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Case Number-3235? ... The witness may be sworn.

and have lived in Lea County for‘approximately thirty years. I

‘polluting underground water in the northwest part of the Hobbs
Pool. The bound forms I have just given to each_bf the Com-

missioners, the attorney and the member of the staff are

MR.APORTER:; Call Case Number 3235.

_MR.‘DURRE?T: Applica;idn of Joseph 6. walton to
remove and market oil from the Ogalalla fbrmgtion, Lea Cpuhty,
Neﬁ Mexico."‘ |

MR, éORTERE I'd‘like to cali'fbr.appea;ances in
Case Number_3235;

| MR, wALTONQ
Walton,‘ I am the applicant in‘tﬁis_case,.and I represent myself]

MR. PORTER: Aré,there any other appéarances in

* %* *

DIRGCT EXAMINATION

BY MR. WALTON: If it please the Commission, my name is JoSeph

C. Walton. I am an attorney, Living in Lovington, New Mexico,

make application here this morning to salvage oil that ‘is

eighteen exhibitsvthat I propose to offer,gand do offer at this

time.. They are identified by subject and date in the index,

and each of those exhibits is taken from the official files of
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the Office of the Oil Conservation Commission of New Mexico.

2
g I will not go into those exhibits individually and in detail;
Zz : : . -
z ,
v B . .
X but I now offer those exhibits in evidence, and ask this Com-
es 3 mission to take judicial knowledge of their own records and
o= » >} ) . .
e z - :
- ; the exhibits I have now offered.
o3 &% : ~ C o
== & 'g MR. PORTER: Are there any objections to the
as & % . : - ‘ , ‘ : '
v 5 8 admission of Mr. Walton's exhibits?
oo 38 o ' : :
= 5§ GOVERNOR CAMPBELL: Mr. Walton, Exhibit 1§ appears
g 8 g . ' _ . ’ B
= é .§ to be handwritten notes of some sort. Are these from the fileJ
R ] w . ’ . .
[ T . ) . o .
e f 3 of the 0il Conservation Commission?
R E g ' S |
a § 2 A Yes, sir.
= i ¢ ¥
' . L ]
= % ¢ Q . In Hobbs?
= i 3 : : .
;;* 3 3 A No, sir.--Yes, 3ir, in Hobbs.
ad> g R . ‘ i .
- % = . , L ‘ . .
' Q Is there an indication on there by whom the notes !

were hade?,

-':A , There_aré no,indiqétions, noxr the date of these,
The reason is that iﬁ gi&esia brief history of ﬁhe éasing
procedﬁrq~of‘the 0il companies in Lea County, and also of the S
vleak.. It is offered merely for its histo;ical'value, and it ' : -
‘Q§s written in ionghand by an uniéentified employee,'i dssume
of the Cthiséidn.

Q It appears to be_made‘by several people. You're

1 not offe;ihg this as any official pdsition of the Oil Conser-

vation Commission?

Bk sk o
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“ered I believe about 8,000 barrels of -

A . . No, sir, none of':hogg-exhibits are anythinyg that 7
is an official position or policy of the Commission-=-they are
merely factual exhibits.

MR. PORTER: 1If there isAno objection, the exhibits

will be admitted into the record.

MR. WALTON: As far back as 1953 one of the major

oil companiés in ‘Lea County reported to this Commission that

they had uncontrolled flow of oil in a bradenhead of the well

they were  then producing, and. they aéked authority from this

Commission to market at least 3,000 barrels of oil that had
then been produced. Before the source of the oil was discov-
oil were marketed from

that bradenhead of this oil company's well. In testing the

well of this company it waé-determinéd‘that the source of the

0il wésnft that well; .and this company stated that they were

.

notifying offsetting oil companies of their problem and forx
them to: take appropriate action. This Commission at that time,
in 1953, did take appropriate action and required tests for

leakinyg casing and the repair of them. The next thing we know

) oﬁfiéiallyvof the leéking COnaitions of wells. in Lea County.

and the Hobbs Pool was a resolution of the CityACommissién of

the City of Hobbs, calling upon this Commission to take af-

firmative action to stop éontaminatidn and take such steps as

appropriate to relieve contamination that had already been
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" part of th Hobbs Pool attempted. to drill for water. In drillind

»some'thirteenjwells he found oil on the top of the Ogalalla

"9, 1957. . All operators were notified@ of this méeting,'and it

':northwestern part,pf.thé Hobbs Pool, and authorized or directed

to alleviate the contamination in the existing wells and to

caused. This Commission took such action.
GOVERNOR CAMPBELL: When was this?

A . In 1954, 1In 1957 a surface owner in the northwest

formation, The Ogyalalla formation‘is ihé source of all potable
Wéfer of Lea County. Quite a'fgrore was raised at thaﬁ time;
and tﬁe Comﬁisé}on éélled»a speciélvmeeting in  Hobbs for Octobel]
was éttended_by quite a few péople, including rep;esentativeé
of all operatérs of Lea County. At that[timé Mr. Porter ap-
pointeq a committee to study conditicn of “hebwater in the

this committee to make reports and recommendations as to how’

set up rules'and regulatidns-—sﬁggested'rules énd_regulations
for thié.CommissibnAﬁd foilow to.assure no more futufebgon—»
tamination. This éommittee was compoéed‘of ;épreseﬁtatives
of ﬁhe,oil'companies or operators of Leé County, the City
‘Commission, the Stété Engineer,. and several others; but anyhow,
théy made a ver? extensive,-QXhaustive'stgdy, and in September
1957 they. submitted their;final>repor£.

. ?his‘final report féuﬁqﬂsohe thirteen or fourteen

wells in this area we spoke about that were contaminated by
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gas; some of them several miles--in other words, this wasn't ,w

conﬁinedlto any'part;cuiaf area. Theyffound-some seven_of
eiéht welis contamindted with.oil.‘_I believe a great‘ﬁany
people here were present at that ﬁeeting; éndeectually went
out and saw some centahination of some of these eater wells.
The Commiseion‘then directed that vexry rigoreus stepe'be_taken

to test the oil wells for leaks, and to repair them in those

" leaks that were- found. I believe since the inception of this

field; it has been’ found that about‘sixtyfsix wells have at’

one time leaked. Since 1957, as a result of the report, I

_believe this Commission has required that wells be tested at

‘least four times a year, and one of those tests in the pres-

ence of a representetive of the Commiseion.'_Ae fef es I.khoﬁ,
as far es I have-been able :to finé out,-#ﬁere are now no wells
leaking ‘and teere ie:no coetinuingrrechargelto the'cdntami—>'

'ﬁatien precess eut in the'area Ilpropose to operate.

Among the things this commietee reported was that
ehe Ogalalia formation is_ehe fresh water'formation of Lea
Couﬁty." Over.a period of years the water ‘evel has decreased,
thereby having what they term "dry water sand" at the top of
the formatiop. That is-whete the oil has accumulated.that I
prepose £o saivage. The cohmittee also-repdrted tﬁat eve:'ai
perlod of years, this--which they assumed at that time the

011 was conflned to a. relatlvely small area——would as the
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with fresh water, that that water would be potable. Also, as

the water table_declines the oil will follow it down, and as

‘them was that the owner of the land should take‘extensive step%

water table decreased, tend to spread out in various directions|.

e

N sSpreading out, the report states that at least twelve feet of
the oil that reached a dry’watef sand would remain in that sand.
unrecgveréble; and of course we know that once water sand has

been contaminated or saturated with oil, it's almost impossible

to decontaminate it to the extent that, even though it refills

it follows it down it again contaminates theé fresh water strata
that is forever lost for fresh water.
They made sevéraL recommendations as to how the

water. could be decontaminated to make it potable, and among

in»his casing proéedure, aﬁd‘that if he then ehccunteredAany
gaéiinlthe_water it could be cascaded overviQo or three times,
over.act;Vated'éharcoal, to make it potable. I£ alsp sugéested
to- land owners who owned..the land £hat hag oil, to'agéumulété
thé wéter and oil on ﬁﬁe surface and let it out-ahd skim it.
off the top. Tﬁag ;sfwhat.l amlaskihg ﬁo éo} I am asking:té'
comply with the recqmmeﬁdatioh of that édmmittee, and in déing
this I ﬁeiieve I can salQage_séme oii 6f£_tﬁe‘to§'of the water
‘that will have a ma?ke; value. It ﬁa; been stated ghatvif a
land ownér in this'aréa drilled a well fo; water and encount-—

ered‘oii on top of that water sand, he could produce or he




could bail out that water and the oil indefinitely, without

b4
2 _ .
§ any control of this Commission or anvone else, provided he did
(o} - .
e . . ‘ . . .
¥ not attempt to market the oil.- In other words, he could skim
° o : - )
E the water off and make potable water, and he could burn the
Q . . .
: o] . : : . : . .

% % "0il or otherwise dispose of it and destroy it, and this com-
.5 =z R . : . . . . : . -
g ¥ mittee would have no control over him in trying. to clear up
. % 8 ' . .
an Y5 L : : . . o
=3 ¢ 3 his own water. Of course, doing -that would be a waste; and

¥ < : _ :
w L) R N . . .
3 this Commission is created by law to prevent waste, and I am
z g attempting to get authority to dispose of this oil on an eco-~
«. :
3 3 . . : .
[ x . . . . . . . .
) ¢ é, nomical-basis.. These land owners wanted oil. It is not, in
| ST T 2 N . .
a ] C ‘ : , : A
gg. 3 5 my opinion, any quanti*y of oil that accumulates; and in hav-
L= o N . . . . .
: _— . . < : ; . R '
2; ooy ing ‘any new source, the quantity of oil is limited, the amount
_E- g 2 ) - ) . ; . ) ,. :
— 3 is unknown; I don't know who could estimate how much oil is
- ;) " ' . . . N
(= &) M 13 ' . : e :
by — o=

on top of this water, but in'my opinion I can go in there>and
salvage this oil for an economical disposal of the oil itself,
which would be helping the land owners ang helping to_decon—

taminate the water and prevent spread in other directions;

and-aléo,.as ﬁhe water tﬁble dgclines, to Help prevent the

contamihationlof additional strata éf,water—bearing sand.
Aéout t&o or three mbntﬁs agof—aboﬁt fhree or fouf

months ago,”a man'out‘in>this nOrthwestern part of’town at~

tempted to drill a well for water. He encountered oil. He

moved over and drilled another well and again encountered oil.

In the first well, however, he'aétemﬁted to case off'the oil--
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he went down about 110 feet and he was unable to case it off,

2
o . .
§ and he was still getting contaminated water, so he moved over
S X .
§< and'ﬁried‘another well and engduntered the saye diffichlty.
, s § . He then came to'seé me~-having had actual knowledde of this
o ';;; g §' 'contamination.since 1953 andg particula#ly‘in 1957, when, as an
'ﬁ 'é? é .% ‘agtorney, I had,represénted a land owner and attempted tb pih-v
ﬁ Zi\ g g ééin?‘tﬁérespons§pility of tneée'leaks,‘andilvfiled g lawsuit
~ E{ E' é tb_attempt to do that. Thebcase never'Went~to trial ang was
- = é ‘§ flnally dlsmlssed because of my 1nab111ty to prove the source
R :
Q — g é : of this oil and pinpoint it to any well, any group of'wells o
a» : . :
‘gé g. 2. any owgerghip. I‘am.cf the’bpinion that(toaay you still cannot
é?. 5 é pinpoint it; you still cannot say,'"This well is contéminatinq
_— 2 » .
E; _; é my water, and this éompany is liable for it"--I don't think

that. can be done.

So when this man‘camé,to'see mé some four months
agb, andvhaving,known,of ﬁhis ahd wonderéd in my own mind why
- gomebody haé"n@t attemptéd to salvage tﬁe}oil, if it was
salvaéeable, I decided to try it myself; S0 I wen£ out té_ﬁhis
man‘é land. fhe well‘w&s opéﬁ; waslin‘casing; 1 watched them.
Bail watex anéioiljout, and ' I determined ﬁhat it looked suf-
£1c1ently good at that time, or bad for~the iandowner, thét I

sought technical ass‘stance from Mr. Pat Ballew of the bemlnole

afety Anchor Company to . help me rlg up some economlcal way

_that oil.could be‘skimmed, 0 we came up thh thls wexrd looking
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windmill yod see in my exhibit. It's on & gin pole and there'J

a regular windmill on top. The reason it's on a Qin pole is

'itfs anchored down by four wires and when we pull the tubing or

casing we loosen up two of the guys and pull the windmill back
and we don't have to take it down to work on it. .That's the
reason it's not on four posts.

MR, PORTER: Is that still up, after the wind

- Saturday?

A - Yes, éir. I've,béen shut down sinqe'tﬁe 24th of
last ménthl» Then after 1 saw the mill'could'work; I went to
Mr. Pbrter in,Santa Fe and told him of my problems'andiinﬁent-v
ion, énd asked permiésion to continue to test this process of

production or salvage. When I use the word "production," I

mean "salvage."I.I'm not produciﬁg;,l'm salvaging oil on top

of the water. -I'm not a producer. Mr. Porter at that time

,cohsulted'with other members of the Commission and they gave

me authority to teét the windmill for thirty days, or until
I produced 100 bharrels of 60il. My thirty days was up the"

24th of -last month, and I had at that time produced approxi-

. mately 100 barrels of oil. -The papef says I proauced 140.

' That 40 barrels was produced before I went to Mr. pPorter and

asked his permission, and I've still got it. I've sold 100
barrels, but I've -still got 40 in the tank.

Now at this time, with permission of the Commiss-
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pace -1l
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ion--it won't take but just a very few minutes~--I'd like to

demonstrate to you how I propose to salvage this oil. We
salvage water on the downstroke'rather than the upstrcke, and

wezare.actuallyrliterally skimming it off the top of the water,

and with permission of the Commission I'd like to show you
this little demonstration. This is the end of & three-inch
casing that we insert in the bottom of the well. This one-

inch pipe goes through this casing and has. an Jpening--a one-

inch bpening in the bottom. The flﬁids come in through the

sides. Now, on.that one-inch pipe I have constructed a piston

1120 SIMMS BLDG. @ P, O. BOX 1092 ® PHOKE 243-5591 ® ALBUGUERQUE, NEW MEXICO

P S
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E; which is of the simplest type, and this is a cylinder that setg
=) over -the top of this piston. 0Of course here I have a cut-off
= valve that will keep the. oil from going back into the well, and
] ’
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~also keep'it £rom going--£lowing back into the -well I have
pumped. ihis also has a one-inch opening. VMy'sucke: rod is
-oné—inch;pipe. The sucker rod comes u?_to the top of the
su:facg'andbthen has a’tee_over;to ;he tank.yherg I prbdgce
the fluids. bThe one-inch piﬁe is clamped to the pfoduction,
rod'éf the windmill, -No&, be;weenvphe-—on,the downs;roké we‘
pump tﬁe fluid; on the ﬁpSt:oke we fill the cylinder; angd

every time the windmill turns over it's going to pick up

whatever fluid is in there. Then if it ever becomes necessary

to return any water that we might be producing, back. to the water

surface from your separator on the surface, :The outlet to the

e et bt 4 e T . . N R
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. separator can come right down to the pipe and casing, and of ]

course as you saw a few minutes ago, we have ‘an outlet here that

will return water to the water formation. &o literally we can

set that casing on top of the water and we're not even putting

any influence on the water below it, because we're drawing it

in from the}side. If any fluid gets in thatblittle‘t:ap in the

‘bottom there, we're going to produce it. We're going'to producé

it with«a windmill, and every‘tiﬁe‘that windmill'gOﬂS'up or
down gou're“pumpingAfluid if théré ;s’ény ﬁhere. if tﬁere is'
no_fluid_there‘it will do no démage for thé windmill to pump
dry fpr'six‘monfhs; buththen when fiuid does'gét in there we
will pick it up and take it out.

The prescence of the o0il on top of the waterx is a

‘nuisance; it's a public nuisance as well as. a’private nuisance

to the people who have land out there. It's a continuing

nuisance; it's still there; and .we've known it's been .there

since 1953, twelve years ago. It's a creeping nuisance, 'in

_that it's creeping out further. Your committee reported that

eventually it would dissipate itself'into new water-pearing

sands by this 12% that it will hold before it would reach a

poirnt of saturation. Now, I'm_askihgf—how this oil will flow

into that, the rate of flow I don't know. I dqh't know how

"much oil is there. During this Ehirty—day period I produced on

- the average, three barrels a day. How long:that will last I
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"don't know, but you- can see from our operatiop,thé simplicity

'wind's blowing. I enjoy seeing it--I guess I'm the only_pergon

‘care'of the saturated point of this sand, I believe we cén éo

‘take - four wells for a 2k4-acre tréct-—this area was subdivided

of it-—ﬁhe simplicity of the windmill. I‘éould le£ the.wind—
mill set out there and if I-got falf a barrel a day, or a
quafte? a ‘day, after I héve recqvered.my initial investment it'é
all_gra&y—-l don't have any power pr6b1em;‘if‘thé oillcomes in
I'll pull it out if the wing biowé.'

GOVERﬁORvCAMPBELL: You don't have ény érobleﬁ with|
the wind blowing, do you? ‘ o

A No, sir; every morning I look out to see il the

in Lea'County that welcomes a sandstorm.
MR. PORTER: x_don‘txknbw'ifAthis Commission has
jurisdicticn over "gravy."
AI of éourseiit’isn't very rich'gravy; at th 6rvth;ee

barrels a day, but'I'mijust teiling»the Commission that to take

it. I don't believe we can do it by one well each 2% acres;

I don't believe the porosity of this field will do it. It may

for residences in 24-acre tracts. I feel reasonable confident
that at least fbux.wells'will do it; but since I'm‘éalvaging
oil, since I'm abating a ndisahce, I don't think this Commiss-

ion should concern itself with how I do it. I think you ought

to say}."Joe, go out there and get that oil off’any'wéyyyou can,
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~|it is there, that is a fact.

race 14

because it's a nuisance which ougnt tc be off," and actually

what this meéting should'be aboﬁt,:Mr: Portérw-theré ought to
be a subsidy gréqted to.perscné like me tﬁat wouid take it off.
I think'ﬁe know it was an unavoidable mistaxe—;let's say, an
unavoidable‘eveﬁt‘ that this oil got onto the water éand, ﬁﬁﬁ

' It is a nﬁisance‘whiCB should be

“

removed, and what I'm asking you to -do is to not grant me pér~

{mission to'opérate 8s an oil operator:; I operéte as the New

Mexico Water COmpany—-I‘m-askihgfyou to permit me to market the

0il I'm able to salvage from this nuisance. I don't know how

imuch I'm going to .produce--I don't know how much I'm going to

salvage. It may be that I could salvage ten barrels a day at

jfirst, and then it may drop'dowh to nothing, so I can't say I

want'authority'td salvage so many baffels,of oii. 'I‘waﬁt
authority to sell ali the qil I am able to»éalvaée; regardless
'oﬁ how I produce it--I mean éalVage it.

| ” Now, somebody;s got to_regulate it. T doﬁ'ﬁ mind
being regulated} I'l} coﬁform to ‘any regulation thiS'Cémmission.
or the State Engineér iﬁposes, because I know hhén you QQalv
with a-ccmmodityvthat goes into the’Interstate ¢ommerce Commiss—
ionlthéfé's a pdssibiliﬁy of hot oil operation,'>I khow’s6mebody
éot ﬁo regulaﬁe it ahq I'm‘ready to be'reéulétéd in any reason-
abie‘way in markgﬁing theléi;; |

- “That is my case.
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MR. PORTER: In other words, you‘ré nthseekihg

permission to- produce, bﬁt to market?
A :Right;
| vMR, PORTER: Does anyone have a question of Mr.

‘Walton? | | |

MR. IRBY: If I may, I'd like to ask clarification
of one bdint Mr.‘Walton‘made-in his étatémeﬁt,‘whén he spoke
of returning the watef to ﬁhevOgalalia sands; I'm not sure
how he's going to do thisvand what treatment the water will-
receive prior to. return to the sand; -and if‘he will, I'1ll ap-
preciate his clarification of that péint.' I-am Frank Irby,
;Staﬁe Engineér's 6fficé. | | |

A Mr. Irby;any’type of seitling procesé on the

surface that would seﬁtle tﬁe watgr‘out.Qould be advisable.
I have hgre_a liﬁtle skEtcﬁ thét shows an oilAand wétér sep-
arator that would be adjacent to the production._‘Thenvau
would take the oil froﬁ:that'as it settles 6ffitoAgQ over to
-the storégehtank; I‘m not saying we‘reAgoing to returh'fhe,
water unlessIWith the SEéte‘Eﬁgineer's approval; but if we did
refurn‘it it would be bled off.thé'separatqr directly iﬁto
-this cééing and go into ﬁhc 3aﬁefsourcé from which we were
'pumping.

Q Afher'going through the separator?
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A After going through the separator.
MR. PORTER: Does that answer your question?
MR. IRBY: "Yes, sir.

. GOVERNOP. CAMPBELL: Is that area within th

e defined
limits of a declared water basin?
a Yes, sir. I believe I have talked to the State

Engineer about it. I would appreciate it if Mr. Irby would.

make a statement to this Commission as to the stand of the

State Engineer on my proposed operation.  Mr. Irby,'wouid you-—
MR, PORTER:, Are you in a position to do that at
this time?

MR, IRBY: Is the Commission ready for Statemerts

in the case?

e
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MR. PORTER: Well, we're ready for statements at any

L1

time, of course. If you want to go_ahéad-and make your state-

-

ment, it will be fine, Anyone else may—?we'reAnot going £o

dismiss Mr. Walton yet; if anyone_wants to ask.a question of

Y

him he may. I think it might be appropriate if you would make

Ko

L.

your statement at this time, if ybu are prepared to do so, Mr.

el

Irby.:

)

o)

MR, IRBY: To be sure I wOn'trcontradict what I

.said before, I'll refer to my notes. Mr. Chairman, members of

‘the Commission: It is thé’position:of the State Engineer that

P y ' >it wquld'be'advisable to remove this oil from the surface of
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'in the Commission and not in the 5tate Engineer. We do take

a strong interest in the preservation of the quality of the.

Vmittee appointed by the Commission, and I know of no subsequent

<Staté Engineer. is basically concerned with water problems, and‘
-only incidéntally concerned with oil problems. The State
Engineer -is ready and willing to lend any assistance to the

 commisSion or to any‘committéé‘the Commission appoints to help

'Engineer to impose. his thoughts or theories on the Commission.

do you agree that the situation here is obviously one of oil

the water in the Ogalalla sands, if it is physically feasible
to do so. We realize that this ié a3 contaminate; we would
like to see it removed. We realize, of course, that the

regulation‘of everything pertaining to oil and gas i3 vested

water as well as the production of the water. This well Mr.
Waltpn has his equipment on now is a permitted well within
the Lea County underground water basin. I have studied,‘some;'

time'ago, the report Mr. Walton refers to, madé by the com-

reports on this subject. If there .is regulatioh as Mr. walton

suggests, I think it should be through the commission. ‘he

alleviate this situation. It isn't the intention of the State
That's all I have, sir, unless there are some
questions.

