|| | -
clll _ dugan production corp:-;

) HERUEP
I"I ' TTTE T g Ay

June 15, 2012

Ms. Jami Bailey, Director Mr. Larry Roybal

New Mexico Qil Conservation Division Oil, Gas & Minerals Division
1220 South St. Francis Drive New Mexico State Land Office
Santa Fe, NM 87505 P O Box 1148

Santa Fe, NM 87504

Mr. Dave Evans, District Manager
Bureau of Land Management
6251 College Blvd., Suite A
Farmington, NM 87402

Re: Application to add 25 wells

Dugan Productions

Turk's Toast Gas Gathering System

San Juan_\ County, New Mexico
Dear Ms. Bailey, Mr. Evans & Mr. Roybal, ‘
We are writing to request your administrative approval{to add 25 wells to Dugan Production's existing —~
Turk's Toast Gas Gathering System (TTGS), which will require tiie surface commingling of gas plus off-
lease

easurer? n sa eo pro uced naturargas. The TTGS was last approved by the on

completions) approved for co mple’uons

operated by Dugan Production in the Basin Eruitl ' al Gas Pool (71629) two completions in the
Harper Hitl Fruitiand Sand gas pool (’ 160)Lone completion j in Mounds Fruitland Sand Plctured
6620) and 0

Cliffs gas pool ne completion in the Greek Gallup oil pool (962719), plus three wells to be
il GasTm;Ll'rF each of which will be completed as horizontal completions in
e Greek G oil pool (96219). Production from each of these four pools is currently authorized for

operation on the TTGS in one or more of the 48 completions currently authorized for the TTGS. Of the 25
wells being added, three are located upon state leases E-3555, E-6714 and LG-3045; 17 are on federal
leasés NM-4465, NM-10561, NM-10875, NM-16057, NM-16765, NM-70298, NM-70299, NM-113433,
NM-113973; and 5 are on fee leases. There is no Indian acreage associated with any of the wells to be
added. The 3 wells to be operated by Encana Oil & Gas (USA) Inc. are located upon leases currently
held by Dugan Production and will be jointly owned by Dugan Production and Encana Oil & Gas. Encana
has requested and Dugan Production has agreed to add their 3 wells to the TTGS. Attachment No. 8
presents a copy of the Participation Statement by Encana Oil & Gas (USA) Inc. to include the gas
production from these 3 wells in Dugan's TTGS. Gas produced from Encana's wells will be treated the
same as the gas produced from all other wells, i.e., it will be measured by Dugan Production prior to
entering the TTGS and the allocation procedures used for all other wells will be used. This addition
should have little to no effect upon the interest of any well currently operating on the TTGS. Should
production from Encana's wells exceed the available capacity of the TTGS, we will consider other options
to facilitate gas sales from Encana's wells. _

Dugan Production's TTGS currently phas 63 completions ronnected and during March, 2012 production
from all wells averaged 1823 mcfd plus 9.5 bbl@ d condensate per day. Production comes from 4

gas pools and 4 oil pools. Production statistics for each pool and the CDP gas sales are presented on
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Attachment No. 4. The 63 active completions includes 59 gas pool completions that average 30 mcfd

per well (ranging from 19 to 126 mcfd per well), and 4 oil pool completions that average 1.7 BOPD + 7.6
mefd per well (the largest well producing 5.7 BOPD + 19.3 mcfd gas). Thus, for the most part, all weils
currently connected to the TTGS are considered to be low volume, marginal producing wells. The central
delivery gas sales meter (CDP) for the TTGS is located in the SENE of Section 6, T-29N, R-14W and
delivers gas to Enterprise Field Services at their Meter No. 14102.

The TTGS was initially authorized in September of 1988 and this application will be the 5™ expansion.
NMOCD Form C-107B is attached in support of this application. Attachment No. 1 presents the 25 wells
(27 completions) being proposed for addition to the TTGS. Of the 25 wells, 12 (listed as application
status B) were included in an application dated 11-19-03 which was approved by the BLM on 2-20-04 and
the NMSLO on 1-27-04, however we did not receive NMOCD approval for adding these 12 wells and are
now including these 12 wells along with the 13 new wells being proposed for the TTGS. Our failure to
receive NMOCD approval for the 11-19-03 application appears to be more a result of our letting the
application get lost in our efforts to gather and sell coalbed methane (CBM) gas from the underground
mining operations of San Juan.Coal. Our 11-19-03 application did include our proposal to add CBM gas
from San Juan Coal to the TTGS, however there were many issues to resolve and we have since
terminated our efforts to add CBM gas from San Juan Coal to the TTGS.

Attachment No. 2 presents well, lease and production information for each of the 25 wells (27
completions) being added pius the 43 wells (48 completions) currently approved for the TTGS.

Attachment No. 3 presents a map of the TTGS. In addition, Dugan Production's leasehold interest is
also presented which includes 22 federal leases, three state leases, plus nine fee leases. Dugan
Production is the operator of all wells except the Kelly No. 1 which was initially operated by Redwolf
Production Inc. and was plugged and abandoned by the Kelly Family Land Co. on 12-2-08. As presented
. above, 3 of the wells proposed for addition will be operated by Encana Qil & Gas (USA) Inc. which will be
located upon leases currently held by Dugan Production. These wells and associated leases are also
presented on Attachment No. 3. There are two types of gathering lines presented on Attachment No. 3.
The solid line primarily represents connections to the wells typically producing little to no water. The
dashed lines represent the gathering system installed to primarily gather gas and water (in separate
pipelines) from completions in the Fruittand Coal and Pictured Cliffs. Typically these wells produce large
volumes of water and the gathering system includes a separate pipeline for the water which is coilected at
the Turk's Toast No. 4 well for disposal into the Mesaverde formation (SWD-851). The natural gas from
some of the Fruitland Coal wells in this area does contain hydrogen sulfide and is kept separate from the
gas produced from the other wells until treating for H,S removal. The gas from the Fruitland Coal wells is
collected at the Monte Carlo No. 2 well site. This gas is treated for H,S removal and then placed into the
main gathering system line for sale. Any volume shrinkage associated with the H,S removal will be
credited only to the wells producing H,S.

We do not anticipate commingling oil or condensate. Each well producing oil or condensate will be

" equipped with separation equipment and all oil or condensate will be separated, stored, and sold on the
lease. Each well will be equipped with a continuous recording gas allocation meter (or some form of
approved alternative measurement) operated and maintained by Dugan. Prior to converting any gas
measurement from a conventional allocation meter to an alternative measurement method, we wili seek
formal approvals. The charts from each allocation meter are integrated monthly by a commercial
integration service and the volumes recorded utilized to determine factors for allocating CDP volumes,
BTU's and revenues to the individual wells. The allocation procedures are presented on Attachment
No. 7 and will also be used for the wells to be added.

Attachment No. 5 presents a summary of the interest owners in the wells currently connected and the
proposed additions to the TTGS. In addition to Dugan Production, there are three other working interest
owners, three types of royalty interest (state, federal and fee), plus 41 overriding royalty interest owners.
As required by OCD Rules, all interest owners in the wells currently approved plus the wells proposed to
be added to the gathering system have been given notice of this application. Attachment No. 6 includes
a copy of the letter sent to the working interest owners. Complete copies of the application are also being



sent to the State Land Office (for state royalty), and Bureau of Land Management (for federal royalty)
requesting their approvals. In addition, all fee royalty interest owners and all overriding royalty interest
(ORRI) owners were provided with a detailed description of this application and were offered a complete
copy of the application should they desire a copy. A copy of the notice letter sent to the fee royalty and
ORRI owners is included in Attachment No. 6. All notice letters have been sent by certified, return receipt
mail and upon receiving the receipts, copies will be forwarded to the NMOCD. Also included in
Attachment No. 6 i Is a copy of the legal notice which is scheduled to be published in The Farmington Daily
Times on June 17", 2012 to further provide notice to all interest owners, anticipating that out of the 74
notices mailed, there will invariably be some receipts not returned. As provided by Rule
19.15.12.10C(4)(g)(i&ii), Dugan Production is requesting that the NMOCD Order issued for this
application also include a provision that for future additions to the gathering system, only the interest
owners in the wells being added need to be notified, provided that in reasonable probability the proposed
additions will not adversely affect the interest owners in the wells already approved for the system. Our
letters to each of the interest owners did include a notice of this request. This provision will be very
helpful and will greatly reduce the work effort necessary to add wells to the TTGS.

In summary, Dugan Production Corp. is requesting approval to add 25 wells (27 completions) to the
TTGS which will require surface commingling plus off-lease measurement and sale of produced gas. The
wells and gas added will be operated in the same manner that has previously been authorized by the
BLM, NMOCD and the State Land Office for the 43 wells currently approved for the operation on the
gathering system. Included in the 25 wells are three proposed horizontal oil wells to be operated by
Encana Oil & Gas (USA), Inc. In.addition,_we are requesting the NMOCD to amend the interest owner
notice requirements-such that only the interest owners in the wells being added are required 1o receive
notice of our application.

Should you need additional information or have questions regarding any of this information, please feel
free to contact me at the letterhead address.

Sincerely,

M._e.@e

John D. Roe
Engineering Manager

JORAMF
attachments

XC: -NMOCD - Aztec
All working interest owners
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TYPE APP NO.

" ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
-~ Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINIS'-'RATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIGN
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unif] . [SD-Simultaneous Dedication]
[DHC-Downhole Commingling]l] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] .- [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Qil Recovery Certification] [PPR-Positive Production Response]

. e
(1] TYPE OF APPLICATION - Check Those Which Apply for [A] o6Rw b>

[A]  Location - Spacing Unit - Simultaneous Dedication Avr  Multple (x66D
[(J NsL [ NSP [] sD W No . R
tocated 3ON 4w

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[J pHC [] CTB PLC [] PC [J oLs X oM

30N ISW

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] wex [J pMxX [J swDp [ IPI ] EOR [] PPR

[D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, orJ Does Not Apply
[A] XI Working, Royalty or Overriding Royalty Interest Owners

Offset Operators, Leaseholders or Surface Owner

N

(Bl

[C] Application is One Which Requires Published Legal Notice

O

Notification and/or Concurrent Approval by BLM é‘lfuéLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

D]

X X

For all of the above, Proof of Notification or Publication is Attached, and/or, |,

- [E]
Hoctionpaf N, & Piscnhs Bpreos o
' - o re® oo Ho mpforesfo Dovrrmes, — S Seof
[F] [] Waivers are Attached Lot forodf ~ Bretfr ovs Bloerers 7f Gor Meco i
Befeliﬁfs copres «i/jl b S S SN0 A
[3] SUBMIT ACCURATE AND COMPLETE INFORMATION QUIRED TO PROCESS THE TYPE

OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand thatno action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individua! with managerial and/or supervisory capacity.

John D. Roe 5 ! B, ’a'a Engineering Manager 6-15-12

Print or Type Name Signature Title Date

- johnroe@duganproduction.com
e-mail Address




District [ State of New Mexico Form C-107-B
gizsst:ilélt:rlelnd‘ Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210 -

District 1fl OIL CONSERVATION DIVISION Submit the original
|090 R.IO Brazos Road, Aztec, NM 87410 1220 S. St FranCiS DriVC application to the Santa Fe

District IV - . £fi ith h
1220 S. St Francis Dr, Santa Fe, NM . Santa Fe, New Mexico 87505 oftice with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Dugan Production Corp.
OPERATOR ADDRESS: P O Box 420, Farmington, NM 87499-0420
APPLICATION TYPE:

[ Pool Commingling [JLease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: Fee X State K Federal

Is this an Amendment to existing Order? JYes [JNo If“Yes”, please include the appropriate Order No. __PLC-187

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Kyes [No

(A) POOL COMMINGLING
Please attach sheets with the following information

) Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production )
See Attachment No. 4 — Turk's Toast Attachment No. 4 Attachment No. 4 Attachment No. 4 Attachment
Gathering System ’ No. 4
(2) Are any wells producing at top allowables? [JYes [XNo
" (3) Has all interest owners been notifiedby certified mail of the proposed commingling? KyYes [ONo.
(4) Measurementtype: [dMetering [] Other (Specify) - See Attachment No. 4 .
(5)  Will commingling decrease the value of production? [JYes [INo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) s all production from same source of supply? [JYes [ONo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Oves [No
(4) Measurement type: [ JMetering [ Other (Specify) -

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

Is all production from same source of supply? [JYes [JNo

0]

(2) Include proof of notice to all interest owners.
(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location. See Attachment No. 3

@
3

A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. Attachment No. 3
Lease Names, Lease and Well Numbers, and API Numbers. See Attachment No. 2

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

%o.)?e-a

TYPE OR PRINT NAME John D. Roe

SIGNATURE: DATE:_6/15/12

TITLE:__ Engineering Manager

TELEPHONE NO.:_505-325-1821

E-MAIL ADDRESS:___johnroe@duganproduction.com




ATTACHMENT NO. 1
WELLS TO BE ADDED TO

DUGAN PRODUCTION CORP.'S
TURK'S TOAST GAS GATHERING SYSTEM
SAN JUAN COUNTY, NEW MEXICO

API No. Location Allocation | Application
Well Name & Number 30-045- | Spacing Unit | 1/4 1/4 Sec. Twn Range | Meter No. | Status ©
Atlantis Com #4S 32564 E/2 SWSE 3 30N 14w 5058 A
Bi Knobs Com #3 31730 SW/4 NWSW 32 30N 14W 5036 B
Bi Knobs Com #90S 31761 S/2 SESE 32 30N 14w 5066 B
Bi Knobs #91S 31760 N/2 SWNW 32 30N 14w 5033 B
Big Field #91S 32483 W/2 SWNW 10 30N 14w 5059 A
Big Field Com #93 32565 W/2 SESW 3 30N 14W 5060 A
Cutie Patutie #90 FC/PC 33504 E/2 NENE 9 30N 14w 5062 A
Cutie Patutie #90S FC/PC 33494 £/2 NWSE 9 30N 14W 5063 A
High Dollar Com #90 30770 W/2 SESW 8 30N 14w 5029 B
High Finance #1 33172 NW/4 NW/4 | NWNW 3 30N 14w 5065 A
Mayre #90S 31731 S/2 NESE 31 30N 14W 5038 B
Monte Carlo Com #90 31945 W/2 SWSW 7 30N 14W 5046 B
Monte Carlo Com #90S 32425 W/2 SWNW 7 30N 14w 5052 A
Nice Com #90 31956 E/2 SWSE 7 30N 14W 5047 B
Nice Com #91 32451 E/2 SWSE 4 30N 14w 5053 A
Nice Com #92 32464 W/2 SESW 4 30N 14W 5054 A
Pole's Paradise #90 31957 W/2 SWSW 9 30N 14W 5048 B
Pole's Paradise #90S 32450 W/2 SWNW 9 30N 14W 5055 A
Pole's Paradise #91 31959 E/2 SESE 8 30N 14w 5049 B
Sly Slav Com #3S 31946 W/2 SENW 13 30N 15w 5044 B
Sly Slav Com #90 31944 E/2 NENE 13. 30N 15w 5045 B
Sly Slav Com #90S 31958 E/2 SESE 13 30N 15W 5050 B
Encana Meadows 108-3014 #1H 35320 N/2S/2 NESE 8 30N 14W 20006 A
. |Encana Meadows L03-3014 #1H N/25/2 NWSW 3 30N 14w A
Encana Meadows D18-3014 #1H N/2 N/2 NWNW 18 30N 14W A

® - Dugan Production's application proposes the addition of 25 wells to the Turk's Toast Gathering System. Twelve of these
wells (Application Status B) were included in an application dated 11-19-03 which was approved by the BLM 2-20-04 and

the NMSLO 1-27-04, however as a result of other issues not related to these 12 wells, NMOCD approval was not obtained.
These other issues have since been resolved and these 12 wells are now included in our current application to add 13 new wells

{(Application Status A) to the Turk's Toast Gathering System.




ATTACHMENT NO. 2 Page1o0f3
DUGAN PRODUCTION CORP. .
TURK'S TOAST GAS GATHERING SYSTEM 6/15/12
CENTRAL DELIVERY GAS SALES METER (ENTERPRISE METER NO. 14102) H-6-29N-14W
SAN JUAN COUNTY NEW MEXICO
Weli Current Dates for
Location Communitization . Average Production'® SC,OLM &S @
Well Well Location API No Lease Type Agreement Completion Current oil/cond. gas water | Spacing BLM SLO NMOCD
Name 1/41/4 |Sec-Twn- Rng 30-045- Number Lease Number Pool Date Status O __ BPD” MCFD BWPD Unit | Application| Approval | Approval Approval
E'ADDEDITOISYSTEM (25iwells2 7/eompletions) SRt eE ST oiiinis " .

Atlantls Com #4S

Federal

T
NMNM112581

Basin Fruitland Coal

~6/3/05]P-Note 7

166 |

£/2

6/15/12

gﬁiﬁéﬁs"s@*‘ %@fﬁfé zﬁ%‘f 6

SWSE 3-30N-14W NM-70298 0 pending _ pendlng>
Big Field #915 SWNW 10-30N-14W NM-10561 Federal Basin Fruitland Coal 12/9/04]P-Note 7 0 13.0 52.3 W/2  |6/15/12 pending  |pending pending
B|g Field Com #93 SESW 3-30N- 14W NM 10561 Federal NMNM112530 Basin Fruitland Coal 6/7/05]|P-Note 7 39.3 50.9 Ww/2 |6/15/12 pendlng pending pendmg
= = - =T B = : ' T e T w’gﬁ«& R B

A BT
e

Clbr;i;arv #1 --I;'&A ]

J30N-14W

Federa

Basin FR/CL/Un.FR SN

4/7/88 PA 9-12-97

ngh Fmance #1 3-30N-14W NM- 113973 Federal Greek Gailup 11/ 14/06 . . . 6/15/12 pending pendmg pendmg
Monte Carlo Com #90S 7-30N-14W - Fee (10023-)) [Fee NMNM115281 Basin Fruitland Coal 9/29/04|P-Note 7 0 16.0 32.9 W/2- |6/15/12 pending |pending  |pending
Nice Com #91 4-30N-14W NM-70299 Federal NMNM110602 Basin Fruitland Coal 12/15/04{P-Note 7 0 31.0 48.0 E/2  |6/15/12 pending  [pending |pending
Nice Com #92 4-30N-14W NM-70299  [Federal NMNM112530 Basin Fruitland Coal 11/25/04|P-Note 7 0 19.6 26.7 W/2  16/15/12 pending [pending |pending
Pole's Paradise #90S 9.30N-14W NM-16057 Federal Basin Fruitland Coal 11/20/04|P-Note 7 0 60.3 49.1 w/2  [6/15/12 pending  |pending _ |pending
Encana Meadows 108-3014 #1H 8-30N-14W NM-16057  |Federal NMNM128059 Greek Gallup Note 6 — N/25/2 |6/15/12 pending |pending {pending -
Encana Meadows L03-3014 #1H 3-30N-14W NM-10561 Federal Greek Gallup Loc - - - N/25/2 {6/15/12 pending lpending  |pending
Encana Meadows D18-3014 #1H 18-30N-14W Fee Fee Greek Gallup Loc - N/2N/2 |6/15/12 pending  |pending |pending
Bi Knobs Com #3 32-30N-14W 31730  |E-3555 State STATE CA Twin Mounds FR SN PC 10/10/03]{P-Note 7 0 48.6 2.6 SW/4 111/19/03 12/20/04 |1/27/04 |pending
Bi Knobs Com #90S 32-30N-14W 31761 |E-6714 State STATE CA Basin Fruitland Coal 8/26/03|P-Note 7 0 100.8 12.6 S/2 11/19/03 2/20/04 1/27/04 pending
Bi Knobs #915 SWNW 32-30N-14W 31760 [LG-3045-1  {State Basin Fruitland Coal 8/21/03{P-Note 7 0 36.1 12.3 N/2__ |11/18/03 |2/20/04 {1/27/04 |pending
High Dollar Com #90 SESW 8-30N-14W 30770 NM-16057 Federal NMNM101942 Basin Fruitiand Coal 12/4/02|P-Note 7 0 16.3 16.5 wW/2 11/19/03 2/20/04 1/27/04 pending
Mayre #90S NESE 31-30N-14W 31731 |NM-4465 Federal . Basin Fruitland Coal 10/14/03|P-Note 7 0 68.0 5.0 S/2 11/19/03  [2/20/04 |1/27/04 |pending
Monte Carlo Com #90 SWSW 7-30N-14W 31945 |Fee Fee NMNM115281 Basin Fruittand Coal 3/23/04)P-Note 7 0 24.3 2.2 W/2  ]11/19/03 - 12/20/04 |1/27/04 |pending
Nice Com #90 SWSE 7-30N-14W 31956 NM-16765 Federal NMNM112521 Basin Fruitland Coal 3/22/04|P-Note 7 0 31.8 20.3 E/2 11/19/03 2/20/04 1/27/04 pending
Pole's Paradise #90 SWSW 9-30N-14W 31957 |NM-16057 [Federal Basin Fruitland Coal 4/1/04{P-Note 7 0 18.1 39.1 W/2  |11/19/03  {2/20/04 |1/27/04 - |pending
Pole's Paradise #91 SESE 8-30N-14W 31959 |NM-16057 Federal Basin Fruitland Coal 4/14/04|P-Note 7 0 64.6 41.8 E/2 11/19/03 2/20/04 1/27/04 pending
Sly Stav Com #3S SENW 13-30N-15W 31946 |Fee Fee N/A Basin Fruitland Coal 3/2/04|P-Note 7 0 44.6 27.2 W/2 |11/19/03 [2/20/04 |1/27/04 pending
Sly Slav Com #90 NENE 13-30N-15W 31944 |[Fee Fee NMNM112520 Basin Fruitiand Coal 2/27/04{P-Note 7 0 35.7 30.7 E/2_ |11/19/03 |2/20/04 {i/27/04 |pending
Sly Slav Com #90S 13 30N 15W 31958 [NM-10875 Federal NMNM112520 Basin Fruitland Coal 4/28/04 P Note 7 0 29.7 40.8 E/2 11/19/03 2/20/04 1/27/04
WELLSPREVIOUS VEDIFOR EMI(437WellsTAB completions)e : e e i ; St ; et
Atlantis #4 NWNE 3-30N-14W 27094 |NM-10561  |[Federal Basin Fruitland Coal 1/15/93 P . . E/2  |5/17/95 6/22/95 7/17/95 Note 4

