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NEW MEXICO OIL CONSERVATION DIVISION UmM ihf^mCsh'p 

- Engineering Bureau - C ? | f t J ^ W t j ^ 
1220 South St. Francis Drive, Santa Fe, NM 87505 ^ j S - g y J 2,3 ^foJLt "7 y 

ADMINISTRATIVE APPLICATION CHECKLIST z z ~&ak. 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS (J, 5 / 7 S 5 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE ' J 

Application Acronyms: 
|NSL-Non-Standard Location] [NSP-Non-8tandard Proration Unit] [SD-Simultaneous Dedication] 

[DHC-Downhole Commingling] [CTB-Lease Commingling) [PLC-Pool/Lease Commingling] 
[PC-Pool Commingling] [OLS • Off-Lease Storage] [OLM-Off-Lease Measurement] 

[WFX-WaterHood Expansion] [PMX-Pressure Maintenance Expansion] 
[SWD-Salt Water Disposal) pPI-lnJection Pressure Increase] 

[EOR-Qualifted Enhanced Oil Recovery Certification) [PPR-Positive Production Response] 

[1] TYPE OF APPLICATION- Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB K j PLC • PC • OLS • OLM 

[C] Iniection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify ' 

[2] NOTIFICATION REQUIRED TO:-Check Those Which Apply, or • Does Not Apply 
Working, Royalty or Overriding Royalty Interest Owners [A] 

IB] • 

[C] • 

[D] 

[E] • 

• 

U.S. Bureau of Land Management - Commissioner of Public Lands. State Land Office 

[31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name Ŝignature JJ TitlCfc^ ~ Date 



District I 
1625 N. French Drive, Hobbs, NM 88240 
District II 
811 S. First St., Artesia, NM 88210 
District I I I 
1000 Rio Brazos Road, Aztec, NM 87410 
District IV 
1220 S. St Francis Dr, Santa Fe, NM 
87505 

State of New Mexico 

Energy, Minerals and Natural Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 

1220 S. St Francis Drive 

Santa Fe, New Mexico 87505 

Form C-107-B 
Revised August 1, 2011 

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

A P P L I C A T I O N F O R S U R F A C E C O M M I N G L I N G ( D I V E R S E O W N E R S H I P ) 

OXY USA WTP Limited Partnership and OXY USA Inc OPERATOR NAME: 

OPERATOR ADDRESS: 

APPLICATION TYPE: 

• Pool Commingling QLease Commingling 

LEASE TYPE: • Fee 

5 Greenway Plaza, Ste. 110; Houston, TX 77046 

Pool and Lease Commingling ^Off-Lease Storage and Measurement (Only if not Surface Commingled) 

• Federal __ State 

Is this an Amendment to existing fader? P V e s EflNo I f "Yes", please include the appropriate Order No. 
Have the Bureau of Land ManagemenTTBLM) and State Land office (SLO) been notified in writing of the proposed commingling 
^Yes DlMo 

Mj» |agef lne^ 

(A) P O O L C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Pool Names and Codes 
Gravities / BTU of 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

Calculated Value of 
Commingled 
Production 

Volumes 

96210 Empire; Glorieta-Yeso ~* 39.2 API Gravity 

39.4 API Gravity \ ^ 

TOTAL: 
1125 BOPD; 
1200 MCFPD; 
4500BWPD 

600 BOPD; 
640MCFPD; 
2400 BWPD 

96380 ARTESIA; GLORIETA-YESO 39.5 API Gravity 
39.4 API Gravity \ ^ 

TOTAL: 
1125 BOPD; 
1200 MCFPD; 
4500BWPD 

525 BOPD; 
560 MCFPD; j 
2100BWPD 

39.4 API Gravity \ ^ 

TOTAL: 
1125 BOPD; 
1200 MCFPD; 
4500BWPD 

525 BOPD; 
560 MCFPD; j 
2100BWPD 

(2) Are any wells producing at top allowables? []Yes _3No 
(3) Has all interest owners been notified by certified mail of the proposed commingling? ^Yes ONo. 
(4) Measurement type: ^Metering • Other (Specify) 
(5) Will commingling decrease the value of production? FjYes EJNo If "yes", describe why commingling should be approved 

(B) L E A S E C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Pool Name and Code. 
(2) Is all production from same source of supply? ITjYes DNo 
(3) Has all interest owners been notified by certified mail of the proposed commingling? 
(4) Measurement type: [^Metering Q Other (Specify) 

• Yes r j N o 

( C ) P O O L and L E A S E C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Complete Sections A and E. 

(D) O F F - L E A S E S T O R A G E and M E A S U R E M E N T 
Please attached sheets with the following information 

(1) Is all production from same source of supply? 
(2) Include proof of notice to all interest owners. 

3Yes f j N o 

( E ) A D D I T I O N A L I N F O R M A T I O N (for all application types) 
Please attach sheets with the following information 

(1) A schematic diagram of facility, including legal location. 
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. 
(3) Lease Names, Lease and Well Numbers, and API Numbers. 

I hereby certify thai the information abarve is true and complete to the best of my knowledge and belief. 
A * l l I 1A A IV 

SIGNATURE: A V Y \ i J M r K S X j ' f / J i U \ TITLE: REGULATORY ANALYST_ DATE:_08/08/2012 

TELEPHONE NO.: (713) 513-66401 TYPE OR mntY NAME 

E-MAIL ADDRESS: 

JENNIFER DUARTE 

jennifer_duarte@oxy.com_ 



S2 Section 21 & W2 Section 22 
Township 17 South, Range 28 East 

Eddy County, New Mexico 

State Lease Well API Operator 
BO-1969 Piglet State #1 30-015-39371 OXY USA WTP Limited Partnership 

BO-1969 Piglet State #2 30-015-39498 OXY USA WTP Limited Partnership 

/BO-1969 Piglet State #3 30-015-40163 OXY USA WTP Limited Partnership 

BO-1969 Piglet State #4 30-015-39499 OXY USA WTP Limited Partnership -

BO-1969 Piglet State #5 30-015-39500 OXY USA WTP Limited Partnership 

BO-1969 Piglet State #6 30-015-39501 OXY USA WTP Limited Partnership 

BO-1969 Piglet State #7 30-015-39502 OXY USA WTP Limited Partnership 

BO-1969 Roo 22 State #4 30-015-39496 OXY USA Inc. 

BO-1969 Roo 22 State #5 30-015-39497 OXY USA Inc. 

BO-1969 Roo 22 State #7 30-015-39653 OXY USA Inc. 

BO-1969/ Roo 22 State #8 30-015-39654 OXY USA Inc. 

XO-0636, Roo 22 State #3 30-015-39495 OXY USA Inc. 



Piglet 21 State #1. #2. #3 
E2 Section 21 

Township 17 South. Range 28 East 
Eddy County. New Mexico 

Mark D. Wilson 
4501 Green Tree Boulevard 
Midland, Texas 79707 

Boling Enterprises LTD 
P.O. Box 2563 
Roswell, New Mexico 88202-2563 

McCombs Energy LLC 
5599 San Felipe, Ste. 1200 
Houston, Texas 77056 

Voyager Gas Corporation 
C/o CCEC Operating Co Agent 
6630 Cypresswood Dr. #200 
Spring, Texas 77379 

Andrews Oil LP 
C/o DJA LLC General Partner 
Suite 300-A 
1015 Bee Cave Woods Drive 
Austin, Texas 78746 

Piglet 21 State #4. #5. #6. #7 
W2 Section 21 

Township 17 South. Range 28 East 
Eddy County. New Mexico 

McCombs Energy LLC 
5599 San Felipe, Ste. 1200 
Houston, Texas 77056 

Voyager Gas Corporation 
C/o CCEC Operating Co Agent 
6630 Cypresswood Dr. #200 
Spring, Texas 77379 

Andrews Oil LP 
C/o DJA LLC General Partner 
Suite 300-A 
1015 Bee Cave Woods Drive 
Austin, Texas 78746 

Roo 22 State #3. #4. #5. #7. #8 
W2 Section 22 

Township 17 South. Range 28 East 
Eddy County. New Mexico 

McCombs Energy LLC 
5599 San Felipe, Ste. 1200 
Houston, Texas 77056 

Voyager Gas Corporation 
C/o CCEC Operating Co Agent 
6630 Cypresswood Dr. #200 
Spring, Texas 77379 

Chisos, Ltd. 
670 Dona Ana Rd SW 
Deming, NM 88030 

COG Operating LLC 
550 W. Texas Ave, Suite 100 
Midland, Texas 79701 

Andrews Oil LP 
C/o DJA LLC General Partner 
Suite 300-A 
1015 Bee Cave Woods Drive 
Austin, Texas 78746 

ZPZ Delaware I LLC 
303 Veterans Airpark Lane, Suite 3000 
Midland, Texas 79705 
(432)818-1000 
(432) 818-1190 Fax 

Cross Border Resources, Ine. 
22610 US Hwy 281 North, Suite 218 
San Antonio, Texas 78258 



Google Directions to Red Lake Rd 
247 mi - about 4 hours 28 mins 

Oil C o n s e r v a t i o n 

Y 1220 S Saint Francis Dr # 3, Santa F e , NM 87505 - (505) 476-3440 

C£?t 1. Head south on US-285 S/S St Francis Dr toward Columbia St go 2.5 mi 
(=22) About 4 mins * total 2.5 mi 

Ss! 

Merge onto 1-25 N via the ramp to Las Vegas go 8 0 mjj 
About 8 mins , total 10 5 mi 

3. Take exit 290 for US-285 S toward Clines Corners go 0.2 mi 
totaM0.7mi 

4. Keep right at the fork and merge onto US-285 S • < • go 182 mi 
About 3 hours 11 mins total 193 mi 

5. Keep left at the fork go 37.2 mi 
Continue to follow US-285 S total 230 mi 
About 38 mins -

82 

jflh 6 Turn left onto NM-229 S /E Mill Rd , , go 4 2 mi 
i a ' Continue to follow NM-229 S 1 * • total 234 mi 

About 7 mins 

7. Turn left onto US-82 E/Lovington Hwy/E Main St go 11.4 mi 
Continue to follow US-82 E/Lovington Hwy total 246 mi 
About 15 mins 

4 ] 8 Turn left onto Red Lake Rd ! go 1 1 mi 
I About 5 mins " ' - total 247 mi 

<S\ Red Lake Rd 

These directions are for planning purposes only. You may find that construction projects, traffic, weather, or other events may cause 
conditions to differ from the map results, and you should plan your route accordingly. You must obey all signs or notices regarding your route. 
Map data ©2012 Google 
| Directions weren't right? Please find your route on maps.google.com and click "Report a problem" at the bottom left. 





Data IWm Operational Facilities 

Rev 1 Rev 1 Location New Mexico 
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Oxy USA, WTP 
Production Report 

|Operato7T 

Well Name: Pielet 21 State 85 
Formation: Blinebry/Paddock 

County: Eddv.. _ —.—~~~y 
STR: Sec. 21, T17SR28E 
Prod Method: \ ,ESP _ . " 

|Gary Standard 

Total Load |bMt): 

Date: Hours On: 
Choke Site 

(In.): 
Production Data: Load to Recover 

(bbls): 
Load Rec. 

(%): 
Total Fluid 

(bbls): 
Water 
Cut: 

GOR 
(mcf/bbl): 

Pressure Data: Pump Data: 
Contents: Date: Hours On: 

Choke Site 
(In.): BO MCF BW 

Load to Recover 
(bbls): 

Load Rec. 

(%): 
Total Fluid 

(bbls): 
Water 
Cut: 

GOR 
(mcf/bbl): Casing (psi): Tubing (psi): BHP (psll: HZ: AMPS: Run Time: 

Contents: 

02 Apr 
03-Apr 
04-Apr 
05-Apr 
06-Apr 
07-Apr 
08Apr 
09-Apr 
ID-Apt 0 0 16762 0.00% 0 236 1402 54 0 Pump online at 4:00 PM NM Time 

11-Apr 12.5 0 0 1270 15492 7.58% 1270 100.0% NA 0 736 1152 52.4 141 12.5 

12-Apr 24 
0 

0 2115 13377 20.19% 2120 99 3% 0000 0 240 1053 53 141 24 

13-Apr 24 0 1895 11482 31.50% 1904 99.5% 0 000 124 305 980 54 142 24 

14-Apr 24 0 1713 9769 41.72% 1747 98.1% 0.000 127 305 910 54 142 24 

15-Apr 24 0 1707 8062 51 90% 1778 96.0% 0000 126 332 862 54 142 24 

16-Apr 24 0 1723 6339 62.18% 1813 95 0% oooo 122 320 818 54 105 24 

17-Apc 24 32/64" I 1497 4842 71.11% 1610 93.0% 0.726 130 320 784 55 142 24 Changed plate in gas meter from 1.0 to 0.5 

18-Apr 24 32/64" i V a ^ H 1520 3322 80.18% 1645 92.4% 1.448 136 335 724 60 150 24 

19-Apr 24 32/64" W20 1602 90.44% 1878 91.6% 1.367 133 311 683 60 145 24 

20-Apr 24 32/64" 1457 145 99.13% 1610 90 5% 1.379 133 294 651 60 148 24 

21-Apr 24 32/64" 1618 100 00% 178S 90 6% 1.240 132 282 622 60 148 24 

22-Apr 23 32/64" 1195 1324 903% 1.512 132 280 629 60 150 23 

23-Apr 24 32/64" 1518 1661 91.4% 1.280 132 277 574 24 

24-Apr 24 32/64" 1212 1356 89 4% 1.479 137 278 546 24 

2 5 Apr 24 32/64" 1510 1652 91.4% 1.556 135 265 520 24 

26-Apr 24 32/64" 1450 1525 95.1% 2 893 133 245 498 60 152 24 

27-Apr 24 32/64" 1480 1540 96 1% 3 650 135 245 476 60 152 24 

28-Apr 24 32/64" 672 730 92.1% 3.103 340 300 24 

29-Apr 5hutIn 

30-Apr 
01-May 
02-Mdv 



Oxy USA, WTP 
Production Report 

Well Name: PWi tHf u ,»f 7 

Formation: Blinebry/Paddock 

County: Eddy 

STR: Sec. 21.T17S R28E 

Prod Method: ESP 

1 Operator: [Gary Standard 

Date: Hours On: 
Choke Size 

PM. 
Production Data: Load t o Recover 

(bbls): 

Load Rec. 

<%»: 
Tota l f l u i d 

(bbls): 

Water 

Cut: 

GOR 

(mc f /bb l ) : 

Pressure Data: Pump Data: 
C o m . „ « : Date: Hours On: 

Choke Size 

PM. BO MCF BW 

Load t o Recover 

(bbls): 

Load Rec. 

<%»: 
Tota l f l u i d 

(bbls): 

Water 

Cut: 

GOR 

(mc f /bb l ) : Casing (psi): Tubing (psi): BHP (psi): HZ AMPS: Run Time: 
C o m . „ « : 

16-Apr 

17 Apr 

18-Apr 

19-Apr 

20 Apr 

21 Apr 

22 Apr 

23-Apr 16258 0.00% i) 200 1346 

24-Apr 15 O 0 1406 14852 8.65% 1406 100.0% NA 0 201 1074 60 10S 15 

25 Apr 24 0 0 2414 12438 23.50% 2414 100 0% NA 0 288 982 60 107 24 

26 Apr 24 0 0 2S41 9897 39 13% 2541 100 0% NA 0 346 896 60 109 24 

27 Apr 24 0 0 I 779 8118 SO 07% 1779 100 0% NA 0 347 816 60 109 24 

28 Apr 24 0 75 

0 

0 2135 5983 63 20% 2211 96 6% 0 000 162 307 725 60 103 24 Changed Plate in Gas Meter. 

29 Apr 24 0.75 

0 

0 1618 4365 73.15% 1792 90 3% 0.000 127 337 674 60 103 24 

30 Apr 24 0.75 

0 

0 

1882 2483 84 73% 206S 9 1 . 1 % 0.820 128 321 626 60 102 24 

01 May 24 0.75 1588 895 94,50% 1788 88.8% D.810 130 341 588 60 102 24 

02 Way 24 0 75 1456 100 00% 16S1 88.2% 1.000 133 327 519 60 103 24 

03 Way 24 0 75 1229 1419 86 6% 0.821 526 60 103 24 

04 Way 24 0 7S 1345 1510 89 1% 0.970 130 343 499 60 103 24 

OS M r ly 24 0.75 1470 1658 0.851 132 333 475 60 103 24 

06 Way 24 0 75 1225 1387 ss nt 1.006 144 320 449 60 100 24 

07 Way 24 O 75 1170 1302 89.9% 1.182 147 338 433 60 100 24 

08 Way 24 0 75 1 2S3 1408 89.0% 1.000 162 366 418 60 100 24 

09 Way 24 0 75 108? 1290 83 9% 0.745 157 362 405 60 100 24 

10-Way 24 0 75 L220 1393 87.6% 0.850 159 359 392 60 100 24 

11-Way 24 0 75 : 060 1180 89.8% 1.250 1S9 359 382 60 100 24 

12 Way Wel l Shut In. 

13-Way 

14-Way 

lS-Way 

16-Way 

17 Way 

18-Way 



OXY USA, WTP 
Production Report 

Well Name: Roo 22 State H3 

Formation: Blinebry/Paddock 

County: Eddy 

STR: Sec. 21, T17S R28E 

Prod Method: ESP 

| Operator; |Gary Standard 

Total Load (bbls): 

Date: Hours On: 
Choke Site Production Oata: Load to Recover Load Rec. Total Fluid Water GOR Pressure Oata: Pump Data: 

Consents: Date: Hours On: 
(In.): BO MCF BW (bbls): (%): (bbls): Cut: (mcf/bbl): Casing (psi): Tubing (psi): BHP(psi): HZ: AMPS: Run Time: 

Consents: 

05-May 
06-May 
07-May 
08-May 
09-M.iy 
10-May 0 0 0 0 16248 0.00% 0 245 1254 
11-May 15.5 0 0 2193 1405S 13 50% 2193 100.0% NA 0 216 1024 58 99 15.5 
12-May 24 0 0 2242 11813 27.30% 2242 100.0X NA 86 259 930 58 97 24 
13-May 24 1864 9949 38 77% 1918 97.2% 0.389 136 319 
14-May 
lS-May 
16-May 
17-May 
18-May 
19-May 



Oxy USA, WTP 
Production Report 

Well Name: Piglet 21 State 82 

Formation: Blinebry/Paddock 

County: Eddy 

STFt: Sec- 21 . T17S R28E 

Prod Method: ESP 

| Operator: |Gary Standard 

Total Load (bbls): 

Date: Hours On: 
Choke Size 

(In.): 

Production Data: Load to Recover 

(bbls): 

Load Rec. 