GOVERNOR CAMPBELL: Mr. Irby, don't you agree, or

being present in a water reservoir, rather than.a large volume
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of watér‘béing~present in an oil reservoir? : ' ]
‘MR. IRBY: Yes, sir.
GOVERNOR CAMPBELL: That kew.ing the case, then

jurisdiction--and I'm not'afguing_the point--I think would

“have to be é cooperative effort, but basically it is a water

problem?
MR, IRBY: 1It's certainly a problem to the basin

and to the water users, and for that reason it may be classi~

fied basically as'a water problem.

" GOVERNOR CAMPBELL: Does your study of the 1957
report and your knowledge of this water basin satisfy you
that there is no present recharge of oil into this area?

MR. IRBY: I wasn't satisfied of it at the time

the report came out, but the quarterly casing surveys confirms

- me that this is certainly true today.

GOVERNOR CAMPBELL: Mr. Walton, who did you get
your leases from?

A I don't have leases; I have agreements with the

. surface owners to permit me to come in there and damage their -

property and erect this weird water contraption.

Q ~ No royalty?
A I pay them--if- I salvage any fluid that has a
market value, I pay them a certain part of it for the privi-

lege of being on their surface. I failed tQ‘State this,;but
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. and no person, even after this committee made its extensive

‘no attempt to decontaminate the water; and the oil present on

-that it is a creeping nuisance. How has it been a creeping

talking to, that had up to this summer been able to produce

in my opinion this oil has been known to exist since 1953,
report[ attehpted to calvage any of that oil; they have made

top of this water'sand is udclaimed,iabandoned,-wild,'fugitive
and it belongs to whoever captures it,
éOVERNOR‘CAMPBELL: Salvages it?
A Salvages it—gyeé, sir.
- MR. PORTER:‘_poes anyone else have a question?
' _MR. NUTTER:. Mr, Walton, you»ﬁentioned that this-

a private nuisance and a public nuisance, and you also declared

nuisance?

A  Because of the'committee‘s-réporp, for one thin(,
that says there will be a tendency fdr the oil that accuﬁulated
in'whaﬁ,they consideréd theﬁ a small area, to follow the water
table on out, which is physically--from a physical standpoint
is the,ﬁaturai thing for i£ to‘do, And another thing, only

two weeks ago there was one man in this same area that I was

fresh water_from his land;"About two or three weeks ago he
was pumping water into his yard to irrigate it, and it devel-

oped 0il. It has ruined his yard.

- Q You mean it might be an increasing nuisance in
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the future--the water table had been lowered, and oil suddenly
became. available, or-- o

-

A A creeping nuisance, both horizent.ily and latcr-

‘ally and vertically.

Q- 'The comm;ttee1in 1957——this-was’short1y after the'
casiné leaks”were firSt detected--claimed this oil may have
beén moving laterally at that time; but isvthere'any evidence
today that the'oil”is mbving laterally?

A | Other than tﬁis<one well I spoké aﬁouﬁ, and otner

than the physicalhcha:acteristics of oil'on water sand--that

» as_the table declines the oil is not just going to perpendic- |

ularly cut off, it's»goihg to seek its lowest level; and to me

that is a physical fact--we know it'will tend to do that; if

you.haVena fQot of water sand and rédgce the oil from adjacent
sanﬁ it's ébing'to creep,out,kand it ceftainly is a creeping
ﬁuisénce downward. A

Q As the water table would decline, the 0il will
follow tﬁe water table down?

A Yes, sir.

‘) : How_would you diép&se-of the produced water, if 3
.you were té-disposp of it,_in‘the Ogaléilabformat;on?‘-

| ‘A S I'm going to produce as_litﬁ;e water as ;svéhys;

ically possible. That‘that I’am going to dispose of, I will"

settle out as I'haVe diagrammad, and return it through.three—
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-

inch césing to the wéter-bearinguformépion.

Q Thé-oéalalla wéter—~apd if I'm wrong, Mr. Irby,
correct'me——but I ﬁhink the.Ogaialia water aoes have a certa;n'
amount'of.m§§emeht to it?.

A According to this committee réportvit moveé‘ffom

iyelve to eignt inches a day, but the committee alsc says it

g o

will be a tendency for oil on top of the water to stabilize‘

.itself, because as the water moves, the o0il is going on into

a new water-b2aring sand, and as it goes into the new water-

.bearing sand, 12% of it is -going to be absorbed before the sand

is.saturaﬁed.

0 | 1£f the water iéfgtatic{ orvmoving‘at the rate of
twelve inches a day, the injectioﬁAof produced‘Watér.back.intd
the Ogalalla is going to make the movement more ¢x£reme?.

A such a very, very éﬁall amount thét it‘wduldn'tlbe
noticeable., If I produce water, maybe once a day or once  a
week-I'm going to be’putting it right back in£0'the well I
took it out 6f, and by the tiﬁe i_hé?e.puﬁ the water back in,
the water that is mo?ihg twelve inches a day is still in the
well boré. |

1Q This is»the pqint I'h trying to make., 1If the watex
is mofe or less static and you préduce some water and oil. and

re~inject the water, isn't there a posSibility.that it would

disturb the staﬁic flow in the reservoir and .cause the oil to
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séfead<more?
.A . I doﬁft Lelieve s0. i'mlpot going to put in.more‘
water than I have taken out.

Q . But in the time yQu'vé taken this'water out and
that reservoir has comé to a stabilized condition‘again, when
fou.put the water back in;,something has'to move in ofder for
thatVWater to have a place to go, ard you‘re'éoing-to move oil
;nd water; and wbn‘t‘thié cause the oil to spread?

A ‘;'Believe if it did, it would be so nominal, -be-
Causebwhénquu‘prOGuceuQéter-or oil fou'ha?e a tendehcy £o
create a cone of dépréssion, and when yoﬁ put the water back
in yoﬁ wou;d £ill the cone qf depression you created maybe two
ér’three dayslagé,

Q-  That cone is going to have to be filled'with_
soméﬁhing?~ |

A -It would be filled with air of oil. I'm hoping it:C
will beAfilled with oil, céming from tﬁe side——that wouldibe
ideal; and if I can put as many as four wells on eacﬁ-Z% acres
I've.got a’ biiger area.I'ﬁ'dra;ning frém. |

QO - Vnen yoﬁ put water in, that would cauée the cone

of oil to be spread?

A No; sir, it's'going to cause the cone to be_filled
back .up.

Q Wwith water?
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A Yes, sir. 1In other words, I'm going to produce thd
sdme water two or three times, but when ‘I produce the water I
think I'm going to produce oil with it.

Q ° In the operation of your civic project, if this

n.
ir.

happens,td be on a tract on which the surface rights belong

e, IR
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to some resident who has a homé there, and the 5tate owns the
miherul righté to the-tract, do you‘think_the State is entitled
to a royalty from that oil?
| A .Foftunateiy none of‘this land belongs to the Stétew‘
I do»understand.;hat Mr. Bolton, the aftorney for the Commiss-
ion of Public Lands, has’ stated that if-ani oil is produced
ffom State land,‘regérdless of;the'sourCe, somebddy.is éoing‘

"to have to pay royalty to the State.
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Q Tﬁis case is advertised, "Josephio.‘ﬁalﬁon seeks
to_remove_and market oil from the Ogalalla formation, Lea
County,‘New Mexicd," wiﬁhout restrictioﬁ to any particular
area; and in the alternativé, you séek aﬁthority to remove
and market o;l.fr§m thxeevtest wéllé in:Section:BO. It seems
to me that:ﬁhe State does have land in Lea Céunty, New Mexico.

A Thg State owns the southwest qﬁarter of séctioni30
v.Ql’ Are you in effect, by saying that no State land

is involved,'taking the alternativé route on yodr application;

because the first application--

A Yes, I see what you mean. .
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on State land without the approval of the Commission of Public

‘has a‘lease‘ehtitling that operator to oil and gas rights from

lease they got it from a minexal owner. The mineral ownex

‘_the'lessee, How can he warrant title to something that doesn'i

‘ence.

Q Your first application seeks authority to remove

and market oil from Lea County--

A Yes.
Q --Which includes State Land, Feécral énd and fee
lapd.
A _Yés, but I'm not going 6n any land withoﬁt'permiés-

ion of thé owner of the land. I wouidnft even think of going

Landg, no more than I would think of trespassing on scme surface
land without permission.

Q In the 2a2vent of a fee lease -where the oil operator
the surface to the middle of the earth, are you trespassing

on their lease?

'A " No; sir, for'this reason: Wwhen they got that oll

owned only what was on that ieast at the £ime he executed the
lease. This oil wasn't on that'land} it.wasn‘t present, ih
the.sahe position.it'Was a£ the time_the,leasé>was executed.
The miﬂgral owner warrants;his.tiﬁle to the'oil'company, to

exist at the time he gives the lease? This wasn't in exist-

Q . Is there any positive evidenée or proof that this
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oil wasn't present at the time the lease was.issued?
A Yes, sir. Mr. Irby can testify to this; I can
testify to it; all the land ovmers can'testify to it. The

report of this committee went on an. assumption that' this was

2

g .

Z

5

Y

;8 \

F4 x . .

.3 § a contamination that did not exist except by wells that had
2 . ,

g g leaked from production of oil at ground depth. I can get you
S | ' ‘ ‘
% % any number of ranchers and farmers and land owners that have
o 23 o . . -

5§ " drilled wells that were not contzininated until the oil industry
. % § ceme in and drilled their wells. Another thing--this oil,

3 S  F . ‘ o

- x ° . . -

. £ g ~according to this committee report, is from the San Andres

) - » . . .

- s 9 ' .

2 2 s formation and not from the Ogalalla formation. I believe

> ,f 8 this Commission can take judicial notice of the law Qf’ﬁature-ﬁhat
. =z = ‘ o , C

5 < 1 | there is no o1l in the Ogalalla formation. This is a contam-

> ¥ g ' :

3 =

ination that has-got ﬁhere from other sources.

Q I'think‘they can take judicial notice of the fact
that there ié oil in the Ogélalla nov.

A Yeé,'sir; and if I get authority to d§ this, T'll
go out right after'this‘meeting and turn my:windmill on.

Q HOQ much of this oil can you remove actually, és a
civic'proje%t, to ;mpréve the quality of‘the‘wéte;?' Can you
remove 100% of the oil.from the watex?

A No, nobody can remove 100%. I have stated before

what the committée‘reported, and I have to agree that thcre's

going to be 12% that's going to hold béfore it gets saturated.
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I have no eartﬁly idea of the porosity;_l'm hpt that type of -
géoioéist.. 1 ha&e no idea how ﬁdch I can decontéminate,'buf
if I can decohtdminate tén barrels, I've doné g6od. If I cap
keep at least ten barrels from épfeaﬁing'out-—if I can put up
four wells to eVeryIZ%'écres,‘I'ch decoptam;nate a whole iot
of that saturaﬁion. You spoke of this.-as a civic project--you
know why Ifm in iﬁ.'

Q I got the imprescion. from your direct tesﬁimony
that this was primarily a civic project.’

.A No,jsir, I'm very sorry if I left thgt idea. I

said that whiiell waé doing it, it Qould be performing a éivic

service. That's true; I'1l stick by it. I would say if we

‘¢an go out there and drain every bit of oil, even that 12%;

~off,'a'lénd owner would be much prouder of that than my going

oﬁt apd‘skimming.thg‘decdn;aminate off£f that fresh water.

Q I still would like clarification of youf appli-
cation, which is for two different tﬁings——first, authority
to remove and market oil from the Ogalalla without festriction
concerning the method of operationAor quantity of 611 rémoveé
——ihat's the first applicatién; and the alternétive_seeks

authofity to remove and market oil from three_test wells in

“Section 30, without restriction concerning the method of

operation .or quantity of oil recovered. You stated that -as fax .

as State land was concerned you would not remove any oil from
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any State lease because of your royalty; so in effect does tha%

limit your application to fee leases or Federal leases?

A.~ No, sir, it does not, for this zzason: If I
o3 can go to the Commissioner of Public Land and tell him that thq
'_14 water on top of this formation is contaminated and that I can
Cas :
[oihe B

see that I cgn pay him a royalty, I would certainly try £o get
thaﬁ authority from the State Land Office--~yes, sir, I would
Ery to get that authority; Whe;her he w§uld gfant it or not,
I cgon't knoy-~1f§e never approached him.
0 Haﬁe’you diécuséed the matter with the quted
States Geological Sﬁryey, in regard to Federal leases?

A No, sir, but I would say the same thing--if they
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woﬁld give me such a lease and I was convinceé‘tbaﬁ there was
salvageable 0il on top of the water formation, I wculd not
hesitate to approach them and seek a lease.

Q V 'Woulthhis be a waﬁer leésé o;.an oil lease?

A Well, I used the wrong term. I would seek an
agreement with £hem‘that I'coqld go on‘tﬁeir land to ereét such
equipmentlaé I neededé--it would not be a lease. I don't think
you can qive a lease to salvage something that you don't own,
ané in'my‘opinion this oil asAit'is now is not oWned;rit'r

abandcned, it's unclaimed, it's just like a deer on the range

--it doesn't belong to the surface owner; it belongs to whoever

‘kills it

S

L AT
\\~\_
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Q Thi; almost sounds like a recapitulation of the law
bf'captu;e, which>was the oriéinél law of oil aﬁdvgas p:oduqt_
idh, which‘has more ox less been ébanddnéd over the last
several years,  In other WOrdS, thié doesn;t 3¢long to.anyone?

AA ‘That's.right. I'm familiar wiﬁh the law you spoke
of, that dil wasn't owhed;in—place. |

Q@ It doesn't belong to éhyone?

A Yes, si:. |

GOVERNQR CAMPBELL: He's speakiﬁg of the oil
involved in this application--this particular applicétion.
| ‘MR, NULTER: And it does beléng to the man who
‘reducés it?' |

A Yes, sir.
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MR, NUTTER: ¥o further qﬁestions.
REDIRECT EXAMINATION

'BY MR. DURRETT:

o) I have one or two. First, I realize the case has
been advertised concerning Lea County, but in fact you don't

_ intend to operate all over Lea County?

A No, sir.
'Q - What areas are you speaking about?
-2  I'm speaking about the area I have shown in Exhibit

2. 'It's‘entirely in Section 30, Township 18 South, Range 38

East, and almost entirely within the east half of that area.
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- You'll notice that at the'top of the mar here are the arecas 1

‘taminated oil well thirty feet away, it wouldn't be contaminate

Tidewater; and I believe the south lease is owned by Humnble . -

‘leaked; but those in the immediate area.

personglly knbw, that havé water wells contaminated with oil.
Beiow in thelsoutheaét quarter of Section 30; I know of no
teét wells, but I have extended it by dotted‘lines, since i
think it goes in_tha£ di;ection. The well I was operating was
iﬁjSectioﬁ 30--I mean in'Tra¢£ 33 on Exhibit 2, and tﬁat's
.just'across-a‘little‘road.from‘the.southéast quérter of Sectiorn

30, and there's no reason to believe that if you have a con-

across the road.

Q But you;re speaking of‘Sectidn.3Q?

A That's right. I have limited it to those areas 1
knéw or believe are contaﬁinatéd by oil on-the surface.

Q I bélieve yoﬁ stated ‘there is a mineral lease

involved that has been issued on this land?

A 'Yes, sir--it was fee lénd.
Q Who would be the lessee?
A . There are two lessees. I believe the northeast

quarter there is owned by Getty Oil Company and ope;ated by

0il. On Exhibit 1 is a map that does show ownership, and I

have ringed in red not all the wells in Hobbs Pooi that have

‘ Q: Have you discussed your proposal with the lessees?

1

d
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 answer to a question from the Governor, that you did not prec-

‘taxes will have to be paid on it just as though it was produced

Aoilf
| Q : Do you propose to pay those taxes?
A Yes, éir, I éertaiply wopld.
Q Ohe §tne: question; Am ; cofrect—-iet me repﬁrase

'royalty{

A -  No, sir, I have not.

0 I believe you stated on direct, and I think in

pose to pay royalty, aS‘such, on Qoﬁr cil iecovery?

‘A No. | |

0 ,Now,‘that would be true}'as-far'as'your thinking
right nbw, if_you W§uld‘move ovef £o'some Sﬁate acreﬁge, is
that correct?.

‘A - Yes, sir, and it would be on sucﬁ terms as the
Cbmmiésién of Pub%ic Lands thought was advisable to the State.

Q 'What aﬁout taxes? -

A I assume any oil that goes into commerce--that

that.' Are you or are you not asking the Commission té deter-
mine Qho has a.legallrighﬁ to produce the oil we're talking-
ahoui?

A No;'sir, I am nbt.l I don't believeAthis'committec
;céuld detefmine thét, beéausevif:it did, then it would have to

be made a party to every lawsuit involviﬁg a dispute over -

]
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‘to authorize any party who desires to skim oil off the Ogalalla

‘them to establish that I can do it. If anybody else wants to
hase that'authority on, and I assume that if this Commission

--it would authorize Mr, Porter to grant cuthority to anybody

Q  Then are you asking the Commission to authorize
oil-to be récéQéred if it cén be iegally'done?

. A No, sir, not exactly. 1‘m.asﬁing them to author-
ize me to recover or salvage oil. 'The title to it is a legal
qﬁestioﬁ that has never'been preSented, L think I'm on sound
'ground'to‘say that it is abandoned and beléngs to the taker,
buﬁ.ifAthére is anyAdispu;é as to the title és to the oii,

that would be between me and whoever claims it. -

o You don't want the Commission to determine that?
A  No, sir.
T Q - 'Now, pursuing the same line of thought, am I corred

in saying that you are'notlasking the Commission to authorize

you as an individual to do‘thisefyou are asking the Commission

formation, and market it?

A That's correct. I'm not asking for any exclusive.

I don't know if the Commission has authority to grant aﬁy ex-

clusive,right for me to do what I say I want to; 1'm asking
get the same authority they can use this hearing, I assume, to

gave w2 that authority it wouldn't necessitate another hearing

to do what I want to do.

. ¢
SR L

Now dH I
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_stdrted out we were Lowering and'raising the casing, trving to
find the static level of the water. Wwhen we'started we may havie

‘started at 48 feet.

Q That would cover anybody that wanted to go out and
do this?
A Yes, sir.
Q | Am I als&vcorreét,that~you seek'authority to be

removed from ail rules the CémﬁissionAhaS; concerning the pro-
duction dﬁ.qil?
A ~ Yes, sir.
| MR. DURRETT: I believe that's all i have.
GOVERNORZCAMPBEL#: Whén you get down to it, all
YOg're askiné is’aﬁthority to market your .product?
| A Thét's.all I'm asking, vyes, éir.

MR. PORTER: I think you may have told us the

depth bfzthe'well you have uséd as an experimental well--

A Twenty-nine feet. -

Q - Twenty-ninc feet deep?
‘A Yes, sir, and it was originally drilled, I believe,

to 110 feet, but my salvage operation is at twenty-nine feet.

Q@ 1 got the impression somewhere that the operation

was at 48% feet.

A I may have told you that, because when I first

Q But the depth of the well is 110 feet?
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A | Yesj.but then I-put iﬁ aisubmefgible pump to where
I could'puhp it off quick and know where .the water.was. I kept
raising it_until.I got to 29 feet.
o Howideep do yqﬁ énticipate drilling additional
weils? |

A I wouldn't want to go more than 35 feet, because

the more you disturb the water sand;'thé more trouble you're

going to have with water, and I don't want to have any‘trouble
with water.

GOVERNOR CAMPBELL: You want your troubles &ll to

_be o0il?

A Yes,'sirf
MR. PORTER: Does énydne else have any‘qﬁesﬁioh
of Mr. Walton?
MR. IRBY: On a technicalApoiht) I want to say.

that I don't fully-égree with Mr. Walton's description of the

- creation and rebuilding of total compression undei water table

conditions; and the point 1'd like'tq make is that, producing

‘at the rate of a.barrel or a half-barrel 6f watef per day,

wﬁich is é ?arﬁ of his tcstimony,'the'naturalsforces of‘the"
water in:place ére=going to keep this cone refilled, if one
is:creaﬁed_ The pumping rate is.so.éméll there‘will not be
a cone éréatedf5YOﬁ've got to jet ih£0 higher pumping'rétes

<O creat a cone,
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GOVERNOR CAMPBELL: Are you able to draw a con-

clusion as an enginecr as to whether, assuming the facts that

Mr. Walton stated as to-the rate of pumping, that would or:

would not interfere with the natural conditiosns in the Ogalalla
formation so far as water is concerned?
MR. IRBY: Only to the éxtent that when water is

drawn off . from thevseparator and reéharged thrcagh the same

well from which it is produced, there would be a slight mound

created, and I don't know wha’ the size of these tanks he's

talking about are, but this would control the size_df the

‘mound. ‘But I'm assuming that these are comparatively small

tanks, and the moqnd would naturally be small; but at lower.
pumping rates there would be hd'cone‘of'éepression‘created——‘
the naturéi forces of the water would keep it filled. |
| MR, WALTON: If I recharge the well with 100 barrels
of oil over ‘a period of a week, by the same token coning would
be very slight too, ip that well. |
| GOVERNOR CAMPBELL: The m&und?
MR, WALTON: --The mound would be very slight.
MR, IRBY: Yes; that's what I stéted..;‘

MR, WALTON: In other words, there would be no

cdne to speak of--no cone at all at that small rate of production,

b ut say in onevdaY's time I wanted to recharge the well with -

100 barrels of water, the mound would bc very slight.

—
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caused by pumping.
effects as far as fresh water is concerned, in an operation

carried on such as Mr. Walton has proposed that he‘would carxry

.to see the oil removed at a specific well, ané the water re-

. known contaminated area. This would have the tendency to bkuilgd

' produced would be so insignificant that the mound would be

- state Engineer informed; and should the case arise ;hat‘he

MR. IRBY: Over what period of time?
A One hundred barrels--100 a week.
MR. IRBY: If it's over a week then the mound would

be insignificant; nevertheless the mound would exceed any cone

MR. WALTON: I stand corrected by Mr. Irby.

