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Oil & Gas Facilities Questionnaire fo%vANNED
WQCC Discharge Pe

Only Water Quality Control Commission- regulated systems will be incorporated into the OCD’s WQCC
Permits, while OCD regulated systems will be handled under separate permit(s). A current discharge
permit is valid until its normal expiration date or November 15, 2012, whichever is later. All facilities with
processes subject to the Water Quality Act must have permits in place by November 16, 2012. H2S
Contingency Plans; pits, ponds, above and/or below-grade tanks; waste treatment, storage and
disposal; and landfarms and landfills may require separate permitting tinder the OCD Oil, Gas, aiid
Geothermal regulations.

Proper completlon and tlme/y submission of this questtonnalre is requested for all faEmtles w‘th

separate questlonnalre for each facility before July 15, 2011. &
» Name of the owner or operator of the facility r’:
SCH EUWM BERGER {EQ\-\IQOLOQ‘/ C o0 PO TN o>

« Point of contact =
Name ~Douc.i f2 " REeeo -

Telephone_ o432 - GBS - Ae=l\

Email_ DREe0 & S1LB .Com

Mailing address_\\OS . )€s5T. DedDex. . Avepune .
Hodas Ad. (M. 88229

* Facility name HOBBS /?QESSUWLE ?U\mpjl\)(.\ SE EVICES

= Facility location "
Unit Letter, Section, Township, Range Uaurr B, Seevson '28 ‘Towvdﬁﬂﬂ’ lO “Range 33
Street address (if any)..J1OS .. Oe=7  Sreosa  AVEnGE

Hoges  O.r\.  8a740

« Facility type[ | Refinery . [] Gas Plant - [ compressor
- [] Crude Oil Pump Station [ ] Injection Well [X service Company
[] Geothermal [_] Abatement
[] Other (describe)
« Current and Past Operations (please check all that apply)
[} impoundments [] Treatment Plant [] waterflood
[ ] Disposal Well [ ] Brine well [X] Wash Bay -

Oil Conservation Division * 1220 South St. Francis Drive -
. *Santa Fe, New Mexico 87505
* Phone: (505) 476-3440 * Fax (505) 476-3462" http://www.emnrd.state.nm.us
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Steam Cleanihg ] Groundwater Remediation
« Facility Status [ Active [ ]Idle [] Closed
* Does this facility currently have a disgharge permit? [ Yes [INo

If so, what is the permit number? G LD ~ /(ZS\K &

« Are there any routine activities at the facility which intentionally result in materials other
than potable water being released either onto the ground or directly into surface or
ground water?

{This includes process activities, equipment mamtenance or the cleanup of hlstonc spills.)

[ Yes Xl No

If so, describe those activities including the materials involved, the frequency of discharge, and
the estimated volume per discharge event.

* What is the depth below surface to shallowest ground water in the area? &5 Fy

e Are there any water supply, groundwater monitoring, or recovery wells at the facility?
Water supply [ ]  Monitoring [ ]  Recovery []

If these wells are regls’(ered with the Office of the State Engineer (OSE) what are the OSE
well numbers?’

¢ Are abatement actions ongoing?

* Are there any active or inacti\\(e'Ul'C wells present as part of the federal Underground
Injection Control program associated with this facility?[_| Yes [INo

If so, what are the APl numbers assigned to those wells?

« Are there any sumps at the facility? (X Yes (I No
Number of sumps with volume less than 500 gallons__ A_
Use and contents " O AIOALE oF Pagssuae YesT o
I$ sécondary containment incorporated into the désign? [JYes 4 No

Number of sumps with volume greater than 500 galions 1
Use and contents_ \uoenoady Scuoee  CorcectsoWN

Is secondary containment incorporated into the design? [ Yes A No
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e Does the facility incorporate any underground lines other than electrical conduits,

freshwater, natural gas for heating, or sanitary sewers? [ ] Yes X No
If so, what do those buried lines contain?

THIS FORM IS DUE TO THE OIL CONSERVATION DIVISION BY JULY 15, 2011.

Questions? Please contact Glenn VonGonten at 505-476-3488 or Carl Chavez at
505-476-3490. : o

Thank you for your cooperation.

