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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase] ‘
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] ' é
[A] Location - Spacing Unit - Simultaneous Dedication L 5 ‘7/ /(Zg — 2
[] NsL [] Nsp [] sD

4

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
(0 pHC XI ¢tB [] pLCc [ pCc [] oLs [] oM &2

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery >
] wex [ pmMx [ swD [] 11 ] EOR [] PPR .

[D] Other: Specify ' - '"1:“'

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] X Working, Royalty or Overriding Royalty Interest Owners e

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] IX] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] X Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be comp | with managerial and/or supervisory capacity.

)

Miriam Morales

Print or Type Name

—Production Analyst ///(7// 2
Title | Date

mmorales@yatespctroleum com

. C Tjg . éz ﬂ | emall-Address g

-



Subuit 1 Copy To Appropriate District Office
District [ - (575) 393-6161

1625 N. French Dr., Hobbs, NM 88240
District IT ~ (575) 748-1283

811 S. First St., Artesia, NM 88210

District I1I - (505) 334-6178

1000 Rio Brazos Rd., Aztec, NM 87410
District IV ~ (505) 476-3460

1220 S. St. Francis Dr.,

Santa Fe, NM 87505

State of New Mexico
Energy, Minerals and Natural Resources

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-103
Revised August 1, 2011

WELL APINO.
30-015-39301

5. Indicate Type of Lease
STATE [ FEE [X

6. State Oil & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLS

7. Lease Name or Unit Agreement Name

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A DIFFERENT
RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH PROPOSALS.)

Waldrip JY
1. Type of Well: Oil Well I  Gas Well [] Other L

8. Well Number

3H

2. Name of Operator 9. OGRID Number 025575

Yates Petroleum Corporation

(98]

10. Pool name or Wildcat

Atoka;Glorieta/Yeso I/’

Address of Operator
105 S 4™ Street Artesia, NM 88210

4. Well Location

Unit Letter D

2180 feet from the N line and ___ 960 feet from the W line
Section 34 Township 188 Range 26E NMPM County Eddy
: | 11. Elevation (Show whether DR, RKB, RT, GR, etc.)
| 3380° GR

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [ PLUG AND ABANDON [J REMEDIAL WORK O ALTERING CASING [
TEMPORARILY ABANDON [ CHANGE PLANS O COMMENCE DRILLING OPNS.[] P AND A 0O
PULLORALTERCASING 0O MULTIPLECOMPL [ CASING/CEMENT JOB O
DOWNHOLE COMMINGLE [0

OTHER: Surface/Lease Commingle Oil Only X OTHER: O

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completxons Attach wellbore diagram of proposed completion or recompletion.

Yates Petroleum Corporation respectfully requests administrative approval to Surface/le se commmgln the following wells:

Waldrip JY #1 v WaldipY#2 L~ - 75-()

Atoka;Glorieta/Yeso Atoka;Glorieta/Yeso 7 /

Sec. 34-T18S-R26E Sec. 34-T18S-R26E —
Eddy County, New Mexico

Waldrip JY #3H
Atoka;Glorieta/Y’ eso

Sec. 34-T18S-R26E

APH# 30-015-39301

Eddy County, New Mexico

K /
API# 30-015-22755 API# 30-015-24940 ? M = 3;{
Eddy County, New Mexico ' /
The battery is located at the Waldrip JY #1. Please see attached site security diagram.
Ownership between the #1 and #2 wells are identical; however, the #3H will have diversified ownership. All notifications to owners are attached.

Qil Measurement

The Waldrip JY #3H shall be equipped with a_continuous metering separator for oil production allocation prior to oil commingled for sales. Due to marginal well
pr@%@wﬁwm be performed on the #1 and #2 wells for allocation, A

The average production for Waldrip JY #1 is 1 bbl of oil per day, for the Waldrip JY #2 is 3 bbls bcr day and the estimated production for the Waldrip JY #3 is 56
Dblsperday. - z —_—

The purpose of Surface/Lease commingle of oil production is-in the interest of conservation, economic feasibility, the reduction of

environmental impact area, and will not result in reduced royalty or improper measurement of production. Without approval for

utilizing existing battery on adjacent leases, it will become necessary to build separate facilities for each well. This will greatly

increase costs and shorten life of the well. All this time Yates is unable to obtain oil contracts for some of the new facilities. Existing batteries will need to be
utilized as much as possible to ensure transportation and sales of oil production for new wells.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

DATE 1; 0l 2

SIGNATU TITLE Production Analyst

Type or print name Miriam Morales E-mail address: mmorales@yatespetroleum.com PHONE: 575-748-1471
For State Use Only . '

APPROVED BY: TITLE DATE

Conditions of Approval (if any):