MR. PORTER: Mr. Irby, do you see any possible ill

on?
MR. IRBY: I think it would be helpful to the water|
problem in general to have this oil removed, but I would prefer

to see it done in a somewhat different manner. I would prefer
charged to the formation afcer cleanup at a place outside the

a mound, if one is built, around the oil contained area, which

wouid have.aateﬁdenéy_to push oil towafd.the prdducing well.,

It would Qork in é'manner éomewhatﬁsimilarvto.peripheral flood.
| MR.?WAUTQN: ifwoula be-glad to operate under the

rules of the State Eﬁgincer, but it is my ‘idea that the water

inéignifiCant. But should the case arise, I will keep the
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thinks Lt should be reéharged in an area outsidé the contami-
n&teq érea, I wouid be glad to ‘conform with any'rules,and
regulations he sets'up.‘

MR. PORTER: Does anyone else have a Question of
Mr. Walton? ;., Mr. Ba11éQ?_

MR., BALLEW: I underétand, Mr. Walton, you're goihg

to take ten to twenty gallons out of one borehole per day, and

going to inject back frech water undérneath where you're taking

out, so I don't see that it would involve .any other water,
_rather tnan the. very borehol2 in which he's operating, because
he's injecting fresh water back where he took fresh water: out,

so it couldn't affect any outside water.

MR. WALTON: _Thatfé right.

Mx; IRTY: T have one,question. I thought Mf.
Waltoﬁ stated this, but on remembéring; I believe he didn't.
ﬁhat would be'thé oi]-watef’rétio? |

a That ﬁas varied sé greatly I couldn't tell you.

When 1 fir;t tht-ih therevand got a static water level I was.
able to éroduce 100% oil for a very shoft time, and then wﬁen
I put thevw;ndmill on there and it was keeping it-drained down
coﬁstantlf, it did get,fo,produéing maybe up to 50% water,

but it would be in 5purts, as it would come in. . I did pPro-

@uce sometimes 50%.

MR, IRBY: With the 100 barrels of oil, how much
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~riate allow;blé should be established, equivalent to the

.of the number of wells drilled on the forty-acre proration

.you~that'thé City of Hobbs presently'has water rights to 7,300

watervhas been produced?
A I,wouid roughly cestimate that with the 140 barfels
I prodﬁced, as.a rough estimate I produced thirty to forty
barrels of water. |
Q You had no measurement»on this?
L No, sir.-
MR, PORTER: vpoes anyone.elsé have a question? ...
Mr. wéiton hay be’excused. .Does anyone else desire to presént
testimoﬁ? in thisfcasef"Are there any statementsé'
MR, CHRISTY:  Sim Christy, representing Humble
Oil Refiﬁing. Humble,'as-mentiohed in’the £e§timopy, ié the’
bﬁfset‘operétor:in theﬂ§o;theast.‘ Humble'respectfully sﬁé-
gests designatiqnfés épérator>of the éool, andléstablishment
of ruieé for'orderl;-bfséuétion of ény watér which may exist

in the shallow pool. It is further_suggested that an approp-

applicable depth aliowable for each forty—acre tract, regardles

area.

MR, MOTTER: . I am E, I. Motlei, representing the
Hobbs’City Water~CohmiSsion. We have prepared a statement we

would like to read into the record.

"The Water Department of the City of Hobbs advises
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water supply for municipal use of the City of Hobbs.

thi3 fact should be considered in your determination of this

1120 SIMMS BLDG. ® P. O, BOX 1092 ® PHONE 243-4491 @ ALBUQUERQUE, NEW MEXICO

- Bery, with Tidewater. The letter reads: “Gentlemen: Mr.
'Jéséph o,‘Walton,_Iovington,-New ﬁgxicé, haé furnished this

_company ‘with a copy of his letter to you of March 22, 1965,

_ in which,he reque$ted that‘he 5e granted authofify to salvagé

- and méfket oillcommiﬁélgd wi#h or_onitop of water-fouﬁd ih the
Ogalalla fqrhation thrdugh'wélls situated‘iﬁ tﬁe norﬁheast

~ quarter of Section 30, Township 18 3outh, Range 38'East, Lea

acreAfeet in Township 18 South, ﬁange 38 East, for'municipal

purposes, and at the present time this is the'only source of

fThis statemeht is no£ to be:cohstrued as a protest
or an objection to‘the application, ‘but to remind the Cpmmission
ofla fact of which they are aware—;that the producing of a
large amount of wate;'for the iecovery’ih ratio of a small

amount of o0il might well jeopardize the muniéipal source, and

applicat;on."'

GOVERNOR CAMPBELL: Whose side are you on?

MR. PORTER: Does anyone else have a statement?
Mr.,Dhrrett; i beiieve you have some comments ?

MR. DURRETT&  I ﬁave a letter from Tidewater 611'
ComPany'Which I will read into the record if the CommisSion_sé.

desires.. First I will state that the letter is from H. E.

County. Vie understand that Mr. Walton's request has been set

for hearing on April 14, 1965.
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"Getty Oil Company owns the oil and gas lease

'covering‘the northeast quarter of Section 30. This lease is

operaced fbf Getty.by Tidewatér. Tidewater as the operator
méntibned for the Geﬁty.Oil Company lease has ne authority to
permit a‘third party-to abstract or remove oil from land
géverned'by Cetty, nor can Tidewater waive'the rights Getty
has.by virtue of its léase.  We do‘note, howéver,-that Mr.
Walton iﬁ his letter éf March 22, 1965 expressed the opinion

that the oil he seeks to recover -is not owned by anyone,. and

- it can be claimed by anyone. Tidewater, as operator of the

oil and gas lease‘cbva:ing the land refeffed to, does not agree»
with this opipibn.** |

MR, -PORTER: .Theyldidnft say what they:did agree
Qith? |
. DURRETT: No, siz, they aia not.

PORTER: Do you have any other statements?

5 5 85

. DURRETT: I believe that's all, Mr. Porter.
'MR. PORTER: If there are no further statements to

be made in this case, the Commission will take the case under

advisement.
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STATE OF NEW. MEXICO )
) ss
COUNTY OF BERNALILLO )
1, SLIZABETH K. HALE, Notary Public a -* Court Reporter,

do hereby certify that the proceedings in the foregoing case

were taken by me in shorthand and transcfibed’by me, and that

the foregoing is a true and correct transCript of proceedings

to the best;of ny knowlédge, skill and ability.
IN WITMESS WHEREOF, my hand and seal of office this

26th day-of April, 1965.

My commission expires

May 30, 1968.




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3235
Order No. R-2902

APPLICATION OF JOSEPH O, WALTON )
TO REMOVE AND MARKET OIL FROM THE
OGALALLA FORMATION, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

' BY THE COMMISSION:

This cause came on for hearing at 9 o’clock a.m. on April 14,
1965, at Hobbs, New Mexico, before the Oil Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this__ 4th day of May, 1965, the Commission, a
quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as reguired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. s

(2) That the applicant, Joseph O. Walton, seeks authority
to remove and market oil from the Ogalalla formation in Section
30, Township 18 South, Range 38 East, NMPM, Lea County, New
Mexico, without restriction concerning the method of operation
or guantity of oil recovered.

(3) - That the applicant proposes to recover crude oil from
existing water wells completed in the Ogalalla formation and ‘
water wells to be drilled and completed in the Ogalalla formation
in said Section 30.

(4) That the Ogalalla formation in said area contains
fresh water supplies designated by the State Engineer_and that
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CASE No. 3235
Order No. R-2902

the presence of crude oil in said formation may constitute a
hazard to said water supplies.

(5) That the Commission lacks jurisdiction to determine
who has the right to recover said crude oil or the title to said
crude oil but should authorize the recovery and marketing of said
crude 0il in order to prevent waste and protect fresh water
supplies designated by the State Engineer.

IT IS THEREFORE ORDERED:

(1) That crude oil may be recovered from existing water
wells completed in the Ogalalla formation and water wells to be
drilled and completed in the Ogalalla formation in Section 30,
Township 18 South, Range 38 East, NMPM, Lea County, New Mexico.

(2) That said crude oil may be marketed provided Commis-
sion Form C-104 has been filed with the Commission's Hobbs Dis-
trict Office stating the name of the seller, the name of the
transporter, the amount of 0il to be sold, and the location of
the water well from which the oil was recovered.

(3) That each person or persons recovering crude oil under
the provisions of this order shall keep a daily record of the
amount of o0il recovered from each water well, and shall file a
monthly report, in duplicate, with the Commission's Hobbs Dis-
trict Office stating the amount of 0il recovered and the amount
of o0il sold from each water well during the month.

(4) That the Commission will not determine who has the
right to recover said crude oil or the title to said crude oil.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

M. CAMPBELL, airman

oyt =
B,,HAXS, Membe
S

SEAL LB R

[PrER i 4 AR .
A. L. PORTER, Jr., ‘Member & Secretary

GUYTO,

esr/
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LAND COMMISSIONER
GUYTON B, HAYS

Dear Sir:

ir/

N AT L Y g T

GOVERNOR
JACK M, CAMPBELL
CHAIRMAN

"ﬁta'te of Neto Mexico
®il Tonservation Commission

STATE GEOLOGIST

) A. L. PORTER, JR.
!V!EMBER SECRETARY - DIRECTOR
P. O, BOX 2088 '
SANTA FE
May 4, 1965

Mr. Joééph 0. wWalton ~ Re: Case No. __ 3235

Attorney at Law . - Order No._. R-2902

Lovington, New Mexico - '~ Applicant:

JOSEPH O. WALTON.

.Enclosed herewith are two copies of the aboveQrefe:encéd Com-
mission order recently entered in the subject case.

Very truly yours,

e

A. L. PORTER, Jr.
Segretary—DirectOr

Carbon copy of order also sent to: -

Hobbs .ocC.__ X
Artesia occ X
Aztec OCC _ ' S »
OTHER Mx. Prank Irby Mr. Pat Baliew
Mr. 8im Christy
Mr. E. P. Motter -
Mr. H. E. Borg
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" legged windmill’ west - of; ;this
-,soutbeastem New Mexlco tovm
" .and, much ‘to everyanc ‘s dis

.downtown Hobbs, originally was
i to pump- water on the: -W.F,

'

l

1

| .
: New Mexico Press Clipping Bureau
X

fat” Masmell Dally Reeord 3
ROSWELL, N. M.
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Albuquerque, N. M.

Windmill
“Near Hobbs
- Pumps:Oil ;|

" HOBBS (AP)—Theres ‘a” one-

belief, ‘it - produces ofl.- :
The windmill, two xmles from

Ayescs ‘farm. But oil has seeped,

“into the ~water-bearing: Ogalalla’ .
- formation,” creaung ‘a contaml

_mation problem.- 4

- So Ayers’ auomey Joseph 01

" Walton of Immgt.on.zaxked the’

l “New. - Mexico Ol - -Conservaticn
Commission " for ° permission to,
test the well for ‘30 days or unul

. he had 100 barrels of ofl. "

Walton and Ayers finished. tﬁe

wind-driven ,test March: 25 “and!

*"had 140 barrels-of- 2 gravity oil,

,or

depend” upon’ the wind.™

' advisem!.

'worﬂlabmtm u"’\i"

The .. rickety.’. 1ook1ng pumpx ’
britigs .up between: one-hall -and; -
two barrels of. oil-per day,- but,
Walton says,. productiou doesnt

Last .week, Walton asked the
New Mexico < Oil : Conservatlon
Commission ' for,  permission - to’
remove and market the ofl. In|
his . petition Walton" sald the -0l
should be - clussified - as; “es-
caped, wild.- fugltive. unclaimed

abandoned.”

The commission took lt under
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legged:” windmill;; west* ‘of -'this;
‘southéastern’ ~New Madco ‘town';
and,”-much"to ; everyones dxs-
belief it prodUces 011 .

downtovm ‘Hobbs, 0r.,,rmal}y was|
,to .pump. water.: on_“the “W.F. ;
Ayers far.; But oil has _seeped ©
‘| into® the wuter-bearmg Ogalalla |
"formation, crealing a. contaml-
nauon prOblem

a,SD Ayers’ a;tomey,» Joseph o :
Wallon oi ‘Lovington,, asked the
uNew 'Mexico - Oil cozmrvaﬁon
cormulssion fOrupennission toi.
testthewellforsodayswuntﬂ
heé had; 100 barrels of ofl.-

v . :‘u
e Walton - and Ayers finished the
' wind-driven - test.- March-25 . and,

" had 140 barrels-of 29 gravity oil
“orth about $378.

S Tr e L P,
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S aey AL
HOBBY-(AP)=Therss
, ‘.lg'g'ged;;wj'r)dmxll:. westrol
i'-south'é_asle‘m‘f-NeW- Mexico
i

L ibeﬁéf:giiti "ﬁnwumvol
".'A.‘Tﬁif,wind” il tw

Zdowntown  Hobbs, joriginally Was |,

sloy pumpr ater, {on ' the SWEFS L
‘Ayers'farm.; But oil: has, seeped :

|rinosthe

in! le'r"-15cir'iﬁ'g?‘:0ga\allii? -
Jormatio

~ creating ia..contami-

1nalian problem:’ e S
1::.: 80" Ayers’ “attorney, Joseph 0.
\jwauon Tof ‘Lovinglon: asked; th |

“New ‘Mexico oil C_orjser'vaﬁion '
';Coihlhissio'n‘ Jfor’ fpcﬁmié‘sioh “to g
“test’ the well. for 30 days or until '
“he.had 100 barrels of oil. - N
i Walton and Ayers finished the .
wind-driven test March,lzsv-andi
_had 1.40‘|)ai'rcls of 29 gravity oil.’}
| worth about $8. . :
i+ The - rickely Inoking  puU™p
i brings up between onc-half_and
. two .harrels of. il per day, bul,
:'Wallon says, pmduclion-docsn'l .
" deperud upon the wind.

Last* week, Walton asked the
New: -Mexico - Oil Conscrvation
Commssion  for permission 1o
“remove’ and market the- oil. In
"his * petition Wa'ton . said the oil’
‘hould e classified .as “es
“caped. wild, fugitive.” unclaimed
oy abandoned.” [

. The commission - {nok it -under
dyisement. - o
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'Wlld Qil’' »
' Pumped By
Wmdml 1

HOBBS (AP).— A Lovmgton
lawyer secks-parmission fo take

more oil from a shailow, nor-|
" mally water-mled strata from|

; which heHas rémoved . 140, bar-
rels worthy, about $378 usmg a
water windmil), ‘- . ¢

The New Mexxco 011 Conser-
.vntlon Commission. took under

i adviseipent Wednesday :he re-|,

‘quest from Joseph O.-Walton.)

‘Walton tnld the :commission |
“that .ovéer- & period ‘of ~mahy |
!year° certain of the oil wellsk

" 1in; the ‘Hobbs':pool - have devel-|

t oped casing: leaks, and these
leaks have been - so _ extensive
that large ‘quantities:of ‘oil-are,

now found in what' wa%mormally ,

water, sand.”’

) Walton had. received’ permxs— }
sioft to run a tést-on the water |

sirata, the Ogalalla formation,
which' ranges in depih. from’ 35
fect to 125 feet" throughout ‘most
of Lea County. His report said
he used a windmill to pump oil

from - 45’ feet” and* took - out “the |

© 140 barrels

Just‘how misch oil Is in-the),

V ,slrata has-not-been determined.
‘He ‘wants authority -to .drill

_three more . wells in the-areal,
and produce withdut testriction. |’

Walton sald the oil came out

. of the 8an Andres formation but’

escaped fiom regular oil drilling

: xt'ilgs into the: Ogalalla rorma-
on

. The’ lawyer termed the find

-as fugitive: oil-and :said t-be-|}.

Jongs to the individiial who ¢a
- tures-it. He said removal would

be ‘a’decontamination measure:|
Waiton said the well- tested. is |

on pro northwest of Hobbs
owned b* W.F, Ayers. The new

weli would be on -property.
and

owned ‘by Robert Bens
C.J. Sanders.. :

";
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Comm1ssmn i

Request ‘ Under AdVISement

IH ), A Lovlngton
\Iawyer seeks permlsslon to take
‘more oil -from™ ashallow, nor-
fmally water-t*lled :strata ‘from|,
twhlch -he’ Hias renioved 140 bar
Tels- . worth™ -about’. 878, using aj:
water windmlll. Ot I

nThe ‘New.. Mexlco Oll Co-'..,er-
|vation: Commission, took under
advisement ‘Wednesday ‘the ‘re-|"
quest from ‘Joseph O. Walton.
-Walton told the:commission
“that over ‘a. period " of many
years«certaln “of- the “ofl - wells
Jdn; the -Hobbs pool have. devel-|-
oped casing “Jeakis " and --these
tleak&: have: been. so extensive
.thaz Iarge quam:hes ‘¢! ofl dre
now found in;what was normally
-water sand.”". .
"'Walton had received permis—
:sion.to run. a test_on the wate:
strata, ‘the Oga!alla formation, ;
‘which ranges in.depth from 35
feet to 125 feet throughout most |
of Lea County His report said

i st st e 2

he used a w; dmil!

ffom 745 feét and took out the
140: barrels.

stram has not been determlned

ﬂnree .more wells in. the . area’
and-produce. without restrlctlon

of the San Andres formation but!!
escaped from regular ofl ,drilling
rigs mto the Ogalaﬂa forma-
tion. = - .7 ‘

as ‘fugitive ‘oll-and said . lt be-
longs to the indeual who cap-:
tures it. He said _removal: would!
be be a decontamination measure.

kes Unusual

n‘mmp oil

2yl

*iJust Bow mu.a- oll ls m the

.'He ‘wants authonty to <drifl

Walton' said the’ oll came out

‘The. lawyer termed tﬂe ﬂnd‘




s,

|+ STHE NEW_MEXICAN 53

SANTA FE. N. M,
APR20 165 -

_ New 5fwico Press Clipping Buresu
Albuamuo. N. M,

P R B

_Qne-Legged Wmdmzll
Pumpmg Oilin N M -

. HOBBS (AP)—Theres’ a one—

legged "windmill west of this

_'southeastern New Mexico town

and, ‘much “to- everyone's. dis-
belief, it produces oil.

‘|formation, créating-a- contami-

{Walton of Lovington, asked the

the had 100 barrels of ofl. .

The windm:!., two miles from :
downtown Hobbs, originally’ was|:
to pump water on the W.F.|
Ayers farm. But oil has seeped
into the. water-bearing Ogalalla

nation problem.
So Ayers attorney, Joseph 0

New,Mexico 0il Conservation}
Commission for permission to|
test the well for. 30 days.or, unzil

Walton and Afers finished the
wnd-driven test March 25 and
had 140 barrels of 29 grav:ty oll,
worth about. $378.

The rickety looking pump
brings up between one-half and-
two barrels of oil per day, but,
Walton says, production doesn’t
depend upon the wind. .

Last week, Walton asked the!
New Mexico Oil -Conservation
Commission for. permission to
remove and market the oil, In
his petition Walton said the oll
should bee classified as “es-
caped; wild, figitive, unclalmed
or abandoned.”” °

The commission took it under
advisement :

i
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{Windmill Pumps
Oil Instead Of 3&
Water At-Hobbs

" HOBBS (AP)—Theres’ a one-|
'legged . windmill: west ' of - this!
southeastern - New . Mexico" town}
and, much to everyones dis-;
belief, it produces:oil.” ]
The windmill,- tvro miles from
‘I downtown Hobbs, originally 'was;
to pump water' on the MF.
Ayers farm. But oil has seeped
into the water.bearing Ogalalla
formation, creating a contami-
nation problem:- .’
i So Ayers'. attornéy, Joseph O.:

New. Mexico. Oil Conservation'
Commission for-: permission to-
test the well for 30 days or until
he had 100 barrels of oil. »‘

wind-driven test ‘March 25 and
had 140 barrels of 29 gravity oﬂ
worth about $378.

.The rickety looking pump
brings up between one-half and

depend upon the wind.

Last week, Walton asked the
New Mexico Qil Conservation
Commission for permission to
remove and marbet the oil. In

shou'd be  ciassitied as ‘‘es-

or abandoned "
‘| The commission took it under
advisement

his petition Waltzn said the oil -

! walton of Lovington,.asked the  °

-Waltion and Ayers finished the

two barrels of oil per day, but, -
Walton says. production doesn’t

caped,- - wild, !ugitive, ‘unclaimed :
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. soulheasternk Ne_w,‘ Mexxco{ town
and,:>miichi to” everyone *s 'dis!
,beligf it produces Y0il ¥ Sebe

eeped

formation crcaﬂng a contaml-
nation’ problem;"

1o 25
i 'had vl40~barrels of 29'gravity oil,

'into xthe water be‘ari‘nz ‘Ogalalla

Commissnon +forY Scrmxssion 7
test;thé awell “for- -30_days’or’
he: had’ 100 barrels of oxl

id:driven test Marclri.25’ and.-;;

P 3
two; barrcls of./'oil ’per,«day,\lbut

i \Valton‘says, produthon doesn’t".

'-.‘"So Ayers -vattomey, Joseph 0




Fugitive Oil ‘Captured, |
By Lovi ngton Atto r ey |

. HOBBS, - April 15’ m —
Lovington lawyer . wants’ per:[gii+
. nﬁs‘s:l;on t6,take miore oil from’
|&- shallow,s normally: .water-{ ., © e e Tt
|filled: strata : fiom * which he |18, .0il -drillitig’ Tigs. into: the
|has_.rémoved:". 140" - barrels )Ogalgll'a.forr‘natlp'n.j..,.; IR
: ‘th ‘ aboit $378, " using .:a * Hig' new. wells-would, be ‘on’
. _ e . -, |Property owned by Robert: L.
|| The. Netr Mexiso50il Cor: |Bensing-and C.J. Sander
: Séwhtiofn,;I'Comﬁiissiéh;{t:o“o_k :The's lawyér "termed t e
under -advisement; 'yestérday [find as fugitive ofl, ans said: it
{|the "réquest: from ' Joseph'r O; |belongs ‘o the individual who
Walton, . . ¥ y+.. ;'._:(';'i;!. g ‘*lepotures ft, ,He,sa!d'rrem_oval
- “Itiis ‘an established’ fac rvould: be a}'decontamination
Walton ' told thé : commission; measure. and protect ! fresh
:'that. 6ver:a_period of. many water sources, - 4T s -
years-certain.of the{oil wells ,
in the Hobbs 1001 have dével.’
opedicasing leaks and. these’
leaks*have .been so exténsive
that'large quantities of oil are
rniow;:found, in what was. nor.
:(mally‘water sand.” ..t .’ -
£, Walton: had . received - per- ‘
‘ lon to: run’ a test-on the
| water!strata, the Ogalalla lor-,‘
. t_ﬁatioh,‘s,which"ranges’.trbm)SS
feet::t6).125 feet . throughout
most’of Lea County., His re-
port’8aid he used a windmill
ito.pump*oil ‘from ‘45, feet and
todk out. the 140 barrels,
“Just-how much oil is in the
strata 'has- not :been deter:
mined.- - . - e
- HeWwants ‘authority o 'drill
hrée{more ,wells.in the ‘area
andiproduce* without - restric-
tion ‘and free-of commission
well location requirements.’ .
- He'gald’ the .well ‘he’tested
is on'property northwest - of
Hobbs owned’ by -V":-F.. Ayers
about twe miles west of Turn.
er.: The“oil tesied at 29 grav.
. ity, ‘worth about $2.70%a -
13, et 2 ‘a,:/

élt‘c{n‘-"‘:s the
ut'of, the ‘San ‘Andres forma- | -
tion ‘but ‘escaped, from: regu-

T8 ST e e g v g

J PP REre PTeX o
rel. . IR
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‘Windinill; Pumps

'Oil’“‘Near Hobbn v

HOBBS (AP)—Tberes a one
legged windmill . west " of  this
eaxtern :New - Mexicotown
and, ‘nicch: to, everyones dis-
“it produces’ ofl, s

Tbe ‘windmill, two mﬂu’ fmm
dawntown Hobbs, originally “was
to pump’. water . on: the "W.F.
Ayers farm. But ofl "has seeped

: mzo‘,u:e ‘watef: bearmg : Ogalalla

ormatkin, creat!ng -3 eontaml-
>Ayers’; auomey W

NV ton of Iavington. .asked- tha

‘New ,+Mexico™ Ol - .Conservation

‘Commission - for! ‘permissisn to

testthewellformdaysorunul

‘be:had. 100 barrels “of

wind-dr!ven test- March, 35 “and
had 140 barrels of. . gravxty of],

worth about

. rickety looklng ump

brings up«between one- and

two. barrels’ of oil per day, but,”

Walton says, production dmnt

'-,depend upon the wind.