JAMI BAILEY
Director
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Mr. Darwin Thompson
Schlumberger Technology Corporation
1105 West Bender Avenud

Hobbs, New Mexico 88240 , ‘ @.\. )
; ¥t
‘Re: Discharee Plan Reriewal Permit GW-073 @ :

Hobbs Service Facility
Lca County, New Mexico

Dear My, Thompson:

Pursuani to Water Quality Control Commission (WQ(.( ¥ Regulations 20.6.2.3104 - 20.6.2.3114 NMAC. the Oit
Conservation Division {()(‘D) hereby approves (he discharge permit for the Schlumbcrger Technology:
Corporation {owncr! operamr} Hobbs Service Facility located m Unit: Tetter “B7 (NWNEY of Section 28,
Township 1§ South, Range 38 Bust; NMPM, Lea County. New Mexico, umler the conditions sputified in'the
enclosed Attachment To. The Discharge Permit  Enclosed are two copies of the conditions of approval. Please
sign and retorn ope copy to the New Mexice Oil Conservation Division (D) Santa Fe {fice within 30
worling days of receipt of this lettcr ncluding permit {ees.

Please be advised that approval of tiis permil does not relieve the owncr/operator of responsibility should.
opevattons.result in pollutiotief surface water. ground watcr or theenvironment. Nor dogs approval of the permit
rehieve the ownerfoperator of its responsibility to comply with any other applicable governmental authortty's.rules
and regrulations.

Picase nolc that in The Attachmient to the Discharge Permit, permit fees are due and payabl upon receipt of this
discharge permit renesal approval,

If you have any questions, pleas¢ contact Ben Stone of my staff at (505-476-3474) o émail
ben.stone@state.am.us: On behalf of the staif of the OCD, Lwish to thank you and your staff for your:
cooperation during this dt'-‘»charu. permit review.

Slncereh,

\\ avm.ée

Environmental Burcau {! hml
LWP/BES

Attachments-1
xc: OCD Dismict Office

Onl nscrsatior Ul' ijnn ¥ P23 Npah S Frnes 17y > Na i e NEW Slexien STE
Phone: (3031 44n A Pux (SR S <7 WA - !.'!5:_:. A reRpimAw e s
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ATTACHMENT TO THE DPISCUARGFE, PERMIT
SCIILU\mER(xER TECHNOLOGY CORFORATION
HOBBS SERYICE FACILITY ((JW-GT‘;}

DISC HARGF PERMIT APPROVAL CONDITIONS

Deceraber 11, 2006 -

Plcase remit a check for $1700.00 made payable 1 Water Quality Management Fund:

Water Quality Management Fund
c/o: il Conservation Division
1220 S. Saint Francis Drive
Santa Fe, New Vcxico 87505

1. Payment of Discharge Plan Fees: All discharge perniits are subject to WQCC
Regulations. Every billable facility that submits a discharge permil application will he asscssed
a kiling féc of $100.00, plus a rencwal Rat fec (see WQUC Regulation 20.6.2.3114 NMAC).

CThe Orl Conservation Division (“OCD™) has reoeived the reguired $100.00 filing fee. Howewer,
the owner/operator still owes the required $1 700.00 rencwal permu fee for an o1l and gas service
cOMpany.

2 Permit Expnratmn and Renewal: Pursuant io WQ&C Regulation 20.6.2,3109. H.4
NMAC. this permit is vatid for a period of five ycars. The permit will expire on Decenber 10,
2011 and an application for renewal should be submitted rio later than 120-days before that
cxpiration date. Pursuant to WQCC Regulation 20.6.2.3106.F NMAC, if a discharger submits a
discharge permil renewal application at least 120 days before the discharge permit expires and is
in compliance with thc approved permit, thea the existing discharge permit will not expire undil
‘the application for renewal has been approved or disapproved.

3. 7 Permit Terms and Conditions: Pursuant to \\'QCC Regulation 20.6.2.3104 NMAC,
when a permnit has been issued, the owncr/operator must cosurc that all discharges shall be
consistent wilh the terms and conditions of the perout. In addition, all facilitics shall abide by
the applicable rules and regulations. administered by the OCD pursuant to the Oil and Gas Act;
NMSA 1978, Sceuions 70-2-1 through 70-2-38.