Bi Knobs #1 SENE 32-30N-14W 26256 LG-3045-1 State Twin Mounds FR SN PC 6/13/85}P ¢} 7.6 2.9 NE/4 {8/17/88 9/7/88 7/17/95 Note 4

Bi Knobs #2 - P&A SWNW 32-30N-14W 26255 LG-3045-1 State Twin Mounds FR SN PC PA 3/30/01 - - - NW/4 |8/17/88 9/7/88 7/17/95 Note 4

Bi Knobs #2R NENW 32-30N-14W-| 30558 |LG-3045-1 State Twin Mounds FR SN PC 3/15/01)P Q 13.6 12.1 NW/4 15/25/01 6/20/01 |6/11/01 |8/28/2001
Bi Knobs Com #90 SWSW 32-30N-14W 29660 |LG-3045-1 State Basin Fruitland Coal 2/19/99|P 0 54.2 20 S/2  [s/25/01 6/20/01 |6/11/01 |8/28/2001
8i Knobs #91 NWNE 32-30N-14W 30557 [LG-3045-1 State Basin Fruitland Coal 3/15/01}P 0 51.6 111.2 N/2 _ {5/25/01 6/20/01 |6/11/01 [8/28/2001
Centennial #1 NESE 24-30N-15W 30722 NM-21465 Federal Twin Mounds FR SN PC Aband. Loc. -~ - - SE 5/25/01 6/20/01 6/11/01 8/28/2001
Centennial Com #90 NWSW 24-30N-15W 30720 [NM-21465 Federal Basin Fruitiand Coal Aband. Loc. - - --- S/2 5/25/01 6/20/01 6/11/01 8/28/2001
Cemenma} Com #91 NWNE 24-30N-15W 30718 NM-1087S Federal NMNM112518 Basin Fruitland Coal 6/27/03 0 42.6 5.5 N/2 5/25/01 6/20/01 6/11/01 8/28/2001

5/17/95

NM-55114 NE/4 6/20/01 |7/17/95 |Note 4
Greek's Fete #2 NWNE 2430N-15W | 25255 |NM-10875  |Federal Basin Dakota 12/19/81|P 0.02 30.7 3.9 N/2_ |8/17/88  |6/22/95 |7/17/95 |Notea
Kelly #1 P&A - Note 5 SESE 12530N-15W | 26494 |Fee ~|Fee Grassy Gallup/Basin Dakota | 7/31/85|P&A 12/2/08 SESE |8/17/88  |9/7/88  |7/17/95 |Note 4




Page 2 of 3
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well Current Dates for
Location Communitization Average Production @ SC,OLM&S @

Well Well Location AP! No Lease Type Agreement Completion Current oil/cond. gas water Spacing BLM SLO NMOCD

Name Sec-Twn-Rng { 30-045- Number Lease Number Pool Date Status © BPD MCFD BWPD Unit Application { Approval | Approval | Approval
Lisbon Com #1 NESE . 5-30N-14W 28768 |NM-70300 Federal NMNM89333 Basin Dakota 11/20/92{p 0.23 10.0 0.2 E/2 5/17/95 9/7/88 7/17/95 Note 4
Mayre #1 SESE 31-30N-14W 09083  |NM-4465 Federal Twin Mounds FR SN PC 5/26/68|P 0 33 4.2 SE/4_ [8/17/88 6/22/95 |7/17/95 |Note 4
Mayre #90R SESW 31-30N-14W 30246 |NM-4465 Federal Basin Fruitland Coal 7/27/00|P 38.0 5.8 §/2 _]5/25/01 6/20/01  |6/11/01 |8/28/2001
Monte Carlo #1 NESW 7-30N-14W 25866 |Fee Fee Basin Dakota_ 3/18/84 P 183 03 w/2 18/17/88 6/20/01 7/17/95

TR ST i PIONCINGtE | 0 260 | 5 1o P02 | Bs 0 e |8/A7 /380 S RR e )

TR

Turk's Toast #90-

17- 30N 14W

?‘J@

NM 19163

12/4/02

6/20/01

B H2:6/ 30N SWE[E2607752 | Fee it A . | Bl S
Nice #1 7-30N-14W 26499 |NM-16765 Federal Basm Dakota 9/ 19/85 P 27.3 8/17/88 9/7/88 7/17/95
Nice #2 4-30N-14W 27025 _|NM-16765 _ |Federal Basin Dakota 1/25/89|P 75 2/2/90 2/13/90  [7/17/95 |[Notesa |
Pittam Pond #5 - P&A SWNE 35-30N-15W 29599 |{NM-10758 Federal Meadows Gallup 7/20/98]PA 8/13/04 - -~ — SWNE [5/25/01 6/20/01 6/11/01 8/28/2001
Pittam Pond #90 P&A NENE 35 30N- 15W 29995 |NM-10758 Federal Basin Fruitland Coal 5/25/01 6/20/01 6/11/01 |8/28/2001
TESV REE | NM1605] : ke|BasiniDakot % ] = osFiINoteanae]
[ NESW A Tee ip %@8 | 0:31: 724 0.4 9/7/8! THT/95 | Note 435
Riviera #1 NWNE 18-30N-14W 25819 |NM-19403 Basin Dakota 12/14/83|P 0.17 434 0.3 N/2 8/17/88 9/7/88 7/17/95 Note 4
Riviera Com #2 SWNW 18-30N-14W 30732 |NM-19403 Federal NMNM108158 Twin Mounds FR SN PC 12/5/01{P 0 25.9 26.9 NW/4 |5/25/01 6/20/01 6/11/01 8/28/2001
Riviera Com #90 SWNE 18-30N-14W 30733 NM-19403 Federal NMNM112519 Basin Fruitland Coal 3/21/03|P 0 10.0 11.0 N/2 5/25/01 6/20/01 6/11/01 8/28/2001
Sly Slav #1 SWSE 13-30N-15W 25354 |[Fee Fee Basin Dakota s/27/82|p 0.01 19.4 0.2 E/2  18/17/88 9/7/88 7/17/95 |Note 4
Sly Slav #2 SESW 13-30N-15W 25353  |Fee Fee Basin Dakota s/27/82|p 0.23 14.5 0.1 W/2  [8/17/88 9/7/88 7/17/95 |Note 4
Sly Slav #3 SESW 13-30N-15W 28003 |Fee Fee Basin Fruitland Coal 12/14/01}pP 0 48.1 11.5 W/2 |5/25/01 6/20/01 |6/11/01 |[8/28/2001
Turk's Toast #1 SWSW 18-30N-14W 25430 |NM-19163 Federal Basin Dakota 1/10/83{P 0.32 21.7 1.3 S/2 8/17/88 9/7/88 7/17/95 Note 4
Turk's Toast #2 NWNW 19-30N-14W 25431 [NM-19163 Federal Basin Dakota 7/30/83|P 0.58 31.1 1.0 N/2  i8/17/88 9/7/88  |7/17/95 |Note.d
Turk's Toast #3 NWNW 17-30N-14W 27321 NM-19163 Federal Basin Dakota 8/4/89|P 0.03 25.4 0.7 N/2 2/2/90 2/13/90 7/17/95 Note-4
Turks Toast #4 WDW NWSW 17-30N-14W 27360 NM-19163 Federal Basin Dakota 1/15/90|PA 11/8/02 - - - S/2 2/2/90 - 2/13/90 7/17/95 Note 4
Turk's Toast #6 SWSwW 18-30N-14W 30586 NM-19163 Federal Gamblers Mesa Gallup 11/23/01|p 5.7 19.3 0.3 SWSW 15/25/01 6/20/01 6/11/01 |8/28/2001
Turk's Toast #9 SESE 18-30N-14W 30731 [NM-19163 |Federal Twin Mounds FR SN PC 12/14/01]P 0 19.2 329 SE__15/25/01 6/20/01 |6/11/01 |8/28/2001
Turk's Toast #10 NESW 19-30N-14W 30724 NM-19163 Federal Twin Mounds FR SN PC 12/20/01|pP 0 14.2 16.5 NW/4 |5/25/01 6/20/01 6/11/01 8/28/2001
30723 Federal Basin Frultland Coal P W/2 5/25/01 8/28/2001

_ 6/11/01

28‘ 601,

__-_-_

R b “He Ry jtiand:{ “’5@% %3/11/"3 21 2R e R ”* E/2%0 5/25/01% B" 1
TUrkST0a5t. , (553073721 NM19163 5 | radera) “”“% 3 ( ): om0 } : s | 6/317 1;‘%?2 00
Turk's Toast Com #92 SESW 18-30N- 14W 30730 NM 19163 Federal Basm Fruitland Coal 11/9/01 0 126.2 64.8 S/2 5/25/01 6/20/01 6/11/01 8/28/2001
Turk's Toast #93 - Note 8 SWNE 19-30N-14W 30719 |NM-19163 Federal Basin Fruitland Coal 7/29/03 0 6.0 4.4 N/2  |5/25/01 6/20/01 |6/11/01 )8/28/2001

Notes:

1 - Status of completed interval 5-31-12
LOC = proposed general location
LOC A = proposed location - staked

Loce = proposea location - APD submitted
NC = not connected to gathering system

P = producing, includes wells temporarily shut in but able to produce
P-DHC = producing downhole commingled - Allocation factors presented in Note 8

2 - Average producing during 3/12. BPD = bbl of condensate or oil proudced per day, MCFD = MCF of gas produced per day, BWPD = bbl of water producad per day.

3- Applications for surface commingling plus off-lease measurement & sale of natural gas.



4 - NMOCD received copies of all applications but since ailocation meters were installed at each well, formal NMOCD approval was not solicited until 6/27/95. Application of 6/27/95 was apparently lost Page3of 3
. and inadvertently, no approval occurred. Application was resubmitted 6/1/01 and approved 8/28/01.

5 - Kelly No. 1 was operated by Kelly Family Land Co. and was plugged and abandoned 12/2/08.

6 - Well Name Spud Date Well Status as of 6/15/12
Encana Meadows 108-3014 #1H 4/15/2012 Completion in Greek Gallup oil pool is in progress.

Estimated Cumulative Production 2/1/12

7 - Well Name Connection Date MCF BO BW
Current Application (10 wells - 12 completions)
Atilantis Com4s - 6/28/2005 339,244 0 146,494
Big Field 915 4/21/2005 72,834 0 141,689
Big Field Com 93 6/27/2005 449,131 0 254,638
Cutie Patutie 90 HHFS 6/6/2006 . 52,171 0 63,477
Cutie Patutie 90 BFC 6/6/2006 50,631 0 63,440
Cutie Patutie 90S HHFS 6/6/2006 69,279 0 70,232
Cutie Patutie 90S BFC © 6/6/2006 67,318 0 70,193
High Finance 1 . 12/21/2006 14,187 0 3,232
Monte Carlo Com 90S 11/4/2004 57,301 0 60,721
Nice Com 91 4/21/2005 9,605 0 180,439
Nice Com 92 4/21/2005 64,972 0 201,348
Pole's Paradise 905 4/21/2005 183,120 0 204,004
Subtotal 1,429,793 1,459,907
Application 11/19/03 (12 wellis)
Bi Knobs Com 3 ) 11/3/2003 238,021 0 92,591
Bi Knobs Com 90S 9/26/2003 359,906 (o] 92,451
Bi Knobs 91S 9/26/2003 137,323 0 110,655
High Dollar Com 90 1/15/2003 107,252 0 122,043
Mayre 905 11/11/2003 306,846 0 62,514
Monte Carlo Com 90 4/13/2004 190,761 0 53,614
Nice Com 90 4/13/2004 78,186 0 36,039
Pole's Paradise 90 4/30/2004 85,309 0 141,594
Pole's Paradise 91 - 5/4/2004 159,124 0 109,600
Sly Stav Com 3S 4/2/2004 174,812 [ 49,644
Sly Slav Com 90 4/6/2004 154,463 0 31,363
Sly Slav Com 90S 5/10/2004 117,072 . O : 92,671
Subtotal . 2,109,075 994,779
TOTAL 3,538,868 2,454,686
Allocation Factors
Upper Completion - Lower Completion
8 - Well Name DHC Order Gas - - Oil Water Gas Oil Water
Centennial Com 915 1283AZ 55% 0 50% 45% 0 50%
Cutie Patutie 90 " DHC2215AZ - 49% 0 50% 51% 0 50% -
Cutie Patutie 90S DHC2216AZ 49% 0 50% 51% 0 50%
Monte Carlo 2 781 40% 80% 0 60% 20% 0
Pole's Paradise 2 815 35% 60% 0 65% 40% 0
Turk's Toast 90S 1115AZ 55% 0 50% ©45% 0 50%

Turk's Toast 915 1114AZ 55% 0 50% 45% 0 50%



ATTACHMENT NO. 4
PRODUCTION SUMMARY
WELLS CONNECTED TO DUGAN PRODUCTION'S
TURK'S TOAST GAS GATHERING SYSTEM

AVERAGE BTU WELLS OR POOL PRODUCTION]|AVERAGE PRODUCTION PEAK RATE
NONCOMMINGLED COMPLETIONS @ ALLWELLS @ PERWELL © PERWELL @

POOL NAME & CODE PRODUCTION TOTAL |  ACTIVE MCFD |BC/BOPD| MCFD | BC/BOPD MCFD |BC/BOPD
Gas Pools

Basin Dakota (71599) 1337 14 13 259 2.6 19.9 0.20 31.5 0.6
Basin Fruitiand Coal (71629) 1023 36 34 1323 0 38.9 0 126.2 0
Harper Hill FR SN PC (78160) 1025 4 4 70 0 17.4 0 18.9 0
Twin Mounds FR SN PC (86620) 1019 10 8 141 0 17.7 0 48.6 0
Subtotal - gas pools 1068 - 64 59 1793 2.6 30.3 0.04 126.2 0.6
Qil Pools

Gamblers Mesa Gallup (96357) 1318 2 2 22.7 6.7 11.3 33 19.3 57
Grassy Gallup (96339) 1258 1 0 0.0 0 0.0 0 0.0 0
Greek Gallup (96219) 1264 5 2 7.5 0.2 3.7 0.1 48 0.1
Meadows Gallup (45450) 1217 1 0 0 0 0 0 0 0
Subtotal - oil pools 1305 9 4 30.2 6.9 7.6 1.7 19.3 5.7
Total - All wells T 1072 | 73] 63}  1823] 9.5] 28.9] 0.15]  126.2] 5.7

Calculated BTU of commingled production = 1072 btu/scf (actual CDP during March & April 2012 = 1041 btu/scf)

Calculated value of commingled production : commingling in the gathering system is necessary to get produced natural gas to a gas sales meter. CDP gas revenue and mmbtu
will be allocated to individual wells using factors determined from the mmbtu produced from each well. Each well will be equipped with an allocation meter or an approved
method of atternative measurement. During March 2012, production from the 73 existing completions averaged 28.9 mcfd & 0.15 bpd oil or condensate . There should
be no loss in value to any well as a result of this commingling. Allocation procedures previously approved (reference Attachment No. 7) will aiso be used for all new wells added.

Notes:
® - Wells as of 6-15-2012
@- Average production during 3/12. BC/BOPD = barrels of condensate or oil per day.
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ATTACHMENY NO. 5 - PAGE 20F 33

Corp.’s Turka Tosst Gas

ring System

Grecks's Fete 2
details on Pg. No. 14)

High Dollar Com 90

High Finance 1

Keily 1

No. 16)

Lisbon Com 1

Mayre 1

Mayre 90, S0R, 90S
{details on Pg. No. 18)] (details on Pg. No. 19)

Wonts Carts 1, Cam 90.905
{detafis on Pg. No. 20)

Monte Carto 2 DK
(detaits on Pg. No. 21)

Monte Carlo 2 GA
(details on Pg. No. 21)

w

100.000

NI

77.500

100.000

{detats on Pg. No. 15)
Ni

(detaity on Pg. No. 15)
wi

100.000

NI

87.500

{details an Pg.
Wi

NI

(det2its on Pg. No. 17)
Wi

100.00

NI

87.500

Wi

~100.00

Ni

81,500

wi

100.000

NI

85.500

w

100.000

77.625

w

100.000

Ni

RSP
83.750

h s
100.000

wl

Nt

T 83750

mvnlﬂehninfw@. tnc.

Merrion OF & Gas Corp.

Redwolf Inc.

100.000 100.000

XTO inc,

USA - Federal

12.500

125

125

12.500

[ 12500

12.500

| State of New Mexico

3125

2.1875

2.1875

rmanao.mzﬁai

1.998

0.66612

0.68612

| Judy Fell Uiving Trust uta 10/24/05

John L Gardner

garet A, Gardner

Twita M. Gooding Trust

0.3

Lucille L Greer Femdy Trust

CR_ (Rod) Hancock Co- Trustee

Alfred R. KBby

0.413

0.137748

0.137748

1.038

0.34539

0.34539

04

0.137748

0.137748

o4

0.137747

0.137747

0.413

0.137747

0.137747

4.141

SR

8

< v

kNL)

6.000

2.000

5.8?5

12.500

12.500

100.00

100.06

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.60

100.00




ATTACHMENT KD, 5- PAGE 3 OF 33

- SNk

interest Ownership Summary
Prod Corp.’s Turks Tosst Gas Gethering System
Nice 1, Com 90 Nice 2, Com 91 Nice Com 92 Pitam Pond 5, 90 Pole's Paradies 2,90,905.81 | Riviera 1,Com 90 Riviera Com 2 Sly Stav 1,80,905 Sly Slav 2,335 Turk's Yosst 1, Com 92
{detalts on Pg. No.22) (detzils on Pg. No. 23} {detais on Pg. No. 24) {details on Pg. No. 25) {detnils on Pg. No. 26) | (details on Pg. No. 27)] (detalls on Pg. Na. 28) (details on pg No. 29] (detaits on Pp. No. 30) (detuits on Pg. No, 31)
w N W Nl Wi NI wi NI W NI Ll NI wi NI w NI w Nt
R $ - Sy . it & " A4 &, . S8 i SRS TR o rd g o R e Lt o TR, Y e g A A o
Production Corp._ 100.000 73.125 100.000 80.375 100.000 86.000 100,000 80.000 100,00 80.000 100.00 | 75000 | 100.006 75.000 100.000 | 76.875 100.000 79.165 100,000 76.250
Encana Off & Gas (USA) inc.
Serrion Oll & Ges Corp.
Redwolf Production inc.
XTO ne.
USA - Federst 9.37% 12.5 125 125 12.500 10.938 9.375 6.250 __N.moo
State of New Mexico
Emery €. & Malba Amold 0223213
Madred Dewey D.666 4.332 1.99828 1.33219
Judy Fell Living Trust uta 10/24/05 0260418 0.260415
| John L. Gardner 4.167495
Margaret A. Gardner 4.167505
Twila M. Gooding Trust
Lucille L Groer Family Trust 0.52083 0.52084
CR_(Rod) Hancock Co-Trustee 0.260415 0.260415
Alfred R. IGiby 0.111612
Clement & Elsie Koogler 0.52083 052083
Dana Landreth 0223225
{Annetta Lehigh 0.89285
Oavid H. Lesser, Tenants in Common 0.78125
Lesser, Tonants in Common 078125
Miidred C. & Jim Maiten 0.138 0275 0.41321 0.275467
Jarnes R. McKinney 0.11161
Owen L. McKinney 0.111612
[Cana L Novton 02232
Louts E. Norton 0.2232
Serah M. Pierce 0.446425
Nancy D. Pitters 0111613
" |James C. & Pansay . Sheek . 345 0.691 1.03641 0.69094
Motllie F. Smouse 138 0275 041321 . 0.275467
Samuel T. & Frences Smouse .138 0.275 0.4132 0.275468
St Pauf's Lutheran
T. Strain 0.446424
Revas M. Wells 0.138 0275 0.4132 0.275468
Misdred et al
Number of Owners 3 5 2 4 1 4 4 6 2 5
Total ORI 14375 7125 15 7,500 7.500 12.500 12.50 10,625 6.250 V125
Detnl on Page No.
- 100.00 100.00 100.00 100.00 100.00 100.00 400.00 100.00 100.00 100.00 100.00 100.00 100.00|  100.00 100.00{ 100.00 100.00 100.00 100.00 100.00 100.00
. A
.
o
i
it
b



ATTACHMENT NO. § - PAGE 4 OF 22
Interast Ownersiip Summary
_Dugan Production Carp.’s Turks Toss

st Gas

Turks Toast 2.3.4,6.9.10.90,005.91 915,53

Meadows I08-3014 TH, LO3-3014 1H, D18-3014 W

(Ootas on Pg. No. 32)
W N

100.0600 75.000

_{detaiis on Pg. No. 33)
W NI

50.000 43.750

Production Cop.
Encann OF & Ges (USA) Inc.