Last ;week, Walton- askea; the-
New " Mexlco . Ofl - Conservation ‘
Commission. for - permlulon Jqto !
remove and’‘matket : the. oil:“In .:

tlt!on Walton® sald ‘the*oil .,
sh . be~. classified a3 ,':es-//
caped,’ wlld “fugitive, unelatmes
or. -abandoned.” ' -t ;
."“The: commission took it ay -

advisement, . i - !
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HOBBS (AP *A Lovington‘
lawyer séeks’ pennlssion to" ta}ei
morefoil “from-~& " shallow,’. + 10T |
mally ‘water-filled” strata.. from
“which: he- has remcved 140 bar~;
“fels" worth “ubout " $378; " usmg a.
{water" windmm. S

- Tha, Néw ‘Mexico Ol Conser-
*yation Commission took --nder -
" advisement Wednesday tne re-
i quest from. Joseph O, Walton. .
i ‘Walton told” the. commission :
i “'that over a period of" many,
: Sears:certain of - the oil we]lsg.
‘n" the . Hobbs pool ‘haye' devel- !
oped” scasing ' leaks- and thése| -
loaks + have, +been, 50, extensive |
that; large- - quantities of. ofl are:
now found in what was nonnallyi
Water.:sand.” . -
+:Walton--had - recelved permrs-
sion-to"run 'a ‘test on the water
‘atrata the- .Ogalalla- formation‘
iwhich ranges in-depth from 35!
feet:to. 155 feet throughout mosti
of ;Lea County . His" report sa!d;
he used ‘a>windmill to pump mli

'from%s “fdet and- took out the
1140  barrels.: - ..

.,.i Justhowmuchonisinthe

| strata ‘has not been determined.|

{ ~ He ‘wants authority. to', dr’ll

fthree more “wells < in--the  Erea

and ‘produce without reslnctnon

“Walton sald theé ofl came ouf
ol the San Andres formation but

:sscaped from regular-:oil drilling.
rigs -fnto. the Ogalalla forma-
tion, ','.

Tho lawyer 'tétmed "the - find
,u fug"m ofl, and 'said * ft - be-
T!cngs,lo the -individual, who cap-
“tires it. He sald removal would
be -a_decontamination ‘measure, - .

- Walton said the well, tested is . .
Ton’ property northwest.of Hobbs
-owned by {W.F, 'Ayers, The new
_well: ~would ;' be on, property
,owned.by Robert - Bcnslng and
G Sanders. LT
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As the Windmill. Tums

The'-i":l Gu

i HOBBS Aprllzo m —_
! There’s a', windmill - .west ; of

" this southeastern New Mexico
ftown and in spite of every-
! one's looks of’ disbehef it pro-
' duces .oil, -

The wmdmill Justtwo mxles
from downbcm‘ Hobbs,. orig-
inally: was te’ pump water on
‘the W. F. Ayers-farm, ‘but

'

e s

problem.”. -

A‘

' barrels. of . oil,

vabout $378. -

oil hasseeped ‘into the ‘wa-
" ter-bearing’ ‘Ogalalla - forma-
tion creating a contaminatfon
R ", |water pdol. -
- 'So; Ayers attomey, Joseph
0. Walton-of Lovington, asked
the .New ‘Mexico. Oil Conger-
- vation, Commissxon for p e 1-
“.ynission to. test the well for
30. days br tmtxl he had- 100

. ;:Walwn and, Ayers ﬁmshed
the wind-driven test March 25
efid had 140-barrels of .29
‘gravity;oll .stored in two old
stock tanks, The:oil is worth

s and will render a: decisxon ]at-

*'The oil was produced from :

shes Fort _

Just 45 feet below the g ur-
face. The ‘oil; floats on top of|
the water in the 'well. which‘
ranpes to 135 feet, ‘- = 7L
“he nckety looking p um p :
brings.up between ione-ha11|.
and two. barrels' of, oil per|
day, but, Walton says, prot
duction ' doesn’t depend upon
the -wind. .

The. production !igures vary
because of the thickness of
the il on the surlace ot the

Last week, Walton asked
the New: Mexico Oil Conser-
vation- Comrission for _per-
mission to remove and mar-| -
ket -the oil: In" his: petition
Walton "said ‘the' oil-should .be
classified as “escaped wild
fugitive; unclau.xed -or - aban—
doned.” - .-

‘The cbmmlssxon. w h 1 ch
never had nm into a similar
case, took it under advisement

8!'
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;| -pending in. District " Court

553

_More Trouble At =~
. . <o

JoeWalton’s Mill. !

_ Joe_ Walton’s Windmill Oft )
:Co. is havingmoretroubles..'” - %
¥The', assistant i D.A. . and. a - O
"/Gaines County, Texas ‘man«;
" Joe Ballew formed. Windmill
: ofi-Co. " to take oll ';t;om‘v'
water well- formation "in Lea
CCountyl it T

"' Couirt, the firm has sued Per:

‘. mian Corporation askingatos

tal of $12;227.76 for oll setd

to them during-a thres, mruth
riod. - Y Bt
The petition stated altho ) .i
demand had been made fo e

" paymaut,. none had been ' re
* celved. e
_ :Barller Walton “was invo
."ved :in-litigation by an o
firm- claiming’ the ofl he:i§
- recelving. This case is still;

r
w74 D
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‘THE PURPOSE OF CONSIDERING:

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

t e b

IN THE MATTER OF THE'HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

Lo e e CASE No. 3235

APPLICATION OF JOSEPH O. WALTON . _
TO REMOVE AND MARKET OIL FROM THE

. OGALALLA FORMATION, LEA COUNTY

NEW MEXICO. o

' ORDER OF THE COMMISSION

“BY THE comnxssrou- *: 5“‘;[f_57g R 'f[;

This cause came on for hearlng at’ 9 o! clock a.m. on Apr11 14,
1965 ‘at Hobbs, ‘New Mexico, before the 011 Conservation Commission
- of ‘New Mexico, herelnafter referred to as the. "Commlsslon._

NOW on ‘this __4th day of May, 1965, the Commlsslon, a
quorum being present ~having considered the testimony presented
and" the GXhlbltB received at. sald hearlng, and belng fully ‘advised

~ in the premlses, S o RN R

quns-;'”

(l) That due public not;ce havxng been given as requlred by

j law, the Commission has jurisdiction of this cause and the subject
matter thereof

A f(2)‘»fhat ‘the applicant, Joseph O. Walton, seeks authority
'to remove and market oil from the Ogalalla formation in Séction
.’30,. Township 18 South, Range 38 East, NMPM, Lea County, New
Mex;co, without restrlctlon concerning the method of operation
. ox quantity of oil recovered. .

(3). That the applicant proposes to recover crude oil from
existing water wells completed in the Ogalalla formation and

‘water wells to be drllled and completed in the- Ogalalla formatzon .

in said Section 30.

_ ‘(4) ‘That the Ogalaila formation in said area contains
;fresh4Water-supplies'designated by the State Engineer and that




T

SEAL

CASE No. 3235
Order_No. R-2902

the presence of crude oil in said format;on may constitute a
hazard to said water supplies. . : = S

(5) That the Commission lacks jurisdiction to determine
who has the right to recover said crude oil or the title to said
crude oil but should authorize the recovery and marketing of said
crude oil in order to prevent waste and protect fresh water

: supplies designated by the State Engineer.

- IT I8 THEREFORE ORDERED:

(1) That crude oil may be recovered from existlng water
wells completed in the Ogalalla formation and water wells to be

-drilled and completed in the Ogalalla formation in Section 30,

Township 18 South Range 38 ‘East, NMPM, Lea County, New. Mexico.
(2) That sald crude 011 may be marketed provided cOmmis-

sion Form C-104 has been filed: with the Commission's Hobbs Dis-

trict Office stating the name of the seller, the name of the

ﬁtransporter, ‘the amount of oil to be sold, and the locatxon of
;the water well from whxch the 011 was recovered..,“

(3) That each person or persons recoverlng crude oil under

1;the-provisions of this order shall keep a daily record of the

amount of oil recovered from each water well, and shall file a
monthly report, in duplicate, with the Commission's Hobbs Dis-
trict Office stating the amount of oil recovered and the amount

‘of oil sold from each water well durxng the month.

-(4) That the cOmmlssion 'will not determlne who has the

L -right'to-recover said crude oil or the title to said crude oil.

(5) That jurisdiction of this cause is retained forwthe

. .entry of such further orders as the cOmmxssron may deem necessary.

—

DONE at Santa Fe, New Mekico, on the day and year herein-

'above designated.

. - ~ STATE OF NEW MEXICO
: OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman

GUYTON B. HAYS, Member

esr/

A. L. PORTER, Jr., Member & Secretary




" STATE LAND OFFICE
‘ .| MEMORANDUM . _

I O May 20, 1065
WILLIAM O. JORDAN, LEGAL DEPARTMENT . -

GUYTON B. HAYS; COMMISSIONER oF PUBLIC LANDS

. SUBJECT: 3w Seo. fso.:naS'. R3BE, Lea County, New Mexioco
ST .,usu'thon 011 Company Lease A-30T2

" . With regard te:Mri: alton's attached lstter of May 17, it is =y opluien that

. A there \be'ou"u'pon this land -in ocommeroial quantities whioh is going to waste

o "-';;{n..il',Marsthon‘uf‘right.’,,snd.u;1n faot, duly, under iis oll and gas lease io :
" pacover this oll. " In" thié oonnection, 1¢ ‘Marethon wishes, 1t may recover this.
~ o4l on its owmn or:farm it out to Mr. Walton. (7-11-7, NMSA, 1983 Comp. ). .

S :_I{.ydxld\_mas'oat that & lotter be eritten to Marathon advising them that wo nave
. information: t_there is: oil going-to-wvaate upon 1ands under their lease and
L make demand upon’them.to reoover the same and pay the state its royaliy. Bafore

g ',‘""rvrlting"‘,ghis.1ott'or;‘1hbvaver. you may wish to have this matter investigated to
-".. ‘determine 'vhether. the oil "4s in commeroial qugntitios befors making demand upon

“ . Mapathon to recover same.’ .. -

b v
N PR '&:‘_-

]
'
v

.

PRI An;»I"‘.undorsta.ndSM.;u;tho fouﬁ Ooumission has, by order, _authoriged the recovery
MR of, oil: on the.adjoining land.in the . tated by Mr. Welton. However, the
o] T Oommission - makes no.pretense .0f. tryl de . of the o0ll or to
-,_mkowa.-dotomimtion as to whose rightit (8e0 Case No. .38,
" Opder No. -R-2902, dated May ‘4, 1968).. |- . . -

. 4
3
vl

6o Jim M: Durrett, e v
e };onﬂ.cm‘”ﬂ(@t,&h Commission .
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JOSEPH O. WALTON

ATTORNEY AT LAW

oy
LOVINGTON, NEW MEXICO w 7%
, TEW A o

, _ ' e = Eid
May 17, 1965 = P
> co
B PR .

me 5

zS .

e =S

- o -

"

Guyton B. Hays

Commissioner of Public Lands
State Land Office Building
Sad}a Fe, New Mexico

‘Re: SW 1/4, Sec. 30 - T. 18 S.
R. 38 E., Lea County, New Mexico

Dear Mr. Hays: . v ' -,

The above state owned land is a diagonal offset to

2 water wells from which I am now. salvaging oil from the water
sands of the Ogalalla formation. The depth is approximately
50 feet. You are familiar with the fact that I contend that
- such eil is wild, abandon, unclalmed fugitive,’ escaped -oil,

Although I belleve that these 2 water wells are on
the extreme western ~dge of the contamination, it is possible
that the contaminacion extends into the Southwest Quarter of

" this section,; and if this is true, I am of the opinion that
this salvage operation is economically feasible and would
return considerable monies to the state.

o At the present time, the land is under an oil and gas
lease to ehie—cal-eempany-and is held by production. It is

also under institutlonal Lease GK-339 which expires in October,
1967 and is owned by-the.Harry G. Huston estate.

Request is hereby made tnat this land be reclassified
for the purpose of entry on. the surface to salvage this unclaimed
0il and I hereby make application for the right to conduct 'this
salvage operation on such terms and conditions as can be mutually

" agreed upon. I will be glad, and request: that I be permitted to
discuss this matter with your attorney.

, o . Yours very truly
ﬁﬁ 4-307/ ‘ '
" :f*JELQaﬁ;__ ?7;:;f2:ﬁ;“
cc: Wm. O. Jorden
: Legal Department
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_ REQUEST FOR ALLOWABLE Superseates 001 L0 and G110
ke Lo AND . Lttective J=1-65

AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS

RS LAND OFFIC!—.

TRANSPORTER

PRORATION OFFICE
Coperrtor

AT

"Reason(s) for filing (Chech proper bov) . Other (lease explain) P’f ,,/ vl
Plew Weoll . . Chenage in 'l'rtm’::pcrl--r of; -f(.; '-.
F R SEPCR RN -,
Feerompletion R ol O byew . o, A
' . * Ay - A
Ch:x:me in C)wnr:rshlpD Casjnghe-d Gas D Condensnte D ¢ .. o L
. If change of ownership give name
c und nddiess of previous owner
. I H X y =
T i II. DESCRIPTION OF WELL AND LEASE :
L. i lLease MName Well 1lo.§ Pool ume, Including Pormation Kind of Lease }
N . s . Siate, Federal or Fee
. ' . Locntion
R - M .
! Unit Letter _ . H Feet From The | Line and __ : Feet From The

i . L.ina of Sectlon » Township - Funge i ) + NMPH, County :
DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS . - ’

Name of Authorized Transpreter 2401 ] or Condensate [ Address (Give address. to which approved copy of this form is to be sent) . ‘

Name of Authorized Transporter of Castnghead Gas [} cr Dry Gos [T Address (Give address to which approved copy of this form is to be sent) N

B T T [ =y . : = -
1 well produces oil or liquids, , Unit ) Sec. ‘.Tup. ‘qu. Is gr..i actunlly connected? | , When
qive Josatton of trnka, - : : ; ' !
N '

If this production is commingled with that from any other lease or pool glve commmzhng order number:

IV. COMPLETION DATA

. , :on'wen Icqs Viell 'r'» w Well IWorkovcr T Deepen Phlug Back: ' Gime Restv. Ditf, Resty., ' :
Nesignate Type of Completion — (X) : : v . o ! X .
L 2 L ; L . 2 <
Date Spuddaed Date Compl. Heady to Prod. . Total Depth - P, .
. 4
«
Pool Name of Producing Fermnation Top Otl/Gas Pray Tubing Depth .
Perforations . . . Depth Casing Shoe N
TUBING, CASING, AND CEMENTING RECORD
HOLE SI1ZE * CASING & TUBING SIZE . DEPTH SET ’ SACKS CEMENT
y
. . | .
V. TEST l)/\TA AND REQUEST FO ALLOWABLE  (Test must be after recor ery of Inlul volume of Inml oil ant[ must lu' equal to or exceed lnp allowe -~
. OIL WELL. : ahle for this depth or be for full 24 hours) .
LA Date First Mew Ot un To Irmkt; Date of Test Producing Method (IFlaw, pump, gas lift, ete.) :
i r : N "
S ’ Lenath of Test Tubing Pressure Cantng Pressure . Choke Size
K i Actual Frod, During Teot Ot} = Bbln, Yiatereibln, . . Cern = MCHEF
. o GAS WELL o .
) ° Acttal frrod, Test- 40D . [Lenath of Test . Bbls. Condensnte/MCE Gravity of Condensate
|I " -
v il Method (pitot, back pr.) Tubineg PPressure Canlng Prenpure . Chaoke Rize
VI. CERTIFICATE OF COMPLIANCE OlL CONSERVATION COMMISSION
v ’ Lo . ’ i
‘1 hereby certify that the rules and regulations of the Oil Conservation APPROVED ‘ , 19
Commission huve been complicd with and that the information given .
above is true and complete to the best of my knowledge and belief., ay
. TITLE
‘ This form tv .3 be filed in conpliance with RULE 1104,
e oot e e e e inr i : . 10 this iu v requenst fur allowable for a newly dritted or deepened
- . (Signature } . well, this form must be accompanied by a tabulation of the deviation )
' : . . . ) tests taken on the well in accordunce with RULE 111,
R R e - o Al sections of this form must be filled out completely for alivw. )
! - : (Tirler, . . uble on new und recompleted wells, .
X . e . . » i Fitl out Sections 1, 1, 1, und VI only for changes of owner, - !
i Tt (Hate) : well name or number, or trunsporten or other such change o! condition, . . :
! ; Separate Forms C-104 must be filed for each pool in multiply T - !
“ "nmplul--d wells, .




DOCKET: REGULAR HEARING - WEDNESDAY - APRIL'14, 1965

1
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OIL CONSERVATION COP’ﬂWSSICDE - 9 A, M., THE-INN, MOTOR HOTEL: CON-
VENTION CRNTER, 7 SOUTH LINAM, HOBRS, NEW MEXICO

fege i

ALLOWABLE . (1)  Consideration of the oil allowable for May, 1965;

(2). Consideration of the nllowable production of gas for
May, 1965, from ten prorated pools in Lea and Eddy
Counties, New Mexico, also consideration of thke allow-
able production of gas from nine prorated pools

- San Jvar., Rio Acriba, snd Sandovz.l

e - for May, 1965.

in
Count ies, New Mexico,

<<:/_CASE 3235: Application of Joseph O. Walton to remove

snd market oil
from the Ogzla.la formation,

Lea County, New Mexico.

N Applicant, in the above-styled cause, seeks authority to

\\ remove and market oil from the GCgala 1la formation irn Lea
-\\' : County, tiew Moxico, without

restriction concerning the

method of operation or quantity of oil recovered. In the
altern=z=tive. applicant‘seeks authority to removn and
market oil from three itest wells to ke drilled in Section

N 30, Townstip 18 South; Range 38 East, Lea County, New

' Mexico, without restriction concerning Lhe method of opera-
tlon or quan tlLy of o0il recovered.-

CASE 3236: Application of Anadarko Production Company for force-pool-
ing, Eddy County, Wew Mexico. Applicant, in the above-
‘styled cause, seeks an order fbrcenpooling a1l mineral
interests in the iIndian Basin Upper Pennsylvanian Gas Pool

underlying Section 19, Township 21 South, Range 23 ¥nst,
Eddy Countv, hew Mevico.

CASE 3237: (THIS CMSE %Wili NUT B FEARD BEFORE 3 P. M.)

Hezring on mocion of the 0il

conqider institeting gas prorationing in the Tndian Basin-
Upper FPennsylvanian and Tndiar SosinssMorrow Gas Pools, ®ddy
Lountl, New Mexico. 7Ihe Commission, in the above-styled

cavse, will censidér limiting oas production from the

Indian Rasin-Upper Pennaylvahian
Gas Pools in Hddy County,
demand
tiws

Conservaticn Commission to

ana irdian Basin-Morrow
fiew Mexico, to reasonable market
nd tc tre capacity of gas transportation facili-
and will consider the method of allocating
' . ‘ able producticn among the gas. wel!

: the allow-
ir. esch pool. <The
Commiscior will also consider motbods of dealing with gas
' wells not connected to a gas transportation facility.
ChSE 2188 (DE NOVC] :

CASE WillL BE CONTINUED TO THE MAY 19, 1965
ULAR HEARING . :

. Appliceztion of Maleta Y. Brimhall and Barbara Burnham for
p i force~pooling, San Juan County, New Mexico.
: in the apove-styled cause,

rpplicant,
.seek an order forece-pooling all
mineral irterests in the Basin Dakota Pool underlying the

Range 11 West.

. , : Ww/2 of Secltion 7, Township 30 North,




-2 - :
APRIL 14, 1965 REGULAR HEARING

San Juan COunfy, New Mexico. Upon application by Beta .
Development Company, this case will be heard de novo
under the prov1sxons of Rule 1220.

CASE 3238: 'Southeastern New Mexico nomenclature case calling fcr an
' ) order for tne contraction, abolishment, and ex*tension of
certain pools in Lea, Roosevelt and Chaves Counties,
New Mexico: ’ '

a) CONTRACT vertical limits of the Antelope Ridge-Morrow
Pennsylvanian Sas Pool to include only the Lower Pennsyl-
vanian formatior and redesignate said pool as the Aneelope
Ridge~Lower Pennsylvanlan Gas Pool.

b) . ABOLISH the West Bluitt~3an Andres. Gas Pbol described "
as: '

TOWNSEIP 8 SOUTH, RANGE 37 EAST, NMPM
SECTION B8: NE/4 a

¢) EXTEND the 2luitt-San Andres Gas Fool to include therein:

TOWNSHIP 8 SOUTH, RANGE 37 EAST, NMPM
SECTION 8: NE/4-

d) EXTEND the Gladiola-Wolfcamp Pool'teainclude therein:

" TOWNSHIP 12 SOUTH, RANGE 38 EAST, NMPM
SECTICHM 7 SE/4 ’ -

e) EXTEND the Lusk-Strawn Pool to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
'SECTION 17: SW/4

f)i»EXTEND the Milnesand-San Zndres Pool to include therein:

TOWNSHIP 8 SOUTH, EANGE 35 EAST, NMPM ' : ‘
SECTICN 5: N/2 _ : : :

g) _EXTEND the Toktac-Pennsylvanian Pool to include therein:

TOWNSHIP_ 8 SOUTH, RANGE 32 EAST, NMPM
SECTZON 25: NE/4

"YOWNSHIP 8 SQUTH, RANGE 33 EAST, NMEM

SECTION 16: E/2 Sw/4
SECTION 30: Nw/4 :




- 3 -
APRIL 14,

i
e

CASE 3239:

WTTRL Y Rt e ae LR LAY LI

1965 REGULAR HEARING.

Northwestern New Mexico nomenclature case calling for an
order. for the extension of certain pools in Rio Arriba,
San Juan, and Sandoval Counties, New Mexico:

a) EXTEND. the South

¢lude therein:

TOWNSHIP 23

Blanco-Pictured Cliffs Pbol to in-

NORTH, RANGE 2 WEST, NMPM

SECTION 16:
SSCTION 17:
SECTION 23:

TOWNSHIP 23

Nw/4
NE/4
Wa/4

NORTH, RANGE 3 WEST, NMPM

 SECTION 13:

TOWNSHIP 25

SE/4

NORTH, RANGE 3 WEST, NMMPM

SECTION - 7:

s/2 and‘NE/4

b) EXTEND the Blanch>-Mesaverde Pool to include therein:

* TOWNSHIP 26

NORTH,.

