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February 4, 1992 

S t a t e o f New Mexico 
Ene*rgy and M i n e r a l s Department 
0 i 1 Con s e r v a t i o n Di v:Lsion 
P. O. Box 2088 
Santa Fe, New Mexico 87504-2088 

S u b j e c t s ' A p p l i c a t i o n t o Downhole Commingle 
PENROC OIL CORPORATION •••• Operator 
Conoco S t a t e No. .1. 
1980' FNL and 2130' FEL 
U n i t L e t t e r (3 
S e c t i o n 33., T--18-S, R-38-E 
Lea County,, New Mexico 

Gen tlemen s 

Pursuant t o t h e p r o v i s i o n s o f Rule 303-0,, PENROC OIL CORPORATION 
r e s p e c t f u l l y r e q u e s t s a d m i n i s t r a t i v e a p p r o v a l t o commingle p r o d u c t i o n 
w i t h i n t h e b o r e h o l e f r o m t h e D r i n k a r d and B l i n e b r y o i l and gas poo l s 
f o r t h e <:: a p t i o n e d w e 11.. 

The Conoco S t a t e No., 1 was d r i l l e d arid completed i n June., .197.1 i n 
the D r i n k a r d formation., A f t e r p e r f o r a t i n g and t r e a t i n g , i t t e s t e d 308 
BO., Tr. o f water., and 5 M MCFPD.. I n August.. 197:1. t h e B l i n e b r y was 
p e r f o r a t e d and t e s t e d f o r 30 BO, 0 BW.( and 95 MCFPD,. These two (2) 
zones were i s o l a t e d by a p r o d u c t i o n packer and two ( 2 ) s t r i n g s o f 
tubing„ 

The B l i n e b r y zone has been p r o d u c i n g by rod pump s i n c e i n c e p t i o n 
and D r i n k a r d has been f l o w i n g . , During the past s i x ( 6 ) months the 
D r i n k a r d zone was swabbed and r e t u r n e d t o p r o d u c t i o n t h r e e (3) 
d i f f e r e n t times,. The l a s t t i m e i t was swabbed (January 27., 1992),, i t 
st a y e d f l o w i n g f o r l e s s than a day b e f o r e d y i n g . I t i s apparent t h i s 
zone w i l l have t o be on a r t i f i c i a l l i f t , l i k e t h e Well No. 2 on t h i s 
l e a s e which was downhole commingled i n November,, 1987., 

B l i n e b r y zone i s a v e r a g i n g 10 BOPD., 0 BW and 50 MCFPD,. D r i n k a r d 
was a v e r a g i n g 25 BOPD,, 3 BW and 200 MCFPD.. With t h i s p r o d u c t i o n , 
i n s t a l l a t i o n o f s e p a r a t e equipment can n o t be j u s t i f i e d . . I n t i i e 
i n t e r e s t o f c o n s e r v a t i o n and p r e v e n t i o n o f waste, PENROC OIL 
CORPORATION now proposes t o downhole commingle t h e B l i n e b r y and 
D r i n k a r d formation„ 

PRODUCING OIL AND QAS FOR AMERICA SINCE 1961 



F'age 2 

PENROC OIL CORPORATION 

APPLICATION T0 COMMJMOLE PRODUCTION 
CONOCO STATE NO.. 1 

Th i s w e l l q u a l i f i e s f o r a d m i n i s t r a t i v e a p p r o v a l i n accordance 
w i t h S t a t e w i d e Rule 303--C;; and i n s u p p o r t thereof., t h e f o l l o w i n g f a c t s 
a r e s u b m i t t e d s 

1) The a t t a c h e d p l a t i n d i c a t e s t h e CONOCO STATE NO.. 3. 

2 ) The I a t e s t t e s t s are as f o 11 o ws 

BLIfclEBRY I - 2 8 - 9 2 3.0 BO., 0 BW., 50 MCF 

I>Blfc!l<AB» 1- -28-92 25 BO., 3 BW., 2 0 0 MCF 

3) N e i t h e r zone produces more than t he combined o i l l i m i t 
as determined by Rule 303-C., S e c t i o n 1,, paragraph (:!.)„ 

4) PENROC OIL CORPORATION has commingled these f l u i d s downhole 
on an o f f s e t well,, (Conoco S t a t e No.. 2., U n i t L e t t e r K., 
S e c t i o n 33., T-1S-S., R--38--E) and has encountered no incompat
i b i l i t y problems|i t h e r e f o r e , , downhole commingling i s n o t 
expected t o r e s u l t i n r e s e r v o i r damage ( s u r f a c e commingling 
Rule 303-B) ., 

5) S u r f a c e commingling r e s u l t e d i n no r e d u c t i o n o f o i l value:; 
t h e r e f o r e . , downhole commingling w i l l n o t reduce o i l value.. 

6) Ownership o f the two (2) po o l s t o be commingled i s common 
and c o r r e l a t i v e r i g h t s w i l l n o t be v i o l a t e d . . 