District [

1625 N. French Drive, Hobbs, NM 838240

District II

State of New Mexico

1301 W. Grand Ave, Artesia, NM 88210

District 111
1000 Rio Brazos Road, Aztec,
District [V

1220 S. St Francis Dr, Santa Fe, NM

OIL CONSERVATION DIVISION
1220 S. St Francis Drive
Santa Fe, New Mexico 87505

NM 87410

Energy, Minerals and Natural Resources Department

Form C-107-B
Revised June 10, 2003

Submit the original
application to the Santa Fe
office with one copy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Yates Petroleum Corporation

OPERATOR ADDRESS: 105 South Fourth St. Artesia, NM 88210

APPLICATION TYPE:

O Pool Commingling [XLease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: X Fee [ State [0 Federal

Is this an Amendment to existing Order? [JYes XJNo If “Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Oyves XNo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
: Production Production Production

(2)  Are any wells producing at top allowables? [JYes [JNo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Oyes [ONo.

(4) Measurement type: [ IMetering [ Other (Specify)

(5) Will commingling decrease the value of production? [JYes [No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
. + Please attach sheets with the following information

(1)  Pool Name and Code. rj 4 Ll ‘qu b\-‘\Q_S‘v gm

(2) Is all production from sanfe3outce o suppl{? Yes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Xyes [ONo
(4) Measurement type: DJMetering [ Other (Specify)

' (C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) s all production from same source of supply? [JYes [No
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify that the in; ation above is trug, complete to the best of my knowledge and belief.

SIGNATURE; TITLE: Production Analyst DATE: ,L//U// 2

TYPE OR PRINT NAME__Miriam Morales TELEPHONE NO.:_(575) 748-1471

E-MAIL ADDRESS: mmorales@yatespetrolem.com
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WEL!-LOCATION AND ACREAGE DEDICATIO

All distunces must he Irom the outer houndnrirs «f the Section.

Peoa R SC K

TLAT

Pl v
Superscdes (128
Effrctive 141465

Qj-er01o8 lL.euse vell No.
Yates Fereoreum Coge WALDRIP 3Y !
Unit Lettor Section Township Hanqge County
3¢ /8-s 2¢-¢ Eppy
Actual P'estage Lacatien of well: ’
23 l 0 feot f1em the SD u+‘1 line and 3.3 (4 fe ot e the wes+ o
Ground Level fllev, Producing 1 ~tmation Ponl Dedicated Actea o

3358

Yeso . SA.

//n d.’.' A T&l< A

zf:/c < ¢

40 -

- 7
1. Qutline the acreage dedicated to the subject well by colored pencil or hachuie marks ou the plat helow,
I8 ] ) I ]

2. I more than one leasce is dedicated 1o the well, outline each and identify the owncrship thercol (bath as to warking
interest and royalty).

3. If more than one lease of differeat ownership is dedicated to the well, have the interests of all owners been consoli-
dated by commnnitization. wnitization, force-pooling. etc?

[(J Yes [] No

If answer is
this form if necessary.)

H answer is * ' type of consolidation

)(_‘

no)’ list the awners and tract descriptions which have actually been consolidated. (Use reverse side of

No allowable will be assigned to the well until all interests huve been consolidated {(bv communitization, unitization,

lorced-pooling. or otherwise)or until a non-standard unit. eliminating such interests, has been approved by the Commis-
sion.
CERTIFICATION
K2aece

| hereby certify tho! the informotion con-
toined herein is tive ond complete to the

best of my knowledge and belief.

Ec@:uvk M/UJ

T Eppic M. MRHFOD)

FPosition

E NGINEER

Company

VaTes ?’g'm oLEum CoRp

Date

IN-5-3

N
N

Date Surveyed

Raegtntetod Profenstonal BEngineer

un:{zor L.and lurveyor

2 Eddy

Certtteate No,

NM PE&LS #5412

fEI:'l:l:'

]“"“‘"——2310'1

__H__F—ﬁ:‘::l_:.:'_’.\-ﬁ T |\ P

330 0o 1320 weno toRn 2410 2640 2000 1300

%00 [




MOV MEXICO OlL CONSERVATION COMMIS™ N

WEL . LOCATION AND ACREAGE DEDICATIO. PLAT

All distunces must be from the outer houndories of the Sectiun.

Form C-~102
Supersedes C-128
Effective i-1-65

{ Operator . Leass - . wWell Ha,

YATES PETROLEUM CORPORATION waldrip JY

Unit Letter Sect:en Township Fangs County
K 34 18 South 26 East Eddy

Actual Footage Location of Well:
2310 feet from the South Line end 23'1‘0 feert from the West lmw.

Ground Legvel Elev. }\ Producing Tarmation Poesi Viedisated SAoreage;
3349, Yeso Atoka/Glorieta/Yeso } 40 Cnerms

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicuted to the well, outline cach and identify the ownership thereof (both as to working

interest and rovalty).

3. If more than one lease of different ownership is dedicated 1o the well, have the interests ol all owners heen consoli-

dated by communitization. uaitization, force-pooling. ¢tc?