(%): 
Total Fluid 

(bbls): 

Water 

Cut: 

GOR 

(mcf/bbl): 

Pressure Data: Pump Data: 
Contents: Date: Hours On: 

Choke Size 

(In.): BO MCF BW 

Load to Recover 

(bbls): 

Load Rec. 

(%): 
Total Fluid 

(bbls): 

Water 

Cut: 

GOR 

(mcf/bbl): Casing (psi): Tubing (psi): BHP (psi): H2: AMPS: Run Time: 
Contents: 

28-Mar 0 Run ESP 

29-Mar 0 Run ESP 

30-War 0 

31-Mar 0 

01-Apr 0 

02-Apr 0 30/64" 0 0 0 16769 0 210 1192 60 U S 0 Pump online al 3:40 pm Texas time 

03-Apr IS 30/64" 0 0 1430 15339 8 53% 1430 100 0% NA j 203 1005 60 115 15 Well pu! through separator 

04-Apr 24 30/64" 

0 

0 2380 12959 22.72% 2405 99 0% 0 000 77 235 844 60 115 24 Csg on 12/64" choke from 30/64" choke 

05-Apr 23.S 12/64" 

0 

0 

2090 10869 15.18% 2151 97.2% 0 803 117 274 735 60 i n 23.5 

06-Apr 24 12/64" 

0 

0 

1790 9079 45.86% 1912 9 i 6% 0.861 117 258 735 60 n i 24 

07-Apr 24 12/64" 1527 7SS2 54 96% 1657 92 2% 0.777 114 .'40 590 60 10') 24 

08 Apr 24 12/64" 1503 6049 63 93% 1633 9; ON 0 862 117 229 735 60 i n 24 

09-Apr 24 12/64" 1435 4614 72 48% 1531 93 7% 1.052 116 223 505 60 109 23 

10-Apr 24 12/64" L125 3489 79 19% 1248 90 1% 0.886 127 196 468 60 109 24 

11-Apr 24 12/64" 1016 2473 135 25% 1106 91 9% 1.100 115 196 460 3 60 111 24 

12-Apr 24 12/64" 1125 1348 91.96% 1241 90.7% 0.707 168 188 429 60 109 24 

13-Apr 24 12/64" 860 4i3P, 97.09% 955 90.1% 0.989 115 310 458 60 105 24 

15-Apr 24 12/64" 894 
1.00 00 

960 93 1% 0.909 113 317 457 60 105 24 

16 Apr 24 12/64" 766 830 97 i% 0.B91 113 340 456 60 105 24 

17 Apr 24 12/64" 890 954 93 i:-r 0.922 111 324 442 60 105 24 

18 Apr 24 12/64" 780 844 92 4% 1.031 100 316 414 60 105 24 

19-Apr 24 12/64" 737 815 90.4H 1064 99 299 392 60 105 24 

20-Apr 24 12/64" 662 739 BS SN 1078 99 290 378 60 10S 24 

21-Apr 24 12/64" 7S3 831 90 SN 1026 99 280 364 60 105 24 

22-Apr 24 12/64" 762 841 90 6% 1051 99 270 350 60 105 24 

23-Apr 24 12/64" 807 887 91 0% 1.025 96 258 338 60 105 24 

24-Apr 24 12/64" 610 679 BS IN 1.043 99 280 334 60 105 24 

2 5-Apr 24 12/64" 674 752 89 6% 1077 99 2SS 314 60 105 24 

26-Apr 24 12/64" 818 898 91 1% 1 138 100 255 301 60 105 24 

27-Apr 24 12/64" 630 704 89 5% 1.041 97 2?b 305 60 103 24 

28-Apr 24 12/64" 598 661 90 5% 1.048 97 210 299 60 103 24 

29-Apr Shut In 

30-Apr 

01-May 



Oxy USA, WTP 
Production Report 

Well Name: Pielet 21 State «1 

formation: Blinebry/Paddock 

County: Eddy 

STR: Sec 21, T17S R28F 

Prod Method Beam Pump (Ampscot 640 365-144) 

[Operator-" |Gary Standard 
Total Load (bbls): 

Date: Hours On: 
Choke Size Product ion Data: Load t o Recover Load Rec. Total Fluid Water GOR Pressure Data: Pump Data: 

Cements: Date: Hours On: 
(In.): 8 0 MCF BW (bbls}: <*): (bbls): Cut: (mcf/bbl): Casing (psi): Tubing (psi): S t rokes /Min : Stroke Length: Pump Size: Pump Efficiency: Run Time: 

Cements: 

15-Feb 

16-Feb 

17-Feb 

18-Feb 

19-Feb 

20-Feb 

21-Feb 

22-Feb Rig upPU 

23-Feb Shut down for high winds. 

24-Feb Drill all four plugs, POH w / SNA & unplug tbg 

25 Feb TIH w / BHA, lag 'i l l iS 4 77; . CO to 4,890'. POH. 

26 Feb 

27 Feb TIH w / tbg, NU wel l head. TIH w / pump & rods. 

28-Feb Shut down for high winds 

29-Feb Add stuffing box, space out pump, hang horses head 

01-Mar 

02 Mar 

03 Mar 

04 Mar 

05-Mar 

06 Mar 

07 Mar 

08 Mar 16294 0 DON CVE finish tiemg electricity, put well onl ine. 

09 Mar 17 5 0 0 350 15944 2.15% 350 100.0% NA 0 0 8.87 144 1.75 17.5 

10 Mar 24 0 0 471 1S473 5.04% 471 100.0% NA 0 110 8.87 144 1.75 24 

11-Mar 23 0 0 430 15043 7.68% 430 100.0% NA 60 120 8.87 144 1.75 23 Sign of gas. 

12 Mar 24 0 0 426 14617 10.29% 426 100.0% NA 75 120 8 87 144 1.75 93 24 Sign of gas. 

13 Mar 24 0 0 450 14167 13.05% 450 100.0% NA 75 125 8.87 144 1.75 98 24 Flaring gas more frequently. 

14-Mar 24 0 0 422 13745 15.64% 422 100.0% NA 75 125 8.87 144 1.75 92 24 10 sec ftare, 38 sec off cycles 

15 Mar 24 0 0 458 13287 18.45% 458 100.0% NA 75 125 8 87 144 1.75 100 24 

16 Mar 24 0 0 4S2 12835 21.23% 452 100.0% NA 75 125 8 87 144 1.75 99 24 Flaring a l itt le gas. 

17 Mar 24 0 0 438 12397 23.92% 438 100.0% NA 75 125 8 8 7 144 LIS 96 24 

18-Mar 24 0 0 450 11947 26 68% 450 100 0% NA 75 175 8.87 144 1.75 98 24 

19 Mar 24 0 0 448 11499 29 43% 448 100 0% NA 75 125 8.87 144 1.75 98 24 

20-Mar 24 0 0 444 11055 32.15% 444 100.0% NA 75 175 8 87 144 1.7S 97 24 

21-Mar 24 0 0 446 10609 34.89% 446 100.0% NA 75 175 8 87 144 1.75 97 24 

22-Mar 24 0 0 460 10149 37.71% 460 100.0% NA 75 125 8 8 7 144 1.75 101 24 

23-Mar 24 0 0 438 9711 40 40% 438 100 0% NA 75 175 8.87 144 1.75 96 24 3710' FAPgas free l iquid 

24-Mar 24 0 0 466 9245 43.26% 466 100 0% NA 75 125 8.87 144 1.75 101 24 

25 Mar 24 0 0 462 8783 46.10% 462 100.0% NA 75 125 8.87 144 1.75 101 24 

26-Mar 24 0 0 454 8329 48.88% 454 100.0% NA 75 125 8.87 144 1 75 99 24 3452' FAP 

27 Mar 24 0 0 438 7891 SI .57% 438 100.0% NA 75 12S 8.87 144 1 75 96 24 

28-Mar 22 0 0 500 7391 54.64% 500 100.0% NA 75 125 10.5 144 1.75 108 22 Increase SPM f rom 8 87 to 10 5 

29-Mar 24 0 578 6813 58.19% 583 99 .1% 0.000 75 125 10.5 144 1.75 24 Beam unit surface issues (POC, Electrical) 

30 Mar 24 0 416 6397 60.74% 419 99.3% 0.000 75 150 10.5 144 1.75 108 24 3737 1 FAP 

31 Mar 24 0 526 5871 6 3 9 7 % 561 93 8% 0.000 75 150 10 5 144 1 75 78 24 Well f lowing oil up backside. 

01-Apr 24 W K ^ m 598 5273 67 64% 829 72 tM 0.649 75 150 10.5 144 1 75 104 24 Ch.inged to 1" plate from 0 5" 

02-Apr 24 84 , 612 4661 71.39% 700 87.4% 0.955 75 150 10.5 144 1.75 154 24 

03-Apr 21 64/64" 84 1 618 4043 75.19% 715 86 4% 0.866 75 150 10.5 144 1.75 130 24 

04-Apr 24 64/64" L^LlH 470 3573 78.07% 518 90.7% 1.208 75 ISO 105 144 L7S 132 21 64/64" choke installed (3 hrs) 

05-Apr 24 64 /64" 626 2947 81.91% 695 90 .1% 1 130 75 ISO 105 144 1.75 129 24 

06-Apr 19 64/64" 508 2439 85.03% 566 89 8% 1.431 75 ISO 10.5 144 1.7S 105 19 Electrical Problems 

07-Apr 24 64 /64" 620 1819 88.84% 680 91 2% 1.233 75 150 10.5 144 1.75 126 24 

08-Apr 24 64/64" 570 1249 92 33% 625 91.2% 1.073 75 150 10.5 144 1.75 116 24 

09 Apr 24 64/64" 562 6B7 95.78% 617 91 .1% 0.982 75 150 10.5 144 1.75 125 24 

10-Apr 24 64 /64 " ^ ^ • _ 5 6 8 _ 119 99 27% 634 89 6% 1.136 75 150 10.5 144 1.75 117 .'4 

11-Apr 24 64 /64 " 633 91 9% 1.549 75 ISO 10.5 144 1.75 117 24 

12-Apr 24 64/&4• , L i i i i i H ~ ~ s s i — 6 1 1 90.5% 1.138 75 150 10.5 144 1.75 113 24 



l i Apr 24 64/64" 545 605 90 1% 1 183 75 150 10 5 144 1.75 112 24 

14-Ap, 24 64/64" 549 608 90 V\ 1 254 75 150 10 S 144 1 75 113 24 

If, Ap, 24 64/64" 525 575 91 3% 1 380 75 150 10.5 144 1.75 107 24 

17 Apr 24 64/64" 535 600 89 2% 1062 75 150 10 s 144 1 75 111 24 

IK Apr 24 64/64" 530 588 90 1% 1.190 75 150 10 5 144 1.75 109 24 

19 Apr 24 64/64" 535 595 M M 1.167 75 150 10.S 144 1.75 111 24 

20 Apr 0 0 0 0 0 M o 100 0 0 0 0 0 0 0 Shu! In 

21 Apr 

22 Apr 

23 Apr 
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^ 1 4x10' 
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-Dfl-» 
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Satellite Sect 22 
Batlenes 

Line Description 

1 - Produced gas, oil and water coming from section 22 state wells into tne header 
2 - Produced gas, oil, and water coming off the automatic well testing header from the wells not on 
test and headed to the production separator. 
2b - Produced gas, oil, and water coming off the automatic well test header from the well on test and 
headed to the test separator. 
3 -
3b -
4 -
4 b -
5 -
5b -
6 -
7-
8-
9-
10-

Produced gas leaving the production separator headed to the gas meter. 
Produced gas leaving the test separator headed to the gas meter. 
Produced oil leaving the production separator headed to the oil meter. 
Produced oil leaving the test separator headed to the oil meter. 
Produced water leaving the production separator headed to the water meter. 
Produced water leaving the test separator headed to the water meter. 
Produced oil, water from W sect 21 Sect 22 to 6x20 production separator. 
Produced gas to flare system. 
Produced gas to sales pipeline and meter. 
Tank vapors to vapor recovery unit. 
Produced gas to oil tanks 
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6x20 

Line Description 
13 

11 - Produced oil from 6'x20' production separator to 2-1000 bbl oil tanks. 
12- Produced water from 6'x20' production separator to 1000 bbl Gunbarrel and Produced water 
tanks. 
13- Produced water from tanks to low pressure transfer pump. 
14- Produced water from pump to Judah SWD. 
15- Produced oil from two 1000 bbl oil tanks to truck LACT units to sales. 
16- Produced oil from two 1000 bbl oil tanks to recirculating pumps to bad oil heater treater. 
17- Produced oil from heater treater to two 1000 bbl tanks. 
18a/b- PSV fluids to produced water tanks 

Current Revision Number Date Title: Section 21 State Piglet CTB - Process Summary 

Rev 1 Rev 1-5/14/12 Location New Mexico Section 21 State 

Origination Date: 5/14/2012 

Revision: 1 

Page: 1 
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To Piglet St CTB 

Line Description 

1 - Produced gas, oil and water coming from section 21 west state wells into the header 
2 - Produced gas, oil, and water coming off the automatic well testing header from the wells not on test and headed to the production separator. 
2b - Produced gas, oil, and water coming off the automatic well test header from the well on test and headed to the test separator. 
3 - Produced gas leaving the production separator headed to the gas meter. 
3b - Produced gas leaving the test separator headed to the gas meter. 
4 - Produced oil leaving the production separator headed to the oil meter. 
4b - Produced oil leaving the test separator headed to the oil meter. 
5 - Produced water leaving the production separator headed to the water meter. 
5b - Produced water leaving the test separator headed to the water meter. 
6 - Total satellite produced gas from production/test separator to gas sales pipeline. 
7- Total satellite produced water and oil from production/test separator to liquid pipeline headed to Piglet State central tank battery. 
8- Emergency relief to 300 bbl tank. 

Currant Revision Number Date THIs: Section 21 State East Satellite - Process Summary 

Rev 1 Rev 1 -5/14/12 Location New Mexico Section 21 State East 

• X Y Origination Date: 5/14/2012 

Revision: 1 
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Section 22 
Wells 

Line Description 

1 - Produced gas, oil and water coming from section 22 state wells into the header 
2 - Produced gas, oil, and water coming off the automatic well testing header from the wells not on test and headed to the production separator. 
2b - Produced gas, oil, and water coming off the automatic well test header from the well on test and headed to the test separator. 
3 - Produced gas leaving the production separator headed to the gas meter. 
3b - Produced gas leaving the test separator headed to the gas meter. 
4 - Produced oil leaving the production separator headed to the oil meter. 
4b - Produced oil leaving the test separator headed to the oil meter. 
5 - Produced water leaving the production separator headed to the water meter. 
5b - Produced water leaving the test separator headed to the water meter. 
6 - Total satellite produced gas from production/test separator to gas sales pipeline. 
7- Total satellite produced water and oil from production/test separator to liquid pipeline headed to Piglet State central tank battery. 
8- Emergency relief to 300 bbl tank. 

Currant Revision Number 

Rev 1 - 5/14/12 

Title: 

Location 

Ongination C 

Revision: 

Page: 

Section 22 State Satellite - Process Summary 

New Mexico Section 22 State 

5/14/2012 
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State of New Mexico 
Ray Powell, M.S., D.V.M. . . J

 r /- COMMISSIONER S OFFICE 
COMMISSIONER Commissioner ofTublic Lands P h o n e ( 5 0 5 ) 8 2 7 5 7 6 0 

310 OLD SANTA FE TRAIL Fax (505) 827-5766 
P O BOX 1148 www.nmstatelands.org 

SANTA FE, NEW MEXICO 87504-1148 May 23, 2012 

OXY USA WTP Limited Partnership 
5 Greenway Plaza, Suite 110 
P.O. Box 4294 
Houston, Texas 77210-4294 

Attention: Ms. Colin D. Barnett 

Re: Request for Surface Commingling, and in some cases Off Lease Measurement of 
15 Piglet wells and Roo wells into a central tank battery located in the NE/4SE/4 of Sec. 21-17S-28E. 
Eddy County, New Mexico 

Dear Ms. Barnett: 

We are in receipt of your application of April 11, 2012 requesting to surface commingle the Artesia Glorieta Yeso 
and Empire Glorieta Yeso pool production and in some cases off lease measurement for the above captioned wells at 
the Piglet 21 State Battery. 

Since it appears that all the New Mexico Oil Conservation Division's rules and regulations have been complied with, 
and there will be no loss of revenue to the State of New Mexico as a result of your proposed operation, your request 
is hereby approved. Our approval is subject to like approval by the New Mexico Oil Conservation Division. Please 
submit a copy of the NMOCD's approval to this office. 

Our approval does not constitute the granting of any right-of-way or construction rights not granted by the lease 
instrument. 

Please submit a $30.00 dollar filing fee. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

RP/LR/jm 
cc: Reader File, 
OCD-Mr. Ed Martin 
OCD-Ed Martin, 



SHARED FACILITY AGREEMENT 
YESO-RED L A K E AREA 

EDDY COUNTY, NEW MEXICO 

• This Shared Facility Agreement (the "Agreement") is made effective this 1 s t day of December, 2011 
("Effective Date") by and between OXY USA WTP Limited Partnership ("OXY" or "Operator") and the 
undersigned (collectively referred to as "Non-Operators"). OXY and Non-Operators are sometimes collectively 
referred to as the "Parties" and individually as a "Party" or as "Working Interest Owners". 

WHEREAS, the Parties are working interest partners under the following Operating Agreements 
(collectively referred to as "Operating Agreements" or the "Leases"): 

• OXY BOC State, dated May 1 s t, 2000 covering W2 Section 22, Township 17 South, Range 28 East, Eddy 
County, New Mexico 

• OXY P;I.B. Federal, dated December 1, 1998 covering E2 Section 21, Township 17 South, Range 28 East, 
Eddy County, New Mexico 

• OXY Bug State, dated September 25, 2000 covering W2 Section 21, Township 17 South, Range 28 East, 
Eddy County, New Mexico 

: WHEREAS, OXY, as Operator, has proposed twelve (12) vertical Yeso wells ("Proposed Wells") under 
fhe.Operating Agreements, and OXY intends to further develop the Leases. 

WHEREAS, the Piglet 21 Tank Battery will be conveniently located in the NESE of Section 21, Township 
17 South, Range 28 East, Eddy County„in the proximity to the Proposed Wells and prospectively productive wells 
in Township 17 South, Range 28 East, Eddy County, New Mexico. 

WHEREAS, the utilization by OXY of the Piglet 21 Tank Battery as a common tank battery facility for the 
Proposed Wells ("Shared Facility") will reduce the cost of operations for the Parties and reduce the burden placed 
on the surface estate by facilities required for the operation of the oil and gas mineral estate. 