RANGE 8 WEST, NMPM

SECTION 4: N/2 : :

SECTION 5: N/2

SECTION 7: E/2

TOWNSHIP? 27 NORTH, RANGE 9 WESY, NMPM -
SECTION 10: S/2

SECTION 25: 'W/2

SECTION 26: E/2

TOWNSHIP 26

c)‘ EXTEND the Zargo-Gallup Pool to include therein:

NORTH, RANGE 7 WEST, NMPM

SECTION 5: -

All

d) EXTEND the Tocito Dome-Pennsylvanlan "p* 011 Pool to

‘1nc1ude therein:

TOWNSHIP 26

NORTH, RANGE 18 WEST, NMPM

SECTION 7:
SECTION 27:
SZCTION 28:
SECTION 34:

SE/4

SW/4-

sw/4
NW/4

- et e e b =

© i v i s ————— e o s



JOSEPH O. WALTON -
ATTORNEY AT LAW R
LOVINGTON, NEW MEXICO . e

March 22, 1965 :ﬁ

New Mexico Oil Conservation Commission
State Land Office
Santa Fe, New Mexico

Re: Request for Perm.ssion to Salvage 0il

-Gentlemen:

It is respectfully requested that I be granted authority .
to salvage and market oil that is now comingled with, or is on
top of, the waters found in the Ogalalla formation. This request
is in the alternative, as follows:

FIRST, that authority be granted to market oil
salvaged without restrictions as to the method
of operation or quantity recovered; or

SECOND, that I be given permission. to continuz
testing operations by drilling three additional
test wells, and be granted authority to market
all oil salvaged, without regard to quantity.

To support this request, I submit the following:

The Ogalalla fcrmatlon is the source of potable water in
Lea COunty. It is found at a depth varying from 25 to 50 feet
below  the surface. Prior to the discovery of oil in Lea County,
thls ‘water was uncontamlnated

) Prior to. 1957, many of the 0il and gas wells in the

nortnwest portion of the Hobbs Pool developed casing leaks and
unknown quantities of oil escaped and is now found comingled
with, or is on top of, the waters of the Ogalalla. The casings
were repaired and, as far as is known, there is pre. ently no
escape of oil or gas. " '

DOCKET MAILED
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Page 2 .
New Mexico Oll Conservation Commlss1on March 22, 1965

In 1957 ‘the contamination of the potable water was
off1c1ally ‘brought to the attention of the various oil companies
operating in the Hobbs Pool and hearings were held for the
purpose of determining the feasibility of taking some action to
decontaminate.these waters. ‘A committee, composed of various
representatives from the oil companies, was appointed and a
report was made which, in effect, stated that.there was no
reasonable or practical method of de:ontaminating these waters,
and since that ‘date nothing has been done. .

. Several surface ovners of the lands located in the
Northwest portion of the Hobbs Pool have attempted to obtain’
potable water from the Ogalalla and have encountered free oil on
the top thereof. The presence of this oil constitutes a public
and. private nuisance and is detrimental to the health, welfare

and safety of the surface owners and the public gencraliy. It

affects the public in that it is spreading and might even go to
the extent of contaminating the source of water now being used by

the Clty of Hobbs._

B R TT¥ 1~ I SIS S

Several of the surface owners in the above area have
employed me to assist them in taking such steps as may be necessary
to alleviate the situation. 1In doing this, it is believed possible

‘to salvage and market some of this free oil. It is believed that

such an operation would be bencf1c1al to the surface owners and
the publlc generally. :

It is my opinion that this 011 is classmfled as either:
Lscaped wild, fugitive, unclaimed or abandoned. It belongs to
no one in its present state and can be legally clalmcd by anyone
reducxng it to posse531on.

Under authority of this Commission, I have conducted a
month-long test and investigation. I believe that this oil can
be captured, that it can be marketed, and that it can be done
economically. It has been stated that any surface owner could
remove any oil from the waters without: authority of this Commission,
provided that no attempt is made to market the same. This, of

course, would constitute waste and is contrary to the purpose of
this Comm1531on. '



i
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Page 3 . , ;
New Mexico 0il Conservation Commission ~ tiarch 22, 1965

The location of the three requested test wells are as
follows: : ' '

- Locatlon o ‘ , Owner"
SW 1/4 sw 1/4 SW 1/4 NE 1/4 - W. F. Ayers

Sec. 30, T. 18 S., R. 38 E.
(This is also .the location of the present test)

SE 1/4 SW 1/4 SW 1/4 NE 1/4 Robert L. Bensing
Sec. 30, T. 18 S., R. 38 E. ~ ‘
NE 1/4 SW 1/4 SW 1/4 NE 1/4 €. J. Sanders
Sec. 30, T. 18 S., R. 38 E. ' - -

_ It is respectfully requested that this matter be put -
before the Commission at its hearing on April‘l4, 1965.

ReSpectfulLy submlttad

W/pe.

cc: Mr. James M. Durrett, Jr. .

' New Mexico O0il Conservation Comm1=51on )
State Land Office - :
Santa Fe, New Mexico

Mr. Joe D. Ramey : :
New Mexico 0il Conservation Commlss1on
P. O. Box 1980

'~ Hobbs, New Mexico

et R R adianald
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Law OFFICES - B
CLARENCE E.HINKLE - HINKLE, BONDURANT & CHRISTY OF COUNTEL:HIRAM M. DOW
W.E.BONDURANT, JR, : . ) ';‘
S.B.CHRISTY IV . )  HiNkLE Buitoing ) . -t

LEWIS C.COX,JR,

PAUL'  ZATON,JUR,
CONRAD E.COFFIELD
HAROLD L, HENSLEY, UR,

_MICHAEL R.WALLER | . May 10, 1965

" TELEPHONE 622-6510
AREA CODE 503
. Post OFFICE BOX 10

ROSWELL,NEW MEXIZO

- New Mexico 0il Conservation Commission
- P. 0. Box 2088 :
Santa Fe, New Mexico

Attention: ‘Mrs; Ida Rodriquez
Re: NMOCC Case No. 3235 .
Gentlemen:

'We enclose herewith your captioned case file, and wish

to take this opportunity to thank you for the use of such
file. o - a -

Respegtfuily,

HINKLE, BONDURANT & CHRISTY

4

SBC:jy
Encl.
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CLARENCE E.HINKLE o HINKLE, BONDURANT.& CHRISTY OF COUNSEL:MIRAM ", "Cw
W. €.BONDURANT, UR, » o, a
S, B.CHRISTY 1V . . HINKLE BUILDING . - tad R .
LEWIS €. COX, IR, ROSWELL,NEW MEXICO s . TELEPHONE 822-6310
PAUL W. EATON, UR. ’ o w3 AREA ©0DE 505
CONRAD £.COFFIELD . . . . P -

PosT OfFFiCcE BOX 10
HAROLD L. HENSLEY, JR.

MICHAEL R WALLER

September 7, 1965

Mir3 Ida Rodriguez
0il Conservation Commission
Santa Fe, New Mexico

Re: Appll,atlon 0of Joseph 0. Walton
Case No. 3235

Déar Miss Rodriguez:

Thank you so very much for forwardlng t. me Case File No. 3235
- together with a transcript of the April 14, 1965 hearlng before
the Commission in Hobbs, New Méx1co.

Enclosed herewith please find both the‘case file and the trans-
cript which we are returning pursuant to your request.

Yours very truly,

HINKLE 'BONDURANT & CHRISTY

~' ”B& %//

HLH,Jr.:eéd
Enclosure

b o A Tt Tt m e b Sy
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'OIL CONSERVATION COMMISSION
S5:00 A.M. WEDNESDAY, APRIL 14, 1965
THE INN, MOTOR HOTEL, CONVENTION CENTER

200 SOUTH LINAM, HOBBS, NEW MEXICO

CASE NO. 3235

 APPLICATION OF JOSEPH O. WALTON TO REMOVE AND MARKET

OIL FROM THE OGALALLA ¥ORMATION, LEA COUNTY, NEW MEXICO

Applicant, in the above-styled cause, seeks authar ity

"to remov .

and market oil from the Ogalalla formation in Lea

County, New Mexico, without restriction concerning the
method of operation or quantity of oil recovered. In the
alternative, applicant seeks authority to remove and
.market oil from three test wells to be drilled in Section
30, Township 18 South, Range 38 East, Lea County, New
Mexico, w1thout restriction concerning the method of
operation or quantity of 011 recovered. , ot
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NDEX _TO EXHIBITS

EXHIBIT .DESCRIPTION , PAGE NO.
No. 1 Map: Area of Propo=ed Operation With Wells Known
e to Have Leaked ' ) 1
"No. 2. - Plat: Area of Proposed Operation With Known .
’ Contamlnated Water Wells = - 2
No. 3~ . Letter: Humble 0il & Refining Co., Uncontroll ed
: "Flow of 0il from Bradenhead August 5, 1953 ) 3
No. 4 - ‘ Letter: Humble 0il & Refining Co., .Repair of ) : .
’ Bradenhead, August 12, 1953 o o : 4 . ‘
~No. 5 Minutes of the. Hobbs. Pool Operators Commlttee ' . :
' Meetlng, August 25, 1953 , ' .7
No. 6 Hobbs Pool Operators, August 25, 1953 ' "8 -
No. 7 . Memorandum: .0il Conservation Commission to all Hobbs s
Pool Operators Directing . Tests for Leaks, ‘ _ /
August 25, 1953 . 9 :
No. 8 City of Hobbs Resolution No. 686, Concernlng Water - ;
Contamination and Recommendlng Remedial
_ Operations, March 15, 1954 .- ) 10
No. 9 Letter- Clty Attorney of Hobbs to A.L. Porter, Jr.b
' cOncernlng Water Contamination, Jurel19, 1957 12
No. 10 ‘Memorandum: Oil Conservation Commission to all
o ' Operators of the Hobbs Pool, Calling Meeting
Concernlng Water Contamlnatlon, June 21, 1957 14 -
Ne. 11 v Roster of Persons and Companles Represented at
Meetlng of July 9, 1957 ‘ ' 15
No., 12 .Minutes of 0il Conservatlon Commission Meeting of
' July © 1957 to Study Water’ Contamination " 19
No. 13 = Appointment of Committee to Investigate Water
: ' Contamination, July 10, 1957 _ , 22 o
No. 14 Letter: R. F. Montgomery, 0.C.C., to A. L. Porter,
i Jr., 0.C.C., Reporting Organization and Scope
of Study of Commlttee, July 26, 1957 23
No. 15 Letter: Committee to 0il Conservatlon Commission,‘
‘ Transmitting Final Report, Sept..24, i$57 . - 26
No. 16 “Final Report of’Committee; September 24{ 1957 . 28
- "'No. 17 =~ List of Casing Leaks and Leaks Repaired as of

July,-1957 : 47

No. 18 - History of Hobbs Pool and Casing Procedures A 53




T propeﬂy ‘owned by W.:I. Ayers; two miles westZida’

1GWéf, (s engaed in an uriusual, (ask-pumplng ou from 8 -
well ole “drilled_to obtaln ‘waler. The windmiliof

niile::south, of " the ;Bender 'Blvd: and..Turner imtersection,”
The pumplng opcmuon has ‘been conducted’ by"ﬁoseph 0.
Walwon, a’ Lovington attorney who- told the New-Mexico OHf
+-Conservation Commission that he believes the oil sheuld be
classifled “*as efther escaped, wild, fugitive, uncialmed or
nbnndoncd jultgn has pumpcd approximately 140 barrels

'When the New Mexico: Ol} Conservation 'Comm{ssioh
inJHobbs chnesday it will'have one of-the most unusualicases
i :)s, history ' dumped into’ lls ‘collective lap. The' case:involves
a-:t‘equest by Lovington atlornéy Joseph 0. Waltoni:! 0 pérmit the

|8 Jetter to the commlsslon.

" |terests - in Sec/19-T215-RE2IE,

removal and marketing of oil found in a water well-fieur Hobbs.
Yhe waler well mentioned In
the request is on property own-
ed by W. F. Ayers who lves a
hnllnmﬂo’louth of West Bender
Blvd., ‘approximately two- miles
~wcst ol Turner.

i The 'Oil Conscrvation Com-
mhxlon will meet Wednesday-in
the Inn" for Hs session here.
Members of the commission are
Gov. Jack M. Campbell, New
Mexico Commissioner .of Public
T.ands Guytpn B. Hays and OCC
. Executive-Secretary A. 1.

- (Pete) Porfer. The mecting also

will be attended by more than
100 ofl company representatives)
from ‘sl over the nation, and
by staff members from-the San- i
{2 'Fe.offices of the Ofl Conser A
vatlon ‘Commission, . !

waifon  approached com-|
mission  authovitids " sevcral

- \months azo -and askqd permis-

(aﬁ.;w_ enter. and - produce oil

roim: thé (we e
anm ' sl
rmation. ; This strata pﬁmur)

-water produeing * source n this
area, ranges.jn_dépth from 35!
feet to 125 [cet v ghout most
of the county.,,..
The Lovington wornw re-
ceived nermission-to’ test the
well for 30 days, ot ‘until he had
produced 180° barrels of-oil. He
ldter reported his- l"est\ ‘complet-
ed on March 25, and that hel
had produced anDrdehu!clv 0
barrels of.ofly. . i 1‘ -
‘The:contents of {he2wh Y wore
pumped to'the surfacaiby means .
of.a windmill whigh, \EM lhe
il from a dt-p'h 003
was slmcd «In,

Vol thawalls
Walton now '3 i y
drill< three additional . wélls _in
the ImMRdTité afea.and produce
these ; “witliotit “restriction, -rand
{tee’ lrom commission ,require-
ments of- welL!ocaﬂonm,As indi-
chted §n hig irequest’ contained

Waiton -coniends the oil he secks
L0 Tecovér is Inst and-ahandaned
ail’ "from casiig: -leaks>inwthe
Hobbs' ' Pool,  Thercfore,- he

maintains, it'd si0. mdl
vidual who; cammﬁ%
i Walton aiso said in7his'
to the commission thnt
lieves this recoveryml ‘the * oil
will - prove ’ a. deconm;gauon
measure-nﬁMl It afd vent
ing oil.from ‘spread| ugh-| .
ant the !resh ‘;vale'?a ta in
this area: -4 i .
Oilmen- said . the oil re(;ov'red
iby Walton* Wa$ tésted at’??’ﬂinv
ity which -would:-make it-Soffth
approximately ° $2.70 n.nbarfel
Thls would . place . value '

of thcse a8 on. propy
by Robert Ji. -Bensin,

The . Walton
‘as No. 3235 ‘on commlsalol\ s
lagenda for. the bbs meetinf!
Four other cases‘also. are sched-
glcd for. héaring *They -are:

No, 3238 — A pchtlon for
force’ pooling d{ all "mineral in.

Eddy' County. This ‘a ‘gas pool
iwhich is apaced’ on' 840 acres
'and all owners are not interest.
ed In drilling a well. Ptirpose of
the force pooling is. to;form &
staindard drﬂling and produc'ng
unit

No. 3237-This Is a lollowup
of the meeling held In lobbs
last month in which ,the com.-
misslon this "titme: wil! have to
determine if there will be suffi.
cient drainage »v ong transport.
er before the of rer lu conneclcd
to_cause a violation, of correla-
uw; rights, and if, so. what can
ibe 'done, to compensr-!e for this

. vlolntlon L

Né.'s 'mx‘nhq 3239 — These
ard" réghlar! nomenclalure cases
calling, for  th&'" ‘extension, con.
tratflon.and abgiishment of- es.
tablished pools ‘fn the va-ious
producing counties In the state.
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COUMBLE WIL & AUEFININGU
’ T ORFICIOIKIDED
Togenowcrdnicos
N
P. 0. Box 2347
. : ) Hobbs, New Mexico

. o : August 5, 1953

New Moxico Oil Consérvation Cemmission .
P. 0. Box 2045 - ’ ‘ -’
Hobbs, New lexico '

~os

L
Gl vl C

n:

Luthority is reqgucsted to run arzproximately 3000 barrels of distress
cil which is row {lewing, uncontrolled, from the bradenhead on our
Federsl Bowers "A" A/C 1 Well #2, Unit J, Scction 30, T-18-S, R-38-E,
liobbs Poocls Thnis weil is floving into a pit al an estimated rate of
1€ barrels par hour. : i :

‘Ve.are now moving in a wotkever rig to kill the well and work same
over, ' ’

leasc,

- hvmble Pipe Line Company is transporter of oil from this
ell will be

Cil prcduced in excess of .current zllowzable for this w
charged against the future allowable, -

o

Yours very truly,

HUMBLE OIL & RIEFINING COMPANY

9 //,7 P .
. _ R N Gillette © =
. RiG/3s . | . Ay

ces Mr. ¥, E. Hubbzrd
Yr. J. %W, House
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2

ToAATORS COLLI TES VELTING
AUGUST vS. 1935

E R el A
asicic] G

ting was called to order by the Director who gave a2 resume of the reason

for celling the meeting o & bradennead leak in the Hobos Pool.

Sset operaiors reported on Bottom Hole Pressure and

their wells. Tne results of whicn were illustrated by

»hn

grazas end charts. Zach Operator conducting such tésts gave an ovtline of the worik

what uuej progosed to do in the future.

A4 letier frox ¥r. R. R. Spurrier, Director of the New ifexicc 0il Conserveiion
C 'Hobbe Pool Operators was distributed. A copy of whicn
is in Fro W

. ¥. B. ¥acey, Chief nng*uee. for the Coxmission, recuested

2., - i~ ) - -
that the gro o c

o) ,~_1ue & scandard p“ocecure for run111" this LCmp raiure Sur#ey.
 the -ol.o";uo procecure was adoptcd un recommended to the
01l Cénssrvaticr Commission: |

T. Hell to de in & sietic éonditio; - Shut-in & minimum of 24 Hours.

II. The survey insirument will e lowered at a zexmimum speed not to

e A —-:.-- o . - 5 '
erceod TIT% ( C) feet per minuie.

- T i am e T

IZI, Zaxoriing:s 7

ae 1iCe.

Lct',oznts every 1C0 feet (eicept where an ancmely

: , : enpeas in which case deta shall be debailed) on'8 1/2m X 11v -

4. For tne Criinate frem Zero to LLCC?

: 1" equal 4CO Feet (Depth)
o. Tor tnz Obseisse from 65% te 1000 11 equal 5° (Temp.)

o right nand sice of rage plat all casing sirings 1M equal 40Ct.
d. Crn zotiom lelft

nand side record; Ceompany, Lease Name, Well XNumber,

Univ, Secticn, Towvmsiip, Range, andAData Survey was Iune.

. 4 S

Auieshed L3 a st of those ztiending the meeting.

3
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Ches F.ADwyer, Jdr.

Tarl Voolwine
R. L. Eenarickscen

HOBES PCOi
JUST

Shell 01 Company

The Texes Ccompany .
Atlan ic Jeiining-Company
a ki ' LI

Union 0il Comrany of Calif.
Continental Cil Company.

Oaio 0il Company

tH st ] )

S_“ gir Oi1 ar;d Cas Cor:.pany-

Sun 0il Cor ompan

Amerada Petrol em Corporation

H 3 ) } 1T

Texas-Pacific vozl and Qil Co.
bl

w
Cortinentel 0il Com pany

dumdle Oil & Hefining Coxgpany

* I M 1

[}4 17 K 1
Skelly 0il Conmany

Standard Cil Ccxpany of Texa
Cil Conservavicn Comnmission
Szmedan CGil Corgoration

Oil Conservavion Comnission
~cologlcal Survey
Scrvice 0il Company

Cermittee

Hobbs, New iexico
" Loriument, New

Denver City, Texcs
[$1 1} 1"

Eeobbs, Mew ilexico

T 11 1
1 L}
1 noon
° 1® 1n

1iidiand, Texas
Hobbsg, Hew :iexdico

13 L S 14

7" 1 it
Royaltyr, Texas
Sante re, New Mexdic

‘lidland, Teses

Houbs, lew :exico

1 1 ”
1 1t n
1 " on

+iidland, Texas
Hobbs, New iexico
t n .n



NEY! MEXICO
ESVATION COMMISSION

I Cous

P. 0. Box 871
Santa Fe, New Mexico

IE0RANDUM TC: A1 Hobbs Pool Operators:

3

. SUBJEST: Casing Leaks -- Hobbs Pool.

: .. © A1l Hobvs Pool Cperators are directed‘to’perform the followiﬁg tests on
. all {lowing wells in the XHodbs Pool prior to October 1, 1953.

: 1. Tzke a Bottom Hole Pressure test after a minimum of 24
shut-in st a céatum of =400 and re

on Form C-124-A (in triplicatz).

Hours
port the resulv to the Conmission office at rHobbs

2

e

Run a temperature survey to check for possible casing lieaks.
3. Test a2ll surface conncctions for any evidence of casing leaks.
Operators snall report the results of all tesis in comnection with this

on Fora C~103 and shall sub:it'z copies of temperature surveys wita tae

directive
I'CEOrt.

: In the event the fests show any evidence of possible casin
st.2ll teke immediate steps to perlorm th

2 leak operators
necessary remedicl work to assure this
Commission that any and

: .1 : 231l oil or gas producing zones in the Hobbs area are
confined to their or

igiral formation. Details of all remedial work chall be @ .jor-
ted on Form C-103 cr the appropriate USGS Form if the well is located on Federal
land., : ' . : ' -

In the event any portion of the rcquired tests outlined above have been
performed since culy 1, 1953 that norition of the required tesis may te waived,
however, operators sigll be sure thei appropriate Forms are on file in the Commis-
sion Office at Hoobs outlining the tests taken and the results thereof.