4. Owner/Operator Commitments: The owncr/operator shall abidc by all commmuents
submittéd in its May-30, 2006 discharge pevmit renewal application, including attachmerits-and
subsequent amendments and these conditions: [or approval. Permit applications ‘that reference
previvusly approved plans on file with the division shall:be incorporated in this, permit and the
ownerioperator shall abide by afl previous commitnients of such plans and these conditions for
approval.
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5. Modifications: WQCC Regulation 20.6.23109.G NMAC addrosses possiblc lulurc
modifications of a permit. Pursuant WQUOC Regulation 20.6.2.3107.C NMAC. the
owncriopurator (discharger) shall notify the OCI) of any facility cxpanmon _production wereise
or process madification that would rosult in any significant modification in the dischargeof
waler contaminants. Pursuant o WQCC Regulation 20.6.2.3109.E NMAC, the Division
Director miay require a permit modi fication ifany water quality standard speeified-at 20,6.2.3103
NMAC is being or will be cxceeded, or if aioxic pollutant as dcfinedin W QCC Regulation
20.6.2.7 NMAC: is prescnt in ground water at any place of withdrawal for present or reasanably
forcseeahle future use, or that the Water Quality Standards for Interstate and intrastate sireams as.
specified in 20.6.4 NMAC are being or may be'v iolated in surface watér in New Mexico.

6. "Waste Disposal and Storage: llic ovrierfoperator shall dispose-of all wastes at an OCD-
approved (acility. QOnly oil ficld RCRA- -cxempt wasics may be disposed of by mjection in a Class
i well.. RCRA nou—luaardous non-cxerupl oil ficld wastes may be disposed of at an OCD-
approved facility upon proper waste determination pursuant to 40 CFR part 261. Any waste
stream that 1 not listed in the'discharge permit application must be approved by the OCD-on'a
casc-by-case basis.

A. OCD Rule 712 Waste: Pursuani 1o OCL Rule 712 (19.15.9.712 NMAC) disposil
of certain run-domestic waste withoul notification to the OCD is allowed at NMED pemmitred
solid waste. factlitics if the waste stream has been identificd in the discharge permit and cxisting
process knowledge of the waste stream does not change,

B. Waste Storage: The owneroperator shall store ali‘'waste tn an impermeablc
bermed avea, cxecpl waste generated during tmergency responsc operations for wp to 72 hours, All
wasle storage areas shall be identified in the discharge permit application. Any waste storagc arca
mot identified ju the permit shalt be approved on a case-by-case basis only. ‘Theownet/operator
shah not store oil ficld waste on-site for more than 180'days unless appruved by the QCD.

7. Drom Storage: The owner! ‘operator must storc atl. drunis, iricluding ermpty drums,
‘containing materials other than fresh watér on an inpermeable pad with curbing. The
awner/opcrator must store empty drutns on their sides with the bungs in placc and lined up on a
borizontal planc.. ‘The owneropieraior must siore chemnca]s in other comainers, such as tote tanks,
sacks: or. buckets on an impameable pad with curhing,

8 Process, Maintenance and Yard Areas: The owncr/operator shall either pave and curb or
have some type of spill collcetion device incorporated into the design at all process, maintcnance,
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and -yard argas w hich show cvidence that water contaminants rom relcases, leaks and spills have
réached the ground surface.

9. Above Ground 'Tanks: The owner/operator shall ensurc that all above-ground tanks have
impcrmeable sceondury contiinment (e.g,, liners and berms), which will contain a volume of ar
feast one-third greater than Lhe towal volum» of the laryest tank or all intcrconnccted tanks. The:
owncr/operator shall retrofit all existing tanks belore discharge permit renewal. Tanks that contain
fresh water or [luids {hat are gascs at atmospheric temperature and presswre are exempt from this
condition.

10. Labeling: The owner/operator shall clearty label all tanks, drurns, and containers to
dentify their contents and other emergency notification nformation. The owner/operator may use
a tank code numbering system, which is incorporated into théiremergency response pians.

11..  Below-Grade Tanks/Sumps and Pits/Ponds.