WHEREAS, the Parties desire to provide an equitable basis and procedure for: i) building the Shared 
Facility; ii) building additional facilities; and iii) sharing the costs of operating the Shared Facility and maintaining 
existing and future facilities. 

NOW .THEREFORE, for and in the consideration of the premises and the mutual benefits and covenants herein 
contained, the receipt and sufficiency of which are hereby acknowledged, OXY and the Non-Operators agree as 
follows: 

ARTICLE I 
EXHIBITS 

1.1 The following exhibits attached hereto, are incorporated in and made a part hereof: 

A. Exhibit "A" Interests of the Parties 
• B. Exhibit "B" Accounting Procedure 

C. Exhibit "C" Insurance 
D. Exhibit "D" Equal Opportunity and Affirmative Action 

If any {provision of any exhibit, except Exhibits "B" and "D" is inconsistent with any provision contained in the 
body of this Agreement, the provisions in the body of this Agreement shall control. 

ARTICLE II 
SHARED FACILITY 

2.1 • OXY and Non-Operators agree to share the rights, benefits, obligations and liabilities derived from 
ownership of the Shared Facility as a common battery facility. 

2.2 All facilities presently located or to be constructed at the Shared Facility location shall be constructed, 
maintained and operated by OXY for the account of and at the sole cost and risk of the Working Interest Owners of 
the Leases connected to the Shared Facility. 

2.3 The costs and risks of construction and equipment required to build the Shared Facility shall be charged to 
and paid by the Working Interest Owners based on a count of potentially productive wells planned to be drilled in on 
the Leases as set forth in Exhibit "A" attached hereto. 

2.4 The interests set forth on Exhibit-"A" shall be subject to adjustment nine (9) months after the Effective 
Date- of this Agreement and not less than annually thereafter based on the count of wells named on Exhibit "A" 
which are actually drilled and capable of producing into the Shared Facility. If additional wells not listed on Exhibit 
"A" are drilled and capable of producing into the Shared Facility, the interests set forth on Exhibit "A" shall be 
adjusted based on the count of the wells listed on Exhibit "A" plus the additional wells drilled and capable of 
producing into the Shared Facility, and less any wells plugged or no longer producing into the Shared Facility. 
Should enlargements or improvements to the Shared Facility be required by the drilling of additional wells or 
changes in the production profile of wells already connected, the costs and risks of such enlargements or 
improvements shall be apportioned on well count basis considering only those wells which necessitate or cause the 
need for the enlargement or improvement. All expenditures pertaining to the Shared Facility enlargements or 
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improvements shall be made in accordance with the 1984 COP AS Accounting Procedure attached hereto as Exhibit 
"B". 

ARTICLE III 
OBLIGATIONS OF OPERATOR 

3.1 The Operator shall establish and maintain a capital account for the Shared Facility. Said capital account 
shall .bef.based upon the ownership of the Shared Facility as set forth in Exhibit "A". The ownership shall be 
adjusted'as necessary upon the addition or elimination of producing wells served by the Shared Facility, but in any 
case not less than annually based upon then active producing well count of the wells listed on Exhibit "A" or 
additional wells .which are drilled and connected to the Shared Facility and talcing into account any capital additions 
and retirements made to the capital account. The total cost of the Shared Facility will be depreciated on a straight-
line basis over a period of ten (10) years commencing from the date when the Shared Facility was completely 
installed and continuing every month thereafter; provided, however, the capital account shall not be reduced more 
than seventy-five percent (75%) of the Shared Facility's original value. If a modification, expansion, or addition to 
the Shared Facility is made after the Effective Date of this Agreement, the capital account shall be reduced in the 
same manner described above, from the month in which the modification, expansion, or addition is completed. The 
Operator shall adjust .the capital account by crediting such amount to the Parties in proportion to their ownership in 
the Shared Facilities prior to the adjustment and by charging such amount to the Parties in proportion to their 
ownership based on the revised ownership calculation. If the amount charged against any Party is greater than the 
amount credited to such Party, Operator shall bill such Party pursuant to Exhibit "B". 

3.2 Should the Shared Facility become unnecessary for the continuing operations, the salvage value of the 
Shared'Facility less the cost of cleanup and restoration shall be apportioned to the Working Interest Partners of wells 
connected thereto. This apportionment will be based upon the last revision of the Working Interest Owners 
composite ownership in the Shared Facility at the time of disposition. Should the cost of cleanup and restoration 
exceed the salvage value of the Shared Facility, the excess cost shall be apportioned to the Leases based on well 
count of wells connected to the Shared Facility within 2 years of the time of disposition. 

3.3 ' The Operator shall maintain expense accounts for the Shared Facility. Monthly maintenance and operating 
expenditures pertaining to the Shared Facility, which are not capitalized, shall be allocated to and charged against 
the individual Leases connected to the Shared Facility on a total throughput basis. Total throughput shall be 
allocated to the Leases connected to the Shared Facility based on total fluids produced determined by well test to be 
conducted at least monthly, with 5.8 MSCF of gas equivalent to 1 barrel of fluid. If at any time all of the subject 
Leases'are not operated by a common operator, the operators of the various leases shall agree among themselves to 
establish a common well test methodology. Notwithstanding the foregoing, fuel gas consumed by production 
handling equipment that serves only one lease, shall be borne by such lease. 

3A The Operator shall not undertake any single project reasonably estimated to require an expenditure of one 
hundred; thousand dollars ($100,000.00) or more, unless such project has been approved by a Party or Parties 

. owningat least 75% of the interest of the parties that would be liable for the cost of such project, as set forth in this 
ArticleTI. Notwithstanding the foregoing, in the event of an emergency, or if in the sole discretion of the Operator a 
perceived emergency exists that poses an imminent threat to life, safety, property, or the environment, the Operator 
may immediately make those expenditures as, in its opinion as a reasonable and prudent operator, are necessary to 
deal'with the emergency, but only to the extent necessary to stabilize the situation and alleviate the imminent threat. 
The Operator shall report to the Parties, as promptly as possible, the nature of the emergency, the action taken, and 
the costs incurred. 

3.5 The Operator may settle a claim or suit, or multiple claims or suits, arising out of the same incident, 
involving activities or operations under this Agreement-or affecting the Shared Facility, if the aggregate expenditure 
does not exceed one hundred thousand dollars ($100,000.00) and if the payment is in complete settlement of these 
claims.:br suits. If the amount required for settlement exceeds this amount, the Parties shall determine the further 
handling of the claims or suits, unless such authority is delegated to the Operator. 

ARTICLE TV 
OBLIGATIONS OF NON-OPERATOR 

4.1 Pay for the maintenance and operation of the Shared Facility as set forth in this Agreement. 

4.2 Pay for any enlargements or improvements to the Shared Facility as set forth in this Agreement. 

ARTICLE V 
LIABILITY OF THE PARTIES 

5.1 • The liability of the Parties in this Agreement shall be several, not joint or collective. Each Party shall be 
responsible:only for its obligations, and shall be liable only for its proportionate share of the costs of operating'the 
Shared-Facility. It is not the intention of the Parties to create, nor shall this Agreement be construed as creating a 
mining or other partnership or association, or to tender the Parties liable, as partners. The Working Interest Owners 
of the Leases shall be individually responsible for their proportionate share of any liabilities attributable to a Lease 
in^which they own an interest. In the event of an incident or loss involving all Leases, the Parties to this Agreement 
shall bear the entire loss in proportion to their ownership in the Shared Facility. Operator shall have full control of 
all'operations of the Shared Facility within the limits of this Agreement. It shall conduct all operations in a good and 
workmanlike manner, but it shall have no liability as Operator to the other Parties for losses sustained or liabilities 
incurred, except such as may result from gross negligence or willful misconduct. 
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ARTICLE VI 
TERM 

6.1 This Agreement shall become effective on the date hereof and shall remain in force and effect until (i) 
terminated by mutual agreement of the Parties, or (ii) the Shared Facility is no longer needed by Leases. It is 
agreed, however, that the termination of this Agreement shall not relieve any Party from liability which has accrued 
or attached prior to the date of such termination. 

ARTICLE VII 
MISCELLANEOUS 

7.1 : No Encumbrances. As the Shared Facility and this Agreement are intended to benefit only the Working 
Interest Owners of the Leases named herein, no Party may sell or otherwise dispose of or encumber its interest in the 
Shared-Facility except in connection with and as a part of a sale of its interest or an undivided portion thereof in any 
lease connected to and served by the Shared Facility. 

7.2 • Laws. Each Party agrees that it will comply at all times with such ordinances, laws and/or regulations of 
any city; county, state or federal government that are applicable to its obligations under this Agreement. 

7.3 Independent Contractor. It is expressly acknowledged by the Parties hereto that each Party shall perform 
is obligation under this Agreement as an independent contractor and not as an employee, agent or representative of 
the other Party. 

7.4 No Partnership. It is specifically understood that under no circumstances shall this Agreement have the 
effect of creating a partnership or joint venture between the Parties or of making the Parties partners nor a member 
of a joint venture in such Shared Facility. 

7.5 No Waiver. The failure of either Party to insist, in any one or more instances, upon the strict performance 
of the terms, covenants, or conditions of this Agreement, or to exercise any rights hereunder, will not be construed 
as a waiver or relinquishment of the future performance of any rights, and the obligations of the other Party with 
respect to such future performance will continue in force and effect. 

7.6 ' Force Majeure. Neither Party will be liable or deemed to be in default for any delay or failure in 
performance under this Agreement or interruption of service to the extent resulting directly or indirectly from any 
acts of God, civil or military:authority, acts of public enemy, war, riots, civil disturbances, insurrections, accidents, 
fire, explosions, earthquakes,.floods, the elements, strikes, labor disputes, communications interruptions or any other 
cause1 beyond the reasonable control of such Party and not due to such Party's negligent acts or omissions. 

7.7 : Assignment. This Agreement shall be a covenant running with the oil and gas mineral estate which is 
burdened hereby and any interest created or conveyed pursuant to this Agreement shall be assignable by any Party 
hereto, their heirs, successors or assigns, provided that such conveyance shall be in connection with and as a part of 
a sale of the assignor's interest in and to any of the Leases connected to and served by the Shared Facility. Any such 
assignment shall contain terms and provisions whereby the assignor's purchaser shall assume and accept all of its 
assignor's share of any responsibility for or in connection with the Shared Facility and this Agreement. 

7.8 Taking Production in Kind. Each Party shall have the right to separately dispose of its share of the oil and 
gas produced from the wells connected to the Shared Facility. Any extra expenditure incurred in the taking in kind 
or separate disposition.by any party of its proportionate share shall be borne by such Party. In the event any Party 
fails to make arrangements to take in kind or separately dispose of its proportionate share of production from the 
Shared Facility, the Operator shall have the right, subject to the revocation by the party owning it, to purchase or sell 
it to others at anytime and from time to time for the account of the non-taking Party. 

7.9 . * Access'to.Shared Facility. Each Party shall have access to the Shared Facility at all reasonable times, at its 
sole, cost and risk to inspect or observe operations, and shall have access at reasonable times to information 
pertaining to the development or operation thereof including, at its sole cost, Operator's books and records relating 
thereto.. 

7.10 . Permits. Licenses and Regulations. OXY agrees and understands that it is OXY's responsibility as Operator 
to abide by all federal, state and local rules and regulations pertaining to the operation of the Shared Facilities. OXY 
agrees and understands that changes in rules and policies by agencies or persons other than Non-Operators that affect 
the operation or use of the Shared Facilities are not Non-Operators' responsibility. OXY hereby represents that it has 
obtained the necessary licenses and permits required to operate the Shared Facility, or that it will obtain said licenses or 
permits at the expense of the Parties. 

7.11 Governing Law. This Agreement shall be governed by and construed in accordance with the laws of the 
State of< Texas. All duties and obligations of the Parties created hereunder are performable in Eddy County, New 
Mexico;and Eddy County shall be the site and exclusive venue for any litigation, special proceeding and other 
proceeding between the Parties- that may be brought or arise out of or in connection with, or by reason of this 
Agreement. 
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7.12 Alternative Dispute Resolution. 

7.12.1 The Parties agree that, before resorting to any formal dispute resolution process concerning any 
dispute arising from or in any way relating to this Agreement (a "Dispute"), they will first attempt to 

• engage in good faith negotiations in an effort to find a solution that serves their respective and mutual 
interests, including their continuing business relationship. Party's designated Senior Management 

• representative agree to participate directly in the negotiations. Unless otherwise agreed in writing, the 
parties shall have five (5) business days from the date the questioning party gives notice of the particular 

; issue to begin these negotiations and fifteen (15) business days from the notice date to complete these 
negotiations concerning the Dispute. 

7.12.2 If the negotiations do not take place within the time provided in Section 7.12.1 above, or if the 
negotiations do not conclude with a mutually agreed upon solution within that time frame (or its agreed 
upon extension), the Parties agree to mediate any Dispute. If the Parties cannot agree upon a mediator, 

' each shall select one name from a list of mediators maintained by any bona fide dispute resolution provider 
or other private mediator; the two selected shall then choose a third.person who will serve as mediator. The 
Parties agree to have the principals participate in the mediation process, including being present throughout 
the mediation session(s). The Parties shall have thirty (30) days within which to commence the first 

' mediation session following the conclusion of their good faith negotiations or expiration of the time within 
which to negotiate (as stated in Section 7.12.1 above). The Parties agree that any mediated settlement 

• agreement may be converted to an arbitration award or judgment (or both) and enforced according to the 
governing rules of civil procedure. The Parties further confirm their motivation purpose in selecting 

• mediation is to find a solution that serves their respective and mutual interests, including their continuing 
business relationship. 

7.12.3 If the mediation provided for in Section 7.12.2. above does not conclude with an agreement 
between the Parties resolving the Dispute, the Parties agree to submit the Dispute to binding arbitration in 

, accordance with the CPR Institute for Dispute Resolution Rules for Non-Administered Arbitration by three 
arbitrators who shall be neutral, independent, and generally knowledgeable about the type of transaction 

. which gave rise to the dispute. The arbitration shall be governed by the United States Arbitration Act, 9 
U.S.C. .§ 1-16; provided, however, that the arbitrators shall include in their report/award a list of findings, 

. with supporting evidentiary references, upon which they have relied in making their decision. Judgment 
upon the award rendered by the arbitrators may be entered by any court having jurisdiction thereof. The 

, place of arbitration shall be Houston, Texas. Notwithstanding anything herein and regardless of any CPR 
procedures or rules, it is expressly agreed that the following shall apply and control over any other 
provision in this Article: 

. (a) All offers, conduct, views, opinions, and statements, whether written oral, made in the course of 
negotiation by any of the-Parties, their employees, agents, experts, attorneys, and representatives are 
confidential, made for compromise and settlement, protected from disclosure under Federal and State 
Rules of Evidence and Procedure, and inadmissible and not discoverable for any purpose, including 
impeachment, in. litigation or legal proceedings between the Parties, and shall not be disclosed to 
anyone who is not an agent, employee, expert, or representative of the Parties; provided, however, that 
evidence otherwise discoverable or admissible is not excluded from discovery or admission as a result 
of presentation or use in negotiation or mediation. 

. (b) Except to the extentthat the Parties may agree upon selection of one or more arbitrators, the CPR shall 
select arbitrators from a.panel reviewed by the Parties. Parties shall be entitled to exercise peremptory 
strikes against one-third of the panel and may challenge other candidates for lack of neutrality or lack 
of qualification. Challenges shall be resolved in accordance with CPR rules. 

: (c) Parties shall have at least twenty (20) days following close of the arbitration hearing within which to 
submit a brief (not to exceed eighteen pages in length) and ten days from date of receipt of the 
opponent's brief within which to respond thereto (response not to exceed ten pages in length). 

(d) ' Arbitrators shall not award punitive damages or attorneys' fees (except attorneys' fees specifically 
authorized in Agreement). 

(e) The fees*and expenses of the arbitrators shall be shared equally by the Parties. 
. (f) The Parties may, by written agreement (signed by both Parties), alter any time deadline or location(s) 

for meeting(s), or procedure outlined herein or in the CPR rules. 
: (g) Time is of the essence for purposes of the provisions of this Article. 

7.13 : Entire Agreement. This Agreement, together with the exhibits attached hereto, contains the entire 
agreement and understanding between the Parties hereto, and supersedes previous agreements, if any. There are no 
oral understandings, terms or conditions, and neither Party has relied upon any representations, expressed or 
implied/ not contained in the Agreement. This Agreement may not be changed orally, but only by agreement in 
writing,;executed by both Parties. 
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7.14- Notices... AH .notices and demarids.;provided Cor herein shall;be made to the Parties, as the case:may be,-at 
the, address provided below. The-'Parties may change-such address*by giving'the other Party-written notice.thereof. 

OXY USA WTP LP 
•5vGreeri.way Plaza, Suite 110 
Houston, TX 77046 
Attention: Land Manager 

Occidental Permian'Ltd. 
5 Greenway Plaza, Suite 110 
Houston, TX 77046 
Attention: Land-Manager 

Mark D. Wilson 
4501' Green Tree Boulevard 
Midland, Texas 79707 

Boling Enterprises LTD 
P.O. Box 2563 
Roswell,>New Mexico 88202-
2563 

Scott E. Wilson 
4'601'MiradorDr. 
Austin, Texas 78735 

McCombs Energy. LLC 
559&San.Felipe, Ste. f.200 
Houston, Texas 77056 

The Estate .of Richard K. Barr 
C/p'-Beverly Barr 
8027 Chalk-Knoll Dr. 
Austin, Texas 78735 

Voyager Gas Corporation 
C/p'GGEC Operating-Co Agent' 
6630 Cypress wood-Dr. #200 
Spring, Texas 77379* 

Andrews.Oil LP 
C/o DJA LLC General-Partner 
Suite 300-A 
1015 Bee Cave Woods Drive 
Austin, Texas 78746' 

COG Operating LLC 
550 W. .Texas Ave. Suite 100 
Midland. Texas 7-9701 
Attention: Lisa Eggemeyer 

ZPZDelaware I LLC 
303" Veterans Airpark-.Lane, 
Suite 3000' 
Midland,- Texas.79705 
(432) 8,18-1000 
(432) 818-11'9() Fax 

Chisos, Ltd. 
670 Dona Ana'Rd'SW 
Demirig, NM-88030 

Cross Border Resources, Inc. 
22610 US Hwy281.-North, 
Suite 218 
San Antonio, Texas 7825 

IN WITNESS WHEREOF, the undersigned-Parties have executed or caused- this instrument-to be executed on .their, 
behalf, effective'the first day, of i-the month after all the Parties owning a working interest in the Operating 
Agreements named hereinabove shall'have executed this instrument. 