" R. R. SPURRIER g
irector

M. ¥. Cil ané Gas Enginecring Comnitiee
_ Hoots, New Mexico :

' 8-25-53-'
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ST Y

RESGLYTICH CONCERNING THZ LEARACE
6F CIL AND GAS INIG THE LEA COUITY
NATER BuJIN' RECCHNENIING  REULIIAL
GPERATICHS 3 URGING THE OIL CUNSERA~
. VATICN CCﬁdIobIGN T0 ENACT REGULA=
TIGNS "PRCUIBITING SAID LEARAGE AND
EX“M]S'L;:IUH GF THE NATURAL RESCGURCES
AND DICL L SRR OE ]

|  ‘-'EHEREAS, it has‘boen'brbught to ths attention gf”thc City Commission
:'% i;pf the City of fiobbs that many oil and qa;'iSlii within the Hobbs Pool, by

- : ; iﬁason of defectiio\ﬁipe, casing_leakagc,:and:oth!r cdnsas;fthat'oil and gas
v is now migrating fron its confined hérizon within the HObbs'Pool te the water

z'i and void strata direétly«below the very taportant. Lea'cannty Water Dasinj and

’ ' _ uuaanns, said ol aad gas loakage is cansing the contanination of the_.
‘\.:ﬁa;‘:vn~ter abieh {5 utilized by the City of Hobbs and the greater part of Lea Couaty
- ; and if.couplete.contnninatinn it ci:actuatad,‘will joopnr@lzo and deszroy the
4;i;-i future welfare aud ﬁcanoﬂy of the citizens of Hobbs sad pecple of L‘i Connty;

" and

nanEAS it bas bsea doteruinod that if the uator ctrata. upon which

’ ; the liie and connorco of this area solely depends. becomos contaninatcd there
: ' 15 po knowa way to eliminate the 011 and gas within thc water and that the said
';.,§ water is forever lost for hnnan use and consnlptlon or for irrlgation or other

{;indnstrial purposes; and

unERBnS, it ha: been hronght to the attention of tho cxty of Mobbs

" that in one pnrticnlar case 3 leakiug oll well gow exists wlthla one-balf mile

of the main source of the water sujply =¢ the City of- Hodbs snd that uniess

. corrective neasures are imaediately instituted the hazard i3 extremely great

‘that this oil’uell wlll'eontanxnate the water uell of the-cxty of Hobbs aad

~ soriously 1apair the iealth agd welxare ai the eitizens of uobbs. and
| WHSREAS, it is the belief of the City Comalssio: of the City of fobbs
~ taat 41 the 01l Conservation Counission of the State ox New Hexito put ‘1nto

effect forthwith, proper rnlcs, ordnrs and regulations rnquiring the ianediate

reaedial or uark-ovcr opcratlcns on all vles vlthln the uobbs Pool or such

‘*/?Qi: L . "z, P




uater supply of this area and assune tne continuad prospenlty aod development -

of Lobbs and Lea Connty. and

: _“ HIER AS, the contxnucd leakage of said oil and gas from the confined'

S horizon to the watar or void stratn is causing an unnecasnary waste and XOss of

, L the nutural resources of Lea County and State ot New Hexico, and that as a con-

c\rJ

servative mnanurn rnles and reqnlations should be propounded 10 elxninato tho _

e waste o! the satural rasonrces of the State it New Hexxco.-

BE IT, THEREFLRE, RESGLVED by tho cxty Conmission of the City ot

‘ ;Thobbs that tbe 011 Cnnservation Connission ot the Stnte of New lexico be nrged ;
nllto estab).sh snch rules and negnlations as nny be necessary to guthorize and
. 3-enponer the 011 Consnrvation Commission to rnqnlro such omerqoncy artion oz thof
. o j; }part of thn oil operators tn rcnedy such defcctive wclls ns nay be cnns&ng
;ﬂ,icontaninazxc" of the natnr snpply and nuch otner rnlcn and regulations nn nny _
G -tffbo necessary W ptevent ‘thls conttnncd serlons contanxnation of the water’

‘: fif'snpply of the CIty ot Hobbs and of Lea County and to prevent ‘the continued -

= f;"nante of the natnral rnsonrcos of Lcn Connty and Stato or New Nexlco.

l . Bt 17 sun’rm:n nasm.vco that a cemmd eopy of this resolmon be

“';fornardod to the ﬂonorable udlln L Heachen. Governor of the State of New

St e

Hexico and Chainnan of the Gil Conservation Conmission. nnd to each nnd cvcry
othnr nenbor of the 011 Conscrvation Connission and that n cnrtlfied copy of
thin resolntion be- fornardad to sne Szate Enqineer of thn State of New Mexico.

'BE-1T FURTHER RESOLVED that a ennrgency 13 declarod to sxist roqnlr-

1ng that this resolntinn taLn anl inrce and ef!oct 1nnnd1ntely npon lts -

passage. | 4 . o N |
lmonuci-:n",'-nsssn'm;nmnovsn_zhlg' 15th day of March, A.D., 1954,
© ATTEST: TS '
’ .- Mayor
City Clerk. = .~

S

o

ot e St a2 e an,
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Tho C**" Cormaissicn ot
was hde”o“ tlint leakage Srum 031 and gas W-lls in tha iishbs-
n.-a e ~oﬂt oinaling the o ate" BuRPiy of thia Tty of Holls,

ug eithor to lezliame ¢ tide prod xc;na wolls or [ron prior
COuuu.:a...hu le[lo '

Yuu will reccll thai in 1004 the City ol dobbs by fooo

1.
Aunmer GG, runnu-tca ke 011l Couservaiticn (ﬂ*ﬂvw"io; to

G i Wt 8

lomn

EVAS oy oy . [OOSR - el Py )
eifecivate eriars rvcn¢r&do ihe coacation of Oil andg o5 lgske

-gca-’wuoa'c»t"on vas akon by the Cil Conporwation CCUMASC»O
and aiter éiligont erfloris on the part of tho Commissicn
and the oll eperators, all wells woreg feclisd ard redaired.
.v

LY o<
dw oreason of O ¢ i

wicertein whetheor

i3, £ b nresont cczai.:sm-
teoh ¥ o< v} -l Ve 02 e e,

dzetlon is the resull of prior loekaze, which now remzing dn

U waler Laaring striilcs,.

The qou‘““-“atiou, niess corvected by migveeien, will tltie
DRtoely pa;;vve and £estivoy ihe wolsr rozources of the City
ol Lohiun and curroundingarsge T

25 0% hovo . a seiontifically co*re
¢ proolem, and th rc“orc, roguesis

.—//2“" ' . ! A . ._ 7-"
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L - . ‘e, ’ . - hyn b &) LAt
Yire Ao Ire VOXrter C et June 1%, 1937

o O T P oo o IR PR
e wervetion Oomniciion ¢ Ll & Lop do inzlude
\SARN ..v.\ N ~y, P } PP L. ot . A T LT
Las Co ARG cRoRR N ’i) slote S5t a0, Lu-(" Q5 & 0‘-‘- 7 uOI'E of ine . Ienns
Podl and ull oshior interczior D“”“*nv'or Gom’
evnining tho most feauiltle adting this cone

tam;nu**on, L0 Do hwid ot ok nc wva"”on Cormiszion

L fSes in the Cily of ichis corllicst couvenleucs.

V. R - PP Y, iy o iy ey i - / s - . .
Tho CLty of Lebhs sincersly oo your urésent iuter
. ] . lead Y RN s vy e
znd your offorts in the past

‘ Co ‘ Vory uly yours,

N S - annlu D. linlliam

' : ”“:’y, E ©o L City, Attorney

S T T T L S
IAr. l\enl 1..1"‘1" . A e v B .
j Clty hanager : : : - ,
. g . ) _ . )
. 3 - - .
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-} . . ..
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R : :' ' _ ' S o : Memo No.i20557

- NEW -MEXICO :
OIL CONSERVATION COMMISSION
~ P. O, BOX 871
Santa Fe, New Mexico

"0 MENORANDUM:
o ‘ . ‘ _ . _ .
: TO: All Operators in the Hobbs, Bowers, and Byers-Queen Pools,
FROL{: ‘A. L. Porter, Jr., Secretary-Director

!

K _ SUBJECT: - Protection of Fresh Water Resources.

REREE : : : ~ The 0il Conservation Commission has received a letter from
the City Commission of Hobbs, New Merico, expressing concern over the

ddnger of contamination of the Hobbs municipal water supply as a

result of leakage from oil and gas wells in the area.
The'City Conmission requésted this office to call a meeting

of all operators in the,Hdbbs, Bowers, and Byers—-Queen Pools for the

purpbse of determinihg the‘most feasible -method of protecting the
P fresh water from contamination. |
.1-4 o - ALl errators in the above-named pools are therefore
~directed to appear at the Office of the Oil'Consérvation.Coﬁmission
‘.ianobbs; New Mexico at 10:00 o'clock .a.m. on July 9, 1957. Each

R ' ‘operatbr'Should have at 1east'one'representative present who is

?,, A - authorized tb-speak‘the policy of his cdmpany.' Membérs of the field
‘qi: . offices who are familiar with thé prdblem shbuld also be present.
3 | A represenfative of the State_quineer's;Office‘as.weli as
thevmémbers of thé'Oil ConservationiCommission expecf to attend the
; . ‘:'meeting. o | 4
‘ All 1nqﬁiries cdncerniﬁg the meeting should'be directed
- to the 031 Conser&ation Cbmmission.Office in Santa Fe, New Mexico.

: June 21, 1957
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VIII. Tho Posnibility of, snd Nethods for, Obtainine Potsble Water
: om the Areas of /ipperent Contaminatione . .

 Tho Comaltboe findas .. -

7 (1) It should be possidle to obtain potable water at elmost
any location in the Hobbs Pool.erea .provided that proper depth is.
. penotreted, proper methods used to complete the watar woll, and
rassonable coutlon is uded in locating the well.with respact to
nearby possible sources of contamination.

CL o er T (2) o since most contamiriation by oil and gas i3 ovidenced
“in-shallow wells; and since oil end gas will tend to migrete upward -
toward the water table, it would be advisable to complete water wells

" ‘as ‘deep as possidle in the’0gallala, cement casing to the completion

depth;seal around. the top of tho casing at the surface, and have

gthe‘,'oaéingloxtend above' the natural.ground level. - - .

L "*(3) . Since.some - evidenco indicates that various depths
may. be"conteminatéd,” casing should be cemented so that. shallcwer -
. Antervals can:be:tosted.if contomination is found in deeper intervals.
S s) If'a,wgter.,ﬁell in the Hotba. Pool’ area evidences
contamination by:oil-and/or gas, this water can be made potable by
removing the .oil et'the surface by a-simple skimming or settling
process.”. Gas can be'removed 'by aeration, ;+If gas contamination is -
severe;: 1t' might:be necessary, to flow the water over, seversl cascade -
“type trays’with-'a layer 6f activated charcoal in the.bottom of cach,’
“This. charcoal should .not. roquire freguent replacement, . If.a.dine
greeabls. odor or taste of. hydrogen sulfide ‘remains & féw PPM of .. -
chlorine ‘added to.tho water: should remove the ‘odor and taste. Water .
rom gas-contaminated wolls produced direetly into erd held in
‘pressure tanks will retein gas in solution to be released when
atorﬁis,withdrawn; e ’ RS : . ..

eterioration, =

e A

o

" Catiies ‘of "Of1" arid Gha 11611 Casing b

PRI

.Tho' Cormittes. finds N

Lo T04L ‘Consoivation' Commission records. indicate that to- .
this date defedtive casing hag been' repaired at 63 Nobbs Pool wells,”

i Thore “are mirérous,’causos- of ;this deterioration of cesing in'oil -

d "gas wellas.: Some of these cavsen are listed as follows: '

B S tE e el R T L L LT O AT

. 7.(1) Corrosive conditions are Iriowh t6 exist in ‘the Hobbs
Pool which ‘can' couse léaks in any casing string subjected to these
Jc‘oqdj:tions‘ . ", & S . PPN ‘ RIS

e (2) - Severe internsl cesing corrosion can‘result’ from the

: presence of hydrogen sulfide’ contained in gas produced with ‘the

) [

* CA RIS

2 (3) | Etternial ‘62 fntormal’

e (3) ) Eat 0 internal ‘casing corrosion can ‘result .
from electrolytic action," action of sulfate reducing bacteria, -’
. or galvanic;action'.'_ R T Lo S ST N -

el b

.

ey

rom 'e\.‘}én mild

AR (L)  Stress ‘coricentrations’ resulting fr
. corroalon”can’ceuse ‘failures of the well ‘casing.:’

)

>’, T () Wéar:‘between the tubing and cesing in pumping wells
: ., a8 13 cauded by tho movement of tubing during the pmping ecyecle ean
.. ceuse casing leaks,. ... L T

7 .. 4 (6) Pressure in: formetionsbehind the
B collapse of ‘the. casing. e e e e e

PR
ont, oy

“casing can.cause

*

F I
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OlL CONSERVATION COMMISS!ON

" Mopes. NEW MEXICO

Hotice of the mecting v -5 civen by MENORAIDUN 20-57 from I'me Ae L. Portor, Jre,
Scedctany~Dircctor,dated Ju‘ 21, 1957, Tho subject of the Memorandum was
"Protection of Froch Uiader | ~ccurcos” and dirccted o all operators in tho Hobbe
Poolvi\:-ca. The mocting wos called for 10:00 O'Clock A, L On July 9, 1957 at the
Hebbs 0f5ice. of tho CCC. The Menomandunm pointed out that the meoting was cancd
- q at the :equos‘.: of tho Hobbs City Commission.

) The meeting was callied to order by the Dircctor who gavo.a resunet of. the Tea-
_'son for calling tho moeting which pertained 4o the frosh water contamination northe
@ west of tha Hobbs City limits., Shortly after opening the meeting a ficld trip to
. inspeet the contaminatod arcas was conducted by liz. E. J. Fischer, OCC Distriet
' Engineer, - Tho fizst stop'wes at the Dowell plant north of the city. A lighted
natch was held over a weter hoee, end when the valve was. opened small spurts of
_gas would burn intGI"‘littOﬂuIY. Tho sccond stop’ was made on the Ellison property.
A demonstration was made by ir. Eric Zn cb-*echt, CCC 0il & Gas Inspector, vhich
“indiceted that the water woll hed 19.1 feet of fluid including 6.3 foot of 34 -
orovity oil. - This wotés'well is located 1250 feet from the east line.and 2330 feet .
from the north line of Scction 30, T~13-S, R=38~E. Stop No.:3:-was. a.dispocal pit
of Humblo Cil end Refining Co. ‘and Stop-Ho. 4 was the Phillips Lake vhere gus
[=.. bubbles appeared gsporadically on the surface of the water. vhen the bubble harst
D a rainbow of oil was observed. This was the last’ stop of the field trip ana the
neoting wao acgourned until 1315 P. tu.

. AL 1 15 Pi M. the neeting vas callod to order by f.r. Porter in the Littlc
Thectre of the Hobbs High School, at which time lr. Porter called on the.writer to

bricfly outline the pallut;on prob.xcw for the benefit of those who viere not present
.ot the morning session. * This was done. Also' it was pointed out that the Commission
~had bzen aware of the problem for several years, and that it had diligently dis=
chargcd its duty to.sce that all nocesaary rcpa:.r‘ were made by the oporztors.

The fact that ca..ing leaks did oxist vas first broucht to the at‘ccnticn of .
the Oil Commission by letter from thé Humble Oil and-Refi ining Co. on Aucust 12, 1953,
. The Dizcctor of the CCC-called a'meeting of Hobbs Pool operators on'August_QB, 1953, -
“%..  ‘end issued a cirective that tests for casing leaks be performed before October 1,
1533, To insurc that the operators had found 211 leaks a second directive was vritten
on.Karch 12, 1934.. This Qiracitve callod for a Cor...ission representative to uitness
" tosts on Hob.).. Pool a:ea ml.ls. . S

On‘l-»‘.rrh 1.>, 9.;4 at a spccial reoting of tho City Csunc;l cholution No. 686
vas adopted; this rosolution doclored that an cmorgency existed due to casing leaks -
in wolls and -equestied the Oil Commission to take appropriate action to roctify
this condition. As indicated above the Comis.‘zon had already tcken act:on to
“rectify this condition.

In August of 1956 a meeting was held by the GCC, at vhich meoting it was
brought to the attontion of oporaters that water contamination existed in Section
80 of T-18-S, R-3C-E. lir, Portoxr, Dircctor, and lr. Walker, Comzission menber, ine
formed tho: oporators that check for casing leals must continue end that leaking
casing-weuld not be tolerateds [Nre Porter dirccted that a four section block sure'.
rounding the conteminated arca bo rochecked immediately and that a recheck of all

g Ao Wy Wkt L AN
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icbbe onda walls bo mido in tho noar

Buring tho tosting. of 4ho lobhs

Eotime]

02 wolls wome
o5t of como 480,000 Collasse.

Aften tho chovo cusmarm
an oxps

Lz, A Re Ballou soproténs

%0 malio a-stateront,
of tho possibllitios of contaninad
a

cast tho nout 20 yearse At tho W
onod-that &

P

1

r

[~

e v i
tion and received weter richts

N st . ' N . 1
" Calhoun. stzoceed his

v Dy,

. -
e Ho

5

found 40 havo had'leaks,

hed talen cteps ¢o provide ca cdequate ond contaninationefroo wates cupply for ot

tenta Forond eonforred with &z, D13
. Both officials viozd informed of the conteminaticn,. - Those o

it hed beon determined that tho letore
. roservolr wos ebout 2% feot nor Yol

Fewe

by this wmites Uz, Portor called on tho eperstors for
ssion of tholr vicus g tho mattor. : . .

- Alf &

- a9 \.JO' ~

be wildicd o cotomine the/feasibdility
waler suifer, ond pledeed this

corpany®s cooporation touand colving thoe problen.
“Lloyd A. Calhoun, membar of tho Hobbs City Vates
llo ctated that tho l'thbs Water Boazd had boen Leenly cuarn

ion of

e 2
P e poliKH]

.0l 2nd gas'infiltration into tho wat

- About tho BICElo of 1954 'a majodity b the Fabbs Wat

. tlve in thelr sscuseaces that the City'wolls-worcd no
" contaminctions - Thoy painted cut that.

0

e

2
i

. athorrence to tho typé of seaso Eoadline publicity which
-had boen givén by tho local. nswspeper end-the wizo <

"1all of the Gil Company zeprosontativos ond

stlon.thot the zbbs City Council withdraw from

Poztor colled on tho City Council for a stetenent. There

bocye

. S L . ' Lo g
coto Ingingon®s office ciotod that ho dig
olutlon for tho pmebica end Folt that the OCC ond opezators wore

1 was-not in ‘Jeopardys and nado a
- the matter,. Lo o
- At this palat Mo,
P wWord no statements heand froa this
U e Iy of the &
VoL Giveny ond had no o
, - capabla of hana ing the situsticn. -
Se Co Fu Toylon v
rledsed theis fullest ¢

zepzaseating Gulf Gil Corp, read a
speration and would

E, loadous cpeaking for ilusblo Cil
wellis were not contaminating the fresh. wa
to.observe their wells for leaks and

coo

futtree  Both oxders havo beon cszplicd withs

Pasl axea  fom August 1633 to 1987 3 total of

or system was dlccussed, )
¢ &'mtmbor of tho CCOC0 oitif had meot with +he Uater Board ‘and City Cernice -
cn and dogerived tho progoea boing than corricd out by.the CCC, R o

55y State Enpinecer, ond lz. Irby, Assistant.

rovezsat. of the water in tho Cgallala.

“AY this tise the viator Coord made. anplica= . ,
north of the Hobbs Cil'Posl for an coount sufficient
to c}:ppsrt. a population of 80,000 within 20 Yo ' S . : :

Theco lockc have been repairad st a Lnsua

cf puzalin

) CLl Compony cusgosted 4hat tho pocblea
the offcnding 0i) fxoa the froch

Soaxd, acdrossed tho choir

the city acuifer for cvor 3 yesrs, and
sexd reoting of licy 10, 1954 tho -cubject
Ho furthor cone.

Water Doazd mecbhars weat to

So0 of{icials waro vozy posie .
wezs noet in.any inmediato dengor of _

tho basis of exhauctiva ¢nglincering ctudics

v,
e AN

i0.cervicese Mo cnphaticolly assuzed
the CCC that the Hobbs City water system

i

\

M¥od tho publicity

pxdhared statesent that
cscacblo procaution to

donle

teke ovary . xc

and Rofining Coe stated that their
ter aquifer, also that they would continue
perate. - ) T

L
. e . . . .
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OlL CONSERVATIO\l COMMlSSlON SRS

HOBQS. ‘NOW MEXICO

ERAE . )

ire Jo V. Browa spoke for Pan Americen c.rolcun Cozpe .nd g“vo a brief summary

of the manaer in vhich they ware cozbating corzosion and pledsed to continue tholr

obsezvations for loaxa.

. iz, Clenn Stalcy, New lexico 011 and Gas Enoinﬂerinr Csmmi?tce, statcd that
tha first casing leaits cama to tholr atteat ien 1n 1934. The wells in the area-wers
irmediately ropaired. Ho further ¢ald that tho cacing would continue to be corroded -
_but that the Oporators have always boen cosporative in tcpalrlng leakse
‘Sinclair Oil and Gae Company stated that iney'recognized the problcm'aqd would

cOﬁtinue their cooperauion.

5 U:J). S Chio 0*1 Co.- qtatcd that all of their leaks had becn re paired and would continue
.5 to’cooporate. . Shell ULl Co.,. Conulnental Cil Co., Gackle Drlg. Co.. -Skelly Oil Coe.

'fnné Anorada.Pots Corp. all made bihil&; statcncnts.‘[

'
-

hz, Por*or callcd on o Don Fallam, “obbf City Attorney, for a statoment. since
i, 'Calhoun had put:his rovuest. %hat the City withdraw, in the form.of a motion.. lre

{ Forter of Juna .9, 1057 ond the Gity would not- withdrawe . .0

Xt this point lix. Porter aapointcd the f0110m1n0 Conittee to make a study;of
fresh wator contaminatxon in. thc Hobbs axca and make rccouncndations as tot

(1) Any action that may be taken by ~he Commis 1on in addition to. what is
: prc,ently bcxﬂg done to p:evenu .urther contanznatzon o ,

(2) Any co:rechive neasuros that may be cmployed to prevcnt fuzther sproad
: of proscnt contanination' ) .

) " Pan Arcrican Pet. Corp., unazrman
Samedan Oil Corpe. - B
- S Spell 0il Co.- .

S ‘_'f ~Tidewater Oil Co.'. B R ,

RN ~Contineatal 0il Cow &+ ~ -, <. ) -° DI

_ City VWater Board\' L BRI B

oo L J' State Engincer . R R

T Do s Hobbs CCC Offico T o v

'Vﬂf'.l A prcc:oss :oport 13C :equcsth within 30 days.'A

The mcating ua' adJou:ncd..'

" REime

Hallam ‘sald that tho. City's position was still as’ thzt staoted in his lottor to hx o
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culy 26, 1657

200 Ao Ly Portes, Jr., Diroctow -
Cencervation Commlssion

€0 '

Tho Tiret meoting of the committoe that you ép;iointed,'to study the frosh woter
" pollution problenm in the Hobbs' aros was held on July.19, 1057, A it of the
commitioo mombors ig enelosed for vour infors tion. .