?) The bottorn--hole p r e s s u r e s a r e : 

„LJJJ„g„_ 400 p s i g (24 Hrs.. S I ) 

STINKARD 550 p s i g (24 Hrs.. S I ) 

We do n o t a n t i c i p a t e c r o s s f l o w o f f l u i d s s i n c e t h e w e l l w i l l 
b e rn a i n t a i n e d a t p u m p e d o f f <:: o n d i t :i. o n s.. 
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PENROC OI i... CORPOR AT I ON 

APPLICATION TO COMMINGLE PRODUCTION 
CONOCO STATE NO., 1 

8) Commingling w i l l n o t j e o p a r d i z e t h e e f f i c i e n c y o f f u t u r e 
secondary o p e r a t i o n s i n e i t h e r zone., 

9) Recommended o i i and gas a l l o t m e n t s would he as f o l l o w s : : 

BLINEBRY DRINKARD 

25"v! O i l 75^ O i l 

&Z Gas 92"; Gas 

10) Copies o f t h e a p p l i c a t i o n have been f u r n i s h e d t o a l l o f f s e t 
0 p e r a t o r s 

Other s u p p o r t i n g d a t a a t t a c h e d a re a resume o f t h e w e l l ' s h i s t o r y . , 
C-1.1.6 f o r each zone, a schematic o f the pr e s e n t and proposed downhole 
c o n f i g u r a t i o n , 

I f a d d i t i o n a l i n f o r m a t i o n i s r e q u i r e d , please l e t me know.. 

Sin c e r e l y , 

PENROC OIL CORPORATION 

MYM/br 
OCx S t a t e o f New Mexico 

Energy and M i n e r a l s Department 
O i l C o n s e r v a t i o n D i v i s i o n 
P. 0, Box 1980 
Hobbs., New Mexico 88240 

M» Y„ (Merch) Merchant 
P r e s i d e n t 



COHOCO...SIA:iE....Ng.;,....l 

WELL HISTORY 

6/71 D r i l l e d and completed i n the Drinkard Formation 

8/71 Perforated B l i n e b r y Formation and treat,. 

8/71 Retreated Blinebry p e r f o r a t i o n and complete,. 
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OFFSET OPERATOR 

PENROC OIL CORPORA"! ION - CONOCO STAT!;- NO,. 1 

Aroo co p r od u c t i on Com pan y 
P.. 0.. Box 249 
Hobbs, New Mexico 88240 

B ro t lie r s P rod u c t i on I n c ,. 
407 N„ Big S p r i n g , S u i t e 103 
Midland,, Texas 79701 
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Penroc Oil Corporation / P. O. Box 5970 / Hobbs, 

February 4., 1992 

B r o t h e r s P r o d u c t i o n I n c . 
407 I'l,. Big Spring,, S u i t e 103 
IM i d I arid ., Texas 79701 

Down ho l e Comming1ing 
Conoco S t a t e No. 1 
Hobbs D r i n k a r d and B l i n e b r y O i l Pools 
1980' FNL and 2130' FEL 
S e c t i o n 33, T--18-S., R-38-E 
Lea County;, New Mexico 

PENROC OIL CORPORATION, as Oper a t o r o f t h e Conoco S t a t e No,, :l. (see 
a t t a c h e d p l a t ) , i s a p p l y i n g t o t h e New Mexico O i l C o n s e r v a t i o n D i v i s i o n 
t o downhole commingle t h e s u b j e c t well,. 

I f you have? no o b j e c t i o n s t o t h i s commingling, please s i g n i n the 
space p r o v i d e d below and f o r w a r d one si g n e d copy t o the NMOCD i n Santa 
Fe, one copy t o t h i s o f f i c e , and r e t a i n one f o r your records,, 
Addressed, stamped envelopes have been p r o v i d e d f o r your convenience,, 

Dear Sir:; 

Sin c e r e l y , 
PENROC OIL CORPORATION 

M.. Y. (Me 
I"'res i d en t 

MYM/br 

Attachmen t s APPROVAL, s 

T i t l e s 

By s 

Company 

Dates 

PRODUCING OIL AND QAS FOR AMERICA SINCE 1961 



OIL CONSEfU 

BRUCE KING 
GOVERNOR 

STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

HOBBS DISTRICT OFFICE 

JL -

•N DIVISION 

ft- m 9 35 

POST OFFICE BOX 1980 
HOBBS. NEW MEXICO 8B241-19B0 

(505)393-6161 

OIL CONSERVATION DIVISION 
P. 0. BOX 2088 
SANTA FE, NEW MEXICO 87501 

RE: Proposed: 
MC 
DHC 77 
NSL 
NSP" 
SWD" 
WFX" 
PMX 

Gentlemen: 

I have examined the application for the: 

Jperator f Lease & Well No. Unit S-T-R Operato 

and my recommendations are as follows 