OPERATOR 
OXYUSA-WTP Limited Partnership 

B y : _ 
Name: 
Title: " 

NOMORBRATQRS 
Mark'D. Wilson Andrews Oil LP 

B y : _ 
Name: 
Title: 

B . y : _ 
Name:. 
Title: _ 

Boling' Enterprises LTD 

By: 
Name:. 
Title: 

Scott E. Wilson 

COG Operating LLC 

B.y:_ 
Name: 
Title: <Jt° Of 

ZPZ Delaware I LLC 

B y : _ 
Name: 
Title: 

B y : _ 
Name: 
Title: " 

McCombs Energy LLC Chisos, Ltd. 

B y : _ 
Name:. 
Title: 

By: _ 
Name:. 
Title: 

The Estate of Richard K. Barr Cross Border Resources, Inc. 

B y : _ 
Name:. 
Title: 

B y : _ 
Name:. 
Title: ' 

Voyager Gas Corporation Occidental Permian Limited Partnership 

B y : _ 
Name:_ 
Title: 

B y : _ 
Name:. 
Title: 
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STATE'OF.TEX'AS ) 

} 
COUNTY OF HARRIS } 

Th'is ;instr^ment Was^acknowk .'the idayaof -' .. 201,1, ?by <Stephen?j:S.̂ Ely,hn; 
Attorney .in^FacPfor'bXYU^ a Texas,partnefship,.'6n behalf of!said';partner:sh*iprv v 

Notary P-uBl ic,'S't'ate .of Texas 

STATE OF ~7&K>S } 

COUNTY OF jM*M<>w<^L j " 

This.instrument wasiacknow.ledgedibeforeJrhe on!the \'^> day of J x n f _ ... 2oi>r?'bv i )d>Oo1^e.^ {\k*nrOe 
for.' ' gr.T<--.-.«C y -'. - a j/P. Of- / I fc^o ,pM**r.6&, s : ; . -

" JENNIFER JO GEORGE 
^ X ^ * Notary Public. State of Texas 

My Commission Expires-
T-ebtuaty 20,2016 

STATE OF 

COUNTY OF 

A* 
otary!Piimic,,State of' &y£yA£ 

This.instrument was acknowledged before me on-.the. 
for , ; , a 

. day of. 2011, by. 

STATE OF 

COUNTY OF 

•'•Notary.PublicgSt'ate of 

This instrument was acknowled'ged: before-me, on: the day of 
for . . : , a 

.,,.20.11,'by. 

STATE OF 

COUNTY OF 

Notary PublicVState of 

This instrument was-acknowledged before me on the day of 
for. • , a ' 

:n: : . by. 

Notary public,'-State of 

STATE ©F } 
) 

COUNTY OF } 

This-instrument was-acknowledgedi before me on the. 
for , a 

.day of. - 2011'. .by . 

STATE OF 

COUNTY OF 

N'btary?PUbMiG Ŝ.t'ate*o'f 

This. instrument'was'acknowledgedibefore.me on the day of 
'for .. a . 

201,1, by 

Notary (Public,: State'-of 
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. • .'Notices:^ M l -riotices-ar^ d 

the;addfess'!'pr0v;idedfD"elow. The-'Parties mâ^̂  

OX^tiSA^WTPMLP 
'•S^SreefiiwayjsPrazav-S'uite'l'lO-
Houston, TX .77046 
Attention: Land"Manag"er 

0Gcidenta!'Rerrnian^Etd. 
5'Green,way..;Blaza?;Suite. 110-
Houston, TX.77046 
Attention :. Land Manager 

Mark D.: W;ilson . 
;450SI Green ̂ Treel:Bou"Ievard 
Midland; Tcm&-91W~-

Bbling{EnteEprises L'TD 
P.O.. Box-2563. 
Roswell, NewsMexicO' 88202 
2563 

Scott E. Wilson 
4'601'!M;irador.;Dr. 
Austin; Texas 78735 

McCombs Energy, LLC 
>'55R0San'*el!pe, Ste. 'f20Q-
Houston,'Texas 77056 

The-Estate,of.Richard K. Barr 
C/o Beverly Barr 
.8027.,Chalk Knol! Dr, 
Austin, Texas .78735 

Voyager Gas?Corporation 
C/o CCEC'Operating Co Agent 
6630 Cypresswood?Drvv#20O' 

'~S'pyihg;:#exas:^7-3#--^ ----- — 

Andrews-Oil LP 
C/qsDJA-LLC GeneralsPartner 
Suite; 300̂  A ' " 
10a|5sBec Cave Woods Drive 
Austin, Texas "78746'' 

COG Operating^LLC 
55b'(W?«Tê as-A^v;evS,uiteU;00 
Midland^Texas^9iZ0i 
A tte n tion: 'Li sa> Egge rriey er. 

ZPZ Delaware, hLLC -
303'Veterans. A'irp'arkiLane, 
Suite 3000' 
Miaiand^Texas^9705^ 
(43"2)'8;J(8-1'000 
(432)*8i8-iffi90;Fax. 

:GhisosSLtd^ J. . • " .-. 
6710fDbna.A;n'a!Rd;jSW 
Demi rigT^M 88030 

Cross-Bqrder'Resources,;Inc. 
22610 US Hwy, 28.1 North. 
Suite-218 : 
Sah-Antonidj>Texas'.7:825 

n ^ ^ i l ^ ^ S ^ I ^ ^ ' M ' p F , the-,undersigned>Parties,_ha,ve executed on'ca'usedl'misJnsttumen&to^ 
»behalfueffe.ctjve''lme first day; oflthe month after- all the Parties owning, a woricingMin'terest-«ih ••the Operating' 
^greemeritsmamedihereinabove shall'haveirexecuted thisiinstrument. 

OPERATOR . 
OX*!'USA:Wifp:EimitedPartnership 

By: 
Name:^ 
Title:' 

NOISiiOBERAtFORS 
;Mark';'DfWillon' AndrewsOil LP 

B y : _ 
Name:. 
Title: 

B , y : _ 
Name;_̂  
Title: ' . 

-BdlingVEnl 

Name 
'Title 

Scott E. WilsTTn 

COG Operating LLC 

' By:.. _ _ _ _ _ 
Name:. 
Title: 

ZPZ-Delaware'T'ELC 

B y : _ 
'Name:._ 
Title: 

B y : _ 
Name:. 
Title: 

McCOmbslEnergy. LLC Chisos, Ltd. 

B y : ; _ 
Name: 
Title: 

Name:. 
Title: 

The Estate*of'Richard'K.vBarr Cross Border Resources',Tnc. 

B y ; „ _ 

Name;: 
Title: " 

By:<_ 
Name:_ 
Title: 

Voyager.'Gas'Corporation Occidental Permian.Limited'lPartnefship 

B y : _ 
Name:. 
Title:-

B y : _ 
,Name:_ 
Title: 
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7.14 Notices:,. All .notices and demands/provided, for hereiushalDbe made to .the Parties, as the'easerma-y be, at 
the. address .provided below. The'Partie's'may change-such address>by. giving-the other Party-written notice .thereof. 

OXY USA WTP LP 
-5'Greenway Plaza; Suite 110 
Houston, TX 77046 
Attention: Land Manager 

Occidental Permian Ltd. 
5 Greenway.Plaza, Suite 110 
Houston, TX 77046 
Attention: Land'Ma'na'ger 

Mark D. Wilson 
4501" Green'Tree: Boulevard 
Midland; Texas 79707 

Boling Enterprises LTD 
P.O. Box-2-563 
RoswelJVNewMexico-88202-
2563 

Scott E. Wilson 
4'601Mirador Dr. 
Austin, Texas 78735 

McCombs Energy.LLC 
5'59'9/San Felipe, S.te. f_©0 
Houston, Texas 77056 

The Estate .of Richard K. Barr 
C/brBeverly Barr 
8027'ChaIk Knoll Dr. 
Austin, Texas.78735 

V.oyager. Gas-Corporation 
C/biGCECOperati'ng.Co.Agent 
663 )̂'Cypress.woodiDr.1#200 
Spring;-Texas 77379 

Andrews*Oil LP 
C/ovDJA LLC General-Partner 
Suite 300-A 
I0f5-Bee Cave Woods Drive 
Austin, Texas'78746' 

COG Operating-LLC 
550W: .Texas'A-Ve.-Suite.l-OO 
Midland,-Texas..79i70l 
Attention: Lisa Eggemeyer 

ZPZDelaware I LLC • 
303 Veterans. Airpark. Lane, 
Suite 3000'' 
Midland,Tex-as,79705 
(432) 8,If8-I000 
(432) 818-H'90Fax 

Chisos, Ltd. 
670 Dona.Ana Rd'/SW 
Demirig.NM'88.030 

Cross Border Resources, Inc. 
22610US Hwy.284 .North, 
Suite 2-18 
Sari Antonio, Texas 7825 

IN WITNESS .WHEREOF, the undersigned' Parties have -executed or caused, this instrument-,to be-executed oriatheir. 
•behalf.effective the-first day; oft'She month after all the Parties owning, a work-ing ihteresf'ih -the 'Operating-
Agreements, named.hereinabove's'hal!1hav&executed this instrument. 

OPERATOR 
OXY US'A'WTP Limited Partnership 

B y : _ 
Name:. 
Title: 

NON;QBERAT@RS 
Mark'D: Wilson Andrews OiVLP 

By:__ 
Name:_ 
Title: " 

B,y:_ 
Name:. 
Title: 

Boling' Enterprises iLTD 

By: . 
Name:. 
Title': 

COG Operating LLC 

By: 
Name:. 
Title: 

Scott E. Wilson ZPZ Delaware ! LLC 

B y : _ 
Name:. 
Title: " 

B y : _ 
Name:. 
Title: ~ 

McCombsVEnergy LLC 

By: __ 
Name: 
Title: ' 

Chisos, Ltd. 

B,y: 
Name:. 
Title: 

The Estate of Richard.K. Barr Cross Border Resources, Inc. 

By:__ 
Name::. 
Title: " 

B y : _ 
Name:. 
Title: " 

Voyager'Gas 

Name:. /Co L^s-h P- JT}u.r\v\ 
Title: py-g T :q\evvA- .. 

Occidental Permian Limited Partnership 

• B y : _ 
Name:. 
Title: 
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'7.14; Notices:, All .notices and demands.'pfovideUforte^ 
the;address'ipr6v/ided below. Tne'Parties''may change\such address^by'givingjthe other Party'w"ritteninoti"ceJth'erepf.! 

GX Y..US AvWTP'LP 
;5"Greeriway, Plaza; Suite 110 
Houston, TX 77046 
Attention: Land Manager 

Occidental Permian*Ltd. 
5'Greenway.Plaza; Suite 110 
Houston, TX 77046 
Attention:' -Land'Mariager 

•Mark D. Wilson 
450 .̂Green1Tree/B'pulevard 
Midland, Texas 79707" 

BdlingtEnterprises LTD 
P.O.' Box 2563. . 
Roswell,fNewJMexico-88202-
2563 

Scott.E. Wilson 
4'60,kMirador:Dr. 
Austin-''Texas 78735 

McCoriibs Energy. LLC 
• 5599>S'an;Felipe,.S.te. feOO-
Houston; Texas'77056 

The Estate.bf Richard K. Barr 
C/o'Beverly Barr 
8027-Chalk Knoll Dr. 
Austin, Texas 78735 

Voyager? Gas. Corporation 
C/bfGGECOperating.Cb Agent 

• 6630. e^press.wood7Dr-.t#200. 
-Spring,-fexas'7.7379' 

AndrewsiOilLP 
.C/o:©jA:LLC«en'eral:»Pantrier. 
Suite 300-A 
10:1-5 Bee Cave Woods Drive 
Austin;-Texas 78746'' 

COG .Operating LLC 
55();W;a?cxas "Av;c.- Suite; 100 
MidlandrWexas4f9?7.01 
Attentibni:'Lisa;'Eggemeyer 

ZEZpelawareLLfiC 
303'Veterans ffi'rparkl'Lane, 
Suite 30()()'; 

Midland^fexas^79705 
•(4-3'2)J8;i!8:-*l'00b' . 
.^32^8l8^-i:90'f;ax. 

Chisos, Ltd. 
670.pona4n'a^Rd':SW 
Demirig.NM'88030 

Crpss B.or.der Resourceŝ -Inc. 
226:l04s;H^28fcNqrth; 
Suite 218 
Sah.Anforiio, .Texast78-25 

'IN;'\̂ Er?^S-S^WtiEi?3S©F,- the*.un'dersign^ 
'ib'ehaffe 'first day; rof«$he- month, .after'; all' the Parties uowriing, a •'worlcing'-'inferestW^^ day: 

'Agre'errWis>named hereinab 

OPERATOR 
©X^®S^^P'Limited;Partnership 

- By: ; . : 
Name:. _ _ 
Title: -

NON OPERATORS 
'MarlciD.*Wuson AndrewsOilCP 

B y : _ 
Name:_ 
Title:. " 

By: 
Name:_ 
Title: 

Boling'fEriterprisesiETD 

B y : _ _ 
Name: 
Title: 

COG Operating-LLC 

By:' 
Name-
Title: ' 

Scott-E. Wilson ZPZ'DelawarcMiLC 

By:__ 
Name:,_ 
Title: ." 

•By:._ 
Name:_ 
"title: 

McCombsiEnergy LLC 

By: 
Name:.: 
Title: " 

Chisos. Ltd. 

B,y:. 
Name:.. 
Title: " 

The Estate-of'Richard-K. .Barr 

By: 
Name;. 
Title-

Cross Border-Resources; Jnc. 

Bv:\>jC/(LWL^U.CA- V • (^J.^JLU 

Title: 

Vpyager-GasrCorporation 

By:_ ; 
' -Name: 
Title:" -

Oc.cidenta.ljPermian LimitedsRartnefship 

By: _ . : 

Name: '" . ' . 
Title: .", __ 
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7.14; Notices All notices and demands-provided for herein shalhbe made to.ffie-Parties, as the casevmaybe at 
the address.provided below. TneParties may change such address-by giving the other Party writtenmotice.thereof. 

OXY USA WTP LP 
5'Greenway Plaza, Suite 110 
Houston, TX 77046 
Attention: Land Manager 

Occidental Permian Ltd. 
5 Greenway Plaza, Suite 110 
Houston, TX 77046 
Attention: Land Manager 

Mark D. Wilson 
4501 Green Tree Boulevard 
Midland, Texas 79707 

Boling Enterprises LTD 
P.O.-Box 2563 
Roswell, New Mexico 88202-
2563 

Scott E. Wilson 
4601 MiradorDr. 
Austin, Texas 78735 

McCombs Energy. LLC 
5599 San Felipe, S.te. J200 
Houston, Texas 77056 

The Estate of Richard K. Barr 
C/o Beverly Barr 
8027.ChaIk-KnoII Dr. 
Austin, Texas 78735 

Voyager Gas Corporation 
C/o CCEC Operating Co Agent 
6630 Cypresswood Dr. #200 
Spring/Texas 77379' 

Andrews Oil LP 
C/o DJA LLC General-Partner 
Suite 300-A 
1015• Bee Cave Woods Drive 
Austin. Texas'78746' 

COG Operating LLC 
550;W. Texas Aye-, Suite 100 
Midland; Texas 79701 
Attention: Lisa Eggemeyer 

ZPZ Delaware I LLC 
303' Veterans Airpark Lane, 
Suite 3000-
Midland, Texas 79705 
(432) 81-8-1000 
(432) 818-1190 Fax 

Chisos, Ltd. 
67.0 Dona Ana >Rd SW 
Deming, NM 88030 

Cross Border Resources, Inc. 
22610 US Hwy'28-1 .North, 
Suite 218 
San Antonio, Texas 7825 

IN WITNESS WHEREOF, the undersigned Parties have executed or caused this instrument to be executed'on-their 
behalf effective the first day. of-the month after all the Parties owning a working interest in the Operating 
Agreements named.hereinabove-shall'have.executed this instrument. 

OPERATOR 
OXY USA WTP Limited Partnership 

By:__ 
Name:_ 
Title: " 

NON: OPERATORS 
.Vlark'D. Wilson Andrews-Oil LP 

B y : _ 
Name: 
Title: " 

B,y:_ 
Name-
Title: 

Boling Enterprises LTD COG Operating LLC 

By:__ 
Name:_ 
Title: " 

B y : _ 
Name: 
Title: ' 

Scott E. Wilson ZPZ Delaware I LLC 

B y : _ 
Name:_ 
Title: " 

B y : _ 
Name: 
Title: ' 

McCombs-Energy LLC 

By: 
Name:. 
Title: 

ChisosJ.jtd. A JA 

By: 
Name: 
Title: 

The Estate of Richard K. Ban- Cross Border Resources, Inc. 

B y : _ 
Name: 
Title: " 

B y : _ 
Name:_ 
Title: 

Voyager Gas Corporation Occidental Permian Limited Partnership 

B y : _ 
Name: 
Title: 

B y : _ 
Name:_ 
Title: 
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7-.14. Notices., All -notices and demands/provided for herein shalT-be made to .the Parties, as the case, may-be, .-at 
the, addr"ess\pr6vided below. The'Partiesmay change such address-by-giving. the other Party written notice .thereof. 

OXY USA WTP-LP 
5 Greenway Plaza, Suite 110 
Houston, TX 77046 
Attention: Land Manager 

Occidental Permian Ltd. 
5 Greenway-Plaza, Suite 110 
Houston, TX 77046 
Attention: Land.Manager 

Mark D. Wilson 
4501' Green Tree Boulevard 
Midland, Texas 79707 

Boling Enterprises LTD 
P.O. Box 2563 
Roswell,.New Mexico 88202-
2563 

Scott E. Wilson 
4601 Mirador Dr. 
Austin, Texas 78735 

McCombs Energy. LLC 
5599-San Felipe, S.te. 1*200 
Houston, Texas 77056 

The Estate of Richard K. Barr 
-C/o Beverly Barr 
•8027 Chalk Knoll Dr. 
Austin, Texas 78735 

Voyager Gas-Corporation 
C/o CCEC Operating Co Agent 
6630 Cypresswood.Dr. #200 ' 
Spring-Texas 77379' 

;Andrews Oil LP 
C/o .DJA LLC General Partner 
Suite 300-A 
l'OfS-Bee Cave Woods Drive 
Austin, Texas'78746 

COG Operating:LLC 
550 W. Texas Aye, Suite. 100 
Midland, Texas 79701 
Attention: Lisa Eggemeyer 

ZPZ Delaware I LLC 
303" Veterans Airpark Lane, 
Suite 3000° 
Midland, Texas-79705 
(432) 8.1*8-1000 
(432) 818-1190 Fax 

Chisos, Ltd. 
670 Dona Ana-Rd'SW 
Deming, NM- 88030 

Cross Border Resources, Inc. 
22610 US Hwy'281.North, 
Suite 218 
San Antonio, Texas 7825 

IN WITNESS WHEREOF, the undersigned Parties have executed or caused.this instrument-,to be executed-onitheir. 
behalf effective the first day; of ,'.;the month after all the Parties-owning, a working interest' In the Operating-
Agreements, named hereinabove'shall "have,executed this instrument. 