\ .

ool M this'mooting Me. Z. 6. Hinton, Lea County tydzolocist, cavo. a briof talk-
| -2 conoral geslagy and kydraolocy of the 2rod. " lre linton stoted that feem
. - - - 4 J - T " . -
oot studios the wotosn FOVeS at about 710 9 inchos a day, housvor cuo to the Cone
L . » Y . ee - s j’ Ky
‘of Doprossion. (co_ve'::»r.g GLS0UT "Lho exoaof tho.City. Liniis of Hex
Was moving at Lo Lo thooa v

: chbs) it probably
ca200 times - this mates _This Cone'of Donroscisn is tomo 5 .

. feet deep ond B o G miles in dianctor causing tho wator £o Ilow towards the center .
- 0f Hebboe ' Whon ached for cugpostions fron ccrmlttes mabors ho put. forth tho idea
of ceuatering tho contezninstod ares Jond roinjecting tho irected wators The difficulty ..

5 - of this type of project would.bo that.water volls in. tha &re2 would go 'dry. Ho mace

] en ostinato that. il the entiro saturated coction was opened ono well could probably. -
prscuce 800 %o, 1,000 gals/min, " L, Minton "also stated that' wates wells had no T
-.:casing or plug and ‘abendonment requizenonts, e b
\" . : . ’ Lo

e

f

Co . ASLOr lp, Lints ¢llty Lz Jack Brava, Chalzien, proposoed rmethiods of écnductj-'
» ing the toctings ond h following itens.woro decided upon: ) o _ o

N

Yo . Conduct informally ., - . L e SR
T2, Dors not ] ’ -
t a0 - ’

N - o

T

ol S, "it‘j ' . o ., l .‘ ).“" ‘ ! o
N N 2on of menbor birding on his oxga L

i 250s to commitice Lo
shons

. 8. iesbons end altornstos sttond mootings unloss others invited
St " Hoe Zena Spiogel gavo a-leng talk on the general hydzology 'of tho Hobbe arca.
feo i e Joek Srovm stated. that cubcommiticos would bo forued to study cpecific phasos
AER AT g2 ang problen end tho noxt meotin {

ot b

)

th at the

.
©
[&]

~<

1

Aells Jul‘ &

0 was called for ©
bbs CCC Cffice, . - L




“"“#\uw e

Sy ..«.«ﬂ-—lb'fw" AVE Wm*&':

TR s AN ety o,

b
i
1
i
'
t

Pa*‘c*-."*;a 2

s ..*o "‘co..J ::ce..'rr' of :... cc“..‘x...e'\ Suly Z5%h, FEerous Stams wopo Cige
socd &..u.cn ool mage 'L:o cc

cncc:::uc of %the fcebons than ...‘m &roa of Shtaninat i..n w3s siaall
2t SC20%, ond thay if as much 25 300 sC20 b:r-el' had cntorod
ifoes that dug ¢o tho fast t!*:'.: ...10 o;l we
2lterod out

...a’d ride cq tep 5F tho
© within cne ril o 10is icnat 4 f*nal ancwer but ¢o
“eaner that wo wOro ’oo‘.-": .:.., uO 500 barrols 25 a:ﬂ.‘.’cc to
: “Bue to th e doy woten SRNG5S in tha uv'z p.r:.im., of tho aguifor
-n:sno nilo digteace. it r'auld ilto" out i1f st r’d.rg en top of tho wetop,
c'- ‘u}" c~mitte=ﬁ S going cE*o*d mtn its ciudios,
a7 Tequected {o-Fy-qg sh the conmittoo ;h inforr
& ..nd othor pcrt-nnnt infoz Sation, 1o
l\ c~'b..ct:~itccc was. for.:.cd, Tzc. LhR
f -coL....tt.,u Teeas md-nn the tanng
tod. - zbo fouo..u.r. guri:a.;ion

h’ v\v

The ¢Ce lisbhe Uffieo
ation on al.l rc.m"ial worle )

M-n, to i-xvc t-bato tho fca"ibility
i hi m‘.uro wa.o" ""11" sh .

beng,

1:‘1:0\. x:a: mrmc‘c, ..aabﬂ Cg...
' the Hobbs Pos}.

2.tiollst gg o pmo, dep‘.. :
oooin..\...' o ..no uoco.

i

C’.‘.}ur’-w, £2" dota
a\.e: v:ells m 303, ‘and dc;.crun:) all phyzi

and. pu*zty of wu..c._r 'ﬁo zol
uuC‘Q -

ruing +ha location
cal c.mrac‘.c*;..ucs- :
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_ o . ' ‘Romll, New 1exdco
: ‘ September 24, 1957
MENORANDUM

TO:  New Mexico Oil Conservation Commission
Attention: Mr. A. L. Porter, Jr., Scoretary-Director

FAOM: & Committee Studying Protection of
’ Hobbs Fresh Viater Sands

"0 7 SUBJECT: Final Report: of the Committee

L Transmitted herewith is the .completed finsl report of the

“es it Committee. This report contains no direct recommendstions: since
: "4t is the consansug of the Committee thst the need for any corrective
G -. o o ectien is adequstely shovn in the Committee findings. In some in-

v .%., 7 " stances this corractive pction is outside of the jurisdiction of the
" 7. ., Oil Conservatlen Commiseion. e trust that you will errange to have
& .1 thesu matters brought to the attention of the appropriate persons or
T ",;ager}cies.’ e 7 - o

‘ A

" " It wes the’dacision of the Committee thet attendsnce at -

#Tfel o - and companies appointed to the Committee, and to guest spoakors
Lo specificnlly invited to a varticulsr meeting. Mr. E. G. Minton, -
S+ ..t "Les County Hydrologist, was the only such spesker. The need for
LS el " ‘closed meetings was indicated by the somewhat nepgative results
TR « 4 < obsepved .at. the. ganoral meeting held in Hobbs on July -9, 1957.

L :The official representatives dasignsted by each of the
" pgencies and compenies appointed to the Committee ars listed as
“follows: . . P VT
*. Pan’ American Petroleum Corporation ' R
C..L. Kelley, Chairman, Roswell, New ifexico™
Jo Vo Brown, ‘Alternate, Roswell; New lexdco .. .

" Continental 0il Compony . - .t oo T
W Re Le-Adame, Member, Roswell, New.Mexico . .. .-.._ .

ive ase SGALS, SGTT,  RUTETSS

o ri 0 Rl T, Elliot, Alternate, Hobbs, New lexico

" Hobbs-City Water Board o :
L. A: Colhoun, lember, Hobbs, New Mexdco
- WG ‘Abbot, Alternate, Hobbs, New Mexdico . .

" . New Mexico 0il Conservation Commission . . .- Ut i _
oo “RJ P Montgomery, Member, Hobbs, New Mexico - . -~ -+ °
t't 077 Ee Je Fischer, Alternate, Hobbs, New Fexico - S

o o Samedan 0il Corporéﬂ'.iori . R ' :
IS " . Ca W. Putman, Member, Hobbs, New Mexico
o C. E. Layhe, Alternate, Hobbs, New Mpxico :

L

-»u:i..t'a:'.meetings should be rastricted to representatives of the sgencies’

k-

'
-
i
4
R
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Wi E. Owen, Vemiaer  Hobbs, New taxico .

" Re C. Cabani, 88;. Alternate, Fobbe. New he:d.co -
: sta.te Engineer?e Ofi‘ico E ’

--Zane Spiegel, Hember, Santa Fe, New lexico

- Re Lo Borton, Alternato, Roewell, New Mexico

Tidewater Oil Company.
Ha Py Shackelford, Member, Hobbs, New- Mexico
" R¢ No Miller, Alterna.te, Hobbg, iew Mexdco

2 Other representatives of the agenciee and companies

3 appointed to the Committes attended moetings as second zlternstes,
' gerved o8 mombers of eubcomitteee, or otherwiee essieted in the

: work of the’ Committee, . . . - ‘ ‘

d

: A COnﬁinent'al Oil"Compeny
Bo Ve-Boynton, © WA ,Cc:ntinentel 01l -Compeny
Re, Jy. Francis Cowo . & L continental 0il Compeny
Jon Anderson N Continental Oil Company

LI Eric Engbrecht ‘ RS ' New Mexico 041 Coneervation COnmiseion'_ o
“”'“,J-_.W’f ‘ ; Tl 'New uexico 0il Conservation Comiesion-‘ -

COnaervation Conmesion Conference ‘ioom in Hobbs; New Mexico.

. The Tirst meeting was hold on July.19,.1957; ‘subsequent. all day
meetings were held:on. July. ?5,1-August 1, Auguat,8, ‘August 15,
uguet 22,,sand September 5. In addition to: meetinge ‘of the Com= -

: : Al) of ‘the agc-nciee and companies appoin-bed to ‘the:
-Cormdttes had? _representatives- present at.oach.of the Cormittee
_meetings, withi'the. exceptmn ofone meetin -when one organization

.(was unable to .have-a repreaentetive’preeent. ': T e

S By Comnittee decision the initiel distribution of this - .
i‘inal report is" :baing: ‘restrictedsi Inssddition to the Jcopies furniehed
‘t6 the '0il Conservation Commisaion,: each designated member and. alter-

.’ nete -is to recelve one copy.' All‘have- a.greed to, hold their copies
_Z confidential’ pending your decieion ae to the proper diaposition ‘of
the report. JUUIERS y . . .

.

3. W Brom'w .
Acting Cheir'men




“w Y RINAL AEPORT OF CONMITI
L ,5-1%——“‘29“—“0 0. PaorEc—'rIo'_Nr' omp aomsas;

_ . At tho roquost of tho City Commissior of {obbe, Now Hexico, :
_the New Moxico 01l Conservation Cormmission cslled a meeting of .
Jall operators in the Hob Lhe ;- Bowers, \and mrera-Quoen Poole on July

9. 19)7. in ‘Hobba, 7 - ~‘j~

D\.rinc that mooting and rmbee.xuenth by Mr. A, L. Porter,
' Jr.'s lettor dated July 10, 1957, 2 Committee was appointed to -

make a study of fresh water contemination in the Hobbs Pool’ area
and ‘moke recoxmnendstiono to the New Hexieo oil’ Consewation Com= ~
miaaion, 88 to: L - : et : SR

Any action that may be taken by the Comasion

“in addition to what is proeently being done to

prevent farther contamination' Co

Any corrective meaeuroe that may bo employed to’
prevent furthor apread of present contamination.

'v

Tidov':ater‘-- o1y, Compenj"
) uontinente.l Oil- Company
Hobbe City Weter.: Bo'xrd

: L Aft 8 oollecting additional‘
wello and ‘contamination of ‘water wells-in".the-Hobbs, :Pool: areay - v
after. giving considerationﬂto ex:l.sting ini‘ormation and 211 reports
of, ‘fresh.water’ contamination, Tend’ after. obtalning “advice .and assie-
tence*‘from~recognized ‘suthorities? fon{ ground weter and’ +{rom’ research
orge.nizations and-from textsiand roporte on’ ,geology and petroleum
nginoering, the' Committes, concluded its® etudy by, ‘making. numerous: .
find:.ngs ‘with'reapect’ to the. overall problem ‘of freoh water contam-
nation in the' Hobbs Pool area. : Tl piete

AT

l,;«’...‘

"The Phxsicol Characteristics of the Ogelltala'Format on and B
‘the Movemont of ‘A!a.ter Through This Aguifer. v ;

; : (l) Thef entire Hobbs Pool area is direotly underlain by
tho Ogellala formation oi‘ Tertiary ego = o o a‘,;,l L

" (2)" The- Ogallala formetion, in."the Hobbs - Prol" area; is'an *
eﬁ‘ective frésh-water aqu:ifer with'a thickness of - 175'-200' of which o

"-( ) The" regionaladip of"
‘ mately 15— 0t per. mile in & southeaster]q direction. :

) 'l‘he Ogellala- formstion connlate; largoly of fine- .
ained aand in varying etagee 'of -cementation -and conaolidations "
Lof the 1-4g. ofton firmly cemented by calcium
carbonate ‘4o’ form hard’ dense ‘caliche’ which comonly underlies the.
"1snd surface in the area,. The baeal portion of the Ogallala is ot'ten
_composed of coarse sand and'gravely.  Thin discontinuous clay lenses : .

.. are.often found  interbedded‘within; the sand: of: the Ogallala formation. L

- The Ogallale is underlain by Red Bods. .,
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(5) Clew lernan and thin monas of very fire sand which
" are relatively well-cemonted accur within the Ogallala formstion,
These are not tentinuous or.of greet lateral oxtent. The Ogallala
ground-wetor reeervoir, therefsrs; - in unconfined and acto as a unit.

(6) ‘Water levela in tha Hohba Pool aroc heve declined

as much as 12! wince 1940 cuo to large wjthdrnwaln ard reglonel
drouaht.

(7) Vater level mensuremonts made during August, 1957;
. ghow that water lovols in the iHobbs Pool adea stund at from 1E-A5?
below.the land surface. In many instances this level is below the
base or tho caliche, -

(8). Tho poro space in tho sand of the Ogallals formation
above the water teble would nermally contain pellimlnr water and

e (9) There would be ‘some water anturation in tho sand of
the ‘Ogallala. formation.above the water table duo- to. capillery forces;
‘depending upon the physical characteristics of the 9&nd and tho
thickneea of eand ebove tlne water table, .

2(20) - Preeeurc in the sand of the' Or'ellaln formation above

i . the water teble wnuld 'be etmocpheric unless ai‘fectod by outeide forcee. 4

(ll) ‘The ua.ter tablc in tho Og'\llala fomtion has a
gredient of 15' per mile in-a southeasterly direction. The water
.‘ie moving at 9 to 12‘- per day in tha.t direction. .

P Y . -
(12) A negetive area of influence, .called a cone of de~

: preesion, is developed by welle rrum'oing watcr from the Ogallala

oformtion. AT

L (13) 'I‘he vertical and luterel extent’ of a cone of depree-
“-sion ie dependent upon-the rate of withdrawal, .duration of pumping,
and the 1ithologic charecteristics of the aquifer within the cone
of depression.

i (lh) Grourd—weter nou':de, or’ posit:.ve areas of influence,
can be creatud by in:]ecti..g water into the Ogallala formation by

B

(15) qu positive areas of influence around’ recharge welle_
probably would not be large and would exiet only in the area of the
- racharge’ well. A o

(16) The introduction of a second or third phase, oil or

g ,fgas, bolow the water table.in the Ogallala formation would.cause a

reduction in the relative permeability in that portion of the
Ogallala sand occupied by the oil-weter-gee mixture. ,
(17) Where both oil and gas. are presont ‘below the water )

teble, relative perneabillty of the sand to oil and gas would be

,b ~'zero if the water saturation varied from ebout 88% to 100%.. The

" .:relative permsability of the sand o ‘0il snd ga's-increases as water

© saturation decreases below about 88%, Therefore, oil and gas in
tho Ogallala formation would not move until water saturation is

* decressed tn less than about 88% of the total pore space occupied
by a nixturc or water-oil-gas.

; (18) 041 or nas introduced into the Ogallala formation
would be free to move provided only that sufficient eaturation by oil
“or gas occurred,

. (13) oOnce a portion of the Ogallala sand is saturated by
“oil or gas, it would not be pnasidle to reduce this oil or gas
" saturation below about 10-12% saturation by the- reduction of
pressure or by moving water through the sand. .

e
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(20) Any moVement of oil or gas in thy Ogallala formation
. below the water table would result in a minimum of about 12% of

the oil or zas romainlng trapped in the sand through which the oil
or’ gas rmoved.

{21) 011 introduced into the Opellala formation above
tho water table could result in the nand tending to bocome oll-wet
thereby resulting in residunl oil saturation much higher than if

introducod below the water table.

(29) Gas produced with 0il is soluble to some extent in
tho water of the Ogallals formation, depending upon the amount of

gas in contact with the water and .the pressure at the point of
contact,

tos

. (23) GCas dissolved in the Ogellala water would have no

" effact upon -the moveicent of the water unless free gas began breaking -

out of the water beluw the water table. In such a cage s reduction

 in the relative permeability of the sand-to water would result.

- (24) Dissolved gas would move with the water in a south=

. eastor*y dirootlon at a rate of approximately 9 to 12 per day.

(25) CrdVitotional forces would tend to move oil or free

" gas in +*¢ Cgallala fo“mation urward toward the water table.

(°6) ‘A eomparieon of the water wells contaminated with

}[:E oil rnd their relatlonship to tho structure of the base .of the

A-Lstruotural highs and. lows,

IL

-, Name

caliche shows that theze wells-are located in the structural highs
‘while water wells contsminated with gas are located both in

Refer to.Rhibit No. 1 which is & map
_of the Hobbs. Pool area- contoured on-the base of the caliche.

(27) The structure of the bnae of the caliche could

_ ' possibly affect the movement of o3l and gas toward structural
o hlghs.

fefer to E:hiblt No. 1._

Apparent, Contardnatad Cond;tiors

9%1ch Exist in the Ogallals
Formotion in the Hobb, Fool Area.

The Committee find3°

(l) A total or 378 water wells were located in the ares.
This includes temporarily abandoned and produclnv wells, Tt is

" believed that this represents about 80% 'of the total. number of

water wells in the Hobbs Pool. area. The msjority of tiese wells
are plotted on Exhibit No. 1.

(2) Dased on tents made by Committee membors, 17 water
wolls are suspacted to be contaminated by ges. This contamination

" is 'in varying degrees, {rom gas contamination sufficient encush to’

burn with a small intermittent flame, to a slight taste.

The ~
wells are as follows:.
.Location N * Degree of Contamination

Gibbins SW SE NE  4=19-38 Slight Taste Cns
Taston ‘W SE NE  4-19-38 Slight Taste Gas
-Geckle SE SE NE  4~19-38 Strong Taste Gas
Security Supply NI NE ME 5-19-38 . Slight Taste Gas
Ohio 01l CE SE SE 32-18-3¢ Strong Taste Gas
Baker Tool SW SE ¢W 32-18-38 Slight Taste Gas
- Harwell NW NE NE 28-18-38 Strong Taste Gas
Dowell NE ME Ng 28-18-38 Will Burn

Humble O4il ~SW NE SW 30-18-38 Moderate Taste Gas
Bensing NE NW ME 30-1€-38 Very Slight Taste Gas

ks S

v e et
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© Were more than ) mile away.

A;talnnxe T f‘ ~© " loeation _‘

: bor" from tha, surraco and not from the fresh water aquifvr.

R
o, .

-y - .
Yame - ‘ o gation Depren of Contandnetion
Graon ImWE ME . 30-18-36  Very Strong Tasto Gns
Mertsugh . N NE 1B 30-1£-3S% . 0ld Well Would Dum
Moon N AR NE O 30-18-34 Morierats Teste Gas
Moon . - SWIHE NE 30~-18-38 ¥oderate Taste Gen
Goins "NE SE NE 30-16~38 . Strong Taste Gas

_Ellisen 1-223C = Sy SE ME 30-18-38  Mnderate Taste Gas

Pacific Pump MW ONE NE . 5=19-38 Slight Taste Gas . \

One of tho sbove water wells (Ohio) is veported to hove
been contaminated with gns since 1930 vhon tho nearsst oil welle

The greatent depree of gas ronta.mination was found in the

Doviell (NE ME NE 28~18-35) water well. . This well proved to be con-
' taminsted .to such an extent that small sporadic flemos cf gas were

_{'obsomd when ‘a lighted mstch was held over an opensd water faucet,

"(3) Of the 37¢ known water wolls, 9 aro known teo have oil

h atandinz in the well bore snd' 3 sre reported to be oil contaminoted.

’rho wells knovm to have oil in the well bore are es follows:

Daprec of Contaminatior

“Amorads Pet. - C W2  20-18-38 - 19.4 fest

__Elliaon L2230 # 1 &% NG NE - 30-18-30 6.3 feeat
oW 2 TR W MR 30=18-38 .- 0,5 feet -
" 3 DR NG A0-18-3G 0.5 feet

R C# L SRSM NE 20-1E-38 0.8 feet

o oo 5 HB SRR 30-16-38 . 0,6 feet
T #11. SE NW ME 30-1&-38  Trace 0il
w2 SR SW ONE - 30-18-38 | 2,4 fest

" - 13 SE W MR 30-1€-38 3.8 feet

In the case of the Ellison wells, the owner reported the .
- presonce of oil to the New Moexico 0il Censervation Commission and .
subseauent]v Commni.gsion personml cm:ﬂrmd the presence of oll in

‘the dnwr‘ee 1ndxcatnd abnm.»

i

Thn Ameradn woll in whi ch 19 L feet of oil was found was

=~ nét being produced when firet inspected by. Comrittee members.. Sub-

sagquently, pumping equipment was mstal]ed and the 19.4 feet of

o1l was recovered. As of this dato the well is pumping water and

"no new oil has entered tha well bore. Informytion reported to the

fommittce indicatos the possibility thet the oil entered the well ~

Ths wella report,ed o be contamnatnd by oil are located
es followe:

Name - - lLocntion- .De,o_r'ee' of Cont@n'ation
Jockson NE MW IM 20-18-38  Unknown '

- Phillips NE MW WY 4-19-38 - Unknown
Pocifiz Pump - N WE NE  5-19-38 Trece

The Jeckson well io reported to have oild in the well bores
. however, it is the opinion of this -Committee that it probably is
lubricating oil from the wnter well puap, -

(h) Ono woll is reported to bo contm:dmted by sowane.
Tt is locat.ed as follows:

Dagree of Contamdnation

Mamp . locetion
Phillips #6 SEREM 4-19-38 . Unimow

- (5) 'Forty-two wells were sampled: These samples were
anelyzed for chloride and aulfidocont.ent.. Amon,, these h2 water wells

‘« ' q{M/é"/

S
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- are &11 wellas that ware suspected to be contaminated, “he remsinder -
being water wolls rear those wolls. The sulfide determinetion did
not irdicate any contsmination although soms of the wells are known
to be gas contaminated, With samples collected aml analyzed by
different . mothods, the presence of fas contamination might have

.. boen detocteds. A list of the wells and the results of the analysis

- are shown on Exhibit No. 2. Exhibit No. 3 shows the analysis of a
sample collected from one of the Ellison wells during 1956 by Mre
Charles Reider, then a memher of the Conmrission Staff.

(6) In responee to the COmd.tten's request, water analyeos:
on 9 water wells were received from oil operstors that operate water

walls in the Hobbs Pool srea. These anclvses aro included as
-Exhibit No. 4. :

C Ll IIL) Peasibility of Eliminetin&or Removirg The Apperent
TP e Qontam.matio‘x.