[ Yes

If answer is *‘no.” list the owners and tract descriptions which have actually been cousolidated. (ise reverse side of

(] No

sé

this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by commuuitizating, unitization,

forced-pooling, or otherwise)or until 1 non-standard unit, ¢ liminating such interests, has been upproved by the Commis-

sion.

M aswer 13 _\'(.'5:'

‘4

type of cousolidation

, i
(7220 i / /

| Certificate Na. L

,E [+ 330 660 ‘90 132C 16580 x‘i:ﬂ() 2310 26 40 2000 1500 1C09 500 [e] ND’I PE&LS H54] 2

230"

CERTIFICATION

! hereby certify thot the informction con-
tained herein is true and complete 10 the

best cf iy knowledge cnd belief.

Plesne

Ci:jﬂ%

Cy Cowan

Position

Regulatory Agent

Conizny
Yates Petroleum Corp.

Piante-

7/20/84 ~==~-.

<\ Rfﬂ/ ~

N,
showh on hls pl::r w& pl ned rom field

e \ h h
her. Ey tgfﬂfy tbe'/ '\g we\/ focation

nrm-i of \'ua’lﬂ;rvpy, ' aﬂ
s

Date Surveyed

July 14, 1984

. nnd%r L.and Surveyer
! e /’7 7

P(‘qlu‘( T Frr‘r’:. Hoval Dnglneer




Fomm: C-102
Avgest 1, 2011

State of New Mexico
Energy, Minerals and Natural Resources

Porwit 133870
0il Conservation Division

< . MM 840 1220 S. St Francis Dr.

pemwary Santa Fe, NM 87505

1130 8. StFrencis Dr, Szniz Fe, NALE7303

PronafS05) 3763370 Fann{(503) 4763482
WELL LOCATION AND ACREAGE DEDICATION PLAT
1, APT Number 2. Boat Coge 3. Pool Mama

30-013-39301 325 ATOXA;GLORIETA-YESO

2, Propaty Cogz 3. Bropery Namsz Wail Ko,
12870 WAILDRIP JY 003H

@

7. OGEID Neo. 8. Opamror Nama %, Elevztion
23375 TATES PETROLEUM CORPORATION 3380
10. Surface Location
TL-Lat Section Township Pargs Lotken Fest From 38 Lire Fa Fom E-W Lin2 Covnry

3] 34 38 26E 130 N S60 W EDDY

‘11. Botiom Hole Location If Different From Surface

UL -Lat Saction Tewnzhip Panzs Lotlen Faar From N/8 Lin Faar From EW Lina Coenny

M Xl 185 26E M 30 § 960 W EDDY

s
L

12, Daticared Acre: 13, Joint or Indlt 14. Consalicetion Coe 13, Crzer Mo
160.00

NO ALLOWABLF WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
L herety ceriify thai the informasion coninined herein iz

A' frue and compleie i the besi of vy knowledee and beligf,
and inai thiz srganizesion sliker owns avworking ingsresi
o7 weleased mingral interest in ihe land including the

propased boiiom hole locaiion(s) or haz a righi to drill
this well ai this location pursuari iv a contraci with an
gwner of such a mineral or working bizresi, orio

j voluriary pocking agreemerd or a compulsary pooling

96
e |f

()&

ordey Repeigfore erered &y the division.

I

* E-Signed By: Menti Sanders

Titla:
Date: §/972011

1%

(‘A'
B
U

SURVEYOR CERTIFICATION
1 hereby corilfy thai ine well Iocerion shown en ihiz ples
was ploiied from field asies of ariual su
me or under iy supervision, and thai the same 5 frue
and correei i the besi of v belieh

vs mads &y

Surveyed By: Gary Jones
Date of Survey:  7/18/2011
Certificate Number: 787




TES WALDRIP JY BATTERY

ETROLEUM 1980’ FNL & 1980’ FWL * Sec 34 — T18S — R26E * Unit L
CORPORATION Eddy County, NM

105 South 4t Street * Artesia, NM 88210
(575)-748-1471 :

-Chance Sexton
September, 2011 -

“ : Waldrip JY #1 Waldrip JY #1
4 Waldrip JY #2 Waldrip JY #2
GASO
W v .
[
\ w _ X— <%
500 500 GB
oT oT

X

)
Waldrip JY #3H

<+——— Waldrip JY #3H
GASE —* _*@lxl

OXSm

This diagram is subject to the Yates Petroleum Corporation August 1983 Security Plan
which is on file at 105 South 4th Street, Artesia, NM




MARTIN YATES, Il
1912-1985

FRANK W. YATES
1936-19B6

S.P. YATES

JOHN A. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES JR.
PRESIDENT

SCOTT M. YATES
VICE PRESIDENT

1914-2008 JAMES S. BROWN
CHIEF DOPERATING OFFICER
105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO 88210-2118 GHIEF FINANCIAL OFFICER
TELEPHONE (575) 748-1471 JORGE S. MENDOZA
CHIEF ADMINISTRATIVE DOFFICER
January 6, 2012 -~