50.000 43.750

1Merrion Off & Gas Corp.

Rodwol! Production inc.

XTO inc.

USA - Feders!

12.500

12.500

lgumomewuesm
Emery C. & Melha Amold

Mildred

Oewey
Judy Fell Living Trust uta 102405

Johw L. Gardner

garet A Gerdrer

Twila M. Gooding Trust

Luille L. Greer Family Trust

C.R. (Rod) Hancock Co-Trustee

Alfred R_ Kiby

12.500

100.00 100.00

100.00 100.00




ATTACHMENT NO. 3 - PAGE 5 of 33
Dugan Production Corp.

Well Name Pool - Location Spacing Unit
Atlantis Com #4 Basin Fruitland Coal NWNE 3-30N-14W E/2 - 320A
Atlantis Com #4S Basin Fruitiand Coal SWSE 3-30N-14W £/2 - 320A
INTEREST OWNER - _INTEREST%

: Gross Net
Working Interest 100.000000 82.500000
Dugan Production Corp.
Royalty
USA-Bureau of Land Management -0- 12.500000

1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty Interest

Jennifer Jones Black -0- 1.500000
BAD ADDRESS

11714 Sharpview

Houston, TX 77072

Southern Sky Investment, Inc. -0- 1.000000
P O Box 2167 .
Roswell, NM 88201

Vance Partnership, LLLP -0- _ 2.500000
26395 Rea Avenue
Conifer, CO 80433

TOTAL WELL 100.000000 100.000000



ATTACHMENT 3 - PAGE 6 of 33
Dugan Production Corp.

Well Name Pool Location Spacing Unit
Bi Knobs No. 1 Twin Mounds FR Sand PC SENE 32-30N-14W NE/4-160A
Bi Knobs No. 2 Twin Mounds FR Sand PC SWNW 32-30N-14W  NW/4-160A*
Bi Knobs No. 2R Twin Mounds FR Sand PC NENW 32-30N-14W NW/4-160A
Bi Knobs No. 91 Basin Fruitland Coal NWNE 32-30N-14W N/2-320A
Bi Knobs No. 91S Basin Fruitland Coal SWNW 32-30N-14W  N/2-320A
*Well No. 2 P&A'd 3-30-01
INTEREST OWNERS INTEREST%

Gross Net
Working Interest
Dugan Production Corp. 100.000000 82.500000
Royalty
State of New Mexico -0- 12.500000
State Land Office
P. O. Box 1148
Santa Fe, NM 87504-1148
Overriding Royalty Interest
Chevron Services Company -0- 1.250000
P. O. Box 730436
Dallas, TX 75373-0436
ConocoPhillips , -0- 3.750000
22295 Network Place
Chicago, IL 60673-1222
TOTAL WELL 100.000000 100.000000




INTEREST OWNER

Working Interest
Dugan Production Corp.

XTO Energy Inc.
P O Box 730586
Dallas, TX 75373-0586

Royalty
State of New Mexico

State Land Office
P. 0. Box 1148
Santa Fe, NM 87504-1148

Overriding Royalty Interest
Martha Jane Atkins

2209 N. Parkwood Drive
Harlingen, TX 78550-8024

John W. Barringer
1054 Lynnwood Bivd
Nashville, TN 37215

Lewis T. Barringer, Jr.
2422 Windrow Drive
Princeton, NJ 08540

Chevron Services Company
P O Box 730436
Dallas, TX 75373-0436

ConocoPhillips

22295 Network Place
Chicago, IL 60673-1222

TOTAL WELL

ATTACHMENT NO. 3 - PAGE 7 OF 33
Dugan Production Corp.
Bi Knobs Com #3
Twin Mounds Fruitland Sand PC
Well Location: NWSW 32, T-30N, R-14W
Spacing Unit: SW/4 (164.64A)
San Juan County, New Mexico

INTEREST%

Gross Net
75.704568 62.456269
24.295432 19.557823
-0- 12.500000
-0- 0.303693
-0- 0.455540
-0- 0.455540
-0- 0.946307
-0- 3.324828
100.000000 100.000000



ATTACHMENT 3 - PAGE 8 OF 33
Dugan Production Corp.

Well Name Pool Location Spacing Unit
'Bi Knobs Com #90 Basin Fruitland Coal SWSW 32-30N-14W  S/2 — 330.80A
Bi Knobs Com #90S Basin Fruitland Coal SESE 32-30N-14W S/2 - 330.80A

INTEREST OWNER INTEREST%

Gross Net
Working Interest ' -
Dugan Production Corp. 61.862152 52.245465
XTO Energy inc. 38.137848 30.700967
P O Box 730586
Dallas, TX 75373-0586
Royalty .
State of New Mexico -0- 12.500000
State Land Office
P. O. Box 1148

Santa Fe, NM 87504-1148

QOverriding Royalty Interest _

Martha Jane Atkins -0- 0.151148
2209 N. Parkwood Drive

Harlingen, TX 78550-8024

John W. Barringer -0- 0.226723
1054 Lynnwood Blvd. '
Nashville, TN 37215

Lewis T. Barringer, Jr. -0- 0.226723
2422 Windrow Drive
Princeton, NJ 08540

Chevron Services Company -0- 0.470980
P O Box 730436
Dallas, TX 75373-0436

ConacoPhillips -0- 3.47799%4
22295 Network Place
Chicago, IL 60673-1222

TOTAL WELL 100.000000 100.000000

“We do note have overriding royalty information on State Leases E-3555 & E£-6714-8 held by Richardson
Operating Co. All production proceeds attributable to Richardson's leasehold interest is paid to
Richardson for distribution.



ATTACHMENT 3 - PAGE 9 OF 33
Dugan Production Corp.

Well Name Pool Location Spacing Unit
Big Field #91S "~ Basin Fruittand Coal  SWNW 10-30N-14W  W/2 - 319.11A
Big Field Com #93 Basin Fruitland Coal =~ SESW 3-30N-14W W/2 - 320.0A

INTEREST OWNER INTEREST%

: Gross Net
Working Interest ‘ .
Dugan Production Corp. 100.000000 82.500000
Royalty
USA-Bureau of Land Management -0- 12.500000

1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty Interest

Jennifer Jones Black - -0- 1.500000
BAD ADDRESS

11714 Sharpview

- Houston, TX 77072

Southern Sky Investment, Inc. -0- 1.000000
P O Box 2167
Roswell, NM . 88201

‘Vance Partnership, LLLP -0- 2.500000
26396 Rea Avenue
Conifer, CO 80433

TOTAL WELL 100.000000 100.000000



ATTACHMENT NO. 3 - PAGE 10 OF 33

Dugan Production Corp.
Centennial #1

Twin Mounds Fruitland Sand PC
~Well Location: NESE 24, T-30N, R-15W

"Spacing Unit: SE/4 (160A)

San Juan Cqunty, New Mexico

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royaity
USA-Bureau of Land Management

1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty Interest

Liliian Gibson FBO Pamela S. Angell
P. O. Box 8375

Savannah, GA 31412-8375

Lillian Gibson FBO T. L. Sharpley
P. 0. Box 8375
Savannah, GA 31412-8375

Lillian Gibson FBO W. P. Sharpley
P. O. Box 8375
Savannah, GA 31412-8375

R. K. O'Connell
P. O. Box 2003
Casper, WY 82602

George H. & Shirley Oelschig
12 Sandy Point Road
Savannah, GA 31404

QuestarE & P

1331 17" Street, Suite 800
Denver, CO 80202

TOTAL WELL

INTEREST%

Gross Net
100.000000 75.000000
-0- 12.500000
-0- 0.200000
-0- 0.200000
-0- 0.200000
-0- 0.600000
-0- 1.800000
-0- 9.500000
100.000000 100.000000



INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty

USA-Bureau of Land Management
1235 La Plata Highway
Farmington, NM 87401

Mildred Dewey
1304 Fairview Avenue
Farmington, NM 87401

Mildred C & Jim Maitlen
P. O. Box 365
Waterfiow, NM 87421

James C. & Pansey I. Sheek
11019 County Road 44
Mancos, CO 81328

Mollie Frances Smouse
P.O. Box 93
Fruitiand, NM 87416

Samuel T. & Fran Smouse
P. 0. Box 93
Fruitland, NM 87416

Revae M. Weils
46 Calle Esperanza
Tijeras, NM 87059

Overriding Royalty Interest

Lillian Gibson FBO Pamela S. Angell
P. O. Box 8375

Savannah, GA 31412-8375

Lillian Gibson FBO T. L. Sharpley
P. O. Box 8375

Savannah, GA 31412-8375
Lillian Gibson FBO W. P. Sharpley
P. O. Box 8375

Savannah, GA 31412-8375

R. K. O'Connell Revocable Trust

R. K. & Sue O'Connell, Co-Trustees
P. O. Box 2003

Casper, WY 82602

George H. & Shirley Oelschig
12 Sandy Point Road
Savannah, GA 31404

QEP Energy Co.

P O Box 45601
Salt Lake City, UT 84145-0601

TOTAL WELL

ATTACHMENT NO. 3 - PAGE 11 OF 33
Dugan Production Corp.
Centennial Com #90
Basin Fruitiand Coal
Well Location: NESE 24, T-30N, R-15W
Spacing Unit: S/2 (320A)

San Juan County, New Mexico

INTEREST%

Gross Net
100.000000 75.000000
0 10.937500
-0- ' 0.666120
-0- 0.137747
0 0.345390
0- 0.137747
0- 0137748
0 0.137748
0 0.175000
0 0.175000
0 0.175000
-0- 0.525000
0- 1.575000
-0- 9.875000
100.000000 100.000000
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Dugan Production Corp.

Well Name Pool Location Spacing Unit
Centennial Com #91 Basin Fruitland Coal NWNE 24-30N-15W N/2 - 320A
Centennial Com #918 Basin Fruitland Coal SENW 24-30N-15W N/2 ~ 320A
Centennial Com #91S Twin Mounds FR SN PC  SENW 24-30N-15W NW/4 - 160A
INTEREST OWNER . INTEREST %

Gross Net
Working interest
Dugan Production Corp. 100.000000 77.500000
Royalty ’
USA-Bureau of Land Management -0- 112.500000

1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty Interest .
JohnW. Gates, LLC -0- 0.500000

706 West Grand Ave.

Artesia, NM 88210

Lillian J. Gibson FBO Pamela S. Angell -0- 0.100000
P. O. Box 8375

Savannah, GA 31412-8375

Lillian J. Gibson FBO T. L. Sharpley -0- 0.100000
P. Q. Box 8375

Savannah, GA 31412-8375

Lillian J. Gibson FBO W. P. Sharpley -0- 0.100000
P. O. Box 8375

Savannah, GA 31412-8375

R. K. O'Connell Revocable Trust _ -0- 0.300000
R. K. & Sue O'Connell, Co-Trustees

P. O. Box 2003

Casper, WY 82602

George H. & Shirley Oelschig -0- 0.900000
12 Sandy Point Road

Savannah, GA 31404

Leland Price, Inc. -0- " 0.500000
1511 Northgate Place
Artesia, NM 88210

QEP Energy Co. -0- 6.000000
P O Box 45601
Salt Lake City, UT 84145-0801

Madonna |. Walker -0- 1.500000
P.0.Box 112
Eunice, NM 88231

TOTAL WELL 100.000000 100.000000
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Dugan Production Corp.

Well Name Pool Location Spacing Unit
Cutie Patutie #90 Basin Fruitland Coal NENE 9-30N-15W E/2 - 320A
Cutie Patutie #90S Basin Fruitland Coal NWSE 9-30N-15W E/2 - 320A
INTEREST OWNER INTEREST %

Gross Net
Working Interest
Dugan Production Corp. 50.000000 43.750000
Merrion Oil & Gas Corp. 50.000000 43.750000
Royalty
USA-Bureau of Land Management -0- 12.500000

1235 La Plata Highway
Farmington, NM 87401 -

TOTAL WELL 100.000000 100.000000

Dugan Production Corp.
Gibraltar No. 1
Basin Fruitland Coal/Undes. Fruitland Sand
Well Location: SWNE 9, T-30N, R-14W
Spacing Unit: NE/4 (160.0A)
San Juan County, New Mexico

INTEREST OWNER INTEREST%

Gross Net
Working Interest 100.0060G0 87.5060000*
Dugan Production Corp.
Royalty '
USA-Bureau of Land Management -0- 12.500000*

1235 La Plata Highway
Farmington, NM 87401

Qverriding Royalty Interest

TOTAL WELL 100.000000 100.000000

*Well P&A'd 9-5-97 & leases terminated.
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Dugan Production Corp.
Greek's Fete #2
Basin Dakota

Well Location: NWNE 24, T-30N, R-15W

Spacing Unit: N/2 (320.0A)
San Juan County, New Mexico

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
USA-Bureau of Land Management

1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty Interest
John W. Gates, LLC

706 W. Grand Avenue
Artesia, NM 88210

Lillian J. Gibson FBO Pamela S. Angell
P. 0. Box 8375
Savannah, GA 31412-8375

Lillian J. Gibson FBO T. L. Sharpley
P. O. Box 8375
Savannah, GA 31412-8375

Lillian J. Gibson FBO W. P. Sharpley
P. 0. Box 8375
.Savannah, GA 31412-8375

R. K. O'Connell Revocable Trust
R. K. & Sue O'Connell, Co-Trustees
P. 0. Box 2003

Casper, WY 82602

George H. & Shirley Oelschig
12 Sandy Point Road
Savannah, GA 31404

Leland Price, Inc.
1511 Northgate Place
Artesia, NM 88210

QEP Energy Col
P O Box 45601
Salt Lake City, UT 84145-0601

Madonna 1. Walker
P. 0. Box 112
Eunice, NM 88231

TOTAL WELL

INTEREST%

Gross Net
100.000000 77.500000

-0- 12.500000

-0- 0.500000

-0- : 0.100000

-0- 0.100000

-0- 0.100000

-0- 0.300000

-0- 0.900000

-0- 0.500000

-0- 6.000000

-0- 1.600000

100.000000 100.000000
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Dugan Production Corp.
High Dollar Com #90
Basin Fruitland Coal
Well Location: SESW 8, T-30N, R-14W
Spacing Unit: W/2 (320A)
San Juan County, New Mexico

INTEREST OWNER INTEREST%

Gross Net
Working Interest 100.000000 83.750000
Dugan Production Corp.
Royalty
USA-Bureau of Land Management -0- 12.500000

1235 La Plata Highway
Farmington, NM 87401

Qverriding Rovalty Interest

AF| Royality LLC -0- 3.750000
P. O. Box 794548

Dallas, TX 75379-4548

TOTAL WELL | 100.000000 100.000000

Dugan Production Corp.
High Finance #1
Greek Gallup
Well Location: NWNW 3, T-30N, R-14W
Spacing Unit: NW/4 NW/4 (40A)
San Juan County, New Mexico

INTEREST OWNER INTEREST%

Gross Net
Working Interest 100.000000 87.500000
Dugan Production Corp.
Royalty
USA-Bureau of Land Management -0- 12.500000

1235 La Piata Highway
Farmington, NM 87401

TOTAL WELL 100.000000 100.000000



INTEREST OWNER

Working interest
Redwolf Production, Inc.

ATTACHMENT NO. 3 - PAGE 16 OF 33
Kelly Family Land Co.
Kelly #1
Grassy Gallup Oil Pool
Well Location: SESE 25, T-30N, R-15W
Spacing Unit: SESE (40A)
San Juan County, New Mexico

INTEREST%
Gross Net
100.000000 100.00000*

*The Kelly No. 1 was located on a fee lease owned by Kelly Family Land Co. There were no separate
royalty or overriding royalty interest owners. This well was plugged and abandoned 12/2/08.
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Dugan Production Corp.
Lisbon Com #1
Basin Dakota
"~ Well Location: NESE 5, T-30N, R-14W
Spacing Unit: E/2 (320A)
San Juan County, New Mexico

INTEREST OWNER INTEREST%

Gross Net
Working Interest ' 100.000000 87.500000
Dugan Production Corp.
Royalty
USA-Bureau of Land Management -0- _ 12.500000

1235 La Plata Highway
Farmington, NM 87401

TOTAL WELL 100.000000 100.000000
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Dugan Production Corp.
Mayre #1

Twin Mounds Fruitland Sand PC
Well Location: SESE 31, T-30N, R-14W

Spacing Unit: SE/4 (163A)

San Juan County, New Mexico

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
USA-Bureau of Land Management

1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty Interest

F.L. & Mary O. Crane Living Trust
F.L & Mary O. Crane, Trustees
5203 Largo Street

Farmington, NM 87402

Virginia Gass

c/o Sherman

1113 The Crossing Road
O'Fallon, MO 63366-4455

Jim L. & Mary Lou Jacobs Living Trust
3505 Crescent Avenue
Farmington, NM 87401

Bob Kenny

2518 Wembley Drive
St. Louis, MO 63125-3617

TOTAL WELL

INTEREST%

Gross Net
100.000000 81.500000
-0- 12.500000
-0- 2.000000
-0- 1.000000
-0- 2.000000
-0- 1.000000
100.000000

100.000000
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" Dugan Production Corp.

Well Name Pool Location Spacing Unit
Mayre No. 90 Basin Fruitland Coal SESW 31-30N-14W S/2-320A
Mayre No. 90R Basin Fruitland Coal - SESW 31-30N-14W S/2-320A
Mayre No. 90S Basin Fruitland Coal NESE 31-30N-14W S$/2-323.88A
INTEREST OWNERS INTEREST%

Gross Net
Working Interest
Dugan Production Corp. 100.000000 85.500000
Rovyaity
USA-Bureau of Land Management -0- 12.500000
1235 La Plata Highway
Farmington, NM 87401
Overriding Royalty interest
Jim & Mary Lou Jacobs Living Trust -0- 2.000000
P. O.Box 36366 :
Houston, TX 77236
TOTAL WELL 100.000000 100.000000
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Dugan Production Corp.

Well Name Pool Location

Spacing Unit

Monte Carlo No. 1 Basin Dakota : . NESW 7-30N-14W
Monte Carlo Com No 90 Basin Fruitiand Coal SWSW 7-30N-14W
Monte Cario Com No 80S Basin Fruitiand Coal SWNW 7-30N-14W

INTEREST OWNER _ INTEREST%

WI2-320A
WI2-320A
W/2-320A

Gross
Working Interest 100.000000
Dugan Production Corp.

Royalty : .
USA-Bureau of Land Management -0-.

1235 La Plata Highway
Farmington, NM 87401

Mildred Dewey -0-
1304 Fairview Avenue .
Farmington, NM 87401

Twila M. Gooding Trust -0-
1009 Crestview Circle
Farmington, NM 87401

Mildred C. & Jim Maitien -0-
P. O. Box 365
Waterflow, NM 87421

Mildred Wright, et al -0-
UNKNOWN ADDRESS

James C. & Pansey |. Sheek -0-
11019 County Road 44
Mancos, CO 81328

Mollie Frances Smouse -0-
P. 0. Box 93
Fruitland, NM 87416

Samuel T. & Fran Smouse -0-
P. 0. Box 93
Fruitiand, NM 87416

St. Paul's English Lutheran -0-
130 South Walnut
Bucyrus, OH 44820

Revae M. Wells -0-
46 Calle Esperanza
Tijeras, NM 87059

Overriding Royalty Interest
Chesapeake Exploration Limited Partnership -0-

P O Box 960161
Oklahoma City, OK 73196-0161

Moon Royalty LLC -0-
P. O. Box 720070
Oklahoma City, OK 73172-0070

QEP Energy Co. -0-
P O Box 45601
Salt Lake City, UT 84156-0601

Lon V. Smith Foundation -0-
9440 Santa Monica Blvd., Suite 300
Beverly Hills, CA 90210

Jackie D. Willis -0-
P O Box 367
Snyder, OK 73566

TOTAL WELL 100.000000

Net
77.625000

3.125000

1.998350

0.390625

0.413240

4.140625

1.036190

0.413240

0.413240

0.156250

0.413240

0.618750

0.412500

6.562500

1.250000

1.031250

100.000000
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Dugan Production Corp.
Monte Cario No. 2
Well Location: SWSW 24, T-30N, R-15W
Spacing Unit: Basin Dakota = $/2 (320A); Gamblers Mesa Gallup = SWSW 40A
San Juan County, New Mexico

INTEREST OWNER . DAKOTA INTEREST% GALLUP INTEREST%
Gross ~ Net Gross Net

Working Interest

Dugan Production Corp. 100.000000 - 75.000000 100.000000 83.750000

Royalty o

USA-Bureau of Land Management -0- . 10.937500 -0- 2.187500

1235 La Piata Highway
Farmington, NM 87401

Mildred Dewey -0- 0.666120 -0- 0.666120
1304 Fairview Avenue
Farmington, NM 87401

Mildred C. & Jim Maitlen -0- 0.137748 -0- 0.137748
P. O. Box 365
Waterflow, NM 87421

James C. & Pansey I. Sheek -0- 0.345390 -0- 0.345390
11019 County Road 44 .
Mancos, CO 81328

Mollie Frances Smouse -0- 0.137748 -0- 0.137748
P.O.Box 93
Fruitland, NM 87416

Samuel T. & Fran Smouse -0- 0.137747 -0- 0.137747
P. 0. Box 93
Fruittand, NM 87416

Revae M. Wells -0- 0.137747 -0- 0.137747
56 Abby Road
Tijeras, NM 87059 .