. A, All below- -grade tanks and sumps must be approved by the OCD prior to
installdlion and must incorporate sec:undary conlainment with leak detection into the destgn, The
.owner‘operator shall retrofit all existing systemis without secondary containment and leak
detection before discharge-permait rencwal. All existing below-grade tanks and.sumps without
secondary containment and leak detection arust be tested annually or as specificd hergin.
Systcrms that have secondary.containment with leak detection shall have a monthly inspection of
the lcak detection system to delerming: if the primary containment is leaking, Small sumps or
depressions in sccondary containmchit systems Used to facilitate fluid removal arc cxempt from
these requirements if fluids are removed within 72 hours.

B. All pits and ponds, including modifications and setrofits, shall be designed:by a
certifted reg:stercd professional engincer and approved by the OCD prior 1o installation. (n
general. all pits or ponds shall have approved hydrolegic and geolooac repolts; location.
foundation. lincrs, secondary containment with lcak detection, monitoring and closure plans. All
pits ot ponds shall be designed, consiructed and operated so as to coritain liquids and solidsin a
manner that will protect frésh water, ‘public health, safety and the environment for the
foresceable future. The.ownerioperator shall retrofit all existing systoms without sécondary
containment and leak detcetion before discharge permit fenewal,

C. The ownerfoperator shiall ensure thiat all'exposed pits, including lined pits and open
top tanks {8 fcct in dizmeter or larger) shall be fenced, screened, netted, of othcrwise rendered
-non-hazardous to wildlife, including migratory birds.

D, The ownerfoperator shall maintain the results of tests and inspections at the facility
covercd by this discharge permit and-avaitable for OCL inspection. The owner/operator shall
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report the discovery of amy system which is found to bu leaking or has lost integrity to the OCD
within 15 days. The owunerfoperaior may proposc vanous muthods for testing such as pressure
testing 10 3 pounds per squarc inch greater than nonmal operating pressure and/or visual inspection
of Llcancd tanks and‘or sumps. or other OCD-approved methods. The owncr/yperator shall notily
the OCD ai teast 72 hours prior to-all testing

12.  Underpround Protesslwaslewa(er Lines:

Al The owncr/operator shall test ail underground processiwastewater pipelines ul least
once every five (5) ycars 10 demonstrate thoir mechanical mu,gnl}, except lincs contammg fresh.
water or fluids that arc gases at- atmosphcnc tempcerature and pressurc. Pressure rated pipe shall be
‘tested by pressuring up to one and.onc-haif times the normal operating pressure, if possible, or for
atmesphenic drain Syqtems. to-3 pounds per square inch greater than noxmal opevating pressure. and
pressure held for a raipimum of 30.minutes with no more than a 1% loss/gain inpressure, The
owncr/operator may usc other methods for testing if approved by the OCD.

B The ownerfoperator shall mainiain underground process and wastcwater pipcline
schematic diagrams or plans showing all drains, vents, risers, valves, und(,rground piping; pipe
type. rating, size, and approximate location. All new underground piping must be approved by the
OCD prior to installation. ‘The owner/operator shall report any Icaks or loss'of integrity 1o the
OCD within 15 days of discovery. Thcownérfoperator shall maintain the results of all tests at the
fucility covered by this discharge permit and they shall be available for OCD inspection. The.
owner/operator shall notify the OCD at least 72 hours prior to all testing.

13. Class ¥ Wells: The owner/operator shall closc ail Class V wells (c.g., septic systems,
{cach ficlds, dry wells, etc.) thal injeet non-hazardous industrial wastes or a- mixture of mdusmal
. wastes and domeéstic wastes unless it can be demonstrated that ground water will not be !mpat.led
in the rcasonably foreseeable future. Lcach fields and othcr wastewater disposal systems at OCD-
regulated fagilitics that inject non-bazardous ffuid into or above an undergronnd soufce of drinking
water are considered Class V-njection wells under the EPA UIC program. Class V wells that
inject domestic wastg only, must be permittad by the New Mexico Environment Department
(NMED),

4.  Housekeeping: T he owner/operator shall inspect all systems. dcmgncd for spill
.collectioniprevention and leak detection at least thonthly to ensure proper operation and te prevent
-over topping or system failurc: ANspill collection and/or secondary containment devices shali be

cmplicd of fluds within 72 hours of discovery. The ownetfopcrator shall maintain all records at
the: facility and available for OCD inspection.
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15 Spil Reporting: The ownerfoperator shall report all unauthorwf.ﬁ dischargces, spills, leaks.
and releases and conduct carre,ctnc action pursuant to WQCC chu!.mon 20.5.12.1203 NMAC
and OCD Rule 116 (19.15.3.116 NMAC). The: ownermpcralw shall norify both the OCD District
Office and the Santa Fe OFﬁCb within 24 hmlrs and file a written report mlhm 15 days.