Re: Surface/ lease commingle oil only
Waldrip JY #1, 2, and 3H
Eddy County New, Mexico

Dear Interest Owner,

Yates Petroleum Corporation is notifying you of a Surface/lease commingle oil only on the following wells:

Waldrip JY #1 -

Atoka; Glorieta/ Yeso

Sec. 34-T18S-R26E

API# 30-015-22755

Eddy County, New Mexico

Waldrip JY #2

Atoka; Glorieta/ Yeso

Sec. 34-T18S-R26E

API# 30-015-24940

Eddy County, New Mexico

WaldriplY #3H

Atoka; Glorieta/ Yeso

Sec. 34-T185-R26E

API# 30-015-39301

Eddy County, New Mexico

The battery is located at the Waldrip JY #1. Please see attached site security diagram.
Ownership between the #1 and #2 wells are identical; however, the #3 will have diversified ownership.

Oil Measurement

The Waldrip JY #3H shall be equipped with a continuous metering separator for oil production allocation prior to oil
commingled for sales. Due to marginal well production periodic well tests will be performed on the #1 and #2 wells for
allocation. :

The average production for Waldrip JY #1 is 1 bbl. of oil per day, for the Waldrip JY #2is 5 bbls. per day and the estimated
production for the Waldrip JY #3H is 56 bbls. per day. )

The purpose of Surface/lease commingle of oil production is in the interest of conservation, economic feasibility, the reduction
of environmental impact area, and will not result in reduced royalty or improper measurement of production. Without
approval for utilizing existing battery on adjacent leases, it will become necessary to build separate facilities for each well. This
will greatly increase costs and shorten life of the well. All this time Yates is unable to obtain oil contracts for some of the new
facilities. Existing batteries will need to be utilized as much as possible to ensure transportation and sales of oil production for
new wells.

1f you should have any questions, please call me at (575) 748- 4200(direct line)

Sincerely, ,

Miriam Morales
Production Analyst

| hereby approve this application

Jodn 0. YA
/A

DENNIS G. KINSEY
TREASURER

KATHY H. PORTER
SECRETARY



JOHN A. YATES
e CHAIRMAN OF THE BOARD

MARTIN YATES, Il
t1912-1985%
JOHN A. YATES JR.

X i\‘
;‘""/3‘\
4 AN
4 &
FRANK W. YATES %) FETRDLE”" PRESIDENT
19361986 : R ///; SCOTT M. YATES
/XY CORPORATION

1914-2008 JAMES S. BROWN
CHIEF OFERATING OFFICER

105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO B88210-2118 CHIEF FINANGIAL OFFICER

TELEPHDNE (575) 748-1471 JORGE S. MENDOZA
. CHIEF ADMINISTRATIVE OFFICER

January 6, 2012

Re: §urface/ lease commingle oil only
Waldrip JY #1, 2, and 3H

Eddy County New, Mexico

Dear Interest Owner,

Yates Petroleum Corporation is notifying you of a Surface/lease commingle oil only on the following wells:

Waldrip JY #1 Waldrip JY #2 WaldriplY #3H

Atoka; Glorieta/ Yeso Atoka; Glorieta/ Yeso Atoka; Glorieta/ Yeso

Sec. 34-T185-R26E Sec. 34-T18S-R26E Sec. 34-T18S-R26E

API# 30-015-22755 API# 30-015-24940 API# 30-015-39301

Eddy County, New Mexico Eddy County, New Mexico Eddy County, New Mexico

The battery is located at the Waldrip JY #1. Please see attached site security diagram.

Ownership between the #1 and #2 wells are identical; however, the #3 will have diversified ownership.
All notifications to owners are attached.

Oil Measurement

The Waldrip JY #3H shall be equipped with a continuous metering separator for oil production allocation prior to oil
commingled for sales. Due to marginal well production periodic well tests will be performed on the #1 and #2 wells for
allocation.

The average production for Waldrip JY #1 is 1 bbl. of oil per day, for the Waldrip JY #2 is 5 bbls. per day and the estimated
production for the Waldrip JY #3H is 56 bbls. per day.

The purpose of Surface/lease commingle of oil production is in the interest of conservation, economic feasibility, the reduction
of environmental impact area, and will not result in reduced royalty or improper measurement of production. Without
approval for utilizing existing battery on adjacent leases, it will become necessary to build separate facilities for each well. This
will greatly increase costs and shorten life of the well. All this time Yates is unable to obtain oil contracts for some of the new
facilities. Existing batteries will need to be utilized as much as possible to ensure transportation and sales of oil production for
new wells.

If you should have any questions, please call me at (575) 748- 4200(direct line)

Sincerely, \

Miriam Morales
Production Analyst

I hereby approve this application

‘ MYC% Industries, INC.