Overriding Rovyalty Interest
Lillian J. Gibson FBO Pamela S. Angell -0- 0.175000 -0- 0.175000

P. O. Box 8375
Savannah, GA 31412-8375

Lillian J. Gibson FBO T. J. Sharpley -0- 0.175000 -0- . 0.175000
P. 0. Box 8375
Savannah, GA 31412-8375

Lillian J. Gibson FBO W. P. Sharpley -0- 0.175000 -0- 0.175000
P. Q. Box 8375 .
Savannah, GA 31412-8375

R. K. O'Connell Revocable Trust -0- 0.525000 -0- 0.525000
R. K. & Sue O'Connell Co-Trustees

P. O. Box 2003

Casper, WY 82602

George H. & Shirley Oelschig -0- 1.575000 -0- 1.575000
12 Sandy Point Road
Savannah, GA 31404

QEP Energy Co. -0- 9.875000 -0- 9.875000
P O Box 45601
Salt Lake City, UT 84145-0601

TOTAL WELL 100.000000 100.000000 100.000000 100.000000
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Dugan Production Corp.

Well Name Pool Location Spacing Unit
Nice No 1 Basin Dakota SESE 7-30N-14W E/2-320A
Nice Com No 90 Basin Fruitland Coal SWSE 7-30N-14W E/2-320A
INTEREST OWNER INTEREST%

Gross Net
Working Interest . 100.000000 . . 73.125000
Dugan Production Corp. ‘
Royalty _ p
USA-Bureau of Land Management o -0- 9.375000

1235 La Plata Highway
Farmington, NM 87401

“Emery C. & Melba N. Arnold -0- ) 0.223213
200 Crandall
Aztec, NM 87410

Alfred R. Kilby -0- ) 0.111612
106 Athens Blvd
Madison, AL 35758

Dana Landreth -0- 0.223225
P. 0. Box 328 )
Mancos, CO 81328-0328

Annetta Lehigh -0- 0.892850
3434 S. Pierce Street
Lakewood, CO 80227-5313

James R. McKinney -0- 0.111613
2101 41% Lane
Avondale, CO 81022

Owen L. McKinney ' -0- 0.111612
1444 Camino De Los Ranchos Lane W
Pueblo, CO 81007-2085

Dana L. Norton -0- 0.223213
P. 0. Box 344

Pleasant View, CO 81331

Louis E. Norton -0- ©0.223200
1420 County Road 526

Bayfield, CO 81122

Sara M. Pierce -0- 0.446425
2112 Eastlawn Avenue
Durango, CO 81301

Nancy D. Pitters -0- 0.111613
2303 Chadwick Circle
Boynton Beach, FL. 33436

Bailey T. Strain ‘ -0- , 0.446424

7351 Miller Avenue
Gilroy, CA 85020

Overriding Royalty interest

Emery C. & Melba N. Arnold -0- 1.250000
200 Crandall

Aztec, NM 87410

QEP Energy Co. -0- 9.375000
P O Box 45601

Salt Lake City, UT 84145-0601

Lon V. Smith Foundation -0- 3.750000
9440 Santa Monica Blvd., Suite 300
Beverly Hills, CA 80210

TOTAL WELL 100.000000 100.000000
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Dugan Production Corp.

Well Name Poal

Location Spacing Unit

Nice No 2 Basin Dakota
Nice Com No 91 Basin Fruitland Coal

INTEREST OWNER

Working Interest
Dugan Production Corp.

Rovalty

USA-Bureau of Land Management
1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty Interest
Marshall & Winston, Inc.

P. O. Box 50880

Midland, TX 79710-0880

QEP Energy Co.
P O Box 45601
Salt Lake City, UT 84145-0601

Thomas Michael Sicola
6629 Clawson
Houston, TX 77055

Lon V. Smith Foundation
9440 Santa Monica Blvd., Suite 300
Beverly Hills, CA 90210

Mary Nan Spear Revocable Trust
¢/o Jeannie Medlin

174 Timber Creek Rd.
Hendersonville, NC 28739

TOTAL WELL

NWNE 4-30N-14W E/2-320A
SWSE 4-30N-14W E/2-320A

INTEREST%

Gross
100.000000

100.600000

Net
80.375000

12.500000

0.843750
2.906250
1.125000
1.8750Q0

0.375000

100.000000
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Dugan Production Corp.
Nice Com No. 92
Basin Fruitiand Coal
Well Location: SESW 4, T-30N, R-14W
Spacing Unit: W/2 (320A)
San Juan County, New Mexico

INTEREST OWNER INTEREST%

Gross Net
Working Interest 100.000000 86.000000
Dugan Production Corp.
Royalty :
USA-Bureau of Land Management -0- 12.500000

1235 La Plata Highway
Farmington, NM 87401

Qverriding Royalty Interest

Gerald Cadorette, JoAnne E. Barry, -0- 0.375000
Lionel S. Cadorette )

Gerald Cadorette, Agent

3637 Kirby Mountain Road

Concord, VT 05824

Robert J. Gronstal -0- 1.125000
P O Box 487 '
Treynor, IA 51575

TOTAL WELL 100.000000 100.000000
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Dugan Production Corp.

Well Name Pool Location Spacing Unit
Pittam Pond #5* Meadows Gallup . SWNE 35-30N-15W SWNE - 40A
Pittam Pond #90** Basin Fruitiand Coal NENE 35-30N-15W N/2 — 320A

*Well No. 5 P&A'd 8/13/04
*Well No. 90 P&A'd 8/31/05

INTEREST OWNER o INTEREST %

Gross Net
Working Interest
Dugan Production Corp. 100.000000 80.000000
Royalty
USA-Bureau of Land Management -0- 12.500000
1235 La Plata Highway

Farmington, NM 87401

Overriding Royalty Interest

Alfrogge Resources Company : -0- 0.500000
15899 W. Elisworth Drive

Golden, CO 80401

Mitchell White, LLC -0- 1.750000
c/o Kathryn & Burton Mitchell
9038 Old Tome Morris Circle
Highlands Ranch, CO 80129

R. E. Puckett -0- 1.750000
5460 South Quebec Street, Suite 250
Greenwood Village, CO 80111-1917

QEP Energy Co. . -0- 3.500000
P O Box 45601
Salt Lake City, UT 84145-0601

TOTAL WELL . 100.000000 100.000000
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Dugan Production Corp.

Well Name Pool

Pole's Paradise No. 2 Basin Dakota/Greek GA
Pole's Paradise No. 90 Basin Fruitland Coal
Pole's Paradise No. 90S Basin Fruitland Coal
Pole's Paradise No. 91 Basin Fruitland Coal

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty
USA-Bureau of Land Management

1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty Interest
AF| Royalty LLC

P. O. Box 794548

Dallas, TX 75379-4548

TOTAL WELL

Location Spacing Unit
NESW 9-30N-14W W2 - 320A & NESW -40 A
SWSW 9-30N-14W Wi2 - 320A
SWNW 9-30N-14W W/2 - 320A
SESE 8-30N-14W E/2 - 320A
INTEREST%
Gross Net
100.000000 80.000000
-0- 12.500000
-0- 7.500000
100.000000 100.000000
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Dugan Production Corp.

Well Name Pool Location Spacing Unit
Riviera No. 1 Basin Dakota NWNE 18-30N-14W N/2-320A
Riviera Com No. 90 Basin Fruitiand Coal SWNE 18-30N-14W N/2-320A
INTEREST OWNERS INTEREST%

Gross Net
Working Interest
Dugan Production Corp. 100.000000 75.000000
Royalty
USA-Bureau of Land Management -0- 10.937500
1235 La Plata Highway

Farmington, NM 87401

Mildred Dewey -0- 0.666120
1304 Fairview Avenue
Farmington, NM 87401

Mildred C. & Jim Maitlen -0- 0.137748
P. O. Box 365 . .
Waterflow, NM 87421

James C. & Pansey |. Sheek -0- 0.345390
11018 County Road 44
Mancos, CO 81328

Mollie Frances Smouse -0- 0.137748
P. 0. Box 93 .
Fruitiand, NM 87416-0093

Samue! T. & Fran Smouse -0- 0.137747
P.O. Box 93 )
Fruitland, NM 87416-0093

“Revae M. Wells
46 Calle Esperanza
Tijeras, NM 87059

T S 0.137747

Overriding Royaity interest
Marshall & Winston, inc. -0- 1.968750

P. O. Box 50880
Midland, TX 79710-0880

QEP Energy Co. -0- 7.031250
P O Box 45601
Salt Lake City, UT 84145-0601

Thomas Michael Sicola -0- 2.625000
6629 Clawson
Houston, TX 77055

Mary Nan Spear Revocable Trust -0- 0.875000
¢/o Jeannie Medlin

174 Timber Creek Road

Hendersonville, NC 28739

TOTAL WELL 100.000000 100.000000



ATTACHMENT NO. 3 - PAGE 28 OF 33
Dugan Production Corp.
Riviera Com #2
Twin Mounds Fruitiand Sand PC
Well Location: SWNW 18, T-30N, R-14W
Spacing Unit: NW/2 (160A)
San Juan County, New Mexico

INTEREST OWNER INTEREST%
Gross - Net

Working Interest
Dugan Production Corp. 100.000000 75.000000

Royalty
USA-Bureau of Land Management -0- . 9.375000

1235 La Plata Highway
Farmington, NM 87401

Mildred Dewey -0- 1.332240
1304 Fairview Avenue
Farmington, NM 87401

Mildred C. & Jim Maitlen -0- 0.275492
P. O. Box 365 .
Waterflow, NM 87421

James C. & Pansey 1. Sheek -0- ' 0.690790
11019 County Road 44 ’
Mancos, CO 81328

Mollie Frances Smouse -0- 0.275492
P. 0. Box 93 '
Fruitiand, NM 87416-0093 !

Samuel T. & Fran Smouse -0- 0.275493
P.0.Box 93
Fruitland, NM 87416-0093

Revae M. Wells -0- 0.275493
56 Abby Road o i
Tijeras, NM 87059

Overriding Royalty Interest

Marshall & Winston, Inc. -0- ’ 1.687500
P. O. Box 50880

Midland, TX 79710-0880

QEP Energy Co -0- 7.812500
P O Box 45601
Salt Lake City, UT 84145-0601

Thomas Michae! Sicola . -0- 2.250000
6629 Clawson
Houston, TX 77055

Mary Nan Spear Revocable Trust -0- 0.750000
c/o Jeannie Medlin

174 Timber Creek Road

Hendersonville, NC 28739

TOTAL WELL ‘ 100.000000 100.000000
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Dugan Production Corp.

Location

Well Name Pool
Sly Sfav No. 1 Basin Dakota

Sly Stav Com No. 80
Sly Slav Com No. 90S

Basin Fruitiand Coal
Basin Fruitland Coal

INTEREST OWNER

Working Interest .
Dugan Production Corp.

Royaity

USA-Bureau of Land Management
1235 La Plata Highway
Farmington, NM 87401

Mildred Dewey
1304 Fairview Avenue
Farmington, NM 87401

Judy Feil Living Trust uta 10/24/05
4 Road 3071
Aztec, NM 87410

Lucille L. Greer Family Trust
580 S. Gilbert Road #301
Gilbert, AZ 85296

C. R. (Rod) Hancock Co-Trustee
#4 Road 3071
Aztec, NM 87410

Clement & Eisie Koogler
10501 LaGrima De Oro NE
Albuguerque, NM 87111

Mildred C. & Jim Maitlen
P. O. Box 365
Waterflow, NM 87421

James C. & Pansey |. Sheek
11018 County Road 44
Mancos, CO 81328

Mollie Frances Smouse
P. O. Box 983
Fruittand, NM 87416-0083

Samuel T. & Fran Smouse
P. 0. Box 93
Fruitland, NM 87416-0093

Revae M. Wells
46 Calle Esperanza
Tijeras, NM 87059

verriding Royalty Interest
John W. Gates, LLC
706 West Grand Avenue
Artesia, NM 88210

t eland Price, inc.
1511 Northgate Place
Artesia, NM 88210

QEP Energy Co.
P O Box 45601
Salt Lake City, UT 84145-0801

Lon V. Smith Foundation
9440 Santa Monica Blvd, Suite 300
Beverly Hills, CA 80210

Madonna |. Walker
P.O. Box 112
Eunice, NM 88231

XT0 Energy inc.
P O Box 730586
Dalias, TX 75373-0586

TOTAL WELL

SWSE 13-30N-15W
NENE 13-30N-15W
SESE 13-30N-15W

Spacing Unit

Gross

100.000000

-0-

-0-

-0-

-0-

-0-

-0-

-0-

-0-

-0-

-0-

-0-

r

100.000000

et

I

76.875000

6.250000

1.998280

0.260415

0.520830

0.260415

0.520830

0.413210

1.036410

0.413210

0.413200

0.413200

0.375000

0.375000

7.760000

0.625000

1.125000

0.375000

100.000000



ATTACHMENT 3 - FAGE 30 OF 33
Dugan Production Corp.
Well Name " Pool Location

Sly Slav No. 2 Basin Dakota SESW 13-30N-15W

Sly Slav No. 3 Basin Fruitland Coal SESW 13-30N-15W
Sly Slav No. 38 Basin Fruitiand Coal SENW 13-30N-15W

INTEREST OWNERS INTEREST%

Spacing Unit
W/2-320A
W/2-320A
W/2-320A

Gross

Working interest
Dugan Production Corp. 100.000000

Royalty

Mildred Dewey -0-
1304 Fairview Avenue

Farmington, NM 87401

Judy Feil Living Trust u/t/a 10/24/05 -0-
4 Road 3071
Aztec, NM 87410

John L. Gardner -0-
713 N. Adams Street
Glendale, CA 91206

Margaret Ann Gardner - -0-
26934 Eastwood
Olmsted Twp., OH 44138

Lucille L. Greer Family Trust -0-
580 S. Gilbert Road #301
Gilbert, AZ 85296

C. R. (Rod) Hancock Co-Trustee -0-
5 Road 3071
Aztec, NM 87410

Clement & Elsie Koogler -0-
10501 LaGrima De Oro NE
Albuquerque, NM 87111

David H. Lesser -0-
Tenants in Common

2616 Cathedral Avenue

Washington, DC 20008

Matthew L. Lesser -0-
Tenants in Common

2616 Cathedral Avenue

Washington, DC 20008

Mildred C. & Jim Maitlen ' -0-
P. O. Box 365
Waterflow, NM 87421

James C. & Pansey [. Sheek -0-
11019 County Road 44
Mancos, CO 81328

Moilie Frances Smouse . -0-
P. 0. Box 93
Fruitland, NM 87416-0033

Samue! T. & Fran Smouse -0-
P. 0. Box 93
Fruitland, NM 87416-0093

Revae M. Wells -0-
36 Calle Esperanza
Tijeras, NM 87059

.Overriding Royalty {nterest

QEP Energy Co. -0-
P O Box 45601

Salt Lake City, UT 84145-0601

XTO Energy Inc. -0-
P O Box 730586
Dallas, TX 75373-0586

TOTAL WELL 100.000000

Net

79.165000

1.332190

0.260415

4.167495

4.167505

0.520840

0.260415

0.520830

0.781250

0.781250

0.275467

0.690940

0.275467

0.275468

0.275468

5.500000

0.750000

100.000000



Well Name

ATTACHMENT NO. 3 - PAGE 31 OF 33
Dugan Production Corp.
San Juan County, New Mexico

Pool Location Spacing Unit

Turk's Toast 1
~ Turk's Toast Com No. 92

Basin Dakota SWNW 18-30N-14W  S/2-320A
Basin Fruitland Coal A SESW 18-30N-14W  §/2-320A

INTEREST OWNER

Working Interest
Dugan Production Corp.

Royalty

USA-Bureau of Land Management
1235 La Plata Highway
Farmington, NM 87401

Overriding Royalty Interest
Christian Relief Services, Inc.
2550 Huntington Ave., Suite 200
Alexandria, VA 22303-1499

Energen Resources Corp.
2198 Bloomfield Highway
Farmington, NM 87401

Lisa K. Hood
2004 Sydney Lane NW
Albuquerque, NM 87107

Robin J. Hood
Box 636
Liberal, KS 67905

QEP Energy Co

P O Box 45601
Salt Lake City, UT 84145-0601

TOTAL WELL

INTEREST%

Gross Net
100.000000 76.250000

-0- 12.500000

-0- - 1.250000

-0- 0.625000

n 1.125000

-0- 1.125000

-0- 7.125000

100.000000 - 100.000000



Well Name

ATTACHMENT 3 - PAGE 32 OF 33
Dugan Production Corp.

Pool

Turk's Toast No. 2
Turk's Toast No. 3
Turk's Toast No. 4*
Turk's Toast No. 6
Turk's Toast No. 9
Turk's Toast No. 10
Turk's Toast No. 90
Turk's Toast No. 90S
Turk's Toast No. 90S
Turk's Toast No. 91
Turk's Toast No. 91S
Turk's Toast No.. 91S
Turk's Toast No. 93

Basin Dakota
Basin Dakota
Basin Dakota

Gamblers Mesa Gallup

Twin Mounds FR Sand PC
Twin Mounds FR Sand PC

Basin Fruitland Coal
Basin Fruitland Coal
Harper Hill FR SN PC
Basin Fruitland Coal
Basin Fruitland Coal
Harper Hill FR SN PC
Basin Fruitland Coal

*Turk's Toast No. 4 converted to Mesaverde water disposal well.

INTEREST OWNERS

Working Interest
Dugan Production Corp.

Rovyalty

USA-Bureau of Land Management

1235 La Plata Highway
Farmington, NM 87401

QOverriding Royalty Interest

Lisa K. Hood
2004 Sydney Lane NW

Albuquerque, NM 87107

Robin J. Hood
Box 636
Liberal, KS 67905

QEP Energy Co.
P O Box 45601

Salt Lake City, UT 84145-0601

TOTAL WELL

Location Spacing Unit
NWNW 19-30N-14W  N/2-320A
NWNW 17-30N-14W  N/2-320A
NWSW 17-30N-14W  S/2-320A
SWSW 18-30N-14W  SWSW 40A
SESE 18-30N-14W SE 160A
NENW 19-30N-14W  NW 160A
NESW 17-30N-14W  W/2 320A
SWNW 17-30N-14W  W/2 320A
SWNW 17-30N-14W  NW/4 - 160A
SWNE 17-30N-14W E/2 320A
NWSE 17-30N-14W E/2 320A
NWSE 17-30N-14W SE/4 - 160A
SWNE 19-30N-14W N/2 320A
INTEREST%

Gross Net

100.000000 75.000000

-0- 12.500000

-0- 1.500000

-0- 1.500000

-0- 9:500000

100.000000 100.000000



Well Name

Meadows 108-3014 1H

Meadows L03-3014 1H
Meadows D18-3014 1H

INTEREST OWNER

Working Interest
Dugan Production Corp.

Enana Oil & Gas (USA) Inc.

Royalty

USA-Bureau of Land Management
1235 La Plata Highway
Farmington, NM 87401

Overrding Royalty

AFl Royalty, LLC

P O Box 794548
Dallas, TX 75379-4548

TOTAL WELL

ATTACHMENT 3 - PAGE 33 OF 33
Encana Oil & Gas (USA) Inc.

Pool

Location

Greek Gallup
Greek Gallup
Greek Gallup

Meadows 108-3014 1H

NESE 8-30N-14W

NWSW 3-30N-14W

NWNW 18-30N-14W

Spacing Unit
N/2S/2
N/2§/2*
N/2N/2*

Meadows L03-3014 1H & D18-3014 1H

INTEREST% INTEREST%
Gross Net Gross Net
50.000000 40.937500 50.000000 43.750000
50.000000 40.937500 50.000000 43.750000
-0- 12.500000 -0- 12.500000
-0- 5.625000
100.000000 100.000000 100.000000 160.000000

* - Well locations are tentative. Interest owner details will be determined upon finalizing and preparing drilling plans.



