Bliss Energy Corp. 
P.O. Box 1817 
Hobbs, New Mexico 88240 

Marathon O i l Co. 
P.O. Box 2409 
Hobbs, New Mexico 88240 

Conoco 
P.O. Box 460 
Hobbs, New Mexico 88240 

Arco Oil and Gas Co. 
P.O. Box 1610 
Midland, TX 79702 



C. P. FALBY A NO. 2 HISTORY 

660 FNL and 660 FWL 
Sect ion 8, T22S, R37E 
Lea County, New Mexico 

October 19, 1937-

October 22, 1937-

November 4, 1937-

13", 4011, Lapweld casing set a t 209' w i t h 200 
sacks of cement. 

Ran and set 9 5/8", 40#, Seamless casing a t 
1190 1 w i t h 600 sacks. 

Ran and set 7", 2411, Seamless casing a t 3500' 
w i t h 300 sacks of cement. To t a l Depth 3760 ' . 

December 1 1 , 1937- Acid ized open bole 3500' - 3760' w i t h 2000 
g a l l o n s . The ac id job r e s u l t e d i n a p roduc t ion 
of 134 BOPD and 12 BWPD. 

December 16, 1937- Shot open hole w i t h 450 qua r t s of n i t r o - g l y c e r i n 
from 3584' - 3760 ' . The s t i m u l a t i o n r e s u l t e d 
a p roduc t ion of 76 BOPD f l o w i n g . 

A p r i l 11, 1989- Additionally completed i n t o the Eumont Yates 
Seven Rivers Queen at 2610'-2970'. Perforated 
t h i s i n t e r v a l w i t h 48 shots. Acidized t h i s 
i n t e r v a l with 4000 gallons of 15% HCL pumped at 
3-6 BPM. Fracture treated the in t e r v a l with 
32,000 gallons of gelled water carrying 90,000 
lbs. of 20/40 sand. Placed well on production 
in the Eumont Yates Seven Rivers Queen Formation 
to test production and apply for downhole 
commingling. 



M t 

.» 

t t Exxon , . 

26 

TD 5MO 

Srofe 

l l O w r o n , , n 

35 

"(V. A *o~ny" 

rrTtSf iv l . H e H d e r s o r f ffripi«;(wou-

*" S-v 

< j ' , _ A d o b e 
J&.KneiVOSi/f-Matt trn' 

• Voir 

> . 1 9 

. — Ouat 
C.tServ. 1 

. 1 I 2 

Mobil 
C*rtMio Handy 

•PfTic T^T JovcePru.tt" Sohi'o, 

6.7>'saio»tjrt^, Record 

Vir git 11 nam ' K i ng " 

Texaco 

f«0) 
K CENTRAL DRt 

tCTrSyEwV Chevron 

M o b i l 4 ^ S e v r o n , S a i M o b i l • E n o n 

>4> 
7 • 'J . 
Conoco,eM c£». ^ 

> , , , 0 r a 
" r « c * / » r > " 10fC«, I» 

Smel/Traefe 
27 

14 4 tierd/so* 

• i t 4 2 1 

CHCVRON(OPER)̂ «: n 

A J r j o i t neSa 70 ?<>••;«> Sm i>~t. (WB 

r.MgC.mJjWl 

— * i " 7 1 i n " - 1 -

I t u o ^ i l 
I4S '1 

..Amoco 
t OWM' 

S~ai t 

^ S . l . Du<il 

chevron 

EUMia-vtr! 

Conoco V 3 S o v ^ O ' r s 

Conoco 

•oSai 
HTMerrteri 

• 3 2 , 

C i t i es S f v c e 

• 4 • ; 
S'ote 

• 3 " . ' 
Ouat 

"Lock hart" 

C h e v r o n 

• E 

T Motltrn, Tr. 

T Ch»«ron » A. D e m t / & < 
(wof . - 0 " P S i m i ^ r f o l l £ 

.iO»«i1 law, | >.|i 
oZ: H " f.N. Grizztll \ 
H T \ j f l l e r n j r l . f t h c l Sims.lS) <J 

s i . t * : * " ' # 
f fhtT 5 M W * T O , 

"ooi 

• '5 

Sun 

^ D o o i 

Chevron 

[ 

M J Mottern. Tr. 

• i sT -e -

15 I I 1 0 4 

'•SMI •"Mortindole 

l C e i l ' i t n l a l , 

03?S?3 / 

•" 
Corp«fl i l ona / i 
* * ° W " ' *"«imi 

««&«£ i ^ 
" D " 

4 n 

| i f t r « i i I Shell Amerada 

' * ' o i 

fz l^Ener i l <*2$ -jUjgJfioiy Chevron 

Serv j 

e i e i r i 
1 7 c ; i 3 f , , 

»'? THoncIH 

u t « oso 

i Bliss Entr. ' , , 0 / KSroce 
• / i v i l I YTI»390»I " e t i 

> O.HartKWl 

1 '" 

(O.o l ) 

•lis) 
_*O/0£ 

mn 

RiitsSitr. 
Ht Cf ' ' * i 

W . e . Y a ^ r o u a l 

•o /B / ^ t * 

, 7 1 M ! 

lAMonim ~ JAMc i 

*Sou*""r»*s» '''ad. 1 

.. * » f̂c v 
ARCO 

J O » r i g*>»» 

14 

M c G o n a i d 

Sfo»# 

Moro^K in 
A c c t . J , 4 

7*5 
- ' " • " • " I 

~ \*r,ftmal 

' e l K o f f " ' 
Sinio " ' • iRS l ' 

-lW!3TToî TTi 
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STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

HOBBS DISTRICT OFFICE 

PAPRFY PARRI ITHFRS ~ 2 ^ 7 - ~~ p o s T 0 F F | C E B 0 X 1 9 8 0 

GARREY L A R H U H t H b HOBBS. NEW MEXICO BB241-1980 
GOVERNOR 1505)393-6161 

OIL CONSERVATION DIVISION 
P. 0. BOX 2088 
SANTA FE, NEW MEXICO 87501 

RE: Proposed: 
MC 
DHC X 
NSL JUN ^ ? m 
NSP 
SWD 0 l L CONSERVATION DiV. 
WFX S P d n A ^ 
PMX 

Gentlemen: 

I have examined the app l ica t ion f o r the: 

Operator Lease & Well m . Unit <PPR 

and my recommendations are as follows: 

/ed 