The t‘ommittee finds thot there ‘are no practical nor
feasible ‘means, now known, by which the apparent oil and rss con-

" tanination can bs_complotely removed from the Ogallala formation’
i‘or the fo]lowing reaeons-

; (l) Evidence available gives no cleér indication of the
g e\:w. e\ctont oi‘ the apparent contamination. )

(2) Oil and eas contemination can exist at various depths

* with the ‘same or othor deptha in the ssme area showing little or no
contnmi'mb'lon. ’ . .

2

. (3) . Iore ﬂh':Jlow wells evidence oil or nas contamina’cion
t‘)sn deeper wells, thereby tending to confirm that oil or pas
i entering the qullale wlll mibrate upward toward the water table.

(L) To remove oil or gas from the Ogallala, it woild be
nemssary to fluch ‘the conteminated portion of tue sand with water,
. draw tha.oil or ges into a produclng water well, permit the con~-

tLemination to praduslly m;g-r-:tn or 'lisperse, or use a combination
-of theao :m..hods.

(5) The mmbin«Hnn ot 140"1 withdvawnl pats wabsar wo

- . o0 & A e
DAPSWAL a L XVISRY

in an area of apparent . contn,.ﬁnation ‘encircled by recharge wells
wéuld tond to create an axtandel area of influence.  lowover, the
expected results -in moving or flushing oil or gns would not justify
the large voluno of water riecessary to be handled to creste such an
-oxtended area -of. posit:.ve ard nege tive influerce'.

20V Y
C bk 3

L (6) In order to dacontaminate sn srea of oil contamination,
it would be necessary to essentizlly remove a1l of the oil to prevent
any furthor show of contamination. While it is theoretically

oo . l.. : posuible to flush out the oil down to an imobile residual saturation,
IR R in practice this would be impossible,

(7) An area of gas contaminatmn could probably be decon-—
f,aminated by the use of combired high rete withdrswal and recharge
ERTIPIN o wells, - Lven so, it would be necessary 4o rerove gas prodiced with
Sy " - wator before injecting the water in the recharsze wells. Under these

S o - conditions it wouvld be more practical to si'nplv remove the gos from -
‘ " water produced for domostxc purposeo w:.t;ho\x+ a recharge program.

(8) The ganerul and areal movement of water in the
0gallala formstion in a southeasterly- -direction will tend to m:lgmte

or disperse the disaolved gas avay from an area of epparent
contaminabion. .

|
.
1
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2
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IV, The Possibility of Contamination of Iha Hobbs City Water
- Supply By liizration from the Area of Apparent Contamination.

.The Coninittee findg

(l) Cortein of the City of Hobbs water.wells are locsted
in the path of ground-water move,ent from the contsminated area in
NE/h 30-18~33, -

. (2) Existing 0il contamination is oxpected to be irmnobilized
within the aquifer, especially in the relstively “dry" zone at the
. top of the aquifer, before it reaches the city wells. Further, as
" . the city wells are comploted at or neer tho base of the aquifer, the
L pousibility of oil contamination has been greatly reduced.

e

(3) Since gas in so]ution may travol a gront distance,

J certain city wells may be subject to some gas contandnatinn in the
R mture. : .

(h) Observation wells should be estoblished and maintained

o ':"'_between the contaminated srea and the city wells.

' ‘The Hobbs c:lty Water Bosrd advised that ‘the City had pur-
E chased 6 sections. of water rights located 3 or 4 miles to the north
and northwest of the Hobbs Pool area. -These water rights are

. ‘considered to be m.’c.sidn of any p0351b.Le contan'ination from the
;Hobbs le areds :

Possible_Contamination of the Fresh Vater in the Omallala
, Jormation hy Scurces Other Thsn Cil or Gas "lells Such as

Sewage, Waste 0i) and Acid, Open Storm !

Sewer Ditches, Gasg
’lant tostn ‘ater, .;e!,‘nnn, and. 011 Pnrl 0ilfield Brines Held in
nurthen Pits. .

. The Commi tee f:.nds. '

;,.' Craemie s LT

2 \Li)- né wm;er Woll was raported 4o be contaminated by
. sewane, ‘

(2) 1% was found that many service companias operating
in Lhe Hobbs Pool ares are dumping weste materisl in earthen pits
st rondom, thus creating a source of possible contamination. The

" City of Hobbs maintains a supervised pit esst’of the eity whorein
. ouch waste can be disposed, for a nominal fee, thus eliminating this
source of possible contammtion to the Hobbs {resh water supply.

, (3) Une large storm sewer ditch exists in the sonthern
part of the Hobbs Pool erea., The depth of this ditch is such that
if it does not actually penetrate the aquifer it is very close to

" - doing 's0, and is considered a hazard to the underlying fresh water,
"+ Although samples of water collected from the ditch by Committee
" members duriag. August, 1957, did not indicate severe contamination,

_the open ditch is subject to accidontal severe contamination from .

.a’ number of sources at any time. The analysecs of two samples of

' .._vj'mwater collected from the ditch are ghown in Lxhibit No. 5.

(h) Analvsos indicate that wr»tor coming directly from

" the Phillips Gasoline Plant is not a potentisl source of contamination

- (196 .PPM CL) but thet the loke in which it accumulstes is high in

.chlorides (3450 PPi CL). It is possible that oilfield ‘brinns are
also introduced into this lake. Disposal of such brines by other

" meant may cause the loke to become gradually lower in chlorides.
' See Exhibit No. 6 for more complete analvsec of plant waste water,

(5) No accunulation of refuse wag found that could be

"conaidered as a source of pemancnt contanﬂ.nation to the fresh
wateor sando. : .
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(6) It was found’ that numerous sources of ponsible
contamination exist in the form of pipeline drip3, vank bvattery’
burn pits, and: aalt water disposal pits, The latter source is
expacted to be aliminated [in the near future after {ngtallation

of proposed salt-water dlsposal aystems, Holding or disposing
ssible source of con=

“of oil in eavthen pits ip considored a pe
This possible.source of

tomination to the fresh water sands.
contamination can be controlled by NMOCC under existing rules

.amd regulations..

the Drillin

. S E VI. Possible Né‘gd For Rules and Réglatibns Governin
se 7ol T Completion, and_Abandonment_of Wator “ielle_in the liobbs Pool .
AN o, Areds o . : .- ) '
) ' ‘The Committee finds:
governing. the

D (1)" There' are no rules nor regulcbtions

~drilling;. completion, and abandonment of water wells in the Hobbs

N Pooll‘a.r@a.;.' Sl Lo o

ST (2). There is a-defirite need for rmles and regulations

AN ‘governing. water wells to prevent further contamination of water in
. v dhe Ogailala formation and o minimize the risks of producing con=

tamrinanto tl_'xat are now in the aquifers -

EN O

b e T in part, govern the
R -1location, depth, cesing end comenting programs, surface and sub-
.7 gurface completion procadure, inspection, and abandonment of water

. v_:ells. co

e e T 3)) fules and reguletions should,

o¥ I T (L) Thcre is also a riced for.rules and regulations
R B .- governing ‘the drilling end ahandonmont of any boring or excavation
G e that penetrates the frech water 'sends. -

“a

Wi 1011 Obgervation Progrem To Datect

{0 e N 'V1I. Getablishment of & Waber 4o
TR o . ‘Any New Gontamination and to Observe the Hovenent , if_&t¥,
) west_of Hobbse »

y

R - - of Contananstion from the Ares Nort!

Sy The Conmittee finds:
S JUUU(L) At least 42 water wells, -and .prébabiy more, are
_availsble for ‘obgervetion purposes in the Hobbs Pool area. Exhibit

: 3 Mo 7 isa tabulation listing these wolls according to their loca~
s -+ 7. .tion and accessibility to water Jevel measurenents and to water
P sample collection. T ’ ‘
. (2) As much snformation aa possible should he collected
regarding the potentisl obaervation wells. Such information should
. -ideally ineclude the drillerts log, dete drilled, depth, casing .
R . program, locabion of any perforations,: and an accurcte description
oy, of the well locations ' . '

twork of observetion wells can be
potential observetion wells with re-

(3) An 'offectivé ne
_ gerd to their Joeation within
- avoilable.regard:'.ng their completion.

i

ostablishod by evalueting tne
tho Hobbs Pool eore? and to informatinn

s et




. (7) Ceaint' will beé eub.)octed to continued hizh preaeure
from the producing rormtion throughout the foresceable future,
Hobbs Pool bottom hole. pressures averaged 956 psig in 1954 end (28]

: peig in 1956, -indicating very gredusl decline. With continued high

. preseure on: *ho oasing-and considering the sge of the remaining

.Hobbs Pocl wells whero casiing has not been repdired, the instance
. ‘of ‘casing leaks may .be ‘expected to incmaee during the 20-30 years
remaining life of, the pool. " f T

Vi K v v
Ve, - [

Mothods of lgi‘bver:iin or nimizir_\g 041 and (:os Ugll Caeing
Deteriorat.ion. LT

The Comittee finds" thnt then a:re numerous meane and
“”m’ateriala availohlq e the oil industry by which oil end gas well
casing deterioration. cen be.minimized or elim.nated. Some -of theae
meane and - m:.teriale are lieted a8 followe' ) ' - :

;'(l) Coatinge applied to t.he mterinr and/or mcterior

o (2) "Xumerouelund vnrioue chemicals .’mjected into oil
fand. ‘gas Wello to ‘minizdze .corroeive ttack. . g

i

i -_(3) Inducod’electrical currant or elimmation oi‘ .
- eloctrical current to nﬁnimize elect"olvtic coz“-osive a’otack. A

£,

or circuieting cerr.ent outeide .of. casinﬂ to prevent corrosz.ve
g ebtack bj eulrate reducirg becteria. RO

' (;) ‘Setting pac'cers in the casin(; in or above the pro-
ducing tor'mtion and filling the annulw space above the packer
wtth noﬁ—corroeive liquid. ) ,_- Juil T

h

The (‘ommittee f‘inds that t‘mere are “mmerous methods B
. nvaila.ble by which _defective’ cnszrg ‘cen-be’ detected. Some, are _
lieted a8 . rollows' : : . U ,'
e (l) Internal celiper surveys. to gauge” ‘the ext.ent, dept,ht
’ 'and locatim o.C corrosive attack on the mternvl string. of casing. .
(2) Temperature aurveys to lecat “envxperature anomalies :,
which are po.,sible ind;.cutions or casing leaks -

..

(3) Hydraulic pre eure tests wtn" pa.ckers t.o determine ‘
if a lea ex:.sts and to locate the leak.. ' o o . :

(14) Potential profile surveva to detemine the proba-
bility of externsl cesing corrosion and thereby the likelihood of
css:’mrv leake.

(5) Bradenheaﬂ preanure‘ eufveve to determine by pressure
observations on the. aeverel ceain@ strings the poeei‘:le exietence

- o “of, casing 1ea’<e.

“(6). Chomical anal,/sicfof pro_duce water ‘48 an ind;.cation
of ac caeing leak *hxjough Ahe, presence of fcx’oim water Vil
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(7)° Lack of normd, claavance between tubing and casing
as an indical..!on of poesibln caring collapse or of partad casing.
() Any observed abnormal perforrmance of the well with

rospect to bottom hole preeuure, gas=0il ratio, water predustion,
or oil production. :

(9) Unuaual pertormarica or presence of foreign liquid
er see in ‘shallowor oil, gne, or wvater wells in the vicinity.

(10} Flectical loge, permeability surveye, and radioactive
.. tracer surveys to locate lesks or parted casing.

‘The method or oonbination of malhods -best adapted for any

parti cular well will depend upon the conditions which exist at eszch

Y

4‘;1.\ Defcctlve.

casing found to be defect:.ve.

. solid i‘mel build up squeeze pressure.

Y

: too infrequent to provide adequate warning of possible contamination
of the rresh water sand, '

) one of the quarterly bredenhead preeeure ‘surveys each year.

. “individuil well. The bmdenheed pressure survey is least expensive,

.+ Quicker, and very effoctive under proper cornditions.

x11. )htheds of ae iri 011 end Gas Well Caeinr Found £o be

- The uomttee fmds that there are numerous means by
which casing can be effoctivaly repaired. The method tn ba used
will depend upon the conditions which exist ab ths individual well. -
Some of these methode are as follows: . :

(1) Recover t'. ontire casing string *‘ound to be defective

end run and cement an emirely nev caging string.

the defect:.ve cassnﬂ. -

defective, replace casing, and.re-run casing string using casing
bowl overshot or. other method to tie back on to end soal with casing

; left in the hole.

.

(h) Rufn 'and cement’ a 1:1ner covering that port.mn of the

‘J‘;'.‘ S ( ) Circulste cement to the surface betwoen cesing etringe
dur:.ng completion or repalyr. operetmne. .

6) Squeeze cement t.hrough casing leake end -obtain a »

XIII.‘_ - Progremming of Brauenhead Pressure Tests on 0il and Gas Wells

In the the Hobbs Pool Ares, .

" The Committee finds:

(1) Bradenhead pressure surveys, whare the soveral casing
strmgs are open for pressure measurement, should indicate whether

» oy not a casing leak exists and thérofore the possibility of fresh :
- water sand contaminet:.on at the well being tested.

(2) Bradenhead preseure surveys corducted, annually are

-{3) Bradenhead pressure surveys conducted quarterly should
provide more adequate warning of possible contamination of the fresh
water sand, ..

(&) 1t should be' necessary for the mcocc to witness only

(2) Run: and cement a mn string of ‘swalleyr casing inside ‘

(3) ‘tecover that portion of the caeing string found to be_

o oents
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. (3) The oporators of the individual wolls shoulu esnduct
the othnr throuv survays, reesrdine and saving the tost results, and
. filing a cortification with NMOCC that all wells oporcted by thet
B - eperater have Leen teated and whothar or not lealte wore found,

_ ‘ ‘(6) CAlL px'éduoing‘ oil ard pan welle, abandoned walls;
o .~ temporarily sbandoned wolls, and salt water diaposal wells , chould
' .ba nchoduled for the-quartorly . bradenhend curveya, :

f . R

. - - "(7) ~There arc a nuxber of ¢ld oil wells in tho Hobbs Psol

. - - area with the intormediate casing set an open aurfaone casing with

o . olapn, thereby preventing .pressure ohservalion. Suck open surfaco

"t eaednc in a ponsible source of fresh water sand contamination since
e _the top of the surface casing is in the botton of cellars, In order

’ ~ to obtain valuablo information during bradenhead pressure surveys

.. ~nd Yo nliminate ono possible source of contamination, the top of the

it -annular apaces between. the clamped intermedicte casing and the surface

- easing should be soaled and vented to the surface. "
”,-'vi.._'..‘ ' C . . . . -

0
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Name and Source

HOBBS ICE CO.

Storage Tenk

.. YATES SHELL STATE, Abd. Well
. 'HOBBS IRON & METAL, Tap

-, ROBERT. OWINGS, Tap
" BRIANT, From well

+ Re D. MOOR; Well

" :RYBANT, Tap
HOBBS GAS CO., Tap

* pond.

.-CAZEE,. Tsp
SECURITY, Tap Sample
‘. GIBBONS ».Tap-Sample

"“ BAKER ~TOOL; .Tap Sample’
*’¥*QHIO OIL:CO., Tap Sample. -
S Be We- BENSING,{Tap Sample ..
~. .. ROBERT .BENSING, Tap Sample
’} . JESS HARVELL .-
" DGWELL, IKC., Tap oamp.Le .

. MAYFIELD, Tep Sample
".GOINS, Tap .Sample

.BLAKIEY, Tap

CoX, . Well Sample

#DOWELL, Gas.in line-and .
- spurting as sample N

. 'was taken

o *COntJined sulfide present as ferrous. sulﬁde in trace quantity. No free

4

SR T e b Bthadat u.,-#.‘"\'mu -

BLACKBURN, Tep at well
" CONTINENTAL, Abd. Hole

SUN OIL CO., Tep at Kuth's
'OHIO OIL CO. NO. 2, Tsp by

PHILLIPS NO. 2, Pump Tap

_-BROYIN WELL SERVICE, Tap

7 Viater from Phillips Gasoline
. Plant from ditch to ‘I—most

" PHILLIPS NO. -6, Tap et Well
. "HUMBIE OIL, Tap at Well

i JACKSON, Saimple from-earth:
L ditch 10 yds, Si7of pump
STEELE, Tap sample -

' PACIFIC PUMPS, Tap Sample '
" H. EASTON, Tep Sample (s' House:

W, E.- MOON, Tep"Sample
- MERTAUGH, Tap at new wall -

" L. DEVERS, Tap Sample
e P. L. .RIEVE, Tap. Sample

EXHIBIT NO,

Incetion

S &5 s 32-18-38
ME S 13-18~37
Wi S 51 3h-1630
SINE NE  5-19-38

- W SE SE 32-18-38

30-18-38

N{ SE SE 23-18-37 -
NY SE N 3-19-38
N/ NE NE 31-18-38
NE S NE 30-18-38
NE NE 30-18-38
NE NE NE 30-18-36
N/ NE NE 28-18-38
SE SE NE  4~19-38
SE SE SE. 32-19-38
N NE M. . 4-19-38
NY NE MW 4-19-38

“NE M NE  5-19-18
NI SE N 4-19-38
MY NE W 4-19-38 -
S0 NE SE . 30-18-38

NE-NY MW 20-19-38

SENE SY  4-19-38

TSN NE NE 30-18-38
MY NE NE © 5-19-38.
"NE NW NE *© 5-19-38..

~SW'SE NE- 4-19-38 .

3 . SWSENE - 4-19-38 .

" 'SE SE SW . 32-18-38"

- SE'SE'SE 32-18-38

. 'NE'NW'NE 30-18-38

" NE N4 NE . 30-18-38

. N4 NE NE & 28-18-38

. WENE NE  28-18-38
NE SE NE 30-18-38
S7NE NE 30-18-38
“NW NE NE© 30-18~38

N4 NE NE 30-18-38
" NE SE NE  30-18-38
- SW SE NE 30-18-38
S SE-NE. 30-18-38
NE SE NE. 30-18-38
. NE SE NE

R e U TR

ANALYSIS OF gg SELECTED WA@ \ELLS i HOBBS POOL _m

Analyais was to include only aulfide ond chloride content.
" However no sulfidea were identified. )

Date Chloride

Obtained _ mz/1

B~1Li~57 56
8-14-57 72
g8-15-57- 112
8-1L-57 9
8-14-57 L8
8-144=57 80
8-14,-57 80
8-13-57 80
8-13-57 56
8-13-57 7
8-13-57 48
8-13-57 112
8=14-57 48
. 8-14-57 6l
. 8-14=57 104
8-14-57 = €8
8-14=57 . 112

8=12-57 749

8~13-57 327
- 8=13-57 = T2
'8=13-57 494
T 8=12-57 9
8-13-57 . 64
8-12-57 - 64
- 8-12-57 80
- 8=14=57 6L
| 8-12-57 - 40O

18-12-57 - 40
8-12-57 128

o.8-13-57 . 80
" 8-13-57 80

- 8-13-57 104
31357 5 -
8-13-57 = 12 -

8-13-57 343

8-13-57 104

. 8-13-57 + 56
8-13=-57 80
- 8-13-57 R
. 8-13-57 104 -
8-13-57 48

8-22-57 - 80

.

+ ,: hydrogen sulfide was found in this sample nor in any of the other aamples

" 1disted above.' .

. ',With samples coll'eo‘oed and pnelyzed by different methods, the presence ¢z

.

T -~ ges contamination might have been detecteds

P U S Y YU U Sy




EYHIBIT NO. 3
OF SAMPLE
&ER_OFLE_%_L__T_JSO TR

AUGUST, 195

~ Air and llater
. Methane

: Ethane

7 - Propene .. =

S 002 e
*“Butane (pius)
LHpS .o

"7 inalysis made’ by Permion Basih Pipeline u

95.37%
2,308
0.15%
l-h%f

.0.06%

Spectrometers ' Sample ‘collected by Mr. Charles

‘Reider, then.s menber of

[ P 0

the Commission Staffe

sing Mas 8-
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NALYSIS OF WATER IN PARD
', PER NILLION FROM VATTR WELLS
2 i, Ho'a'u.i"mo'x. A

we I.OCA'I'IO © DATZ. da Ca g w0, €1 Co, H003

Pan American  NE SV Nw 3'4-18-38 9-1950 35 7, 77 50 0 224
o 7-1951 54 . 57 82 53 0 202
' . 7952 32 10 . 62 0 232
A - 8-1957 . 9 103 89 60 12 201
SE NE SE °- 4=19-38 9~1950 51 123 56 13 0 256
. , 7=1951 45 128 53195 0 256
T 7-1952 56 137 30 227 0 268
" 8-1953 .32 ‘139 - 72 163 0 262
6-1956 63 €0 12 &3 78. g 25
0
0

,Nw NE. NE 9-19-38 10-1950 67 .29 18 ‘109 @2 262
“ : 7-1951 52 79 93 67 0 250
wTvr o 741952 52 - gb % 71 262

. 40081953 31 12, 19711 85 12 238

18-1955%58" 80 1710378 O 218

¥5-1956 66 86 . 17113 . 7L. 0 256

7'}'7-'_195‘77 a0 W22, 6

f

T 519-38 11-1953 56 95
TR -19-38 0953 47 A

8 Gulf 011 Corp. e LA . C e
West' C-rimesw L ,»9-19)2 36 70-

‘7—1953 50" 59
. 7=1954 50, 62‘,'
“7-1955 46 65
7—1956 65 96'
7-1953 178
~7-195L 60 . 92
7-1955 53 9h




; 3« EXHIBIT.§04.5% 1 -
B 1 ANALYSTS'OPI\INTER SAMPIES ..
EROM. LARGE_ STORM SFWER DITCH

STORM
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EXHIBIT N0, 6
"ANALYSTS OF WASTE WATTR -
£AALIS1S OF VASTE WATZR

Phillips Gasoline Plant

Sampie No..l = Waste wate
Date Collected - 8/6/57

r direct from plant

" Phenolphthalein end point = 550 ppm
-z Methyl orange (M<orange) = 620 ppm
- .Total herdness = 0
Chlorides = 196  ppm
Ph= 11,55 . - -
Orthophosphate = 45 ppm
- Hydrogen sulfide = O.ppm -

. N§t '-con’sidered_'potablé but 15 soft. Will not ‘secalo,

Waste water from large pit behind
. . .. .- . 'Phillips Plant - T
w7 "Date Collected - 8/6/57 ‘

~.,. Algae growth moderate o

Sén;p;e No. 2 -

. Pher'1<‘>lph1;hala:i.x"[’e'ncl'po:i.nti""'= Oppm-" ° =
¥ethyl orange (M-orangei)} 196 ppm . .

“-Totel hardness = 1700. ppm * b i

Ph:.’=:7'55 Co o . '

S Orthophosphate =20 ppm .. ot

.. . Hydrogen sulfide.= 0 = 1,7 PP |

B
w

N Y

ET . Ng}_t' ct')hgidered poi;éb"j.

'Y du'g .t,'b ._hardne-s"s' andi» chlorides, _
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- sampled BfU/5T
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