Attachment No. 6
Interest Ownership Notification
Dugan Production Corp.'s Application dated 6/15/12
Proposing the Addition of 25 Wells to
Dugan Production's Turk's Toast Gas Gathering System

As evidence that all interest ownership in the subject wells have been given notice of Dugan's
application, attached is:

1. A copy of Dugan's transmittal letter dated 6/15/12 used to send copies of the subject
application to the 3 working interest owners in addition to Dugan Production. Of the 68
wells, (43 existing and 25 proposed), only 8 proposed wells (Bi Knobs Com No. 3, 90 &
No. 908, Cutie Patutie 90 & 908, and Encana's Meadows 108-3014 1H, L03-3014 1H,
and D18-3014 1H) have working interest owners other than Dugan Production Corp.
Dugan Production holds 100% of the working interest in 60 of the 68 wells. All letters
were sent by certified mail with a return receipt requested. Upon receiving the receipts,
copies will be sent to the NMOCD.

2. Copy of Dugan's letter dated 6/15/12 used to send notice and a detailed description of the
subject application to the 30 fee royalty plus 41 overriding royalty interest owners.
Complete copies of the application were offered to any of the fee royalty or ORRI owners
desiring to receive a copy. All letters were sent by certified mail with a return receipt
requested. Upon receiving the receipts, copies will be sent to the NMOCD.

3. Copy of the legal ad published in the 6/17/12 issue of the Farmington Daily Times
regarding the subject application. This publication was made in anticipation that of the
74 interest owners mailed, there will be at least one either returned for some reason or the
return receipt will be lost in the mail.

Note: A tabulation presenting the interest ownership for all existing wells plus the wells to be
added is presented on Attachment No. 5.

Page l of 7
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—d = dugan production corp.

June 15,2012 . CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Encana Oil & Gas (USA) Inc.
370 17" Street, Suite 1700
Denver, CO 80202

Re: Proposed addition of 25 wells to
Dugan's Turk's Toast Gas Gathering System
San Juan County, New Mexico

Dear Interest Owner,

According to our records, you have a working interest in one or more of the wells that is either currently connected or
proposed to be connected to Dugan's Turk's Toast Gas Gathering System. The wells and your interest are as follows:
Meadows 108-3014 #1H (50.00%), Meadows L03-3014 #1H (50.00%), and Meadows D18-3014 #1H (50.00%). Attached
for your information and review is a complete copy of Dugan's application to the NMOCD, BLM and State Land Office
(SLO), requesting their approvals to add 25 wells to the Turk's Toast Gas Gathering System which currently has 43 wells
approved for the system. This will require surface commingling of gas production, plus the sale of gas at an off-lease
central delivery sales meter (CDP). Dugan Production will install, operate and maintain the gathering system and will pay
all costs associated with this proposal. As a working interest owner, your only costs associated with the gathering system
will be a fee charged for gathering and compression. You will not be billed for any costs associated with installing the
gathering system (including the allocation meters). Dugan Production's current company-wide gathering system fee is
$0.27/MMBTU, and our compression fee is $0.09/MMBTU. These fees will be used until operating economics indicate
the need for revisions.

This proposal should not affect your interest in these wells and should allow for optimum operations on all wells,
especially the Fruitland Coal wells. All wells will benefit from central compression which should keep wellhead operating
pressures as low as possible. This method of operation will help to keep our operating expenses as low as possible, which
will allow all interest owners to recover more of the gas reserves from each well.

This matter does not require any action on your part. Current NMOCD regulations require that all interest owners (those
in the existing system and those being added) receive notice of proposed additions to gathering systems. Included in
Dugan's application is a request that for future additions to the gathering system, only the interest owners in the wells to be
added will require notification provided that the proposed additions will not adversely affect the existing wells. This will
greatly simplify adding wells to the gathering system and should not affect the interests previously authorized to operate
on the gathering system. Should you have any questions, need additional information, or have any concem as to our
application, please let me know. Should you have an objection to our application, please let me know and you should
contact the New Mexico Oil Conservation Division directly within 20 days from the date the NMOCD receives our
application which will be approximately 6/18/12. The mailing address for the NMOCD is 1220 South St. Francis Drive in
Santa Fe, New Mexico 87505. We would appreciate receiving a copy of your objection.

Sincerely,

fol 0. Roe_
John D. Roe
Engineering Manager

Attachments

xc: New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office

709 E. MURRAY DR. » P O. BOX 420 « FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821 ¢ FAX# (505) 327-4613
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June 15,2012 CERTIFIED MAIL
RETURN RECEIPT REQUESTED

dugan production corp.

Merrion Qil & Gas Corp.
610 Reilly Avenue
Farmington, NM 87401

Re: Proposed addition of 25 wells to
Dugan's Turk's Toast Gas Gathering System
San Juan County, New Mexico

Dear Interest Owner,

According to our records, you have a working interest in one or more of the wells that is either currently connected or
propased to be connected to Dugan's Turk's Toast Gas Gathering System. The wells and your interest are as follows:
Cutie Patutie No. 90 & 908 (50.0%). Attached for your information and review is a complete copy of Dugan's application
to the NMOCD, BLM and State Land Office (SLO), requesting their approvals to add 25 wells to the Turk's Toast Gas
Gathering System which currently has 43 wells approved for the system. This will require surface commingling of gas
production, plus the sale of gas at an off-lease central delivery sales meter (CDP). Dugan Production will install, operate
and maintain the gathering system and will pay all costs associated with this proposal. As a working interest owner, your
only costs associated with the gathering system will be a fee charged for gathering and compression. You will not be
billed for any costs associated with installing the gathering system (including the allocation meters). Dugan Production's
current company-wide gathering system fee is $0.27/MMBTU, and our compression fee is $0.09/MMBTU. These fees
will be used until operating economics indicate the need for revisions,

This proposal should not affect your interest in these wells and should allow for optimum operations on all wells,
especially the Fruitland Coal wells. All wells will benefit from central compression which should keep wellhead operating
pressures as low as possible. This method of operation will help to keep our operating expenses as low as possible, which
will allow all interest owners to recover more of the gas reserves from each well.

This matter does not require any action on your part. Current NMOCD regulations require that all interest owners (those
in the existing system and those being added) receive notice of proposed additions to gathering systems. Included in
Dugan's application is a request that for future additions to the gathering system, only the interest owners in the wells to be
added will require notification provided that the proposed additions will not adversely affect the existing wells. This will
greatly simplify adding wells to the gathering system and should not affect the interests previously authorized to operate
on the gathering system. Should you have any questions, need additional information, or have any concern as to our
application, please let me know. Should you have an objection to our application, please let me know and you should
contact the New Mexico Oil Conservation Division directly within 20 days from the date the NMOCD receives our
application which will be approximately 6/18/12. The mailing address for the NMOCD is 1220 South St. Francis Drive in
Santa Fe, New Mexico 87505. We would appreciate receiving a copy of your objection. .

Sincerely,

M’ o Eoe_
John D. Roe .
Engineering Manager

Attachments

X€: New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office

709 E. MURRAY DR. ¢ P 0. BOX 420 + FARMINGTON, N.M. 87499-0420 » PHONE: (505) 325-1821 ¢ FAX# (505) 327-4613
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__ 4. - dugan production corp.

June 15, 2012 CERTIFIED MAIL
RETURN RECEIPT REQUESTED

XTO Energy Inc.
810 Houston Street
Houston, TX 76102-6298

Re: Proposed addition of 25 wells to
Dugan's Turk's Toast Gas Gathering System
San Juan County, New Mexico

Dear Interest Owner,

According to our records, you have a working interest in one or more of the wells that is either currently connected or
proposed to be connected to Dugan's Turk's Toast Gas Gathering System. The wells and your interest are as follows: Bi
Knobs #3 (24.3%), and Bi Knobs 90 & 90S (38.1%). Attached for your information and review is a complete copy of
Dugan's application to the NMOCD, BLM and State Land Office (SLO), requesting their approvals to add 25 wells to the
Turk's Toast Gas Gathering System which currently has 43 wells approved for the system. This will require surface
commingling of gas production, plus the sale of gas at an off-lease central delivery sales meter (CDP). Dugan Production
- will install, operate and maintain the gathering system and will pay all costs associated with this proposal. As a working
interest owner, your only costs associated with the gathering system will be a fee charged for gathering and compression.
You will not be billed for any costs associated with installing the gathering system (including the allocation meters).
Dugan Production's current company-wide gathering system fee is $0.27/MMBTU, and our compressnon fee i is
$0.09/MMBTU. These fees will be used until operating economics indicate the need for revisions. '

This proposal should not affect your interest in these wells and should allow for optimum operations on all wells,
especially the Fruitland Coal wells. All wells will benefit from central compression which should keep wellhead operating
pressures as low as possible. This method of operation will help to keep our operating expenses as low as possnble, which
will allow all interest owners to recover more of the gas reserves from each well.

This matter does not require any action on your part. Current NMOCD regulations require that all interest owners (those
in the existing system and those being added) receive notice of proposed additions to gathering systems. Included in
Dugan's application is a request that for future additions to the gathering system, only the interest owners in the wells to be
added will require notification provided that the proposed additions will not adversely affect the existing wells. This will
greatly simplify adding wells to the gathering system and should not affect the interests previously authorized to operate
on the gathering system. Should you have any questions, need additional information, or have any concern as to our
application, please let me know. Should you have an objection to our application, please let me know and you should
contact the New Mexico Oil Conservation Division directly within 20 days from the date the NMOCD receives our
application which will be approximately 6/18/12. The mailing address for the NMOCD is 1220 South St. Francis Drive in
Santa Fe, New Mexico 87505. We would appreciate receiving a copy of your objection.

Sincerely,
oq-—&-'-— o ke
John D. Roe
Engineering Manager
Attachments
XC: New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office

709 E. MURRAY DR. ¢ P. O BOX 420 * FARMINGTON, N.M. 87499-0420 « PHONE: (505) 325-1821 ¢ FAX# (505) 327-4613



d dugan production corp.
p

June 15, 2012

lh

Royalty & Overriding Royalty Interest Owners

Wells connected or to be connected to

Dugan Production’s Turk’s Toast Gas Gathering System
(Address List Attached)

Re: Proposed addition of 25 wells to
Dugan's Turk's Toast Gas Gathering System
San Juan County, New Mexico

Dear Interest Owner,

According to our records, you have a royalty and/or overriding royalty interest in one or more of the wells that is either currently
connected or proposed to be connected to Dugan’s Turk's Toast Gas Gathering System. The wells and interest owners are listed
on the attached address list. Dugan Production is currently preparing an application to the New Mexico Oil-Conservation
Division (NMOCD), Bureau of Land Management (BLM) and the State Land Office (SLO), requesting their approvals to add 25
wells to the Turk's Toast Gas Gathering System which currently has 43 wells authorized for the system. This will require surface
commingling of gas production from the subject wells, plus the sale of gas at an off-lease central delivery sales meter (CDP).
Dugan Production will install all equipment and will operate and maintain the gathering system and central battery facilities.
Since your interest in these wells is either a royalty or overriding royalty, there are no costs chargeable to you. The wells to be
added should not affect your interest in wells that are currently connected to the gathering system. This proposal will allow for
optimum operations on all wells and will allow all wells to benefit from central compression which should keep wellhead
operating pressures as low as possible. This method of operation will help to keep our operating expenses as low as possible, and
will allow for the recovery of more of the gas reserves from each well.

This matter does not require any action on your part. Current NMOCD regulations require that ail interest owners (those in the
existing system and those being added) receive notice of proposed additions to gathering systems. Included in Dugan's
application is a request that for future additions to the gathering system, oaly the interest owners in the wells to be added will
require notification, provided the proposed additions will not adversely affect the existing wells. This will greatly simplify
adding wells to the gathering system and should not affect the interests previously authorized to operate on the gathering system.
Should you have any questions, need additional information, desire to receive a complete copy of our application, or have any
concern as to our proposal, please let me know. Should you have an objection to our proposal, please let me know, or you can
contact the New Mexico Qil Conservation Division directly at 1220 South St. Francis Drive, Santa Fe, NM 87505, and we would
appreciate receiving a copy of your objection. Objections should be filed within 20 days after the NMOCD receives our
application which will be approximately 6-18-12.

Sincerely,

FEn 0. Boe

John D. Roe
Engineering Manager

JDR/tmf
Attachments

XC: New Mexico Oil Conservation Division, Bureau of Land Management, State Land Office

709 E. MURRAY DR. -« P. 0. BOX 420 * FARMINGTON, N.M. 87499-0420 « PHONE: (505) 325-1821 < FAX# (505) 327-4613



- Turk's Toast Gas Gathering System Interest uwners Auuruss wiat
(wells with ownership Interest in parentheses)

A=Atlantls 4,4S:b=8I Knobs 1,2,2R,91,918,¢c=8i Knobs 3,d=81 Knobs 90,90S;8=Blg Fleld 918,83,f=Cantennlal 1;g=Centennlal Com 90:h=Centennial Com 91,918S;
i=Cutle Patutie 90,808, j=Glibraltar 1:k=Graek's Fete 2,/=High Dollar Com 90;m=High Finance 1:naKeily 1;0=Lisbon Com 1,p=Mayre 1,q=Mayre 90,90R, 90S;
r=Mante Carla 1,Com $0,Com 808,;s=Monts Carto Com 2;t=Nice 1,Com 30;u=Nice 2,Com 81,v=Nice Com 92,w=Pittam Pond 5,90;x=Pole's Paradise 2,90,90S,91;
y=Riviera 1,Com 90; z=Riviera Com 2; aa=Sly Siav 1,90,90S; ab=Sly Slav 2,3,3S, ac=Turks Toast 1, Turk’s Toast Com §2; ad=Turks Toast 2,3,4,6,9,10,90,905,91,91S,93,

ag=Encana’s Meadows /08-3014 1H, Meadows L03-3014 1H, Meadows O18-3014 1H

Working Interest Owners

Dugan Production Corp. (all)
P O Box 420

Earmington NM 87480-0420

Encana Oil & Gas (USA) Inc. (ae)
370 17° Street, Suits 1700

Merrion Ol & Gas Corp (i)
610 Reilly Avenue
97401

Emery C. & Melba N. Arnold (1)
¢/o Annetts Randlemon

2107 Sierra Avenue

Aztec, NM 87410

Mildred Dewaey (g,r.8.y.2,3a,ab)
1304 Fairview Avenue
Farmington, NM 87401

Judy Feil Living Trust uta 10/24/05 (aa,ab)
Judy Fell, Trustae

4 Road 3071

Aztec, NM 87410

John L. Gardner (ab)
713 N. Adams Street
Glendale, CA 91208

Margaret Ann Gardner (ab)
26934 Eastwood
QOlmsted Twp, OH 44138

Twila M. Gooding Trust (1)
1009 Crestview Circle
Farmington, NM 87401

Lucille L. Greer Family Trust (aa,ab)
580 S Gilbert Road #301
Gilbert, AZ 85298

C. R. (Rod) Hancock, Co-Trustee (aa,ab)
5 Road 3071

Aztec, NM_87410

XTO Energy Inc. {c,d)
810 Houston Street

Owaen L. McKinney (1)

Danver, CO 80202

Royalty interest Owners
Alfred R. Kilby (1)
108 Athens Bivd

Madison, AL 35758

Clement & Elsie Koogler (aa,ab)
10501 Lagrima De Oro NE #270
Albuquerque, NM 87111

Dana Landreth (t}
P O Box 328
Mancos, CO 81328-0328

Annetta Lehigh (t)
3434 S. Plerce Street
Lakewood, CO 80227-5313

David H. Lesser (ab)
Tenants in Common
26186 Cathedral Avenue
Washington, DC 206008

Matthew Lesser (ab)
Tenants in Common
26816 Cathedral Avenue
Washington, DC 20008

Mildred C. & Jim Maitlen (g,r,s,y,2,aa,ab)
P O Box 385
Waterflow, NM 87421-0365

James R. McKinney (t)
2101 41% Lane
Avondale, CO 81022

1444 Camino De Los Ranchos Lane W
Pueblo, CO 81007-2085

Dana Norton (1)
1508 Montezuma Avenue
Cortez, CO 81321

Louls E. Nortan (t)
1420 CR 528
Bayfield, CO 81122

Sarah M. Pierce (t)
2112 Eastlawn Avenue
Durango, CO 81301

Nancy D. Pitters (1)
2303 Chadwick Cr
Boynton Beach, FL 33438

James C. & Pansey | Sheek (g,r,8,y.2,aa,bb)
11019 County Road 44
Mancos, CO 81328

Mollie Francis Smouse (g,r,8,y,2,aa,ab)
P O Box 93
Fruitland, NM 87418

Samuel T. & Fran Smouse (g.r,S.y,2,aa,ab)
P OBox93
Fruitiand, NM 87416

Houston, TX 78102-6298. .

St. Paul's English Lutheran (r)
130 South Walnut
Bucyrus, OH 44820

State of New Mexico (b,c,d,r.s,
State Land Office aa.ab)
PO Box 1148

Santa Fe, NM 87504-1148

Baifey T. Strain (t)
7351 Miller Avenue
Gilroy, CA 985020

USA-BLM (a,6 thru Lk, m,0,p,q.t,uv,w
8251 College Blvd x,y.z.ac,ad.e)
Farmington, NM 87402

Revae M. Wells (g.r,8,y,2,aa,ab)
48 Calle Esperanza
Tijeras, NM 87059

AF| Royalty LLC (l,x,ae)
P O Box 794548
Dallas, TX 75379-4548

Altrogge Resources Co (w)
15899 W Elisworth Drive
Golden, CO 80401

Emery C. & Melba N. Arnald (t)
c/o Annette Randlemon

2107 Sierra Avenue

Aztec, NM 87410

Bobby H. Anglin (x)
P O Box 794548
Datlas, TX 75379-4548

Martha Jane Atkins (c,d)
2209 N Parkwood Drive
Harlingen, TX 78550-8024

John W. Barringer (¢,d)
1054 Lynnwood Bivd
Nashville, TN 37215

Lewis T. Barringer, Jr. (c,d)
2422 Windrow Drive
Princeton, NJ 08540

Jennifer Jones Black
BAD ADDRESS
11714 Sharpview
Houston, TX 77072

Gerald Cadorette, JoAnne E. Barry (v)

Lionel S. Cadarette, Gerald Cadorefte, Agent

3837 Kirby Mauntain Road
Concorgd, VT 05824

Chesapeake Exploration Ltd. Partnership (r)
P O Box 980181
Oklahoma City, OK 73196-0161

Overriding Royalty Interest Owners

Chevron Services Company (b,c,d)
P O Box 730438
Dallas, TX 75373-0438

Christian Relief Services Inc. (ac)
2650 Huntington Ave., Suite 200
Alexandria, VA 22303-1499

ConocoPhillips (b,c,d)
22295 Network Place
Chicago, IL 606873-1222

F. O. & Mary O. Crane Living Tst (p)
5203 Largo Street
Farmington, NM 87402

Energen Resources Corp. (ac)
605 Richard Arrington Bivd North
Birmingham, AL 35203-2707

Virginia Gass (p)

c/o Sherman

1113 The Crossing Road
O'Fallon, MO 83368-4455

Lillian Gibson FBO (f.g,h k,s)
Pamela §. Angell

P O Box 8375

Savannah, GA 31412-8375

Lillian Gibson FBO (f.g,h.k,s8)
Thomas L. Sharpley

P O Box 8375

Savannah, GA 31412-8375

Lillian Gibsan FBO (f.g.h,ks) .
Wallace P. Sharpley

P O Box 8375

Savannah, GA 31412-8375

Robert J. Gronstal (v)
P O Box 487
Treynor, 1A 51576

/%ﬂ/f#fﬂf// /Va
LEEofZ

Lisa K. Hood (ac,ad)
2004 Sydney Lane NW
Albuquerque, NM 87107

Robin J. Hood (ac,ad)
Box 638
Liberal, KS 67905

Jim L. & Mary Lou Jacobs (p.q)
Living Trust uta 11/6/97

3505 Crescent Ave.
Farmington, NM 87401

John W. Gates LLC (h,k,aa)
706 Waest Grand Ave.
Artegia, NM 88210

Bob Kenny (p)
2518 Wembley Drive
St. Louis, MO 83125-3617

Leland Price Inc. (h.k,aa)
1511 Northgate Place
Artesia, NM 88210

Lon V. Smith Foundation (r.t,u,aa)
9440 Santa Manica Bivd, Ste 300
Beverty Hills, CA 80210

Marshalf & Winston Inc. (u.y,z)
P O Box 50880
Midland, TX 79710-0880

Mitchell White LLC (w)

¢/o Kathryn & Burton Mitchell
9038 Old Tom Morris Circle
Highlands Ranch, CO 80129

Moon Royalty LLC ()
P O Box 720070
Oklahoma City, OK 73172-0070

R.K. O'Connell Revocable Tst (f,8,h.k,8)
R.K. & Sue O'Connell Co-Trustees
P O Box 2003

Casper, WY 82802

George H. & Shirley Oelschig (g,h.k,s)
12 Sandy Point Rd
Savannah, GA 31404

R. E. Puckett (w)
5460 South Quebec St, Ste 250
Greenwood Village, CO 80111

QEP Energy Co (f.g.hkr.stuwy,
P O Box 45601 z,aa,ab,ac.ad)
Sait Lake City, UT 84145-0801

Thomas Michael Sicola (u,y,z}
6829 Clawson
Houston, TX 77055

Southern Sky investment inc (a,e)
P O Box 2187
Roswell, NM 88201

Mary Nan Spear Rev Tst (u.y.z)
¢/o Jeannie Medlin

174 Timber Creek Road
Hendersonvitle, NC 28739

Vance Partnership LLLP (a,8)
26396 Rea Avenue
Conifer, CO 80433

Madonna |. Walker (h k,aa)
POBox112
Eunice, NM 88231

Jackie D. Wifis (r)
P O Box 387
Snyder, OK 73566

XTO Energy Inc. (aa, ab)
810 Houston Street
Houston, TX 78102-8298



Please place in the legal ads for Sunday, 6/17/12, Once the ad has been run, please send Affldavit of
Publication to Dugan Production Corp., Attn: John Roe, P. O. Box 420, Farmington, NM 87499-0420.