OPERATOR 
OXY USA W P Limited Partnership 

By:__ 
Name: 
Title: ' 

NON..OPERATORS 
Mark D. Wilson Andrews Oil LP 

B y : _ 
Name: 
Title: " 

B,y:_ 
Name: 
Title: 

Boling Enterprises .LTD 

By: 
Name: 
Title: ' 

Scott E. Wilson 

By: 
Name: 
Title: ~ 

COG Operating LLC 

By: 
Name:. 
Title: 

ZPZDelaware I-LLC 

Name: 
Title 

lY*. Cc^srftz 

McCombs.Energy LLC 

By: 
Name:_ 
Title: 

Chisos, Ltd. 

By: 
Name:_ 
Title: 

The Estate of Richard K. Barr Cross Border Resources, Inc. 

B y : _ 
Name:; 

Title: ' 

B y : _ 
Name:. 
Title: 

Voyager'Gas Corporation 

By: 
Name: 
Title: 

Occidental Permian Limited Partnership 

-By: : 

Name:. 
Title: 
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7.14 • Notices, All notices and demands provided for herein shall be made to the Parties, as the case may be, at 
the address provided below. The Parties may change such address by giving the other Party written notice thereof. 

OXY USA WTP LP 
5 Greenway Plaza, Suite 110 
Houston, TX 77046 
Attention: Land Manager 

Occidental Permian Ltd. 
5 Greenway Plaza, Suite 110 
Houston, TX 77046 
Attention: Land Manager 

Mark D. Wilson 
4501 Green Tree Boulevard 
Midland, Texas 79707 

Boling Enterprises LTD 
P.O. Box 2563 
Roswell, New Mexico 88202-
2563 

Scott E. Wilson 
4601 MiradorDr. 
Austin, Texas 78735 

McCombs Energy LLC 
5599 San Felipe, Ste. 1200 
Houston, Texas 77056 

The Estate of Richard K. Barr 
C/o Beverly Barr 
8027 Chalk Knoll Dr. 
Austin, Texas 78735 

Voyager Gas Corporation 
C/o CCEC Operating Co Agent 
6630 Cypresswood Dr. #200 
Spring, Texas 77379 

Andrews Oil LP 
C/o DJA LLC General Partner 
Suite 300-A 
1015 Bee Cave Woods Drive 
Austin, Texas 78746 

COG Operating LLC 
550 W. Texas Ave, Suite 100 
Midland, Texas 79701 
Attention: Lisa Eggemeyer 

ZPZ Delaware I LLC 
303 Veterans Airpark Lane, 
Suite 3000 
Midland, Texas 79705 
(432) 818-1000 
(432) 818-1190 Fax 

Chisos, Ltd. 
670 Dona Ana Rd SW 
Deming, NM 88030 

Cross Border Resources, Inc. 
22610 US Hwy 281 North, 
Suite 218 
San Antonio, Texas 7825 

IN WITNESS WHEREOF, the undersigned Parties have executed or caused this instrument to be executed on their 
behalf effective the first day of the month after all the Parties owning a working interest in the Operating 
Agreements named hereinabove shall have executed this instrument. 

OPERATOR 
OXY USA WTP Limited Partnership 

B y : _ 
Name:_ 
Title: 

NON OPERATORS 
Mark D. Wilson Andrews Oil LP 

B y : _ 
Name:. 
Title: 

B y : _ 
Name:_ 
Title: " 

Boling Enterprises LTD COG Operating LLC 

B y : _ 
Name: 
Title: 

By: ._ 
Name: 
Title: ' 

Scott E.: Wilson ZPZ Delaware I LLC 

B y : _ 
Name:_ 
Title: " 

B y : _ 
Name:_ 
Title: ~ 

Name: 
Title 

R I C K Y 
V I C E P R E S I D E N T 

The Estate of Richard K. Barr 

Chisos, Ltd. 

By: 
Name:_ 
Title: 

Cross Border Resources, Inc. 

By:__ 
Name:_ 
Title: " 

B y : _ 
Name: 
Title: ' 

Voyager Gas Corporation Occidental Permian Limited Partnership 

B y : _ 
Name: 
Title: " 

B y : _ 
Name:_ 
Title: 
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STATE OF NEW MEXICO 

COUNTY OF LUNA 

This instrument was acknowledged before me on the 3 r d day of January 2012 by Sue Ann 
Craddock, President of Chisos, Ltd., a Texas limited partnership, and on behalf of said partnership. 

OFFICIAL SEAL 

NOTAJWPUBUC 
STATE OFJNBW.MEXICO J Notary Public in and for the St 

County of Luna 
te of New Mexico 

My Commission Expires: 
q - . - q - iH 



o 
STATE'OF } 

•} 
COUNTY OF } 

This'instrumeht was«cl(howled . 
for _ \ _ " , a 

: dayiof, _, 2011, by. 

•Notar.yl'RUbl icf S tate.of 

STATE OF } 
} 

COUNTY OF } 

Thisiinstrumen'tvwas acknowledged before me on the. 
for . ' . , a- -

. day. of. 20.11, by. 

Notary Public. S(ate-of 

STATE OF \>Q>jA!b } 

COUNTY OF } 

This instrument was?acknowledged before,me on the 
f o r - \ V ^ c W C'r^L^'C^V.-CNk^ .-a-. W c X a ,o,c, v .o... 0 . - C ^ y ^ ( ? i \ - V ^ > ''. 

I ><r%X KATHRINE RENEE JOHNSON 
MS- A ; ?>\ Notary Public 

, „ . r STATE OF TEXAS 
^ f f l - y My Comm. Exp. Aug 12, 2014 

JotanyiPiibTic,' State'of 

STATE ;OF ) 
) 

COUNTY OF 1 

Thisiinstrument was-.acknow . 
for " . , ''_ ,' a 

day of. . 2011'; by. 

Hary Public. State of-

STATE OF ) 
} 

COUNTY OF | 

This instrument was acknowledged'befo're-me on the . 
for •• _ _ , a 

day of _, 2011, by. 

Notary tPublic„State of 

STATE OF } 
} 

COUNTY OF | 

This instrument was.ackriowledged'before:me on the 
for , a 

. day of _ ., 20ll , by. 

Notary'Public, State of 

\ 
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0 
STATE-OF TEXAS } 

) 
COUNTY OF HARRIS } 

This instrument was^acknowledged' before me on the day of - . 2011, 'by Stephen >?S. 'ELynn, 
•Attorney-in-Fact for OXY USA WTP'-'Limited Partnership, a Texas partnership, on behalf of said partnership. * 

Notary Public, State of Texas 

STATE OF 

COUNTY OF 

This,instrument was acknowledged;before me on the day of _ 
for ,. a 

2011, by. 

Notary"Public, State of 

STATE OF 

COUNTY OF 

This instnirn^nt^asiacknowledged before me on the / r f f c / t day of j£j//&4td$£{. 2011. bv ./vmfra&i/k*. 

'''Notary/Purjlic, State of / f e d s f f ^ t e d 

STATE OF } 
) 

COUNTY OF } 

This instrument was acknowledged before me on the. 
for , a 

day of 2011,by. 

Notary Public, State of 

STATE OF } 
) 

COUNTY OF } 

This-instrumentwas-acknowled'ged before me on the . 
for , a 

. day of 2011,by. 

Notary Public, State of 

STATE OF } 
} 

COUNTY OF } 

This instrument was acknowledged'before me on the . 
for , a 

. day of; ., 2011, by. 

Notary-Public, State of 

STATE OF } 
} 

COUNTY OF } 

This instrument was acknowledged before mc on the. 
for , a 

. day of. 2011, by. 

Notary Public, State of 
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STATE OF TEXAS ) 
} 

COUNTY OF HARRIS } 

This instrument waSi,,acknowledged' before me on the .dayof 2011, ;by Stephem-S.'Flynn. 
Attorney in FactforOXY USA' WTP'-Limited Partnership, a Texas.partnership, on behalf of 'said.partriefship. 

Notary Public, State of Texas 

STATE OF TfLjCfirS ) 

COUNTY OF tMtC&t* > 

Thisins/rument was.acjcno\v^^^6eJfAtf^nfe»n the ' ^ day of 
for V "D 

hs/rument was.a^no\\TOa^^BOTAtf^m6^)n the ' & " day i 

OF 

<>, Or, 

STATE OF 

COUNTY OF 

3 • ^ / - = N^taryTublic/Xtate of * 
5 •. $ OF v 6 , .• ^ 

This instrument was acknowledged before meon.the day of , 2011, by. 
for _ _ _ : . a ; ; 

^Notary-Public, State of 

STATE OF } 
} 

COUNTY OF } 

This instrument was acknowledged before me on the day of ,-201'1, by. 
for . , a 

Notary Public, State'of 

STATE OF } 
} 

COUNTY OF } 

This-instrument was acknowledged before me on the day of , 2011, by. 
for , a 

Notary'Public, . State of 

STATE OF } 
} 

COUNTY OF } 

This instrument was acknowledged before me on the day of _, 2011, by 
for s : , a 

Notary Public, State of 

STATE OF } 
) 

COUNTY OF } 

This instrument-was acknowledged-before me on the day of , 2011, by _ 
for \ , a ; 

Notary Public, State of 

6 



o '• • "O 

STATE OF } 
} 

COUNTYOF ) 

This ihstr|Ument:was:'ack-nowledged.'b'efore-:mc on-the day of ,: 20.11, by. 
for . •• • - .. . . a • ' . 

No taryf Bubl i'c'r S tate.,o f 

STATE OF } 
• - . • • '., } 

COUNTY OF } 

This'-instrurnentiwasacknowled^^ - dayjof __, 20I'l, by 
for_ .. •'• .. • ' " ' . . . ' • ' . a- . • . •. . . ' " •' 

Notary Public, State'of* 

STATEOF } 
} 

COUNTY OF .} 

This instrument was-acknowledged-before me on the. 
for •. „ ' "•• , a ; 

. day of _ , 20I I . by . 

Ndtary;Public,'State.iof 

ST ATE OF . . . . } , 
) 

COUNTY OF | 

This instrument .wasiacknowle.dged-before meion the. 
for _ ' ; ,"a. 

.'day-of. 201:1; by. 

NotaryTffiblifc,'State:.of 

STATE OF TikxA S } 

COUNTYOF ) 

Thisiiftstrume'nt was?ackno.w.le'dged>befdre-rrie on-the H r ^ day, of Oiao-'n.fei-.. 2011. by l~p*»nu»c^ ± , ^ t ^ u / 
for' PdnSC (Sonc*^ ' R a g O a f L C g s i m r a m ^ f l i ? l ? ' ' > C'jcvpaa./>T)yg-i-' _ • 

4 ^ - % J0ANAKESSLER 
? * ; O T r ? 1 MY COMMISSION EXPIRES 

Fsbruaiy12,2012 Notary $ubTic Estate Of r\S> 

STATEOF } 
} 

" COUNTYOF . }' 

This instrument was.ackriow.Iedged7before,-me on the day. of , 201.1, by 
for : ..' ' ' ' , a ; ' 

Notary:Public', :S.tate of 
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STATE OF TEXAS 

COUNTY OF HARRIS 

This instrument was acknowledged before me on the day of _, 2011, by Stephen S. Flynn, 
Attorney in Fact for OXY USA WTP Limited Partnership, a Texas partnership, on behalf of said partnership. 

Notary Public, State of Texas 

STATEOF ^/AXJtA^ } 

COUNTYOF jJ-llkXl/t-^ } 

instrument was.a^ nowledged before me on the day o f / , ^ _ T .^OHrrlbrw/: > 2 ^ e ^ e > < / - ^ ^ ^ ^ ^ ^ * ^ 

Notary Public, State of 

STAT 

COUNTY OF 

This instrument was acknowledged before me on the. 
for , a 

. day of. _, 2011, by. 

Notary Public, State of 

STATE: OF 

COUNTY OF } 

This instrument was acknowledged before me on the day of. 
for , a 

2011,by. 

Notary Public, State of 

STATE. OF } 
} 

COUNTY OF } 

This instrument was acknowledged before me on the. 
for , a 

. day of. _, 2011, by. 

Notary Public, State of 

STATE OF } 
} 

COUNTY OF } 

This instrument was acknowledged before me on the. 
for , a 

. day of. _, 2011, by. 

Notary Public, State of 

STATEOF } 
} 

COUNTY OF } 

This instrument was acknowledged before me on the. 
for , a 

. day of. 2011, by. 

Notary Public, State of 
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o G 

STATE OF 

COUNTY OF } 

This instrument was acknowledged before me on the day of. 
for , a 

_, 2011, by. 

Notary Public, State of 

STATE OF , } 
} 

COUNTY OF } 

This instrument was acknowledged before me on the day of. 
for " ; , a 

2011, by. 

Notary Public, State of 

STATE OF 

COUNTY OF } 

This instrument was acknowledged before me on the day of. 
for ' , a 

2011, by. 

STATEOF 

Notary Public, State of 

COUNTY OF 
r 

This instrument was acknowledged before me on the day of. 
for , a 

2011, by. 

Notary Public, State of 

STATE OF 

COUNTY OF 

This instrument was acknowledged before me on the day of. 
for 

2011, by. 

Notary Public, State of 

STATE OF 

COUNTY OF } 

This instrument, was acknowledged before me on the day of. 
for , a 

_, 2011, by. 

Notary Public, State of 

7 



Exhibit "A" - Interests of the. Parties 
SHARED FACILITY AGREEMENT 

YESO-RED LAKE AREA 
EDDY COUNTY, NEW MEXICO 

NET WELL COUNT 
Contract Area: 
W2 Section 21 
T17S-R28E, Eddy Co. oxY 

Scott E. 
Wilson 

The Estate of 
Richard'K. Barr 

McCombs 
Energy LLC 

Voyager Gas 
Corporation 

Andrews Oil 
LP Mark D. Wilson 

Boling Enterprises 
LTD 

ZPZ Delaware 1 
LLC 

COG Operating 
LLC Chisos Ltd. 

Cross Border 
Resources Inc. 

Occidental Permian 
Limited Partnership TOTAL 

Piglet 21 State #4 
Piglet 21 State #5 
Piglet 21 State#6 
Piglet 21 State #7 

0.47425 0.08762496 0.08762504 0.3066875 .0.02190628 0.02190622 0 0 0 .0 0 0 . 0 1 Piglet 21 State #4 
Piglet 21 State #5 
Piglet 21 State#6 
Piglet 21 State #7 

0.47425 0.08762496 0.08762504 0.3066875 0.021.90628 0.02190622 . " 0 ' 0 ' 0 .0 0 ' 0 - •0 1 
Piglet 21 State #4 
Piglet 21 State #5 
Piglet 21 State#6 
Piglet 21 State #7 

0.47425 0.08762496 0.08762504 0.3066875 0.02190628 0.02190622 0 0 • 0 ' 0 0 ' - 0. 0 1 

Piglet 21 State #4 
Piglet 21 State #5 
Piglet 21 State#6 
Piglet 21 State #7 0.47425 0.08762496 0.08762504 0.3066875 0.02190628 0.02190622 . .-.0 0 0 0 ..0 0 0 1 
Contract Area: 
E2 Section 21 
T17S-R28E, Eddy Co. 
Piglet 21 State #1 
Piglet 21 State #2 
Piglet 21 State #3 

0.457625 0.0851875 0.0851875 0.29815625 0.02129687 0.02129688 0.01875 0.0125 0 0 0 0 0 1 Piglet 21 State #1 
Piglet 21 State #2 
Piglet 21 State #3 

0.457625 0.0851875 0.0851875 0.29815625 0.02129687 .0.02129688 0.01875 0.0125 0 0 0 0 0 1 
Piglet 21 State #1 
Piglet 21 State #2 
Piglet 21 State #3 0.457625 .0.0851875 0.0851875 0.29815625 0.02129687 0.02129688 0.01875 0.0125 0 0 0 0 0 1 
Contract Area: 
W2 Section 22 
T17S-R28E, Eddy Co. 
Roo 22 State #3 
Roo 22 State #4 
Roo 22 State #5 
Roo 22 State #7 
Roo 22 State #8 

0.28375 0.0709375 0.0709375 • 0.2482813 . 0.01773435 0.01773435 0 0 0.075 0.05 .0.03125: 0.03125 0.103125 1 Roo 22 State #3 
Roo 22 State #4 
Roo 22 State #5 
Roo 22 State #7 
Roo 22 State #8 

0.28375 0.0709375 0.0709375 0.2482813 ,0.01773435 0.01773435 0 0 0.075 0.05 0.03125 0.03125 0.103125 1 
Roo 22 State #3 
Roo 22 State #4 
Roo 22 State #5 
Roo 22 State #7 
Roo 22 State #8 

0.28375 0.0709375 0.0709375 0.2482813 ' 0.01773435 0.01773435 0 0 0.075 0.05 0.03125' 0:03125 0.-103125 1 

Roo 22 State #3 
Roo 22 State #4 
Roo 22 State #5 
Roo 22 State #7 
Roo 22 State #8 

0.28375 0.0709375 0.0709375 0.2482813 0.01773435 0.01773435 0 0 0.075 0.05 0.03125 0.03125 0.103125 1 

Roo 22 State #3 
Roo 22 State #4 
Roo 22 State #5 
Roo 22 State #7 
Roo 22 State #8 0.28375 0.0709375 0.0709375 0.2482813 0.01773435 0.01773435 o • 0 0.075 0.05 0.03125 0.03125 0.103125 1 

TOTAL NET WELL COUNT | 4.688625 | 0.96074984 | 0.96075016 | 3.36262525 | 0.24018748 | 0.24018727 | 0.05625 | 0.0375 | 0.375 | 0.25 | 0.15625 | 0.15625 | 0.515625 | 12 

Wl OF PARTIES j 0.39071875 | 0.08006249 | 0.08006251 | 0.28021877 | 0.02001562 10.02001561 | 0.00468750 | 0.00312500 | 0.03125000 | 0.02083333 | 0.01302083 | 0.01302083 | 0.04296875 | 1 



o C J O P A S 1984-1 ONSHORE 
Revised April 23..2004 
Recommended by the Council 
of Petroleum Accountants Societies 

EXHIBIT " B " 
1 Attached to and made a part of that certain Shared Facility Agreement; dated December 1, 2011, by and: between OXY 
2 USA WTP Limited Partnership, as Operator; and-Non-Qperators. 
3 : . . . 
4 : • 
5-
6 
7 

ACCOUNTING P R O C E D U R E 

JOINT OPERATIONS 

I . GENERAL PROVISIONS 

Definitions 

9 

10 

11 

12 

13 

14 

15 L 

16 
j ] 7 "Joint Property" shall.mean the real and personal property that are pnrt of the Shnrcd Facility subject to the agreement to. which this 

" Accounting Procedure is attached. 