16.  OCD Imspections: The OCD may place additional requircments on the facility and
modify the permit conditions basced on OCI mspections.

17.  Stormy Witcr: The ownerioperator shall implcment and maintain rin-on and rurioff plans.
and controls. The owner ‘operator stiall not discharpe any water contantinant that exceedsthe
wWQCC standards: QpﬁClllLd i 20.6.2.3101 NMAC or 20 6.4 I\MA( {Water Quahtv Swuundards for
Interstate and Intrastate Streams) including any o1l sticen in any stormwater runzoff. The
owner/opcrator shall notify the OCD within 24 hours of discov ery of any relcases and shall take
;mmcdmtc corrective-action(s) to siop the dlschary:

18. - Unauthorized Discharges: The owncrioperator shall not allow or cause water pollution,
(hsr;harge or rclcase of any water conlaminant that cxceeds the WQCC standards listed in
20.6:2.3101 NMAC or.20.6.4 NMAC (Water Quality. Standards for Interstate and Intrastate
Stycams) unicss specifically listed in the permit application and approved huem An
unguthoriged a‘mkarge is @ violation of this perniit.

19. Vadase Zone and Waer- Pollutmn. The ow nmopuatm shall address any contamination
throngh the discharge penmit process or pursuani to WQCC 20.6.2.4000-.4116 NMAC (Prevention
arid Abdtement of Walcr Pollution). The OCD may require the.owner! Uperator to modify its
permit lor investigation, remediation, abatement, ‘and momtonng requirements for any x'ado:.(, Zone-
ot-water pollution. Failure to perform any required investigation, remediation; abatement: anid
submit subsequent. reports will be a violation of the permit.

20, Additional Site Specific Conditions: Nia

21:  Transfer of Discharge Permit: “The ownerfoperalor shall notify the ()(,D prior-to any
transier of ownership, control or possession of a facility with an approved discharge permit, The
pun.lwse.r shall submit 2 written commnment to cornply with the terms and conditions of the
previously appm»cd discharge permit and shall seek OCD approval prior to transfer:

22, Closure: ”lhe owiicroperator shall notily the QCD: when opcrations of the. Ficilily are 16
be discontinucd for 2 penod in excess-of six months. Prior to closure of the Facility, the operator
shalt submit a closure plan for approval. Closure. and wastc disposal shall be in accordance with.
the statiitcs, rules and regulations.in effect at the time of closure.

».
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2. Cerlification: Schlumberger Technology Corporation. by the officer whose signature
appears below, accepts this-permit and agrees to coniply. with all submitied commitimcnts.
including these terms aid conditions ¢ontainied herein, Schia mberger Technology Corporation
further zi,ékuuwledgcs that the OCD may, for good cause shown, as necessary to protect fresh
waler, public health, safety, anid the cnvironment; change the conditions and requirements of this
permit administratively.

Conditions accepled by

Schlumberger. Technology Corporation

L Maskines

-Company Representative- prnt name / -7
' Datelf'r

Title ?—a_—p . /, ,g) }l}?mﬁ(_,‘



REVISED OCD DISCHARGE PLAN .
PERMIT REQUIREMENTS

The Oil Conservation Division (OCD) has reviewed its authority to regulate the
disposition of non-domestic waste from the activities described in NMSA 1978, Section
70-2-12(B)(22) under the Oil and Gas Act and the Water Quality Act, and has revised 1ts
permitting policies. These changes may affect the renewal of your discharge permut. '

Previously, the OCD issued discharge permits under the Water Quality Act
covering all processes at a facility that may impact ground water, even if those processes
did not have intentional discharges, and were not designed or operated to allow
discharges. The discharge permits often covered processes that would otherwise be
subject to regulation under the Oil and Gas Act, such as pits, below-grade tanks, sumps,
and surface waste management facilities, such as landfarms and landfills. In addition,
discharge permits typically included requirements imposed under the Oil and Gas Act,
such as the hydrogen sulfide contingency plans required by 19.15.11 NMAC.