Dugan Production Corp. is applying to the New Mexico Oil Conservation Division (NMOCD), the Bureau
of Land Management (BLM) and the New Mexico State Land Office (NMSLO), for regulatory approvals
to add 22 existing wells all operated by Dugan Production, plus 3 proposed wells to be drilled and operated
by Encana Oil & Gas (USA) Inc,, to Dugan Production Corp.'s Turk's Toast Gas Gathering System. This
will require the surface commingling of natural gas and produced water plus the off-lease measurement and
sale of natural gas. There will not be any commingling of oil or condensate. Dugan Production is also
requesting that the NMOCD amend the existing surface commingling order to allow future additions to the
gathering system following notice only to the interest owners being added, provided it is reasonably certain
that the proposed additions will not affect the wells previously authorized for the gathering system. The
wells to be added and the existing gathering system are located within Section 6 of Township 29N, Range
14W; plus Sections 3, 4, 5,7, 8,9, 10, 17, 18, 19, 31 & 32 of T-30N, R-14W; plus Sections 13, 24, 25, 35
& 36 of T-30N, R-15W, all located in San Juan County, New Mexico. The current central delivery gas
sales meter (CDP) is located in the SE/4 NE/4 of Section 6, T-29N, R-14W and delivers gas to Enterprise
Field Services at their Meter No. 14102. The gathering system currently has 43 wells (48 completions)
which are completed in the following 9 pools; Basin Dakota gas (14 wells), Basin Fruitland Coal gas

(17 wells), Gamblers Mesa Gallup oil (2 wells), Grassy Gallup oil (1 well), Greek Gallup oil (1 well),
Harper Hill Fruitland Sand Pictured Cliffs gas (2 wells), Meadows Gallup oil (1 well), Twin Mounds
Fruitland Sand Pictured Cliffs gas (9 wells) and Undesignated Fruitland Sand/PC (1 well). Of the 25 wells
(27 completions) proposed to be added, 20 are in the Basin Fruitland Coal gas pool, 4 will be in the Greek
Gallup oil pool, two in the Harper Hill Fruitland Sand-Pictured Cliffs, and 1 well in the Twin Mounds
Fruitland Sand Pictured Cliffs gas pool. The wells to be added are; Dugan Production's Atlantis Com #48,
Bi Knobs Com #3, Bi Knobs Com #908, Bi Knobs #91S, Big Field #918, Big Field Com #93, Cutie Patutie
#90 FC/PC, Cutie Patutie #90S FC/PC, High Dollar Com #90, High Finance #1, Mayre #90S,

Monte Carlo Com #90, Monte Carlo Com #90S, Nice Com #90, Nice Com #91, Nice Com #92,

Pole’s Paradise #90, Pole’s Paradise #908S, Pole's Paradise #91, Sly Slav Com #3S, Sly Slav Com #90,

Sly Slav Com #90S, plus Encana’s Meadows 108-3014 #1H, Meadows L03-3014 #1H, and

Meadows D18-3014 #1H. All wells are located upon one of the following leases held by Dugan
Production Corp.; Federal Leases NM-4465, NM-9788, NM-10561, NM-10758, NM-10875, NM-12086,
NM-16057, NM-16765, NM-19163, NM-19403, NM-21463, NM-21465, NM-55114, NM-70298,
NM-70299, NM-70300, NM-71716, NM-76870, NM-113433, NM-113973, SF-078110; State Leases
E-3555, E-6714, LG-3045-1, VA-1696 and numerous fee leases. Any person holding an interest in any of
these lands or leases may contact Dugan Production Corp. for additional information. Inquiries should be
directed to John Roe at 505-325-1821 or by mail at P. O. Box 420, Farmington, NM 87499. Any objection
or request for a formal hearing should be filed in writing with the NMOCD’s Santa Fe Office within 20
days from the initial date of this publication. In the absence of objection, Dugan Production Corp. has
requested that the NMOCD approve its application administratively. The NMOCD’s address is 1220 South
St. Francis Drive, Santa Fe, NM 87505.



ATTACHMENT NO. 7
(ATTACHMENT NO. 6 to application dated 11-19-03)
(ATTACHMENT NO. 4 to application dated 6-1-01)
Allocation Procedures
Dugan Production Corp.'s
Turk's Toast Gas Gathering System
CDP Gas Sales Meter: SENE 6-29N-14W (El Paso Meter #14102)
San Juan County, New Mexico

Base Data:

U = Water Volume (BWPD) from Periodic Well Test x days operated during allocation period.

V = Water Volume (bbl) at Central Battery during allocation period.

W = Gas Volume (MCF) from allocation meters at individual wells and central battery separator during allocation period.
X = Gas Volume (MCF) from CDP Sales Meter during allocation period.

Y = BTU's from CDP Sales Meter during allocation period.

Allocation Period is typically a calendar month and will be the same for all wells

1. Individual Well Gas Production = A+ B+C +D +E + F
A = Allocated Sales Volume, MCF = (W/SUM W)’x X

B = On lease fuel usage, MCF. Determined from equipment specification and operating conditions.

C = Purged and/or vented gas from well and/or lease equipment, MCF. Calculated using equipment
specifications and pressures.

D = Allocated fuel from gathering system equipment, MCF. The total fuel required to operate gathering
system equipment will be allocated to the individual wells benefiting from the equipment using allocation
factors determined by W/SUM W for the wells involved.

E = Allocated volume of gas lost and/or vented from the gathering system and/or gathering system
equipment, MCF. The total volume will be determined using industry accepted procedures for the conditions
existing at the time of the loss. All volumes corresponding to liquid condensation within the gathering system
will also be determined. The total volume lost and/or vented will be allocated to the individual wells affected
using factors determined by W/SUM W.

F = Allocated gas volume (MCF) associated with water production = (A) in mcf for the central battery
separator multiplied by a factor of (U/SUM U) for wells delivering gas and water to the central battery
separator.

2. Allocated Individual Well BTU's = (W x Individual well BTU)/Sum (W x individual well BTU)) x Y. Individual well gas
heating values to be determined in accordance with BLM regulations (currently Onshore Order No. 5). :

3. Individual Well Water Production = Allocated production volume, bbl = (U/Sum U) x V.



ATTACHMENT NO. 8

Participation Statement of Encana Oil & Gas (USA) Inc.
Dugan Production’s Turk's Toast Gas Gathering System
San Juan County, New Mexico

Encana Oil & Gas (USA) Inc. is the operator of three wells to be drilled in the vicinity of
Dugan Production’s Turk's Toast Gas Gathering System and desires to use this gas
gathering system to transport natural gas produced from our wells to a central delivery
sales meter for the gathering system.

We have reviewed Dugan’s current allocation procedures and believe the described
operation and allocation procedures are consistent with standard mdustry practices and
are acceptable to Encana Oil & Gas (USA) Inc.

We request that approval of Dugan’s current application to add wells to the Turk’s Toast
Gas Gathering System and for the associated surface commingling and the off-lease
measurement and sale of produced natural gas also be an approval for the following
three wells operated by Encana Oil & Gas (USA) Inc.:

Well Location APINo, _ Typelesse&No . Pool

Meadows D18-3014 No. tH  NWNW 18, T30N, R14W  30-046- Fee Greek Gallup Oil (96219)
Meadows 108-3014 No. 1H NESE 8, T30N, R14W  30-046-35320 Federal NM-16057  Greek Galiup Qil (96219)
Meadows L03-3014 No. 1H NWSW 3, T30N, R14W 30-045- Federal NM-10561  Greek Gallup Qil (86219)

s EovE1A2 L1 Jet/

or Encana Oil & Gas (USA) Inc.

Tite: Yle\cjgw s AAvVISoL
pate:__()(y 1412




ll
~dp

dugan productioncorp. -
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June 26, 2012

Ms. Jami Bailey, Director ‘ Mr. Larry Roybal

New Mexico Oil Conservation Division Oil, Gas & Minerals Division
1220 South St. Francis Drive New Mexico State Land Office
Santa Fe, NM 87505 P O Box 1148

Santa Fe, NM 87504

Mr. Dave Evans, District Manager
Bureau of Land Management
6251 College Blvd., Suite A
Farmington, NM 87402

Re: Dugan Production's Application dated 6/15/12

Add 25 wells to Dugan's Turk's Toast Gas Gathering System

San Juan County, New Mexico
Dear Ms. Bailey, Mr. Evans, and Mr. Roybal,
Enclosed is Attachment No. 3 for the subject application which was not included in the initial mailing of
the application. | apologize for any inconvenience this may have caused. In addition, for your
convenience and use in reviewing our application, | am also including a full scale copy of Attachment No.
3 which may be easier to use.
Should you have any questions, please let me know.
Sincerely,

(?_,zw.a.)&e.

John D. Roe
Engineering Manager

JDR/tmf

attachment

709 E. MURRAY DR. ¢ P. O. BOX 420  FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821 e FAX# (505) 327-4613
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‘d - 'dugan productioncorp-

June 28, 2012

Ms. Jami Bailey, Director

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87505

Re: Dugan Production's Application dated 6/15/12
Add 25 Wells to our Turk's Toast Gathering System

Dear Ms. Bailey,

Attached for your consideration of the captioned application are copies of the certified mail return receipts
for our application notice given to interest owners. We have received receipts for all working interest and
26 of the 29 royalty interest owners (including the BLM and NM State Land Office). Upon checking the
US Postal Services (USPS) tracking system, of the three royalty interest owners for which we do not have
receipts, notice has been left but not picked up for one (James & Pansey Sheek), plus our notice to two
(David Lesser and Matthew Lesser) has been returned due to the address not being current. In addition,
we have received receipts for 33 of the 41 overriding royalty interest owners. Of the eight ORRI owners
with no receipts, two (Emery & Melba Arnold, plus XTO Energy) did receive our notice as royalty or
working interest owners, two have been delivered (Martha Atkins on 6/22/12 and Lillian Gibson on
6/25/12), but their receipts not returned, three (Jim & Mary Lou Jacobs, John Gates and Madonna
Walker) were all provided with notice on 6/19/12, but as of 6/27/12 had not picked up their notices. In
addition, one ORRI (Jennifer Jones Black) did not receive our notice as her address is not current. Also
attached is an "Affidavit of Publication" for the legal notice of our application published in the Farmington
Daily Times on Sunday, June 17, 2012 as an effort to hopefully provide notice to any interest owner not
receiving our notice by mail. Copies of the USPS tracking system information are attached for your
review and file.

To date, we have not had any comment or objection from any of these interest owners.
Should you have questions or need additional information, please let me know.
Sincerely,

gy&,wa,fzee

John D. Roe
Engineering Manager

JDR/tmf

Attachments

709 E. MURRAY DR. ¢ P. O. BOX 420 « FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821 ¢ FAX# (505) 327-4613
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3. Senvice Type

Certified Mail O Bxpress. Mall :
‘Registered O Retumn Racelpt for Merchandise
O insured Mail 3 C.O.D.
4. Restricted Delivery? (Extra Fee) 1 Yes
2 o o varvics labe) 7011 2970 0003 7599 0103

| PS Form 3811, February 2004

Domestic Retum Recelpt

SENDER; CNOMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY .

B Complete items 1, 2, and 3. Also complete
item 4 Iif Restricted Delivery Is desired

sbiesid * M) o (Hohod2e, |
® Print your name and address on the reverse Addressee %

so that we can return the card to you. B. Récelved by ( Printed N C. Date of Deliver
W Attach this card to the back of the mallplece, R&e ¥ (Prited Moo -29 i
or on the front if space penmits. il

D. Is delivery address different from tem1? LI Yes
If YES, enter delivery address below:  [J No

. 1. Article Addressed to:

3. Service Type

| [ Certified Mall [ Express Mall -
[l Registered [ Retum Recelpt for Merchandise
0 Insured Mall 1 C.OD.

4. Restricted Deilvery? (Extra Fos) B Yes
2, Article Number " : —
 (Transfor from ssrvics labe) 7011 2970 0003 7599 0110 g
, P8 Form 3811, February 2004

Domestic Retum Recelpt

COMPLETE THIS SECTION ON DELIVERY.

Sifiplete items 1, 2, and 3. Also complete A sxgnature

item 4 if Restricted Delivery is desired. X /7/2 ﬁ 1 Agent ;
B Print your name and address on the reverse O] Addressee ¥

so that we can return the card to you. ]
m Attach this card to the back of the malipiece, m y d (ap"j"';)d Name) |G papolD /"g

or on the front if space permits. re A e 2/

D. s delivery address different from tem 1? [J Yes :

1. Article Addressed to: If YES, enter delivery address below: [ No

MILDRED C & JIM MAITLEN
P O BOX 364
WATERFLOW NM 87421-0365

3. Sarvice Type ‘
[ Certified Mall [ Express Mall
£ Reglstered [ Retum Receipt for Merchandise
O insuredMall B3 C.0.D.

4. Restricted Dellvery? (Extra Fee) [ Yes

B et from sorvico abof 7011 2970 0003 ?599 0141

PS Form 3811, February 2004 Domestic Return Receipt 102595-02:M-1540 ¢




L

COMPLETE THIS SECTION ON DELIVERY

A. Signature :
X Aty Mo, 0 e |
B. ﬁAﬁ:ﬁ(Pﬂn C Date of Delivery &
3 M;f / 4-20- )4

D. tsdenvuymdmmmmn 17 O Yes

‘Complete items 1, 2. and 3. Also complete
& item 4 if Restricted Delivery Is desired.

'® Print your name and address on the reverse.:

' sothat we can retum the card toyou. .. &
‘B Attach this card to the back of the mallplece;}:
or on the front if space permits. o

;1' Article Addressed to: s }«-»IfYES,mdenveryaddm& . 0 No
. JAMES R MCKINNEY
. 2101 41% LANE
. AVONDALE CO 81022
3. Service Type (2 '

O Certified Mail O Express Mall
O Registered [ Retum Recelpt for Merchandise
O Insured Mal 01 C.0.D.’

4. Restricted Delivery? (Extra Fee) O Yes
2. Article Number ‘
(Transfer from service label) 7011 2970 0003 7599 0L54 | //V
.PS-Form 3811, February 2004 Domestic Return Recelpt 102595-02-M-1540 {1 //l

S'= NDEF{/COMPLETE THIS SECTICN- COMPLETE THIS SECTION ON DELIVERY

‘a WC ,/&C-"Efﬁﬁ"‘m »’.:

1§
aceived by ( Printed Name) C. Date of Delivery &

‘e Complete items 1, 2, and 3. Also complete
item 4 if Restricted Dellvery Is desired.

' & Print your name and address on the reverse

*  so that we can return the card to you.

@ Attach this card to the back of the mallplecs,

¢ oron the front if space permits.

. 1. Article Addressed to:

OWEIr MCKINNEY
1444CAMINO DE LOS RANCHOS LANE W
PUEBLO CO 81007-2085

{

' [ Certifidd Mal ress. Mall
: N (m Y 5 sceipt for Merchandise §
O insured MM 3 C.O.D.
: 4. Restricted Delivery B Ess—" [ Yos i
2. Article Number '
(Transfor from service label) 7011 2970 0003 7599 0OLkS ot
'kPS Form 3811, February 2004 Domestic Return Rece(pt

SE N'QEB/S OMPLETE THIS SECTION . COMPLETE THIS SECTION ON DELIVERY

If YES, enter dellvery address below: [ No

., B Complete items 1, 2, and 3. Also complete A Slgn re ! .

. item 4 if Restricted Delivery Is desired. 7/{ OJ Agent. g

: W Print your name and address on the reverse Z44 O Addressee
so that we can return the card to you. . &

' W Attach this card to the back of the mallplece, B. meed by (Pﬂn@?) J\/ C. Date of Dallvery

or on the front if space permits. 0

' D. lsdeﬂverywdraadiﬂammfmnitemﬂ OvYes

. 1. Article Addressed to: |

DANA NORTON !
1508 MONTEZUMA AVENUE '
CORTEZ CO 81321 ot

' 3. Servics Type

4 . [J Certified Mall (T Express Mall :
* O Registered O Retum Recelpt for Merchandise

‘ O insuredMalf O C.OD. :
4. Restricted Delivery? (Extra Foe) O Yes

f‘Z.ArllcleNumber iy
T S 7011 2970 0003 7599 0172

‘1 PS Form 3811, February 2004 Domestio Return Recelpt 102595-02-M-1540 11




ENDER': COMPLETE THIS SECTION

- p,/ _ _
. B Complste items 1, 2, and 3. Also complete A. Signature O Acent
~ item 4 If Restricted Dellvery Is deslired. X u(/ 5 nmfén
9 Print your name and address on the reverse Leeeg A Addressoe
"~ so that we can retum the <:ar‘;!f tt(l)\ youé“ l B. Recaived by ( Printed Name) C. r@e of Delivery
11 Attach this card to the back e maliplece, ~ -
or on the front if space penmits. %0015 Nc)ﬁ?‘ml =
- D. IS delivery address different from ftem 1? [ Yes
LOUIS‘E NORTON
1420 CR 526

BAYFIELD CO 81122

3. Service Type
\_/ O Certified Mail (] Epress Mail ’
O Registered [ Retum Recelpt for Merchandise
£ insured Mall ] C.OD.. l?
4. Restricted Dellvery? (Extra Fee) O Yes ! ‘ 0?‘ +{
2. Aotcle Nutbar o labol 7011 2970 0003 7599 0189 ‘//{

PS Form 3811, February 2004 Domestic Retum Recalpt

Wzial o N

asd

r

<

| SENDEB:+€GMPLETE THIS SECTION

® Complete items 1, 2, and 3. Also complete A
item 4 if Restricted Dellvery Is desired. X L) Agent 5
& Print your name and address on the reverse ‘ £ Addressee ®
. so that we can return the card to you. B. Recelved by { Pri C. Date of Delivery ¥
' m Attach this card to the back of the mailplecs, acelved by ( (o701 Lw
or on the front if space permits. :
: - D. Is delivery address different from ttem 17 3 Yes
_1' Article Addressed to: If YES, énter dellvery address below:  [J No 5
‘SARAH M PIERCE i
2112 EASTLAWN AVENUE
:DURANGO CO 81301
' 3. Service Typa

O Certified Mall [ Express Mall g
[ Registered ] Return Recelpt for Merchandise
O lnsursd Mail 0] C.OD, |

4. Restricted Dellvery? (Exira Fes) O Yes-
2. Article Number : 8
"PS Form 3811, February 2004 Domestic Return Receipt )

102595-02-M-1540

13T

ot 3 T o T

SENDER:=COMPLETE THIS SECTION-

. COMPLETE THIS SECTION ON DELIVERY.
8 Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

A. Signature , . 3

. | Iy Bhent &
+ B Print your name and address on the reverse : e
¥

i

X

D Addressee {
| so that we can return the card to you. /
» W Attach this card to the back of the mailpiece, ., || fa oo (FgpigdName) | C. Datg of Dglivery &
{ oron the front if space permits. | |WACY D. 47 bl2f( §

e . D. Is dellvery address different from ttem 17 ©J Yed
NANGY Dl EPSISTTsdERS If YES, enter delivery address below: 1 No

2303 CHADWICK CR g :
i BOYNTON BEACH FL 33436 !

3. Service Type
[ Certified Mail  [J Express Mail
DO Registerad [ Retum Recelpt for Merchandise %
O insured Mall [ C.OD. :

4. Restricted Dellvery? (Extra Fee) 7 Yes

‘;2.Anlcl Number
. (ansfor fonn sanvice by 2011 2970 0003 7599 o202

" PS Form 3811. Fehniarv onna Prrmmbio Bk oo nlh




E ENDER/OMPLETE THIS SECTION

M Complete items 1,2, and 3. Also complste A S
item 4 if Restricted Delivery is desired. _ 2

I8 Print your name and'address on the reverse e e-Addressee
so that we can retum the card to you. mmdby inted Name) . Date gf D

Im Attach this card to the back of the mallplece, F ot &.;; i
or on the front if space permits. = -

; D. lsdeﬂvqryad;d:mdlﬂemﬂﬁunhnﬂ %
1. Article Addressed to: - If YES, enter dellvery address below:

MOLLIE FRANCIS SMOUSE
P O BOX 93
FRUITLAND NM 87416

'3, Service Type | %
: [ Certified Mall ] Express Mal! \

’ : " [0 Reglstered [ Return Recelpt for Merchandise &/ \

i 0O insursd Mall__ O] C.O.D. ;

X 4. Restricted Dellvery? (Extra Fee) O Yes | 00& \/{

2, Article Number ' |

. (Transfer from service labe) 7011 2970 0003 7599 022k | |

APS Form 3811 February 2004 ~ Domestio Retum Receipt 102595-02-M-1840 Yt / V

SENDER: COMPLETE THIS SECTION

. ed b ted Name) 7 501 Deyg
! Fifa Y hpawe<—\[]):

D. Is delivery address different from ftem 12 ?e?
? 1., Article Add“‘ss*‘" tor If YES, enter delivary address below: No

' ;SAMUEL T & FRAN SMOUSE
POBOX93
FRUITLAND NM 874

3. Setvice Type
O Certified Mail [ Express
CJ Registered 0 Retumn
OinsuredMall [ C. D

2, Article Number
 (Trensfer from ssrvice label)
PS Form 3811 Febmary 2004

AN AN S AA ‘, P
SENDERTCOMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

A. Sigft
XA Morarin” Tt
A 1 Addressee ;

B. Recsived by ( Printed Name}) C. Date of Delivery

{ m Complete items 1, 2, and 3. Also complete
. Item 4-if Restricted Delivery Is desired. _
¥ R Print your name and address on the reverse
‘8o that we can return the card to you.