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



S JOHN A. YATES
\ IR CHAIRMAN OF THE BOARD
vATES

‘* . JOHN A, YATES JR.
PETROLELIM
/ . SCOTT M. YATES
/// CORPORATION
S.P. YATES m Rl | | .

1914-2008 JAMES S. BROWN
CHIEF OPERATING OFFICER

MARTIN YATES, Il
1912-1985

FRANK W. YATES
1936-1986

105 SOUTH FOURTH STREET JOMHN D. PERINI
ARTESIA, NEW MEXICO 88210-2118 CHIEF FINANCIAL OFFICER

TELEPHONE (575) 748-1471 JORGE S. MENDOZA
CHIEF ADMINISTRATIVE OFFICER

January 6, 2012

Re: Surface/ lease commingle oil only
Waldrip JY #1, 2, and 3H

Eddy County New, Mexico

Dear interest Owner,

Yates Petroleum Corporation is notifying you of a Surface/lea'se commingle oil only on the following wells:

Waldrip JY #1 Waldrip JY #2 ) Waldripl)Y #3H

Atoka;( Glorieta/ Yeso Atoka; Glorieta/ Yeso Atoka; Glorieta/ Yeso

Sec. 34-T18S-R26E Sec. 34-T18S-R26E . Sec. 34-T18S-R26E

API# 30-015-22755 API# 30-015-24940 APl# 30-015-39301

Eddy County, New Mexico Eddy County, New Mexico Eddy County, New Mexico

The battery is located at the Waldrip JY #1. Please see attached site security diagram.

Ownership between the #1 and #2 wells are identical; however, the #3 will have diversified ownership.
All notifications to owners are attached.

Oil Measurement '

" The Waldrip JY #3H shall be equipped with a continuous metering separator for oil production allocation prior to oil
commingled for sales. Due to marginal well production periodic well tests will be performed on the #1 and #2 wells for
allocation.

The average production for Waldrip JY #1 is 1 bbl. of oil per day, for the Waldrlp JY #2 is 5 bbls. per day and the estimated
production for the Waldrip JY #3H is 56 bbls. per day.

The purpose of Surface/lease commingle of oil production is in the interest of conservation, economic feasibility, the reduction
of environmental impact area, and will not result in reduced royalty or improper measurement of production. Without
approval for utilizing existing battery on adjacent leases, it will become necessary to build separate facilities for each well. This
will greatly increase costs and shorten life of the well. "All this time Yates is unable to obtain oil contracts for some of the new
facilities. Existing batteries will need to be utilized as much as possible to ensure transportation and sales of oil production for
new wells.

If you should have any questions, please call me at {575) 748- 4200(direct line)

Sincerel

Miriam Morales
Production Analyst

| hereby approve this application

Y-

" ABO Petroleum Corporation

KATHY H. PORTER . DENNIS G. KINSEY
N SECRETARY TREASURER



JOHN A. YATES
CHAIRMAN OF THE BOARD

MARTIN YATES, Il
1912-1985
JOHN A. YATES JR.

M PRESIDENT
SCOTT M. YATES
DN VICE PRESIDENT
S.P. YATES 2
1914-2008 JAMES S. BROWN
CHIEF OPERATING OFFICER

FRANK W. YATES
1936-1986

105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO 88210-2118 CHIEF FINANCIAL OFFICER

TELEPHONE (575) 748-1471 JORGE S. MENDOZA
CHIEF ADMINISTRATIVE OFFICER

January 6, 2012

Re: Surface/ lease commingle oil only
Waldrip JY #1, 2, and 3H

Eddy County New, Mexico

Dear Interest Owner,

Yates Petroleum Corporafion is notifying you of a Surface/lease commingle oil only on the following wells:

Waldrip JY #1 ' Waldrip JY #2 WaldripJY #3H

Atoka; Glorieta/ Yeso Atoka; Glorieta/ Yeso Atoka; Glorieta/ Yeso

Sec. 34-T185-R26E Sec. 34-T18S-R26E ' Sec. 34-T18S-R26E

API# 30-015-22755 API# 30-015-24940 API# 30-015-39301

Eddy County, New Mexico Eddy County, New Mexico Eddy County, New Mexico

The battery is located at the Waldrip JY #1. Please see attached site security diagram.

Own‘ership between the #1 and #2 wells are identical; however, the #3 will have diversified ownership.
All notifications to owners are attached.

Oil Measurement .

The Waldrip JY #3H shall be equipped with a continuous metering separator for oil production allocation prior to oil
commingled for sales. Due to marginal well production periodic well tests will be performed on the #1 and #2 wells for
allocation.

The average production for Waldrip JY #1 is 1 bbl. of oil per day, for the Waldrip JY #2 is 5 bbls. per day and the estimated
production for the Waldrip JY #3H is 56 bbls. per day.