'8 ' "Joint Operations" shall mean all operations necessary or proper for the development, operation, protection and maintenance of the 

'9 Joint Property. 

• 20 "Joint'Account",shall mean the account showing the charges paid and credits received in the conduct of the Joint Operations and which 

2' are to be shared by the Parties. 

22 "Operator" shall mean the pParty designated to conduct the Joint Operations. 

23 "Non-Operators" shall mean the Parties to this agreement other than the Operator. 

24 "Parties" shall mean Operator and Non-Operators. 

25 "First Level Supervisors" shall mean those employees whose primary function in Joint Operations is the direct supervision of other 

26 employees and/or contract labor directly employed on the Joint Property in a field operating capacity. 

27 "Technical Employees" shall mean those employees having special and specific engineering, geological or other professional skills. 

28 and whose primary function in Joint Operations is the handling of specific operating conditions and problems for the benefit of the 

29 Joint Property. 

30 "Personal Expenses!' shall mean travel and other reasonable reimbursable expenses of Operator's employees. 

3' • "Material" shall mean personal property, equipment or supplies acquired or held for use on the Joint Property. 

^2 "Controllable Material" shall mean Material which at the time is so classified in the Material Classification Manual as most 

33 ; recently recommended by, the Council of Petroleum Accountants Societies. 
34 

35 2. ' Statement and Billings 
36-

37 ' Operator shall bill Non-Operators on or before the last day of each month Tor their proportionate share of the Joint Account for the 

3̂  preceding month. Such bills will be accompanied by statements which identify the authority for expenditure. lease or facility, and all 

3^ charges and credits summarized by appropriate classifications of investment and expense except that items of Controllable Material 

and unusual charges and credits shall be separately identified and fully described in detail. 
41 

^2 3. Advances and Payments by Non-Operators 
43 

44 . A. Unless otherwise .provided for in the aAgreement. the Operator may require the Non-Operators to advance.their share of estimated 

45' cash .outlay for the succeeding month's operation within fifteen (15) days after receipt of the billing or by the first day of the month 

46' for which the advance is required, whichever is later. Operator shall adjust each monthly.billing to reflect advances received from 

47 the Non-Operators. 

48 

49 B. Each Non-Operator shall pay its proportion of all bills within fifteen (15) days after receipt. If payment is not made within such time, 

50 ' the unpaid balance shall bear interest monthly at the prime rate in effect at Bank of America in San Francisco on the first day of the month 

^' in which delinquency occurs plus \% or the maximum contract rate permitted by the applicable usury laws in the state in which 

52 the Joint Property is located, whichever is the lesser, plus attorney's fees, court costs, and other costs in connection with the 

3̂ collection ofunpaid amounts. 
54 

55 4. Adjustments 
56 

- ' I Payment of any such bills shall not prejudice the right of any Non-Operator to protest or question the correctness thereof; provided. 

however, all bills and'statements rendered to Non-Operators by Operator during any calendar year shall conclusively be presumed to 

59 be'true andscorrect after twenty-four-(24) months following the end of any such calendar year, unless within the said twenty-four (24) 

^0 month, period a Non-Operator takes written exception thereto and makes claim.on Operator for adjustment. No adjustment favorable 

^ ' to Operator shall be made unless it is made within the same prescribed period. The provisions of this paragraph shall not prevent 

^2 adjustments resulting from a physical inventory of Controllable Material as provided for in Section V. 

63 

64 

65 

66 

67 

68 

69 

70 
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0 \_>OPAS 1984-1 ONSHORE 
Revised April 23, 2004 
Recommended by the Council 
of Petroleum Accountants Societies 

1 5. Audits 

9 

• 3 A. A Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit Operator's accounts 

4 and records relating to the Joint Account for any calendar year within the twenty-four (24) month period following the end of 

5 such calendar year; provided, however, the making of an audit shall not extend the time for the taking of written exception to and 

6 ' the adjustments of accounts as provided for in Paragraph 4 of this Section I . Where there are two or more Non-Operators, the 

7 Non-Operators shall make every reasonable effort to conduct a joint audit in a manner which will result in a minimum of 

8 inconvenience to the Operator. Operator shall bear no portion of the Non-Operators' audit cost incurred under this paragraph 

9 unless agreed to by the Operator. The audits shall not be conducted more than once each year without prior approval of 

10 Operator, except upon the resignation or removal of the Operator, and shall be made at the expense of those Non-Operators 

11 approving such audit. 

12 

13 B. The Operator shall reply in writing to an audit report within 180 days after receipt of such report. 

14 
15 6: , Approval By Non-Operators 

16 

17 Where an approval or other agreement of the Parties or Non-Operators is expressly required under other sections of this 

18 Accounting Procedure and if the. aAgreement to which this Accounting Procedure is attached contains no contrary provisions in regard 

19 • thereto, Operator shall notify all Non-Operators of the Operator's proposal, and the' agreement or approval of a majority in interest of the 

. 20 Non-Operators shall be controlling on all Non-Operators. 

21 

22 

23 II. DIRECT CHARGES 

24 

25 Operator shall charge the Joint Account with the following items: 

26. 

27 1. Ecological and Environmental 

28 

v 29 ' Costs incurred for the benefit of the Joint Property as a result of governmental or regulatory requirements to satisfy 

30 environmental considerations .applicable to the Joint Operations. Such costs may include surveys of an ecological or archaeological 

31 nature and pollution control procedures as required by applicable laws and regulations. 

32 

33 2. Rentals and Royalties 

34 

35 Lease rentals and royalties paid by Operator for the Joint Operations. 

' 36 

37 3. Labor 

'38 

39 A. (1) Salaries and-wages of Operator's field employees directly employed on the Joint Property in the conduct of Joint Operations. 

40 

41 (2) Salaries of First level Supervisors in the field. 

42 

' 43 (3) Salaries and wages of Technical Employees directly employed on the Joint Property if such charges are excluded from 

44 the overhead rates. 

45 

46 (4) Salaries and wages of Technical Employees either temporarily or permanently assigned to and directly employed in the 

47 , operation or the Joint Property if such charges are excluded from (he overhead rates. 

48 

. 49 B. Operator's cost of holiday, vacation, sickness and disability benefits and other customary allowances paid to employees whose 

50 salaries and wages are chargeable to the Joint Account under Paragraph 3A of this Section II. Such costs under this Paragraph 3B 

51 • may be charged on a "when and as paid basis" or by "percentage assessment" on the amount of salaries and wages chargeable to 

52 the Joint Account under Paragraph 3A of this Section II. If percentage assessment is used, the rate shall be based on the Operator's 

.53 cost experience. 

54 

55 . C. Expenditures or contributions made pursuant to assessments imposed by governmental authority which are applicable to 

56 Operator's costs chargeable to the Joint Account under Paragraphs 3A and 3B of this Section II. 

57 

58 D. Personal Expenses of those employees whose salaries and wages are chargeable to the Joint Account under Paragraphs 3A of 

59 this Section II. 

. 60 

61 4. Employee Benefits 

62 

63 Operator's current costs of established plans for employees' group life insurance, hospitalization, pension, retirement, stock purchase, 

64 thrift, bonus, and other benefit plans of a like-nature, applicable to Operator's labor cost chargeable to the Joint Account under Paragraphs 

65 3A and 3B of this Section II shall be Operator's actual cost not to exceed the percent most recently recommended by the Council of 

66 • Petroleum Accountants Societies. 

67 

68 

69 

70 
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C3oPAS 1984-1 ONSHORE 
Revised April 23, 2004 
Recommended by the Council 
of Petroleum Accountants Societies 

1 5. Material 

. . 2 

3 • Material purchased or furnished by Operator for use on the Joint Property as provided under Section IV. Only such Material shall 

4 be purchased for or transferred to the Joint Property as may be required for immediate use and is reasonably practical and consistent 

5 with efficient and economical operations. The accumulation of surplus stocks shall be avoided. 

6 

7 6. Transportation 

8 

9 Transportation of employees and Material necessary for the Joint Operations but subject to the following limitations: 

10 

11 A. If Material is moved to the Joint Property from the Operator's warehouse or other properties, no charge shall be made to the 

12 Joint.Account for a distance greater than the distance from the nearest reliable supply store where like material is normally available 

13 or railway receiving-point nearest the Joint Property unless agreed to by the Parties. 

•' 14' 

15 B. If surplus Material-is moved to Operator's warehouse or other storage point, no charge shall be made to the Joint Account for a 

16 distance greater than the distance to the nearest reliable supply store where like material is normally available, or railway 

.17 receiving point nearest the Joint Property unless agreed to by the Parties. No charge shall be made to the Joint Account for 

18- moving Material to.other properties belonging to Operator, unless agreed to by the Parties. 

19. 

. 2 0 • C. In the application of subparagraphs A and B above, the option to equalize or charge actual trucking cost is available when the 

21 actual charge is $400 or less excluding accessorial charges. The $400 will be adjusted to the amount most recently recommended by 

22 the Council of Petroleum Accountants Societies. 

23 

24 7. Services 

25 

26 The cost of contract services, equipment and utilities provided by outside sources, except services excluded by Paragraph 10 of Section II 

27 and Paragraph i . i i , and iii, of Section III. The cost of professional consultant services and contract services of technical personnel 

28 ' directly engaged on the Joint Property if such charges are excluded from the overhead rates. The cost of professional consultant services 

29 or contract services of technical personnel not directly engaged on the Joint Property shall not be charged to the Joint Account 

30 unless previously agreed to by the Parties. 

31-

32 8. Equipment and Facilities Furnished By Operator 

33' 

34 A. Operator shall charge the Joint Account for use of Operator owned equipment and facilities at rates-commensurate with costs 

35 , of.ownership and operation. Such rales shall include costs of maintenance, repairs, other operating expense, insurance, taxes. 

36 depreciation, and interest on gross investment less accumulated depreciation not to exceed eight percent f 8 %) 

37 • per annum. Such rates shall not exceed average commercial rates currently prevailing in the immediate area of the Joint Property. 

38 

39 ' B. In lieu of charges in Paragraph 8A above. Operator may elect to use average commercial rates prevailing in the immediate area of 

40" the Joint Property less 20%. For automotive equipment, Operator may elect to use rates published by the Petroleum Motor 

41' Transport Association. 

42' 

43 9. Damages and Losses to Joint Property 

'. 4,4 

45 ' All costs or expenses necessary for the repair or replacement of Joint Property made necessary because of damages or losses incurred by 

46 fire, flood, storm, theft, accident, or other cause, except those resulting from Operator's gross negligence or willful misconduct. 

. 47 Operator shall furnish Non-Operator written notice of damages or losses - incurred as soon as practicable after a report thereof has 

48- been received-by Operator. 

. 49 

50 10. Legal Expense 

51 

52 Expense of handling, investigating and settling litigation or claims, discharging of liens, payment of judgments and amounts paid 

53- for settlement of claims incurred in or resulting from operations under the aAgreement or necessary to protect or recover the Joint 

54 ; Property, except that no charge for services of Operator's legal staff or fees or expense of outside attorneys shall be made unless 

55 previously agreed to by the Parties. All other legal .cxpon.no in considered to be covered by tho overhead provisions of Section III 

56 . unless otherwise agreed to by tho Parties, except as .provided in Section I, Paragraph 3. 

57 

58 11. Taxes 

59-

'60 All taxes of every kind and nature assessed or levied upon or in connection with. the Joint Property, the operation thereof, or the 

61 production therefrom, and which taxes have been.;paid by the Operator for the benefit of the Parties. If the ad valorem taxes are based 

62 in whole or in part upon separate valuations of each pParty's working interest,, then notwithstanding anything to the contrary herein, 

63! charges to-the Joint Account shall be made and. paid by the Parties hereto in accordance with the tax value generated by each pParty's 

64 working interest. 
65 

66 

67 

68 

69 

70 ' 

o 
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1 12. Insurance 
2 

3 Net premiums paid Tor insurance required to be carried for the Joint Operations for the protection of the, Parties. In the event Joint 

4 I Operations are conducted in a state in which Operator may act as self-insurer for Worker's Compensation and/or Employers Liability 

5 under the respective state's laws. Operator may, at its election, include the risk under its self- insurance program and in that event, 

6 ' • Operator shall include a charge at Operator's cost not to exceed manual rates. 

7 

8 13. Abandonment and Reclamation 

9 

10 Costs incurred for.abandonment of the Joint.Property, including costs required by governmental or other regulatory authority. 

11 

12 14. Communications 

13' 

'14 Cost, of acquiring, leasing, installing, operating, repairing and maintaining communication systems, including radio and microwave 

15 • facilities directly serving the Joint Property. In the event communication facilities/systems serving the Joint Property are Operator 

16 owned, charges to the Joint Account shall be-made as provided in Paragraph 8 of this Section II. 

• 17 

18 15. Other Expenditures 

19 

20 Any other expenditure not covered or dealt with in the foregoing provisions of this Section II, or in Section III and which is of direct 

21' benefit to the Joint Property and is incurred by the Operator in the necessary and proper conduct of the Joint Operations. 

.22' 

23 

24 III. OVERHEAD 

25 

. 26 i , Overhead - Drilling nnd Producing Operations 

. 27 

28 h As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge drilling and 

29 producing operations on either: 

• 30-

'31 ( ) Fixed Rate Basis. Paragraph !A, or 

32 ( ) Percentage Basis, Paragraph IB 

\ 33' 

: 34 Unless otherwise agreed to by the Parties, such charge shall he in lieu of costs and expenses of all officer, and salaries or wages 

35- plus applicable burdens and expenses of all personnel, except those directly chargeable under Paragraph 3A, Section II. The cost 

, 36' and expense of services from outside sources in connection with matters of taxation, traffic, accounting or matters before or 

37'' involving governmental agencies shall he considered as included in the overhead rates provided for in tho above selected Paragraph 

. '38, . of this'Section III unless such cost and expense are agreed to by Ihe Parties or, a direct chargo to the Joint Account. 

. 39 

40 it: The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant services and 

', 4J contract services of technical personnel directly employed on tho Joint Property: 

-' •'" 42 

43 ( ) shall bo covered by the overhead rates, or 

44 • { ) shall not ho covered by the overhead rates. 

45; 

46: ' i+h—Tho salaries, wages and Personal Expenses of Technical Employees and/or costs of professional consultant services and 

47 . contract services of technical personnel either temporarily or permanently assigned to and' directly employed in the operation of 

48 tho Joint Property: 

• 49 

50- ( ) shall bo covered by the overhead rates, or 

51 ( ) shall not bo covered by tho overhead rates. 

52 

53 A, Overhead—Fixed Rate Basis 

54 

55 (4-)—Operator shall charge the Joint Account at tho following rates per well per month: 

56 

• 57 ' Drilling Well Rate $ 

58 (Prorated for loss than a full month) 

59 

60 Producing Well Rate S 

61 

62 (3)—Application of Overhead Fixed Rate Basis shall be as follows: 

63 

64 (a)—Drilling Well Rate 

65 

66 ty—Charges for drilling wells shall begin on tho date the well is spudded ond terminate on the date tho drilling 

67 rig, completion rig, or other units used in completion of the well is released, whichever is later, except that no 

.68 

69 

70 

o 
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1, charge shall be—made during suspension of drilling or completion operations for Fifteen (15) or more 

2 consecutive calendar days, 

3. 

4 (39—Charges for wells undergoing any type of workover or recompletion for a period of five (5) consooutivo work days 

5 ' or more shall be made at tho drilling well rate. Such charges shall bo applied for the period from date 

6 workover operations, with rig or other units used in workover, commence through date of rig or other unit 

7 release, except that no charge shall bo made during suspension of operations for fifteen (15) or more 

8 consecutive calendar days, 

9 

10 (e9—Producing Well Rates 

11, 
12 ty—An active well either produced or injected into for any portion of the month shall bo considered ac a one well 

13 charge for the entire month, 

14 

15 (39—Each active completion in a multi completed well in which production is not commingled down hole shall 

; : .16 be—considered—as—a one well—charge—providing each—completion—is considered—a separate—well' by the 

,17' governing regulatory authority. 

18 

19 (39—An inactive gas well shut in bocatiso of overproduction or failure of purchaser to take tho production shall 

20" be considered as a one well charge providing tho gas well is directly connected to a permanent sales outlet. 

21 

22 (49—A one well charge shall be made for tho month in which plugging and abandonment operations are completed on 

23 any well. This one well charge shall bo made whether or not the well has producod except when drilling well 

25. 

26 (59—AM—other inactive wells—(including but not limited to inactive wells covered by unit allowable,—tease 

27 allowable, transferred allowable, etc) shall not qualify for an overhead charge, 

' 28 

29 (39—The well rotor, shall bo adjusted as of the first day of April each year following tho effective date of the agreement to which 

' 30 this Accounting Procedure is attached by tho percent increase or decrease published byCOPAS, 

31 

. 32 S, Overhead—Percentage Basis 

. 33 

34 , ty—Operator shall charge Iho Joint Account at tho following rates: 

35 

36 (a9 Development 

37 

38 Percent ( %) of the cost of development of tho Joint Property exclusive of costs 

39 provided undor Paragraph 10 of Section 11 and all salvage credits. 

40 

• 41 (tj)—Operating 

42 

43" Percent ( <%•) of the cost of operating the Joint Property exclusive of costs provided 

44 under Paragraphs 2 and—10 of Section 11. all salvage credits, tho value of injected substances purchased for 

45 secondary recovery and all taxes and assessments which, are levied, assessed and paid upon tho mineral interest in 

46 and to the Joint Property. 

47 

48 (39—Application of Overhead—Porcontagc Basis shall be as follows: 

49 

50 For the purpose of determining charges on a percentage basis undor Paragraph IB of this Section HI, devolopment shall 

51 include all costs in connection with drilling, redrilling, deepening, or any remedial operations on any or all wells involving 

'52 tho use of drilling rig and crow capable of drilling to tho producing interval on the Joint Property, also, preliminary 

: 53 expenditures necessary in preparation for drilling and expenditures incurred in abandoning, when the well is not completed 

54 as a producer, and original cost of construction or installation of fixed assets, tho expansion of fixed assets and any other 

55 project clearly discernible ac a fixed asset, except Major Construction as defined in Paragraph 2 of this Section III. All 

56 other costs shall bo considered as operating. 