. B Attach this card to the back of the mallplece,
or on the front if space permits.

) D. !s dellvery address different from item 17 3 Yes
1+ Articte Ad tor ~IL. " HYES, enter delivery address below: [ No

}

ST PAUL'S‘ENGLISH LUTHERAN oy
130 SOUTH WALNUT .
BUCYRUS'OH 44820 |

3. Service Type
O Certified Mall ] Bxpress Mall
DReglawed [J Retum Receipt for Merchandise
O insuredMall [ C.0.D.

4. Rastrictad Defivery? (Extra Fee) O Yes

| > Qransia fom s 7011 2970 0003 7599 0240

4 PS Form 3811, February 2004 . Domestic Retum Recelpt 102595-02-M-1540 g




ttem 4if Restrlcted Dellvery is desired.
® Print your name and address on the reverse
so that we can retum the card to you.
| Attach this cand to the back of the mallplege
or on the front if space permits.

ticle Addressed to:
BAR:EY T STRAIN

7351.MILLER AVENUE
'GILROY CA 95020

Certified Mall [ Express Mall )
»»»»» Registered 0 Retum Recelpt for Merchandise §
3 insured Mall 3 c.o.n.

iy

4. Restricted Delivery? (Extra Foe) 1 Yes
2. Article Number T aE L E S
'PS Form 3811, February 2004 Domestic Retum Receipt 102595-02:M-1540 ¢

SEN DEB/:,QOMPLETE THIS SECTION-

® Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery Is desired.

M Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailplecs,
or on the front if space pemits.

1. Article Addressed to:

eceived by (/Pﬂryd Names) C,Dat ?D/ell )
? e s 67Y ]2
D. Isdellveryaddressdlﬂemrrtfromltamﬂ 0O Yes
If YES, enter delivery address below: O No

REVAE M WEELLS:
46 CALLE ESPERANZA
TIJERAS NM767069

3. Service Type
O Certified Mail  [J Express Mall
DO Registerad O Retum Recelpt for Merchandise
O Insured Mall 01 C.OD.

4. Restricted Delivery? (Extra Fee) 3 Yes

2.Amm‘g:;en/{celabel) 7011 2970 0003 7599 02k4

.

 PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540 |
b immn oo bt 8 s st St 51 et e te 4 et et iin s e [ . i



SENDER: COMPLETE THIS SECTION

i+ m Complete items 1, 2, and 3. Also complete
£ item 4 if Restricted Dellvery is desired.
5 @ Print your name and address on the reverse
;  so that we can return the card to you.
| W Attach this card to the back of the mallpiecs,
or on the front if space permits.

[ 1. Article Addressed to:

JUDY FEIL LIVING TRUST UTA 10/24/05
JUDY FEIL TRUSTEE

4 ROAD 3071

AZTEC NM 87410

COMPLETE THIS SECTION ON DELIVERY

0 Agent
] Addressee

C. Date of Dellvery

ten1? [ Yes
O No

. co Wﬁ .
o all [ Express Mall

D Rdgistered ~—LJ-Rétumn Receipt for Merchandise

0 Insu al  [JC.OD.

[

O Yes
~

102595-02-M-1540




pakiot ks SR AT . “ T e s |vrrw-¢*~.¢?
7

g

‘

{ \AASEAALAY - L

COMPLETE THIS SECTION ON DELIVERY'

]

T Agent

O Addressee _{§

so that we cai 1 TR/ -V C. Date of Delivery &

-
o

-

: AF! ROYALTY:LLC
P O BOX 794548
DALLAS TX 75379-4548 [.J:

O Certified Mall [ Express Mail
[ Registered 3 Return Recelipt for Merchandise
O insured Malt O C.0.D.

4. Restricted Dellvery? (Extra Fos) 1 Yes
1 Pranstor ram sarvce o) 7011 2970 0003 7599 027k |
|Ps Form 3811, February 2004 Domestic Retum Recelpt 102696-02-M-1540

0 Addressee

é 7a(e of Belivery

Elveé

GE RESOURCES CO
NELLSWORTH DRIVE
GOLDEN'CO 80401

3. Service Type
O Certified Mall [0 Express. Mall

DlRegistered  [1 Retum Recelpt for Merchandise {8
0 nsured Mall__ O C.0.D. ¢
. 4, Restricted Delivery? (Extra Foe) 0 Yes §
{“’“’""“"‘""’ b)) 7011 2970 0003 7599 0288

‘PS Form 3811 February 2004 Domestic Return Receipt ‘ 102595-02-M-1540

)D

7 4
aud Vs Vg

COMPLETE THIS SECTION ON DELIVERY

A Slgnéture '
Uz [

D. Is deiivery dddress different from ftem 17 [ Yes
If YES, enter delivery address below: [ No

BT Agent

L] Addressee

BOBBY H ANGLIN
P O:BOX 794548 .
DALLAS TX 75379-4548"

4 s Certified Mall L] Express Mail
‘a Reglstered [J Return Receipt for Merchandise
O Insured Malt  [J C.O.D.

4. Restricted Dellvery? (Extra Fes) O Yes &

(Transfer from service labef) ~ 0011 2970 0003 7549 0301

éf;'qrm 3811 February 2004 Domestic Return Recelpt 102595-02:-M-1640 {




1054 LYNNWOOD 8LVD
NASHVILLE TN 37215

3 Service Type «S‘ K
! 3 Oertified Mall -. 152
[J Registered DRammRecelptforMachandlse
O Insured Mail [ C.OD.

4. Restricted Dellvery? (Extra Foe) 0 Yes

7011 2970 0003 7599 0325

Domestic Return Receipt

L4 Agent
0 Addressee [
C. Date of Delivery &

[P N

- em A S

,‘3. :';‘Servlce WPG

| 0] Certified Mall [ Express Mall

" [0 Registered [3 Retum Recelpt for Merchandise
O Insured Mall__ ] C.O.D.

4. Restricted Delivery? (Extra Fes) O Yes

7011 2970 0003 7599 03328 |

. Domestic Returmn Recelpt 102595-02-M-1540

“ZArucleNumber‘

3

GERALD CADORETTE, AGENT

3637 KIRBY MOUNTAIN ROAD

.~ CONCORD VT 05824 _ 3 Servics Type
O Certified Mall I Express Mall

" [ Registsered [J Retum Recelpt for Merchandise
O Insured Mall [ C.O.D.

4, Restricted Delivery? (Extra Fee) O Yes

2011 2970 0003 7599 0344

Domestic Return Recelpt 102595-02-M-1540-




e N e T YT :
) L
9.V QA A DP =.. . i

COMPLETE THIS SECTION ON DELIVERY

A Signature

o7 0 Agent. :
! Print your name's X O Addresseo ¥
f S0 that we'can. B. Received by (Printed Nams) | C. Date of Delivery §

Im Attach this card to’
;  oron the front If'spacs

i . D. Is dellvery address different from item 17 I Yes
- 1. Atticle Addressed to: : " If YES, enter delivery address below: 1 No

B

CHESAPEAKE EXPLORATION LTD PTP
P O BOX 960161

OKLAHOMA CITY OK 73196-0161 . yj . ﬁ K ﬁ

3. Servics Type ﬂ
‘ - [ Certified Mail [ Express Mall i
,‘ [l Registered [ Retum Recelpt for Merchandise
O tnsured Mal__[J C.O.D. :

_ / d
4. Restricted Dellvery? (Extra Foe) 1 Yes Vad

% rangfr ram sarvice fabe) 7011 2970 0003 7599 0356

Domestic Return Receipt

C. Date of Delivery

(N 2 02 )i/

‘admdﬁamnmmw O Yes _
YES; enter dellvery address below: I No i

: {3
{ i
:

¥

' CHEVRON-SERVICES COMPANY

* P O BOX 730436

¢ DALLAS TX 75373-0436 |
¢

!

3. Service Type - i
: ! O Certified Mali [ Express Mail :
| " O Registered  [J Retum Recelpt for Merchandise  §
| 3 Insured Mail O C.O.D. ¥
. 4. Restricted Dellvery? (Extra Fee) O Yes
. 2 Article Number ’
LPS om 381 1, Febma_ry 2004 " Domestic Retum Recelpt 102595-02-M-1640

2T R s ﬁmwmﬂmﬁwwﬁ

:

SENDER: SOMPLETE THIS SECTION

i Agert

] Addressee ;'
o ( C. Date of Delivery
or on the front if Space perm Al ﬂﬂ 628 — IZ
1. AnlcleAddmsed to:

CHRISTIAN RELIEF SERVICES INC h ‘
2550 HUNTINGTON AVENUE.SUITE 200 ;
ALEXANDRIA VA 22303-1499 -

. 3. Service Type
[ Certiffied Malt  [J Express Mail §
i 0O Registered O Retum Recelpt for Merchandise  §
O Insured Mall  [J C.OD. i
4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number -
(T,a,,sfe,'},";,,,sem,w 7011 2970 Q003 7589 0370 i

PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540 ‘




!

.

NDER: COMPLETE THIS SECTION
SENDER: gowpreT= T

im Complete iterns 1, 2, and 3. Aiso complete O Agent _‘
item 4 if Restricted Delivery is desired. 01 Adtrassee
I ¥ Print your name and address on the reverse i 5 . ‘
so that we can return the card to you. B. Recelved by (Printed Name) C. Date of Delivery
‘ # Attach this card to the back of the mailplece,.s.x. dan (T /L/[
of on the front if space permits. D. s dellva}address different from ftem 17 L1 Yes
1. Artlcle Addressed to: i} lf YES enter dellvery address below:  [J No
CONOCOPHILLIPS L
22295 NETWORK PLACE
CHICAGO IL 60673-1222 gk;
- 3N
I ket 0 Return Recelpt for Merchandise
0 Insurad Mall O c.0.D.
ST
4. Restricted Delivery? (Extra Fes) [ Yes
2. Article Number q 03a7?
(Transfer from service label) 7011 2970 0003 7599

'PS Form 3811, February 2004 Domestic Return Recelpt 102595-02-M-1540

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY.

ot A. Signature
xj«\¢;~u\5§2<:jlay¢gA”m

Addressee
B. Recelved by ibﬁnts(Name) Date of Dellvery
& b ' Qo V“e-

B Complete items 1, 2, and 3. Also complete
item 4 If Restricted Delivery is desired.

® Print your name and address on the reverse
so that we can return the card to you.

" R Attach this card to the back of the mallplece,
or on the front if space pemits.

. 1. Article Addressed to:

F O & MARY O CRANE LIVING TRUST
5203 LARGO STREET
FARMINGTON NM 87401

3. Service Type‘
O Certified Mall Express Mall A
0 Reglstered 3 Retumn Recelpt for Merchandise §
O tnsured Mall ] C.OD.

: 4, Restricted Delivery? (Extra Fee) O Yes
2. Article Numbse
m;&;ﬁm;m@mwo 7011 2970 0003 7599 0394
PS Form 381 1, February 2004 Domestic Return Recelpt ‘ 1025050241540
T :

[

i

SENDER+-COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY Ch

B Complete items 1, 2, and 3. Also complete Ay Signature
item 4 if Restricted Delivery Is desired.

B Print your name and address on the reverse
so that we can retum the card to you.

W Attach this card to the back of the maiiplece,
or on the front if space permits.

1. Article Addressed to:

O Agent
) 0 Addressee
C. Date o Delivery

If YES, enter deuvery addrass below- O No

ENERGEN RESOURCES CORP [ 20
605,RICHARD ARRINGTON BLVD NORTH AN
BIRMINGHABFAL 35203.2707 N
R
5. Servics Type

O Certified Mall ] Express Mail
£ Reglstered 01 Return Receipt for Merchandise
3 tnsured Mail L1 C.O.D.

4. Restricted Dellvery? (Extra Fee) 3 Yes

2. Article Number
(Transfer from service label) 7011 2970 0003 75499 0400

PS Form 3811, February 2004 Domestic Retum Recsipt 102595-02-M-1540




R o

. adl
oy y

E‘ ENP&;,COMPLETE_ THIS SECTION COMFLE [E THIS SECTION ON DELIVERY

'n Complete items 1, 2, and: 3. Also comp
item 4 if Restricted Delivery is desired.
10 Print your name and address on the reve
so that we can return the card to you.
I8 Attach this card to the back of the mallplecs,
or on the front if space permits.

1. Article Addressed to:

~r——

¥ .———:"'
. IfYES enterdellvery address be!ow 3 No 3
[ A

VIRGINIA GASS . ¥
C/O SHERMAN 3
1113 THE CROSSING ROAD ¢
O'FALLON MO 63366-4455

3. Service Type =

O3 Certified Mail ] Express Mall ’
[ Registersd [ Retum Receipt for Merchandise  §
3 insured Mail [ C.0.D. ¥

4. Restricted Delivery? (Extra Fee) O Yes :
|5
2. Article Number .
s e o 7011 2970 0003 7599 0417
Domestlo Return H606|pt 102595-02-M-154?

PS Form 3811 February 2004

| : -

COMPLETE THIS SECTION ON DELIVERY.
A. Sign§

O Agent -
X y 4 /Z/ O Addressee
B. nﬁy ZﬂmeigNa?e) ? C. Date of Delivery

D. is dellvery address different from ftem 17 [ Yes
If YES, énter delivery address below: [ No

[
i
der
i

. Service Type
O Certified Mall [ Express Mall
O Registered O Retum Receipt for Merchandise
[0 Insured Mali J c.o.D.

' Complete ltems1 2, and 3. Also complete
" item4if Restricted Delivery Is desired.
® Print your name and address on the reverse
so that we can return the card to you.
B Attach this card to the back of the mallplecs,
or on the front if space permits.

1. Article Addressed to:

LILLIAN GIBSON FBO
"THOMAS L SHARPLEY

P O BOX 8375
SAVANNAH GA 31412-83

. Restricted Dellvery? (Extra Foe) O ves :
2. Article Number h
_ (Transfer from service labe) 70LY 2970 0003 7599 043l
Ps Form 381 1, February 2004 Domestic Return Receipt 102505-02-M-1540 3

 SENDERTCOMPLETE THIS SECTION:: » COMPLETE THIS SECTION ON DELIVERY

® Complete items 1, 2, and 3. Also complete A. Signature
. item 4 if Restricted Delivery is desired. X gent
*! @ Print your name and address on the reverse ‘ - O] Addressee
" so that we can return the card to you. B. R g
- W Attach this card to the back of the mailpiece, ie il %Z%. C. Date of Deiivery &
or on the front if space permits. L i i
D. Is defivery address different from item 17 [ Yes
1. Article Addressed to: If YES, enter delivery address below: O No-

e

Rl bdosen FBO
Kaltese P. Shorpley
Lo. bex 8375
Stannatr, DA 3iti2-8375 3. Service T

ilen

1 Certif i
O Reg /15'1 ecelpt for Merchandise
[ Insured Mall 70.D. y
4. Restricted Delivery? (Extra Fee) O Yes '
2. Article Number 2011 2970 0003 7599 Ouua

(Transfer from service label)
PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540 1§

b - et s e




ENDER COMPLETE THIS SECTION -

5 Comgigte ltems1 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

n Print your name and address on the reverse _

so that we can return the card to you.
11 Attach this card to the back of the mallpiecs,
or on the front if space permits.

COMPLETE THIS SECTION ON DELIVERY

=

Io. lsdellveryaddressdrffemntfromhemﬂ [J Yes

{1. Article Addressed to:
ROBERT J GRONSTAL
P O BOX 487
TREYNOR A 51575

B. Recelved by Jpﬂéted Namela ' C: Date of Delivery
ConS (p 20-12

If YES, enter dellvery address below: [ No

3. Service Type i
D Certified Mall ] Express Mall =
[J Registered [ Retum Recelpt for Merchandise &
1 Insured Mall 0 c.0.D. 3

4. Restricted Delivery? (Extra Fee} 3 Yes

2. Article Number
(Transfer from service label)

?0L1 £970 0003 7?5979 0455

PS Fcrrn 3811, February 2004

e ‘“ 0.4 4N
| SENDER; COMPLETE THIS SECTION | CONIPLETE THIS SECTION ON DELIVERY

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
; @ Print your name and address on the reverse
. so that we can return the card to you.
, B Attach this card to the back of the mallplece,
or on the front if space permits.

Domestic Return Recelpt

102595-02-M-1540 X

A._Signatuy
L M I Agent
Wl BX'Addressee

ecelv I 9) C. of D
B. RLII%IJLy(PH ted Nami éxoji

1. Article Addressed to:

LISA KHOQD
2004 SYDNEY LANE NW
ALBUQUERQUE NM 87107

D. Is dellvery address different from tem 12 L3 Yes ‘
If YES, enter delivery address below:  BXNo v

R s

3. Service Type
g Certified Mall  [J Express Mall

CRyrmbry

O Registered 3 Retum Receipt for Merchandise  §
) Insured Mall 1 C.OD.
4, Restricted Delivery? (Extra Fee) O Yes

2. Article Number
(Transfer from service label)

7011 2970 0003 7599 O4bke

PS Form 381 1 February 2004

plete items 1, 2, and 3. Also complets

item 4 if Restricted Delivery is desired.

M Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mallpiece,
or on the front if space permits.

Domestic Return Reoelpt

1. Article Addressed to:

ROBIN J HOOD
BOX 636
LIBERAL KS 67905

D. Is delivery address d
If YES, enter detivery

3. Service Type
O Certified Mall [0 Express Malil

O Registsred [ Retum Recelpt for Merchandise
O insured Mall 1 C.O.D.
4. Restrictad Delivery? (Extra Foe) 3 Yes

2. Article Number
(Transfer from service label)

701 2970 0003 7599 0479

PS Form 3811, February 2004

Domestic Return Recelpt

102598-02-M-1340 |




i, B Complste iterhs 1, 2, and 3. Also complete
k item 4 if Restricted Delivery is desired.

R Print your name and address on the reverse
ixiw so that we can return the card to you.

;' Attach this card to the back of the maliplecs,
or on the front if space permits.

COMPLETE THIS SECTION ON DELIVERY

A.S M ;.I'

1

Article Addressed to:

!% BOBTAENNT bob Ken ﬂ?
%" 2518 WEMBLEY DRIVE
ST LOUIS MO 63125-3617

D. Is defivery address different from'tem 17 O Yes

If YES, enter delivery addres§ below: . E! No/" “‘
&/”7/,'4/* '&,\}3‘/
~ILLOUS B

M Addresseo |
B. Received by ( Printed Name) fe of DiUZery
i W

3, Service Type

O Certified Mall  [] Express Mall

. PS Form 3811, February 2004

. W Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery Is desired.

B Print your name-and address on the reverse

{1 so that we can return the card o you.

.. W Attach this card to the back of the mallplecs,

or on the front if space permits.

:' 1. Article Addressed to:

i 0 Registered 0O Return Recelpt for Merchandise
O Insured Mait 0] C.O.D.
4, Restricted Dellvery? (Extra Fee) [ Yes
2. Article Number
(Transfer from service labe) 7011 2970 0003 75499 05019
Domestic Return Receipt

102595-02-M-1540

O Agent

C. Date of Dallvery

1 Addressee

¢ : O No
5
-: LELAmSRILE ING 7 £ e/"” d
¢ 1511 NORTHGATE PLACE
. ARTESIA NM 88210
) d M [ Express Malil.
[ Registered [J Return Receipt for Merchandise
[ insured Mall ] c.0.D.
] 4. Restricted Delivery? (Extra Fee) [ Yes
' 2. Article Number , 051k ‘
ranstor fom sorvice labol) 2011 2970 0003 7599
102595-02-M-1540 4

: PS Form 3811 February 2004,

T R e e D e

12 SENDER: COMPLETE THIS SECTION..

- B Complete items 1, 2, and 3. Also complete

item 4 if Restricted Delivery is desired.

- M Print your name and address on the reverse
so that we can return the card to you. ..

B Attach this card to the back of the mailplece,
or on the front if space permits.

'L .