The purpose of Surface/lease commingle of oil production.is in the interest of conservation, economic feasibility, the reduction
of environmental impact area, and will not result in reduced royalty or.improper measurement of production. Without
approval for utilizing existing battery on adjacent leases, it will become necessary to build separate facilities for each well. This
will greatly increase costs and shorten life of the well. All this time Yates is unable to obtain oil contracts for some of the new
facilities. Existing batteries will need to be utilized as much as possible to ensure transportation and sales of oil production for
new wells.

If you should have any questions, please call me at (575) 748- 4200(direct line)

Sincerely,

Miriam Morales
Production Analyst

I hereby approve this application

% QAMK\\C%& a A

“ SHARBRO Energy, LLC

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY ' TREASURER



55 JOHN A. YATES
--% \“ CHAIRMAN OF THE BOARD
NLOATES v
o JOHN A. YATES JR.
) PETROLELM

/// SCOTT M. YATES

# CORPORATION VISt pResimenT
S.P. YATES 1 U

1914-z008 ; JAMES S. BROWN
CHIEF OPERATING OFFICER

MARTIN YATES, Il
1912-1985

FRANK W. YATES
1936-1986

105 SOUTH FOURTH STREET JOMN D. PERINI
ARTESIA, NEW MEXICO B8210-2118 CHIEF FINANGIAL OFFICER

TELEPHONE (575) 748-1471 JORGE S. MENDOZA
: CHIEF ADMINISTRATIVE OFFICER

January 6, 2012

Re: Surface/ lease commingle oil only
Waldrip JY #1, 2,vand 3H

Eddy County New, Mexico

Dear Interest Owner,

Yates Petroleum Corporation is notifying you of a Surface/lease commingle oil only on the following wells:

Waldrip JY #1 Waldrip JY #2 WaldriplY #3H

Atoka; Glorieta/ Yeso Atoka; Glorieta/ Yeso Atoka; Glorieta/ Yeso

Sec. 34-T18S-R26E Sec. 34-T18S-R26E Sec. 34-T18S-R26E

API# 30-015-22755 API# 30-015-24940 API# 30-015-39301

Eddy County, New Mexico Eddy County, New Mexico Eddy County, New Mexico

The battery is located at the Waldrip JY #1. Please see attached site security diagram.

Ownership between the #1 and #2 wells are identical; however, the #3 will have diversified ownership.
All notifications to owners are attached.

Oil Measurement . .

The Waldrip JY #3H shall be equipped with a continuous metering separator for oil production allocation prior to oil
commingled for sales. Due to marginal well production periodic well tests will be performed on the #1 and #2 wells for
allocation.

The average production for Waldrip JY #1 is 1 bbl. of oil per day, for the Waldrip JY #2 is 5 bbls. per day and the estimated
production for the Waldrip JY #3H is 56 bbls. per day.

The purpose of Surface/lease commingle of oil production is in the interest of conservation, economic feasibility, the reduction
of environmental impact area, and will not result in reduced royalty or improper measurement of production. Without
approval for utilizing existing battery on adjacent leases, it will become necessary to build separate facilities for each well. This
will greatly increase costs and shorten life of the well. All this time Yates is unable to obtain oil contracts for some of the new
facilities. Existing batteries will need to be utilized as much as possible to ensure transportation and sales of oil production for
new wells.

-If you should have any questions, please call me at (575) 748- 4200(direct line)

Sincerel . W
/«WJ -

Miriam Morales
Production Analyst

I hereby approve this application

(don Aﬁ%{y

John A.#tes

v
KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



MARTIN YATES, Il
1912-1985

FRANK W. YATES
1936-1986

S.P. YATES
1914-2008

105 5S0UTH FOURTH STREET

JOHN A. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES JR.
PRESIDENT

SCOTT M. YATES
VICE PRESIDENT

JAMES S. BROWN
CHIEF OPERATING OFFICER

JOHN D. PERINI

ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (575) 748-1471

CHIEF FINANCIAL OFFICER

JORGE S. MENDOZA
CHIEF ADMINISTRATIVE OFFICER

January 6, 2012

Re: Surface/ lease commingle oil only
Waldrip JY #1, 2, and 3H
Eddy County New, Mexico

Dear Interest Owner,
Yates Petroleum Corporation is notifying you of a Surface/lease commingle oil only on the following wells:

Waldrip JY #1

Atoka; Glorieta/ Yeso

Sec. 34-T18S-R26E

API# 30-015-22755

Eddy County, New Mexico

Waldrip JY #2

Atoka; Glorieta/ Yeso

Sec. 34-T18S-R26E

API# 30-015-24940

Eddy County, New Mexico

WaldriplY #3H

Atoka; Glorieta/ Yeso

Sec. 34-T18S-R26E

API# 30-015-39301

Eddy County, New Mexico

The battery is located at the Waldrip JY #1. Please see attached site security diagram.