Going forward, the OCD will issue new Water Quality Act discharge permits and
renew existing Water Quality Act Discharge permits for the activities described in
NMSA 1978, Section 70-2-12(B)(22) to cover the following:

e Processes that intentionally discharge or allow the discharge of a water
contaminant in_the form of effluent or leachate so that it may move directly or
indirectly into ground water. OCD-regulated processes that intentionally
discharge water contaminants are rare. An example of a process that allows the
discharge of a water contaminant would be a compressor station that steam-cleans
its machinery and allows the contaminated run-off to reach the ground. However,
if the compressor station designed its facility to contain the run-off and properly
dispose of the contaminated fluids at a commercial disposal facility, the steam-
cleaning activity would not require a discharge permit. _

e Class I non-hazardous waste wells, as defined in 20.6.2.5002(B)(1) NMAC. A
well used at a refinery to inject non-hazardous, non-domestic waste would be an
example of a Class I well regulated by the OCD under the Water Quality Act.

e Class III wells, as defined in 20.6.2.5002(B)(3) NMAC. A solution mining well
for the production of brine is an example of a Class Il well regulated by the OCD
under the Water Quality Act. _

e (Class V wells, as defined in_20.6.2.5002(B)(5) NMAC. A ground water
remediation injection well used to inject contaminated ground water that has been
treated to ground water quality standards is an example of a Class V well
regulated by the OCD under the Water Quality Act.

e ‘Abatement. An operator may abate contamination pursuant to an abatement plan,
provided that the abatement is consistent with the abatement requirements set out
in the Water Quality Control Commission rules. See 20.6.2.4105(A)(6) NMAC.

5/10/11



Water Quality Act discharge permits and discharge permit renewals 1ssued by the OCD
will not cover the following:

e Pits, below-grade tanks, sumps, surface waste management facilities, such as
landfarms and landfills associated with the facility, unless those processes
intentionally discharge or allow the discharge of a water contaminant. This
means that operators who hold Water Quality Act discharge permits may also be
subject to permit requirements under the Oil and Gas Act for pits and below-grade

" tanks (see 19.15.17 NMAC) and surface waste management facilities, such as
landfarms and landfills (see 19.15.36 NMAC).

e Hydrogen sulfide contingency plans, and other requirements imposed under the
Oil and Gas Act. If the facility requires a hydrogen sulfide contingency plan
pursuant to 19.15.11 NMAC, that plan will be addressed separately from the
discharge permit. :

As discharge permits come up for renewal, the OCD will review the permit with
the operator to determine which processes must be covered by a discharge plan and
which processes must be covered by a permit or plan issued pursuant to the Oil and Gas
“Act. If your current discharge permit covers processes subject to O1l and Gas Act permit
requirements, such as pits, below-grade tanks, and surface waste management facilities
(landfarms or landfills), you may continue to-operate under your current discharge permit
until its normal expiration date or November 15, 2012, whichever is later. By November
16, 2012 you must have a Water Quality Act discharge permit for processes subject to the
Water Quality Act, Oil and Gas Act permits for processes subject to permitting under the
Oil and Gas Act, and an approved hydrogen suifide contingency plan if your facility
requires a plan pursuant to 19.15.11 NMAC.

Currently, many discharge plans are awaiting renewal and others will reach their
renewal date within the next six months. So that we can address the backlog in an orderly
manner, we are asking permittees of these discharge plans to respond by July 15, 2011 to
a questionnaire designed to determine if a facility may be required to have a WQCC
discharge permit, based on this announcement. Afier review, we will rescind or modify
many discharge permits and may require plans and permits, based on Oil and Gas Act
and OCD regulations, such as Part 11 (hydrogen sulfide contingency plans), Part 17 (pits,
below-grade tanks, and sumps), and Part 36 (surface waste management facilities).

- 5/10/11