Domestic Return Receipt

e A B e

(.OMPLE TE THIS SECTION ON DELIVERY

A. Signature
XS }rk /M.ﬂ» _ﬂ_mmdm
Date of Dellvety
/ T ZL - ;

" 1. Article Addressed to:

LON V SMITH FOUNDATION
9440 SANTA MONICA BLVD STE 300
BEVERLY HILLS CA 90210

D. Is delivery address different from item 17 [X'Yes.i:
If YES, enter delivery address belaw: 1 ENo :




S

J M. S D P ) ' *

I ENDER: SOMPLETE THIS SECTION " ] COMPLETE THIS SECTION ON DELIVERY
" 1m.Complete items 1, 2, arid 3. Also complete A (Bignature « ) '
j item 4 if Restricted Dellvery Is desired. n ~ OAgent &
< Print your name' 'and address on the reverse : [] Addressee  §

' eoslvedby Inted Name) . Date of Dajivery
e Brasts |\
D. Is delivery address different from tem 17 [ Yes

If YES, enter dellvery address below: I No

g

MIDLAND TX 79710-0880

[0 Return Recsipt for Merchandise
DlnsumdMaﬂ O c.0.D.
4. Restricted Dellvery? (Extra Fee) O Yes
2. Article Number - :
" (Transfer from service lébel) 7011 2970 0003 7599 0530 )

- P8 Form 3811, February 2004 Domestic Return Recelpt

O Agent
D.AMdressee
~ l'c. Date of Delivery

I MITCHELL: vaE LLC
! CI0 KATHRYN & BURTON MITCHELL
" | 9038 OLD TOM MORRIS CIRCLE
| HIGHLANDS RANCH CO 80129

1 Express Mall

Registered ] Retum Receipt for Merchandise
O Insured Malt 0O C.O.D.
4. Restricted Dellvery? (Extra Fee) 0 Yes
B e tsanicoiobop | 7011 2970 0003 7599 0547 |

| PS Form 3811, February 2004

* * Domestic:Retum Recelpt

'SEMNBRERTCOMPLETE THIS SECTION

. B Complete items1, 2, and 3. Also complete. .. -
item 4 if Restricted Delivery Is desired. ’
B Print your name and address on the reverse
so that we can return the card to you.
B Attach this card to the back of the mallplece,. .
or on the front if space permits.

1. Atrticle Addressed to:

e R

v
e
1

MOON ROYALTY LLC
P O BOX 720070
OKLAHOMA CITY OK 73172-0070

3. Service Type
" [ Certified Mall [ Express Mall

, O Registered £ Return Recelpt for Merchandise
' O insured Mall 3 C.0.0.

4. Restricted Dellvery? (Extra Fee) 3 Yes
' 2, Articte Number
s o vanvico labe) 7011 29?0 0003 ?599 D554

,PS Form 3811, February 2004 Domestic Return Recsipt 102595-02-M-1540




s

¢

! ENDER: SOMPLETE THIS SECTION .

. '@ Complete items 1, 2, arid 3. Also complete
,  item 4 if Restricted Delivery is desired.
B Print your name and address on the reverse

s0 that we can retumn the card to you.
W Attach this card to the back of the mallpiece,

C. Date of Delivery

or on the front if space permits. &e- ED- /2.
: rossed 1o ' ofvary addross dferent from fom 17 L3 Yes
1. Article Addressed to: if YES, enter delivery address below: (1 No
RiK O'CONNELL REVOCABLE TRUST*"
RK & SUE O'CONNELL CO-TRUSTEES ]
P O BOX 2003

CASPER WY 82602

3. Service Type
O Certified Mall I Express Mal) G

O Registerad 13 Retum Receipt for Merchandise § Zf
O insured Mait 0 C.0.D. _ ¢ D 2

4. Restricted Delivery? (Extra Fes) 0 Yes 4 7 Ié
2 racsor fom sanice abe) 7011 2970 0003 7593 0561 ] pw//'
' PS Form 3811, February 2004 Domestic Return Recelpt

102595-02-M-1840 1)

'SENDER: L OMPLETE THIS SECTION - COMPLETE THIS SECTION ON DELIVERY

u Eomplete items 1, 2, and 3. Also complgte A. sig
. Htem 4 if Restricted Deiivery is desiredz= /0 ( ‘ / é O
M Print your name-and address on the't naverse - O Addnassee
’ sq,igr%f?acan return the card to you. e Ived by ( Name) - C.ZBate of Delivery
\ttach: o the back of the mallplecs; «5;7},1 m ,/
it 8pace permits g@;, % 614 AcduA -
‘"GEORGE H & SHIRLEY OELSCHIG
12 SANDY POINT ROAD
SAVANNAH GA 31404
1 Insured: Ma|l .c.op0. :
4. Restricted Delivery? (Extra Fee) O Yes
2. Article Numiber -~ R : N0 9599 0578 |
(Transfar from servics labe) 7011 2970 0003 7599 0 .
PS Form 3811, February 2004 Domestic Retum Recelpt
v e

A. Signatu

' SENDER: COMPLETE THIS SECTION. - _ COMPLETE THIS SECTION ON DELIVERY , ;
EAgent

s Complete items 1, 2, and 3. Also complete 9 /
itemn 4 if Restricted Dellvery is desired. P .
. X O Addressee
%eoeiv%;yc(\ Printed Name) é]b of Qelivery §

B Print your name and address on the reverse X
so that we can return the card to you.

R Attach this card to the back of the mailplece,
or on: the front {f space permits.

D. Is delivery address different from ftem 1§ D‘fes
If YES, enter delivery address below: [ No

ot
‘!’y‘y

RE PUCKETT 1
5460 SOUTH QUEBEC ST SUITE 250 i
GREENWOOD VILLAGE CO 80111 : . ¢

3. Service Type
O Certified Mait [ Express Malil

Ol Registered [} Retum Recelpt for Merchandise 3
O insuredMal [ C.OD. i

4, Restricted Delivery? (Extra Fes) (1 Yes
2. Article Number
(Transfer from service label) 2011 2970 0003 7599 D545
PS Form 3811, February 2004 Domestic Retumn Receipt

102595-02-M-1540



COMPLETE THIS SECTION ON DELIVERY:

|
! items 1, 2, and 3. Also complete A, Sigriature: ' i
&4 |t Restricted Delivery is desired. X - hse 0.0 Pagent
iHpyour name and addre:a?t;an the reverse L] Addressee §
it we can return the to you. v TR
in Rokh this card to the back of the mallplecs, B. Recalved by ( Printed Name) CDD A s
§ or on the front If space permits. 5
g D. Isdellverye.ddpss’ . 17 O Yes
g ArtlclaAfire:fdtO . YES, enteydofivery address: O No
QEP ERERGY CO ]
P O BOX?456601 f 2tz 0
SALT LAKE CITY UT 84145-0601 ; z\
i m ‘
]
' ! o
' Recelpt for Merchandise
' Cl lnsured Mal O0cC.OD. .
; 4. Restricted Delivery? (Extra Fes) 3 Yes
2. Article Number :
| e el 7011 2970 0003 7599 0592 |
IPS Form 3811, February 2004 Domestio Retum Receipt 102886-02-M-1840

SENDER: COMPLETE THIS SECTION-

, 2, and 3. Also complete
¥ Restricted Delivery Is desired.
| B Print:your name.and address on the reverse
so that we ¢an return the card to you. s

1| Attach this card.to the back of the mallplece,
' oron:the front if space permits.

1. Article’Addressed to:

[RORO—

THOMAS MICHAEL SICOLA j
' 6629 CLAWSON |
* HOUSTON TX 77005 o

3. Service Type'
i ! O CertifiedMall  [1 Express Mall
{ : " [ Registered [JRemmReoelptforMemhandlsa
O insured Mail  £1 C.00.

‘ 4. Restricted Dellvety?(EXtraFee) O Yes

2. Article Number : - ' PR
ﬂhndbfﬂommlaw 7011 2970 0003 75499 DBD& |

)PS Form 3811 February 2904, - Domestic Retum Recelpt 102596-02-M-1540

SENDEB:=€OMPLETE THIS SECTION

™. Co ‘plete itoma 1, 2, and 3. Also complete
item4 if. Restﬂcted Delivery is desired.

l Print your name and address on the reverse
so that we can return the card to you.

N Attach this.card to the back of the mallpiece,
or on thefront if space permits.

1. Article Addrsssed to:
SOUWERN SKY INVESTMENTS ' i

PO BOX 2167
ROSWELL NM 88201

C. Date of Delivery

w k

deﬂvetyaddrassdlﬂwentfmmltemﬂ O Yes
It YES, énter délivery atidress below: [ No

3 insured Mall Clc'o

4. Restricted Delivery? (Extra Fes) 0 Yes:

2. Article Number I 1 e :

" (Transfer from service lab) 7011 2970 0003 7599 0OkLLS ;

PS Form 3811, February 2004 Domestic Retum Receipt 102595-02-MH-1540




R Y e A B e S e T e o

g e

SENBEB&@OMPLETE THIS SECTION

. W Complete ltéms 1, 2, and 3. Also complete

. item 4 if Restricted Delivery Is desired.

. M Print your name and address on the reverse
s0 that.we can return the card to you.

.. Amach thls card to the back of the malipiece,
or on'the front if space permits.

- 1. Articla ddressed to:

i MARY NAN SPEAR REVOCABLE TRUST
C/O JEANNIE MEDLIN

' 174 TIMBER CREEK ROAD

: HENDERSONVlLLE NC 28739

o Loon O Retum Reoéipt for Merchandise
O instrod Maii  £3 C.OD.
4. ResﬂcwdDeﬂvefy?(E)(thee) [ Yes
e ot corvcs ifeg 2011 2970 0003 7599 Ok22

PS Form 381 1, February 2004

SENQEP"COMPLETE THIS SECTION

‘. Complete items 1, 2, and 3. Also complete
item 4 if Restrlcted Delivery Is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach. this card to the back of the maliplece,

Domestic Return Recelpt

VAI ﬁE PARTNERSHIP LLLP
263§8 REA AVENUE

., HYES, enter delivéry address below: ©  L1'No

) CON'IFER CO 80433 b ;
! 3. Service Type
P . . O Certified Mall [ Express Mall
O Reglatered 3 Return Recelpt for Merchandise
O insured Mall 3 C.O.D,
4. Restricted Dellvery? (Extra Fee) O Yes
2. Article Number
(Transfor from service label) 2011 E“I?D DGUB ?5‘1‘1 CH:EH @
Ps Fonn 3811 February 2004

SENGER: COMPLETE THIS SECTION

Complete items 1, 2, and 3. Also complste
item 4 if Restricted Delivery Is desired.
Print your name and address on the reverse
f ' so that we can return the card to you.
: B Attach this card to the back of the mallplece,
or on the front if space permits. ‘

¢

Domestic Retumn Recelpt

102595-02-M-1540

COMPLETE THIS SECTION ON DELIVERY
[J Agent.

el Wil S
Dok T [ o

; 1. Article Addressed to:

'

¢

JACKIE D WILLIS
P O BOX 367
- SNYDER OK 735686

D. lsdanve!yaddrmdlﬂaunf!omltunﬂ Yes
If YES, entsr delivery address below: L1 No

3. Service Type
[J Certified Mall [T Express Mail

[J Registered {1 Retum Recslpt for Merchandisa
O insured Mali__ 0 C.0D.
4. Restricted Delivery? (Extra Fee) O Yes.
2. Article Number
_ (Transfer from service labe}) 1?[11:1. 2970 0003 7599 0kS3
{PS Form 3811, February 2004 Domestic Return Recelpt 102598-02:M+1540 §
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AFFIDAVIT OF PUBLICATION

Ad No. 67752

STATE OF NEW MEXICO
County of San Juan:

JOHN ELCHERT, being duly sworn says:
That HE is the PUBLISHER of THE DAILY
TIMES, - a daily newspaper of general
circulation published in English at Farmington,
said county and state, and that the hereto
‘attached Legal Notice ‘was published in a
regular and entire issue of the said DAILY
TIMES, a daily newspaper' duly qualified for
the purpose within the meaning of Chapter
167 of the 1937 Session Laws of the State of
New Mexico for publication and appeared in
the Internet at The Daily Times web site on
the following day(s):

Sunday, June 17, 2012

And the cost of the publication is $158.01

4 £/ som EcrERT

appeared before me, whom | know personally

to be the person who signed the above
document.

e

My Commission Expires —/a » 3¢~ Qe S

Y

|
1
i

COPY OF PUBLICATION

r_l;ugan Productlon Corp is applymg to the New.

+ Mexico Oil Conservation Division (NMOCD), the

' Bureau of Land Management (BLM) and the

‘New Mexico State- Land Office (NMSLO), .for
" regulatory approvals to add 22 existing wells
tall operated by Dugan -Production, plus 3 pro-
- posed ‘wells to be drilled "and operated by
» Encana Oil & Gas (USA) Inc., to Dugan Produc-

" tion Corp.’s Turk's Toast Gas Gathering Sys- .

" tem. This will require the surface commingling
.~ of natural gas and produced water plus the off-

-lease measurement and ,sale of natural gas. .
» There will not be any commmghng of ail or con-

" densate. Dugan Production is also requesting
~that the NMOCD amend' the existing surface
. commingling order to allow future additions to
- the gathering system following notice only to
- the interest owners being added, provided it is
" reasonably certain-that the, proposed additions
>will not affect the wells previously authorized
~ for the gathering. system. The wells to be add-
- 8d and the existing gathering system are locat-
~ed within Section ‘6 of Township 29N, Range
" 14W, plus Sections 3, 4, 5,7, 8, 9, 10, 17 18, 19,
131 & 32°0f T- 30N, R- 14W plus Sectlons 13, 24,
- 25,35 & 36.0f T- 30N R- 15W all located in San
Juan County, New Mexnco The current central
- delivery gas sales meter (CDP) is located in the
" SE/4 NE74 of Section 6, T-29N, R-14W and de-

- fently has 43 wells (48 completions) which are
- completed in the following 9 pools; Basin Dako-

- well), Harper Hill Fruitland Sand Pictured Cliffs

-wells) and Undesignated Fruitland Sand/PC (1
-well). Ofthe 25 wells (27 completions) pro-
posed to be added, 20 are in the Basin Fruitland
Coal gas.pool, 4 W|II be in the Greek Galiup oil
pool, two in-the Harper Hill Fruitland Sand-
. Pictured Cliffs, and 1 well in the Twin Mounds
Fruitland Sand Pictured Cliffs gas pool. The
wells to be 'added are; Dugan Production’s At-
lantis Com #4S, Bi Knobs Com #3, Bi Knobs

High Finance #1, Mayre #90S, Monte Carlo

"Com #90, Monte Carlo Com #90S, Nice Com
-#90, Nice Com #91, Nice Com #92, Pole’s
Paradise #90, Pole's. Paradise #90S, Pole's,
Paradise #91, Sly Slav Com #3S, Sly Slav Com
#90, Sly Slav Com #9085, plus Encana’s Mead-
“ows '108-3014- #1H,” Meadows L03-3014 #i1H,
and Meadows D18-3014 #1H. Ail wells are:lo-
cated upon one of the following leases held by.
~ Dugan Production Corp.; Federal Leases NM-
4465, NM-9788, NM- 10561 NM-10758, NM-
10875. NM-12086, NM-16057,,NM-16765, NM-

55114, NM-70298, NM-70299, NM-70300, NM-
71716, NM-76870, NM- 113433 NM- 113973 SF-

L] 19163, NM-19403, NM-21463, NM-21465, NM-

078110 State, Leases E- 3555, E- 6714, LG- 3045-
‘ 1, VA- 1696 and numerous fee leases. Any per-

son holding an interest in any of these lands or -

‘leases may contact Dugan Production Corp. for
additional information. Inquiries should be di-

objection or request for a formal hearing
should be filed in writing with the NMOCD's
' Santa Fe Office within 20 days from the initial
date of this. publication. [n the absence of ob-
jection, Dugan Production Corp. has requested
-that the NMOCD approve its application admin-
istratively. The NMOCD's address is 1220
" South St. Francis Drive,. Santa Fe, NM 87505.." °

on June 17, 2012,

Legal No. 67752 publlshed |n The Da|Iy Tlmes‘

! - livers gas to Enterprlse Field Services at their
.Meter No. 14102. 'The gathering system cur- -

"ta gas (14 "wells), Basin Fruitland Coal gas’
(17 wells), Gamblers Mesa Gallup oil (2 wells), .
~Grassy Gallup oil (1 well), Greek Gallup oil (1

- gas (2 wells), Meadows Gallup oil (1,well), Twin -
Mounds Fruitland Sand Pictured Cliffs gas (9.

‘- Com #90S, Bi Knobs #91S, Big Field #91S, Big |
.Field Com #93, Cutie Patutie #90 FC/PC, Cutie "
Patutie #90S' FC/PC, High Dollar Com #90,

s

—

rected to John Roe at 505-325-1821 or by mail
at P..O. Box 420, Farmington, NM 87499, Any



__ d.. .__dugan production corp.
I |

July 2, 2012

Ms. Jami Bailey, Director

New Mexico Ol Conservation D|V|S|on
1220 South St. Francis Drive

Santa Fe, NM 87505

Re: Dugan Production's Application dated 6/15/12
Add 25 Wells to our Turk's Toast Gathering System

Dear Ms. Bailey,

Attached for your consideration of the captioned application is a copy of the approval dated 6/27/12 from
the New Mexico State Land Office.

Should you have questions or need additional information, please let me know.
Sincerely,

'f./&me,/&e

John D. Roe
Engineering Manager

JDR/Mmf

Attachments

709 E. MURRAY DR. ¢ P. 0. BOX 420 « FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821 * FAX# (505) 327-4613



Ray Powell, M.S., D.V.M.

State of New Mexico COMMISSIONER'S OFFICE

COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505).827-5766
P.0. BOX 1148 www.nmstatelands.org’
June 27, 2012 SANTA FE, NEW MEXICO 87504-1148

Dugan Production Corporation : ‘
P.O. Box 420 L
Farmington, New Mexico 87499-0420

Dear Mr. Roe:

We are in receipt of your letter of June 15, 2012 requesting approval for surface commingling, off-lease
measurement and sale of natural gas produced from 25 wells to be added to Dugan Production’s Turk’s
Toast Gas Gathermg System

The: 25 wel]s o be added include 20 completions operated by Dugan Production in the Basm Fruitland Coal
Gas Pool (71629) two complétion i in the Harper Hxll Frmtland Sand gas pool (78160) one completlon in

[V P
oil pool (96219) plus thre¢ ‘wells to be operated by Ericana 011 and Gas (USA) Tiic. to be: dnlledm'the
Greek Gallup Oil pool ‘

Since 1t appears that all the New Mexico Oil Conservatxon Division’s rules and regulatlons have.b er

operatxon your request is hereby approved. Our approval is-subject to like approval by the New Méxi
Oil Conservation Division and the Bureau of Land Management o

Very tm'ly‘y'bar's;- o

RAY POWELL,,M S.,D.V.M.
COMMISSIONER OF PUBLIC LANDS '

RP/LR/pm

cc: Reéader File,
OCD-Attention:. Mr. Ed Martin
BLM-Farmington.-

UL 2 201



d "_ dugan productlon corp..

r*%i"fﬂ:"’f B OCD

I I \ s _"*:.':( 7.":. e I .' - ~. AR s " r EPPETRA et '-".‘:’"- ""; [
" B ;EWL%JQPQﬁSa
. ey .. O N v v . o o . PR LAY, :

July 9, 2012

Ms. Jami Bailey, Director

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87505

Re: Dugan Production’s Application dated 6/15/12
Add 25 Wells to our Turk’s Toast Gathering System

Dear Ms. Bailey,

Attached for your consideration of the captioned application is a copy of the
approval dated 7/9/12 from the Bureau of Land Management. In addition, attached are
copies of the certified mail-return receipts for three overriding royalty interest owners
which brings our interest owner notice to 100% of working interest owners, 26 of 29
royalty interest and 38 of 41 overriding royalty interest owners.

With BLM’s approval, we now have regulatory approvals for all Federal and State
royalty interest and to date have not received any objection from any interest owner.

Sincerely,

%‘ o, ke

John D. Roe
Engineering Manager
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In Reply Refer To:
3162.7-3
Turk’s Toast GGS

July 9, 2012

John Roe

Dugan Production Company

P.O. box 420

Farmington, New Mexico 87499-0420

- Dear Mr. Roe: -

Reference is made to your application dated June 15, 2012, and supplemented by letter dated June
26, 2012, requesting approval to add 25 wells to the previously approved Turk’s Toast Gas
Gathering System (TTGGS). Of the 25 wells being added, three (3) wells will be operated by
Encana Oil and Gas (USA) under a Participation Statement to the TTGGS. The remaining wells to
be added to the system ate Dugan operated wells. ' o

Dugan Production Company is hereby authorized to expand the ’ITGGS in accoxdance with the
terms and conditions previously issued. This authotization is for produced gas only. In addition,
Encana will also be required to adhere to all terms and conditions of the original approval and any
subsequent amendments. Please provide Encana with a copy of this authorization. If you have.any
questions regarding the above, please contact me at (505) 564-7735. :

Jim Lovato

f
(A tovato

MTechxﬂcal Advisor;
Petroléum Engineer

Cc: NMOCD: Santa Fe
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JiM L & MARY LOU JACOBS
LIVING TRUST UTA 11/6/97
3505 CRESCENT AVENUE
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