Ownership between the #1 and #2 wells are identical; however, the #3 will have diversified ownership.
All notifications to owners are attached. ’ o

Oil Measurement

The Waldrip JY #3H shall be equipped with a continuous metering separator for oil production allocation prior to oil
commingled for sales. Due to marginal well production periodic well tests will be performed on the #1 and #2 wells for
allocation.

The average production for Waldrip JY #1 is 1 bbl. of oil per day, for the Waldrip JY #2 is 5 bbls. per day and the estimated
production for the Waldrip JY #3H is 56 bbls. per day.

The purpose of Surface/lease commingle of oil production is in the interest of conservation, economic feasibility, the reduction
of environmental impact area; and will not result in reduced royalty or improper measurement of production. Without
approval for utilizing existing battery on adjacent leases, it will become necessary to build separate facilities for each well. This
will greatly increase costs and shorten life of the well. All this time Yates is unable to obtain oil contracts for some of the new
facilities. Existing batteries will need to be utilized as much as possible to ensure transportation and sales of oil production for
new wells.

If you should have any questions, please call me at (575) 748- 4200{direct line)

Since . -

Miriam Morales
Production Analyst

| hereby approve this application

Trust Q )/W/O Peggy Aytes, Dec/jﬁed

DENNIS G. KINSEY
TREASURER

KATHY H. PORTER
SECRETARY



MARTIN YATES, Il
1912-1985

FRANK W. YATES
1936-1986

S.P. YATES e

//? PETROLE

u
CORPORAT

...........
1914-2008

105 SOUTH FOURTH STREET

JdOHN A. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES JR.
PRESIDENT

SCOTT M. YATES
VICE PRESIDENT

JAMES S. BROWN
CHIEF OPERATING OFFICER

JOHN D. PERINI

CHIEF FINANCIAL OFFICER

ARTESIA, NEW MEXICO 88210-2118

TELEPHONE (575) 748B-1471 JORGE 5. MENDOZA

CHIEF ADMINISTRATIVE OFFICER

January 6, 2012

Re: Surface/ lease commingle oil only
Waldrip JY #1, 2, and 3H
Eddy County New, Mexico

Dear Interest Owner,
Yates Petroleum Corporation is notifying you of a Surface/lease commingle oil only on the following wells:

Waldrip JY #1

Atoka; Glorieta/ Yeso

Sec. 34-T18S-R26E

API# 30-015-22755

Eddy County, New Mexico

Waldrip JY #2 ,
Atoka; Glorieta/ Yeso

Sec. 34-T18S-R26E

API# 30-015-24940

Eddy County, New Mexico

WaldriplY #3H

Atoka; Glorieta/ Yeso

Sec. 34-T18S-R26E

API# 30-015-39301

Eddy County, New Mexico

The battery is located at the Waldrip JY #1. Please see attached site security diagram.

Ownership between the #1 and #2 wells are identical; however, the #3 will have diversified ownership.
All notifications to owners are attached.

"0il Measurement ‘

The Waldrip JY #3H shall be equipped with a continuous metering separator for oil production allocation prior to oil
commingled for sales. Due to marginal well production periodic well tests will be performed on the #1 and #2 wells for
allocation.

The average production for Waldrip JY #1 is 1 bbl. of oil per day, for the Waldrip JY #2 is 5 bbls. per day and the estimated
production for the Waldrip JY #3H is 56 bbls. per day.

The purpose of Surface/lease commingle of oil production is in the interest of conservation, economic feasibility, the reduction
of environmental impact area, and will not result in reduced royalty or improper measurement of production. Without
approval for utilizing existing battery on adjacent leases, it will become necessary to build separate facilities for each well. This
will greatly increase costs and shorten life of the well. All this time Yates is unable to obtain oil contracts for some of the new
facilities. Existing batteries will need to be utilized as much as possible to ensure transportation and sales of oil production for
new wells.

If you should have any questions, please call me at (575) 748- 4200(direct line)

Sincere W

Miriam Morales

Production Analyst

| hereby approve this application
Los ChZﬁ U /

DENNIS G. KINSEY
TREASURER

KATHY H. PORTER
SECRETARY



MARTIN YATES, Il &)
.-iv;*)/
1912-1985 ',

SEu ' JOHN A. YATES™
' /\,\_\ CHAIRMAN OF THE BOARD
4 V. 1'

:"ﬁ’ / W EE JOHN A. YATES JR.

%/// ® \\: FE E FPRESIDENT
«\\F/ //; TROLELUM o o oATes
VY CORFORATION

SITIIWRT AT TOCTOLLSY

FRANK W. YATES
1936-1986

s

S.P. YATES i Ees s
1914-2008 . JAMES S. BROWN
CHIEF OPERATING OFFICER

105 SDUTH FOURTH STREET _ JOMHN D. PERINI
ARTESIA, NEW MEXICO 88210-2118. _ CHIEF FINANCIAL OFFICER

TELEPHONE (575) 748-1471 JORGE 5. MENDOZA
CHIEF ADMINISTRATIVE OFFICER

January 6, 2012

Re: Surface/ lease commingle oil only
Waldrip JY #1, 2, and 3H
Eddy County New, Mexico

Dear Interest Owner,
Yates Petroleum Corporation is notifying you of a Surface/lease commingle oil only on the following wells:

\

Waldrip JY #1 Waldrip JY #2 WaldripJY #3H

Atoka; Glorieta/ Yeso Atoka; Glorieta/ Yeso Atoka; Glorieta/ Yeso

Sec. 34-T185-R26E Sec. 34-T185-R26E Sec. 34-T185-R26E

API# 30-015-22755 APl# 30-015-24940 API# 30-015-39301

Eddy County, New Mexico Eddy County, New Mexico Eddy County, New Mexico

The battery is located at the Waldrip JY #1. Please see attached site security diagram.

Ownership between the #1 and #2 wells are identical; however, the #3 will have diversified ownership.
All notifications to owners are attached.

Oil Measurement : .

The Waldrip JY #3H shall be equipped with a continuous metering separator for oil production allocation prior to oil
commingled for sales. Due to marginal well production periodic well tests will be performed on the #1 and #2 wells for
allocation.

The average production for Waldrip JY #1 is 1 bbl. of oil per day, for the Waldrip JY #2 is 5 bbis. per day and the estimated
production for the Waldrip JY #3H is 56 bbls. per day. :

The purpose of Surface/lease commingle of oil production is in the interest of conservation, economic feasibility, the reduction
of environmental impact area, and will not result in reduced royalty or improper measurement of production. Without
approval for utilizing existing battery on adjacent leases, it will become necessary to build separate facilities for each well. This
will greatly increase costs and shorten life of the well. All this time Yates is unable to obtain oil contracts for some of the new
facilities. Existing batteries will need to be utilized as much as poésible to ensure transportation and sales of oil production for

new wells.

If you should have any questions, please call me at (575) 748- 4200(direct line)

| hereby approve this application

Yatef Fetroleum Cvorpﬁﬂon /

Sincerely, _

P
Miriam Morales
Production Analyst

KATHY H. PORTER . DENNIS G. KINSEY
SECRETARY TREASURER



MARTIN YATES, Il
1912-1985

JOHN A. YATES
T E 5 s CHAIRMAN OF THE BOARD
JOHN A. YATES JR.

PRESIDENT
Yy FBETROLELIM

SCOTT M. YATES
CORPORATION
5.P. YATES S2TTERIny

1914-2008 JAMES S. BROWN
CHIEF OPERATING OFFICER

FRANK W. YATES
1936-1986

105 SOUTH FOURTH STREET JOHN D. PERINI
ARTESIA, NEW MEXICO 88210-2118 CHIEF FINANCIAL OFFICER

TELEPHONE (575) 748-1471 JORGE S. MENDOZA
CHIEF ADMINISTRATIVE QOFFICER

January 9, 2012

Re: Surface/ lease commingle oil only =
Waldrip JY #1, 2, and 3H
Eddy County New, Mexico

Dear Interest Owner, )

Yates Petroleum Corporation is requesting approval from the Oil Conservation Division to Surface/lease commingle oil 0
the following wells: for

v v’ ok

Waldrip JY #1 Waldrip JY #2 WaldriplY #3H e
Atoka; Glorieta/ Yeso Atoka; Glorieta/ Yeso Atoka; Glorieta/ Yeso

Sec. 34-T18S-R26E Sec. 34-T18S5-R26E Sec. 34-T18S-R26E

API# 30-015-22755 API# 30-015-24940 API# 30-015-39301

Eddy County, New Mexico Eddy County, New Mexico . Eddy County, New Mexico

The battery is located at the Waldrip JY #1. Please see attached site security diagram.

Ownership between the #1 and #2 wells are identical; however, the #3 will have diversified ownership.
Al notifications to owners are attached.

Oil Measurement
The Waldrip JY #3H shall be equipped with a continuous metering separator for oil production allocation prior to oil

commingled for sales. Due to marginal well production periodic well tests will be performed on the #1 and #2 wells for
allocation. -

The average production for Waldrip JY #1 is 1 bbl. of oil per day, for the Waldrip JY #2 is 5 bbls. per day and the estimated
production for the Waldrip JY #3H is 56 bbls. per day. '

The purpose of Surface/lease commingle of oil production is in the interest of conservation, economic feasibility, the reduction
of environmental impact area, and will not result in reduced royalty or improper measurement of production. Without
approval for utilizing existing battery on adjacent leases, it will become necessary to build separate facilities for each well. This
will greatly increase costs and shorten life of the well. All this time Yates is unable to obtain oil contracts for some of the new
facilities. Existing batteries will need to be utilized as much as possible to ensure transportation and sales of oil production for
new wells.

Any objections must be file in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division
received the application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please call me at (575) 748- 4200(direct line)

Sincerely

Miriam Morales
Production Analyst

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER
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