; 57 

58 3, Overhead—Major Construction 

' 59 

60 To compensate Operator for overhead coots incurred in the construction and installation of fixed assets, the expansion of fixed acsels, and 

61 . any other project clearly discernible as a fixed asset required for tho development and operation of the Joint Property. Operator shall 

62 either negotiate a rate prior to the beginning of construction, or shall charge the Joint Account for overhead based on the following rates 

63 • for any'Major Construction project in excess of $ : 

64' 

65 . A , — % of first $100.000 or total cost if less, plus 

66 

67 . B-. % of costs in excess of $100.000 but less than $1.000.000, plus 

68 

69 & — % of costs in oxcooc of $1.000.000. 

70 
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1 Total cost shall moan tho gross coct of any one project. For the purpose of this paragraph, the component parts of il single project shall 

2 ' not bc'troated separately and tho cost of drilling and'workover wells and artificial lift equipment shall bo excluded. 

' 3 
4 3, Catastrophe Overhead 

5 

6 To compensate Operator for overhead costs incurred in the event of expenditures resulting from a single occurrence due to oil spill, 

7 blowout, explosion, fire, storm, hurricane, or other catastrophes ns agreed to by the Parties, which are necessary to restore tho Joint 

8 ' Property to tho equivalent condition that existed prior to the event causing tho expenditures, Operator shall either negotiate a rate 

9 prior to charging tho Joint Account or shall charge tho Joint Account for overhead based on-the following rates: 

10 

11 . A, % of total costs through $100.000; plus 

12 

13 — % of total coslo in excess of $100,000 but loss than $1,000,000; plus 

14 

15 & % of total costs in excess of $1,000,000. 

16 

17 ; Expenditures subject to tho overheads above will not bo reduced by insurance recoveries, and no other overhead provisions of this 

•18 . Section HI shall apply. 

/ 19 

20 4, Amendment of Rates 

21 

22 The overhead rates provided for in this Section III may bo amended from time to time only by mutual agreement between tho Parties hereto 

23 if, in practice, the rates are found to'bo insufficient or excessive, 

24 

'. 25 

26 TV. PRICING OF JOINT ACCOUNT MATERIAL PURCHASES, TRANSFERS AND DISPOSITIONS 

.27 

28 Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for all Material movements affecting, the 

29 Joint -Property. Operator shall provide all Material for use on the Joint Property; however, at Operator's option, such Material' may be supplied 

30. by the, Non-Operator. Operator shall make timely disposition of idle and/or surplus Material, such disposal being made either through sale to 

31 Operator or Non-Operator, division in kind, or sale to outsiders. Operator may purchase, but shall be under no obligation to purchase, interest 

.32 of Non-Operators in surplus condition A or B Material. The disposal of surplus ControIlable'Material not purchased by the Operator shall be agreed 

33 to by the Parties. 

34 

35 1. Purchases 

- 36 

37 Material purchased shall .be charged at the price paid by Operator after deduction of all discounts received. In case of Material found 

38 to be defective or returned to vendor for any other reasons, credit shall be passed to the Joint Account when adjustment has been received 

• ,39 by the-Operator. 

• 40̂  

.41 2. Transfers and'Dispositions 

: 42 

43' Material furnished to the Joint Property and Material transferred from the Joint Property or disposed of by the Operator, unless 

44 otherwise agreed to by the Parties, shall be priced on the following basis exclusive of cash discounts: 

" 45' 

'46. A. New Material (Condition A) 

47 

48 (1) Tubular Goods Other than Line Pipe 

49 

50 (a) Tubular goods, sized 2 3/8 inches OD and larger, except line pipe, shall be priced at Eastern mill published carload 

51 base prices effective as of date of movement plus transportation cost using the 80,000 pound carload weight basis 

52. to the railway receiving point nearest the Joint Property for which published rail rates for tubular goods exist. If the 

53 80,000 pound rail rate is not offered, the 70.000 pound or 90,000 pound rail rate may be used. Freight charges 

54 for tubing will be calculated from Lorain, Ohio and casing from Youngstown, Ohio. 

55 

56 (b) For grades which are special to one mill only, prices shall be computed at the mill base of that mill plus transportation 

57 cost from that mill to the railway receiving point nearest the Joint Property, as provided above in Paragraph 2.A.(l)(a). 

58 For transportation cost from points other than Eastern mills, the 30,000 pound Oil Field Haulers Association interstate 

59' truck rate shall be used. 

.60 

61' (c) Special end finish tubular goods shall be priced at the lowest published out-of-stock price, f.o.b. Houston, Texas. 

62 plus transportation cost, using Oil Field Haulers Association interstate 30.000 pound truck rate, to the railway receiving 

63 point nearest the Joint Property. 

64 

65 (d) ' Macaroni tubing (size less than 2 3/8 inch OD) shall be priced at the lowest published out-of-stock prices f.o.b. the 

66 supplier plus transportation costs, using the Oil Field Haulers Association interstate truck rate per weight of 

67 tubing transferred, to the railway receiving point nearest the Joint Property. 
68 

69 

70 
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1 (2) Line Pipe 

2 

3 (a) Line pipe movements (except size 24 inch OD and larger with walls % inch and over) 30,000 pounds or more 

4 shall be priced under provisions of tubular goods pricing in Paragraph A.(l)(a) as provided .above. Freight charges 

5 shall be calculated from Lorain. Ohio. 

6 

7 (b) Line Pipe movements (except size 24 inch OD and larger with walls % inch and over) less than 30.000 pounds 

8 shall be priced al Eastern mill published carload base prices effective as of date of shipment, plus the percent most 

9 recently recommended by COPAS. plus transportation costs based on freight rates as set forth under provisions of 

10 tubular goods pricing in Paragraph A.(l)(a) as provided above. Freight charges shall be calculated from Lorain. Ohio. 

11 

12 (c) Line pipe 24 inch OD and over and % inch wall and larger shall be priced f.o.b. the point of manufacture at current 

13 new published prices plus transportation cost to the railway receiving point nearest the Joint Property. 

14 

15 (d) Line pipe, including fabricated line pipe, drive pipe and conduit not listed on published price lists shall be priced at 

16 quoted prices plus freight to the railway receiving point nearest the Joint Property or at prices agreed to by the Parties. 

17 
18 (3) Other Material shall be priced at the current new price, in effect al date of movement, as listed by a reliable supply store 

19 nearest the Joint Property, or point of manufacture, plus transportation costs, if applicable, lo the railway receiving point 

20 nearest the Joint Property. 

21 

22 (4) Unused new Material, except tubular goods, moved from the Joint Property shall be priced at the current new price, in effect 

23 . on date of movement, as listed by a .reliable supply store nearest the Joint Properly, or point of manufacture, plus 

24 transportation costs, if applicable, to the railway receiving point nearest the Joint Property. Unused new tubulars will be 

25 priced as provided above in Paragraph 2.A.(I) and (2). 

26 

27 B. Good Used Material (Condition B) 

,. 28 

29 Material in sound and serviceable condition and suitable for reuse without reconditioning: 

30 

31 (I) Material moved to the Joint Property 

32v 

'33 At seventy-five percent (75%) of current new price, as determined by Paragraph A. 

34 

35 (2) Material used on and moved from the Joint Property 

36 

37* (a) At seventy-five percent (75%) of current new price, as determined by Paragraph A, if Material was originally 

38 charged to the Joint Account as new Material or 

39 

40 (b) At sixty-five percent (65%) of current new price, as determined by Paragraph A, if Material was originally charged 

41 to the Joint Account as used Material 

, ' 4 2 

43 (3) Material not used on and moved from the Joint Property 

44 

45 At seventy-five percent (75%) of current.new price as determined by Paragraph A. 

46 

47. The cost of reconditioning, if any, shall he absorbed by the transferring property. 

48-

49 C. Other Used Material 

50-

51 (1) Condition C 

.52 

53' Material which is not in sound and serviceable condition and not suitable for its original function until after 

54- reconditioning shall be priced at .fifty percent (50%) of current new price as determined by Paragraph A. The cost 

55. , of reconditioning shall be charged to the receiving property, provided Condition C value plus cost of reconditioning 

56 does not exceed Condition B value. 

57 

58 (2) Condition D 

59 

60 Material, excluding junk, no longer suitable for its original purpose, but usable for some other purpose shall be priced 

61 on a basis commensurate with its use. Operator may dispose of Condition D Material under procedures normally 

62 used by Operator without prior approval of Non-Operators. 

63 

64 (a) Casing, tubing, or drill pipe used as line pipe shall be priced as Grade A and B seamless line pipe of comparable 

65 size and weight. Used casing, tubing or drill pipe utilized as line pipe shall be priced at used line pipe prices. 

66 

67 (b) Casing, tubing or drill pipe used as .higher pressure service lines than standard ise pipe, e.g. power oil lines, shall 

68 be priced under normal pricing procedures for casing; tubing, or drill pipe. Upset tubular goods shal) be priced 

69 on a non upset basis. 
70 

o 
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1 (3) Condition E 

2 

3 Junk shall be priced at prevailing :prices. Operator may dispose of Condition E Material under procedures normally 

4 utilized by Operator without prior approval of Non-Operators. 

5 

6 D. Obsolete Material 

7 

8 Material which is serviceable and usable for its original function but condition and/or value of such Material is not 

9 equivalent to that which would justify a price as provided above may be specially priced as agreed to by the Parties. Such 

10 price should result in the Joint Account being charged with the value of the service rendered by such Material. 

11 

12 E. Pricing Conditions 

13 

14 (1) Loading or unloading costs may be charged to the Joint Account at the rate of twenty-five cents (250) per hundred 

15 weight on all tubular goods movements, in lieu of actual loading or unloading costs sustained at the stocking point. 

16 The above rate shall be adjusted as of the first day of April each year following January 1, 1985 by the same 
percentage increase or decrease published annually by the council :of the Society of Petroleum Accountants used to 
adjust overhead rates— in Section Paragraph 1 .A.(3). Each year, the 

rate calculated shall be rounded to the nearest cent and shall be the rate in effect until the first day of April next year. 

Such rate shall be published each year by the Council of Petroleum Accountants Societies. 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

53 

54 

55 

56 

57 

58 

59 

60 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

(2) Material involving erection costs shall be charged at applicable percentage of the current knocked-down price of 

new Material. 

Premium Prices 

Whenever Material is not readily obtainable at published or listed prices because of national emergencies, strikes or other unusual 

causes over which the Operator has no control, the Operator may charge the Joint Account for the required Material at the Operator's 

actual cost incurred in providing such Material, in making it suitable for use, and in moving it to the Joint Property; provided 

notice in writing is furnished to Non-Operators of the proposed charge prior to billing Non-Operators for such Material. Each 

Non-Operator shall have the right, by so electing and notifying Operator within ten days after receiving notice from Operator, to furnish 

in kind all or part of his share of such Material suitable for use and acceptable to Operator. 

Warranty of Material Furnished By Operator 

Operator does not warrant the Material furnished. In case of defective Material, credit shall not be passed to the Joint Account 

until adjustment has been received by Operator from the manufacturers or their agents. 

V. INVENTORIES 

The Operator.shall maintain detailed records of Controllable Material. 

1. Periodic Inventories, Notice and Representation 

At reasonable intervals, inventories shall be taken by Operator of the Joint Account Controllable Material. Written notice of intention to 

take inventory shall be given by Operator at least thirty (30) days before any inventory is to begin so that Non-Operators may be 

represented-when any inventory is taken. Failure of Non-Operators to be represented at an inventory shall bind Non-Operators to accept 

the inventory taken by Operator. 

2. Reconciliation and Adjustment of Inventories 

Adjustments to the Joint Account resulting from the reconciliation of a physical inventory shall be made within six months following 

. the taking of the inventory. Inventory adjustments shall be made by Operator to the Joint Account for overages and shortages, but, 

Operator shall be held accountable only for shortages due to lack of reasonable diligence. 

3. Special Inventories 

' Special, inventories may be taken whenever there is any sale, change of interest, or change of Operator in the Joint Property. It shall be 

the duty of the pParty selling, to notify all other Parties as quickly as possible after the transfer of interest takes place. In such cases, both 

the seller and the purchaser shall be governed by such inventory. In cases, involving a change of Operator, all Parties shall be governed 

by such inventory. 

4. Expense of Conducting Inventories 

A. The expense of conducting periodic inventories shall not be charged to the Joint Account unless agreed to by the Parties. 

B. The expense of conducting special inventories shall be charged to the Parties requesting such inventories, except inventories 

required due to change of Operator shall be charged to the Joint Account. 
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Exhibit "C" - Insurance 

Attached to and made part of that certain Shared Facility Agreement, dated December 1, 2011, by and between 
OXY USA WTP Limited Partnership, as Operator and Non-Operators. 

As to all operations hereunder, the operator shall carry for the benefit and protection of the. parties hereto 
Workmen's compensation insurance in accordance with laws' of governmental bodies-having jurisdiction, including 
Unit States Longshoremen's and Harbor Workers' Compensation Act and as extended to Outer Continental Shelf 
Operations,.as applicable, and Employer' Liability Insurance. Workmen's Compensation insurance shall be for 
statutory limits; Employers' Liability insurance shall provide coverage of $100',000 each employee and $500,000 
each accident with respect to bodily injury and in the aggregate with respect to occupational diseases. Operator may 
elect to:be a self-insurer provided Operator complies with applicable laws and in such event Operator shall charge to 
the join account in lieu of any premiums for such insurance, a premium equivalent limited to amounts determined 
by applying manual insurance rates to the payroll. 

Operator shall not be required to carry any other insurance for the joint account. The liability, if any, of the parties 
hereto, damages for claims.growing out of personal injury to or death of third persons or injury or destruction of 
property of third parties resulting from the operating and development of the premises covered hereby shall be borne 
by the -parties hereto in the proportions of their respective interests in the production therefrom; each party 
individually may acquire such insurance as it deems proper to protect itself against such claims. Operator shall 
require all'third party contractors performing work in or on the premises covered to carry such insurance and in such 
amounts as Operator shall deem necessary. 



o o 
Exhibit "D" - Equal Opportunity and Affirmative Action 

Attached to and made part of that-certain Shared Facility Agreement, dated December 1, 2011, by and between 
OXY USA WTP Limited Partnership, as Operator and Non-Operators. 

During the performance of this contract, each of the Operator and the Non-Operators (collectively "Contractor" 
meaning and referring separately to each party) agrees as follows: 

• Contractor agrees that as a federal government contractor it is subject to: (1) Executive Order 11246 and 
the regulations, orders and rules issued thereunder; (2) the Rehabilitation Act of 1973 and the regulations, orders and 
rules' issued-thereunder; and (3) the Vietnam Era Veterans' Readjustment Assistance Act of 1974, as amended, and 
the regulations, orders, and rules issued thereunder. Accordingly, the following clauses must be and hereby are, 
incorporated into this Exhibit "D" if the total value of the operations conducted pursuant to the Agreement to which 
the Exhibit "D" is attached exceeds $10,000: 

a) The Equal Employment Opportunity Clause (41 C.F.R. Section 60-1.4); 
b) The Affirmative Action Clause for Disabled Veterans and Veterans of the Vietnam Era (41 C.F.R. 

Section 60-250.4); and 

c) The Affirmative Action Clause for Disabled Persons (60 C.F.R. Section 60741.5). 

Utilization of Small, Small Disadvantaged and Women-Owned Small Business Concerns 

The provisions of this Section apply only if the total contract/purchase order amount exceeds $500,000. 
It is the policy of the United States that small business concerns, small business concerns owned and controlled by 
socially and economically disadvantaged individuals and small business concerns owned and controlled by women 
shall have the maximum practicable opportunity to participate in the performance of Government contracts and or 
contracts awarded by a Federal agency. 

Contractor agrees to use its best efforts to carry out this policy in the award of its subcontracts to the fullest extent 
consistent with efficient contract performance. 

As used in this contract, the term "small business concern" shall mean a small business as defined pursuant to 
Section 3 of the Small Business Act and relevant regulations promulgated pursuant thereto. The term "small 
business concern owned,and-controlled by socially and economically disadvantaged individuals" shall mean a small 
business concern (1) which is at least 51 percent unconditionally owned by one or more socially and economically 
disadvantaged individuals; and (2) whose management and daily business operations are controlled by one or more 
of such individuals. This term also means a small business concern that is at least 51 percent unconditionally owned 
by an economically disadvantaged Indian tribe or Native Hawaiian Organization, or a publicly owned business 
haying.at.least 51.percent of its stock unconditionally owned by one of these entities which has its management and 
daily business controlled by members of an economically disadvantaged Indian tribe or Native Hawaiian 
Organization and which meets the requirements of 13 C.F.R. Section 124. The Contractor shall presume that 
socially and economically disadvantaged individuals include Black Americans, Hispanic Americans, Native 
Americans, Asian Pacific Americans, Subcontinent Asian Americans, and other minorities, or any other individual 
found to be disadvantaged by the. Administration pursuant to section 8(a) of the Small Business Act. The Contractor 
shall presume that socially and economically disadvantaged entities also include Indian tribes and Native Hawaiian 
Organizations. The term "small business concern owned and controlled by women" shall mean a small business 
concern (1) which is at least 51 percent owned by one or more women, or, in the case of any publicly owned 
business, at least 51 percent of the stock of which is owned by one or more women; and (2) whose management and 
daily business operations are controllediby one or more women. 
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D. Is delivery address different from item 1 ? • Yes 

If YES, enter delivery address below: J f f No 

Chisos, Ltd. 
670 Dona Ana Rd SW 
Deming, NM 88030 

3. Service Type 
^Cer t i f i ed Mail 

• Registered 
• Insured Mail 

• Express Mail 

• Return Receipt for Merchandis 
• CO.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article', Number j ; ' j j ; 
(Transfer from service'label) 7 Gl D S s E Di3 fl!! 0 D D 0 41 SB: - • - » 

PS Form 3811, February 2004 Domestic Return Receipt .102595-02-M-1& 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

H Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name arid address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

X t k h J l ( j . t y L u i J • Address. 

H Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name arid address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

B f̂ijeceived by (Prin pd Name) C. Date of Delive 

'• 
1. Article Addressed to: 

" I * ' 
Voyager Gas Corporation 

C/o CCEC Operating Co Agent 
6630 Cypresswood Dr. #200 

Spring, Texas 77379 

D. Is delivery address different from ftem 1? Ll Yes 
If YES, enter delivery address below: • No 

'• 
1. Article Addressed to: 

" I * ' 
Voyager Gas Corporation 

C/o CCEC Operating Co Agent 
6630 Cypresswood Dr. #200 

Spring, Texas 77379 

3. Service Type 
HZf-Gertified Mail • Express Mail 
• Registered • Return Receipt for Merchandis 
• Insured Mail • CO.D. 

'• 
1. Article Addressed to: 

" I * ' 
Voyager Gas Corporation 

C/o CCEC Operating Co Agent 
6630 Cypresswood Dr. #200 

Spring, Texas 77379 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 

(Transfer from service label) 7DDS SD3D DDDD ,4ES6 11 Sh 
i PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102595-02-M-1: 



SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

MeCpmbs Energy LLC 
5599 San Felipe, Ste. 1200 

Houston, Texas 77056 

UJL 
B_-Received by (Printed Name) 

)Ofcai2.t<L 

gent 
Addressee 

C. Date of Delivers 

D. Is delivery address different from item 1 ? • Yes 
If YES, enter delivery address below: • No 

3. Service Type 
'ELCertified Mall 
• Registered 
• Insured Mall 

• Express Mail 
• Return Receipt for Merchandise 
• CO.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 
(Transfer from service label) 7DDE ED3D DDDD MESA lift? 

j ^ P S Form 3 8 1 1 , February 2004 Domestic Return Receipt 102595-02-M-154 

SENDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

COMPLETE THIS SECTION ON DELIVERY 

1. Article Addressed to: 

ZPZ Delaware I LLC 
303 Veterans Airpark Lane, Suite 3000 

Midland, Texas 79705 
(432)818-1000 

(432) 818-1190 Fax 

I Agent 
I Address. 

C. Date of Delive: 

D. Is delivery address different from item 1? ' • Yes 
If YES, enter delivery address below: O No 

3. Service Type 
$3, Certified Mail 
• Registered 
• Insured Mail 

• Express Mail 
• Return Receipt for Merchandi; 
• CO.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number ; ; ; s j ; 
(Transfer 'from service label) 

J ! M 
h t i 

If 7|DPS(SP|3E]; D$tfD fS|aj|L13f 
j PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102595-02-M-1E 

I SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

| • Complete items 1, 2, and 3. Also complete 
I item 4 if Restricted Delivery is desired. 
I • Print your name and address on the reverse 
i so that we can return the card to you. 
< • Attach this card to the back of the mailpiece, 
s or on the front if space permits. 

A. Sigr 

X \ 

kure \ 

\ i AAA A i d / IA n A g e n t 

s\ iyv v v C*L^V j • A d d r e s s 

| • Complete items 1, 2, and 3. Also complete 
I item 4 if Restricted Delivery is desired. 
I • Print your name and address on the reverse 
i so that we can return the card to you. 
< • Attach this card to the back of the mailpiece, 
s or on the front if space permits. 

B. Reaelveo by (Printed Name) C^Date^fpjjjye 

; 1. Article Addressed to: 

I . . . . 

D. Is delivery address different from item 1 ? • Yes 
If YES, enter delivery address below: • No 

COG Operating LLC 
550 W. Texas Ave, Suite 100 

Midland, Texas 79701 
Attention: Permian Land Manager 

Service Type 
^-Certified Mail 
• Registered 

• Express Mail 
• Return Receipt for Merchandi: 

• Insured Mail • CO.D. 

TFrV 4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 
(Transfer from service label) 7DDE ED3D DDDD 4E5A 1125 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102595-02-M-1! 



SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Boling Enterprises LTD 
P.O. Box 2563 

Roswell, New Mexico 88202-2563 

ieceived by (Printed Name) 

- • A g e 0 t „ 
g"LTAddress 

C. Date of Delive 

D. Is delivery address different from item 1 ? • Yes 
If YES, enter delivery address below: -Q~No 

3. Service Type 
KlCertlfied Mail 
• Registered 
• Insured Mall, 

• Express Mail 
• Return Receipt for Merchandi 
• CO.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article! Number' 
(Transfer from service label) 

\ \ \ \ [ \ \ \ \ i l l i U i l ! i - i l . i s- i i 
7DDE ED3D DDDD 42S'fl i n 4 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102595-02-M-1! 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A. Signature 

Y / ^ \ r v o n A g e n t 

C J p V A * - K J W - OAddresse 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

B. Recefjed by ( Printed Name) C. Date of Delivei 

1. Article Addressed to: 

Cross Border Resources, Inc. j 
22610 US Hwy 281 North, Suite 218 : 

San Antonio, Texas 78258 ! 

j 

D. Is delivery address different from item 1? • Yes 
If YES, enter delivery address below: d No 

1. Article Addressed to: 

Cross Border Resources, Inc. j 
22610 US Hwy 281 North, Suite 218 : 

San Antonio, Texas 78258 ! 

j 

3. Service Type 
2fTf3ertified Mail • Express Mail 

• Registered • Return Receipt for Merchandis 
• Insured Mail • CO.D. 

1. Article Addressed to: 

Cross Border Resources, Inc. j 
22610 US Hwy 281 North, Suite 218 : 

San Antonio, Texas 78258 ! 

j 
4. Restricted Delivery? (Extra Fee) • Yes 

PF r'orm 3 8 1 1 , February 2004 Domestic Return Receipt 10259&O2-M-15 

Cel...... 



State Lease Well API ^ Location Operator 

BO-1969 PIGLET STATE #1 30-015-39371 SEC. 21T17S R28E OXY USA WTP LIMITED PARTNERSHIP 

BO-1969 PIGLET STATE #2 30-015-39498 SEC. 21 T17S R28E OXY USA WTP LIMITED PARTNERSHIP 

BO-1969 PIGLET STATE #3 30-015-40163 SEC. 21 T17S R28E OXY USA WTP LIMITED PARTNERSHIP 

BO-1969 PIGLET STATE #4 30-015-39499 SEC. 21 T17S R28E OXY USA WTP LIMITED PARTNERSHIP 

BO-1969 PIGLET STATE #5 30-015-39500 SEC. 21T17SR28E OXY USA WTP LIMITED PARTNERSHIP 

BO-1969 PIGLET STATE #6 30-015-39501 SEC. 21T17SR28E OXY USA WTP LIMITED PARTNERSHIP 

BO-1969 PIGLET STATE #7 30-015-39502 SEC. 21T17S R28E OXY USA WTP LIMITED PARTNERSHIP 

BO-1969 ROO 22 STATE #4 30-015-39496 SEC. 22 T17S R28E OXY USA INC. / 

BO-1969 ROO 22 STATE #5 30-015-39497 SEC. 22 T17S R28E OXY USA INC. [ 

BO-1969 ROO 22 STATE #7 30-015-39653 SEC. 22 T17S R28E OXY USA INC. ( 

BO-1969 ROO 22 STATE #8 30-015-39654 SEC. 22 T17S R28E OXY USA INC. j 

XO-0636 ROO 22 STATE #3 30-015-39495 SEC. 22 T17S R28E OXYUSAINC.^-' 



SECTION 21, TOWNSHIP 17 SOUTH, RANGE 28 EAST, N.M.P.M. 
EDDY COUNTY NEW MEXICO 

N90°0(rOO"E 
-TEMPORARY 

STEEL WATER 

NW/4 sm 

3 l l 
, 2 5 

! !N89,59'«-E 

J Z V » TANK TRACT 

( WP, J]§P 
I\ SJl. WIR JA s 
X f e i ! ! ! L ^ J 8 5 NS9f9'08"lV 

194.6' 

. CENTRAL 
3 TAKK So 
™ BATTERY K 

1.002 ACRE " 

20J..1' 

160.0' 2872' f nn 
NWWWTW 

S G 
£ PIGLET 31 
^ STATE 01 

kr • . 

NE/4 SE/4 

-STATE _ _ 

SW/4 SE-'4 
SE/4 SE/4 

-4c 
1/4 COR 

ao ~wt~ B.C. 
-4- 588'15'09'W 2597 9' 

i/« cos 

s.c 

2/ 22 

28 27 
CtO "iS'I" s.c. 

DESCRIPTION I, CENTRAL TANK BATTERY TRACT: 

A PROPOSED TANK BA JURY SITU A HO IN THE NORTHEAST QUARTER OT THE SOUTHEAST QUARTER Of SECTION 71. TOWNSHIP 17 SOUTH. 
RANGE 28 EAST. N.M.P.M, EDDY COUNTY, NEW MEXICO AND BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS: 

BEGINNING AT THE SOUTHEAST CORNER Cf THE PROPOSED TANK BATTERY. WHICH LIES SOO^O'52'W IM6.5 FEET AND N8919'08'W 456.0 
FEET FROM THE EAS1 QUARTER CORNER: THEN NB7'55'05'W 205 5 FEET: THEN N0V49'46'E 214.2 FEET; THEN NB959'44'E 194.6 FEET; 
THEN SW55'54'E 222.8 FEET TO THE PONT Cf BEGINNING. CONTAINING 100 ACRE MORE OR LESS. BEING ALLOCATED BY FORTIES AS 
FOLLOWS: NE/4 SE/4 1 002 ACRE 

DESCRIPTION 2, TEMPORARY STEEL WATER TANK TRACT: 

A PROPOSED TEMPORARY STEEL WATER TANK TRACT SITUATED IN THE NORTHEAST QUARTER OF THE SOUTHEAST QUARTER OF SECTION 21. 
TOWNSHIP 17 SOUTH. RANGE 28 CAST. N.M.P.M., EDDY COUNTY, NEW MEXICO AND BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS: 

BEGINNING AT THE SOUTHEAST CORNER OF THE PROPOSED STEEL WATER TANK TRACT. WHICH LIES SLV40'52'W 925.0 FEET AND 
NB9'I9'09"W 287 2 FEET FROU THE EAST QUARTER CORNER; THEN N90WWW 160.0 FEET; THEN NOOW'OO'W 1600 FEET; IHLN 
N90V0WE 160 0 FEET. THEN SOOW'OO'E 160 0 FEET TO THE POINT OF BEGINNING. CONTAINING 0.588 ACRES UORE OR LESS. BEING 
ALLOCATED BY FORTIES AS FOLLOWS: NL/4 SE/4 0588 ACRES 

NOTE LEGEND 
BEARINGS SHOW HEREON ARE UERCA TOR GRID AND CONFORU TO 
IHE NEW UEXKO COORDINATE SYSTEM "NEW UEXICO EAST ZONE' 
NORTH AMERICAN DATUM 1983. DISTANCES ARE SURFACE VALUES. 

I. RONAID J. DDSON. NEW UEXICO PROFESSIONAL SURVEYOR No. 
5759. DO HEREBY CERTIFY THAT THIS SURVEY PLAT AND THE ACTUAL 
SURVEY ON THE GROUND UPQJi WHICH^T IS BASED WERE PERFORMED 
BY ML OR UNDER MY MC^W^jR^SlCihTHAT I AM RESPONSIBLE 
FOR THIS SURVEY; THAF{$%R*y.$r&SKlHE MINIMUM 
STANDARDS FOR SURtf &G iN^EVltiEpV$fm> THAT IT IS TRUE 
ANO CORRECT 10 ffff fifir^brr^W'fPv^iANO 8ELIEF 

DENOTES FOUND CORNER AS NOTED 

DENOTES SET SPIKE ; 

DATE; 

RONALD J EIDSON. 

stswcrs 

JOHN wSffsVR VEYDJG COMPANY 
412 N. OAL PASO 

HOeeS, NU. 68240 
(S?5j 195-5117 ««..;.sc.t>,> J 

SUR rEY FOR THE CENTRAL BATTERY* AND WATER 
SITES AT THE PIGLET21 ST. HI 

SITU A TED IN SE/4 OF SECTION 21. 
^TOWNSHIP 17 SOUTH. RANGE 28 EASTJTM.P.M. 

EDDY COUNTY, NEW MEXICO 
Survey Dole: CAD Do]e>>/f5/12 | Drown By. DS5 

©OowwSVWK p;!s *<* Po« "lo(« Ii<!cl!\20i2\i?li0678 Oxy SoWUe Btiim,r'od -,?' 117 R?8 eddy 
Ŵ.O. No.-. 12110676 J ^e?T3/3/r2—TM. W.O,: | Sheel l"oT7 



OXY USA WTP Limited P \ ,ership 5 Greet Plaza, Suite 110, Houston, Texas 77046 
P.O. Box t294, Houston, Texas 77210-4294 
Direct: 713.513.6680 Fax: 713.985,4917 
Tiffany_Pollock@oxy.com 

A sutBidiaiy of Occidental Petrcl&um Cwporation 

August 23,2012 

Re: Shared Facility Agreement 
Yeso-Red Lake Area 
Eddy County, New Mexico 

Dear Working Interest Partner: 

Pursuant to Article II, Paragraph 2.1 of that certain Shared Facility Agreement dated December I , 2011, 
between OXY USA WTP Limited Partnership as Operator and McCombs Energy, LLC et al as Non-Operators, 
covering the W2 of Section 22, the E2 of Section 21, and the W2 of Section 21, Township 17 South, Range 28 
East, Eddy County, New Mexico, OXY USA WTP Limited Partnership, hereby adjusts the interests set forth on 
Exhibit "A" attached to said Agreement. 

Should you have any questions regarding this adjustment, please feel free to contact the undersigned. 

Very Truly Yours, 

Landman 

Enclosures (1) 



August 23, 2012 
Page 2 of 2 

WORKING INTEREST PARTNERS 

McCombs Energy LLC 
5599 San Felipe, Ste. 1200 
Houston, Texas 77056 

Voyager Gas Corporation 
c/o White Oak Operating Co., LLC 
12941 North Freeway, Suite 550 
Houston, TX 77060 

Andrews Oil LP 
c/o DJA LLC General Partner 
Suite 300-A 
1015 Bee Cave Woods Drive 
Austin, Texas 78746 

COG Operating LLC 
550 W. Texas Ave, Suite 100 
Midland, Texas 79701 
Attention: Lisa Eggemeyer 

ZPZ Delaware I LLC 
303 Veterans Airpark Lane, Suite 3000 
Midland, Texas 79705 

Chisos, Ltd. 
670 Dona Ana Rd SW 
Deming, NM 88030 

Cross Border Resources, Inc. 
22610 US Hwy 281 North, Suite 218 
San Antonio, Texas 78258 

Boling Enterprises Ltd 
P.O. Box 2563 
Roswell, NM 88202 

Mark Wilson Family Partnership LP 
4501 Greentree Blvd 
Midland, TX 79707 



SENDER:'COMPLETE-THIS SECTION •> 1 A COMPLETE THIS SECTION ON DELIVER f 3 -^>^ui^ . j V 

• Complete items 1,2, and 3. Also complete 
item 4 If Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front If space permits. 

A. S lg r ^ re 

BjJJeceived byf Printed Name)J 

j & Agent 

• Address; 

C. Date of Delive 

1. Article Addressed to: 

McCombs Energy LLC 
5599 San Felipe, Ste. 1200 

D. Is detrvery address drfter^ from Item 1? • Yes 
If YES, enter delivery address below: • No 

Houston, Texas 77056 3. SerjfciuType 

qyCertifled Mail • Express Mall 
• Registered • Return Receipt for Merchandl 
• Insured Mall • CO.D. 

Houston, Texas 77056 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 
(Transfer from service label) 70D2 2030 DODO 4254 TbOb 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 1O259S-02-M-1! 

SENDER: COMPLETE THIS SECTION • ' C OMPl C TE THIS SFC TtCN CN DfLIVb FtV -

• Complete items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front rf space permits. 

A. Slgnarufi 1/ 
>j • Agent 

• Address 

• Complete items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front rf space permits. 

B. Received by (PrintedName) C Date of Deltvi 

• Complete items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front rf space permits. 

D. Is delivery address different from Kern 1? • Yes 
If YES, enter delivery address below: • No 1. Article Addressed to: 

D. Is delivery address different from Kern 1? • Yes 
If YES, enter delivery address below: • No 

Voyager Gas Corporation 
C/o CCEC Operating Co Agent 

6630 Cypresswood Dr. #200 
Spring, Texas 77379 

3. Sendee Type 
S31Certified Mall • Express Mall 
• Registered • Return Receipt for Merchanc 
• Insured Mall • CO.D. 

j 4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 
(Transfer from service label) 

7002 2030 DDDD 4254 1b2Q 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 1025S*-02-M-

SENDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
Item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Andrews Oil LP 
C/o DJA LLC General Partner 

Suite 300-A 
1015 Bee Cave Woods Drive 

Austin, Texas 78746 

COMPLETE THIS SECTION ON DELlVEflV.?' 1 

A Signature j-
• Agent 
QjMdres 

B. Received by / fij mod {fa/rial C Date of Deli1 

a. Is delivery address different from item 1? • Yes 
It YES, enter delivery address below: • No 

3. Service Type 
SffCerttfied Matt 
• Registered 
• Insured Mail 

• Express Mall 
• Return Receipt for Merctian 
• CO.D. 

4. Restricted Delivery? (Extra Fee) O Yes 

2. Article Number 
(Transfer from service label) 7DD2 2030 0000 4254 ^S&l 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102S9S-O2-M 



SENDER: COMPLETE THIS SECTION" 

B Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

COG Operating LLC 
550 W. Texas Ave, Suite 100 

Midland, Texas 79701 
Attention: Lisa Eggemeyer 

COMPLETE THJS SECTION ON DELIVERY:, 

A Signature 

B. Received by (Printed Name) 

DV^de^rvayad DMs delivery address dBtererrt from Item T? i p Yes 
It YES, enter delivery address below: • No 

S*vtce1 
fflCertifi 

L 

'Type 
I Certified Mall 

CJ Registered 
• Insured Mall 

• Express Mall 
• Return Receipt for Merchandb 
• G.O.D. 

2. ArUcte Number 
(Transfer from service label) 

J 4. Restricted Delivery? (Extra Fee) 

7002 2030 0000 4254 I S t l 

• Yes 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102S9S-02-M-1! 

SENDER: COMPETE"fwis sechowl; 
• Complete items 1, 2, and 3. Also complete 

item 4 If Restricted Delivery Is desired. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, 

or on the front If space permits. 

1. Article Addressed to: 

ZPZ Delaware I LLC 
303 Veterans Airpark Lane, Suite 3000 

Midland, Texas 79705 

.-•COMPLETE THIS SECTION ON DELIVER* 

A. Signature 

B. Ro&aived by (Prirjt^ Nmr^^ 

• Agent 
O Address 

C. Date of Delive 

D. Is delivery address different from Item 1? • Yes 
If YES, enter delivery address below: • No 

3. Service Type 
llTOertified Mail • Express Mall 
• Registered • Return Receipt for Merchandi 
• Insured Mall • CO.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 
(Transfer from service label) 7002 2D3D • • ( ] • 4254 1552 

PS Form 3 8 1 1 , February 2004 Oomestlc Return Receipt 102S95-02-M-1 

|SENDER:[COMPLETE-THIS SECTION•• \i[l 

Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

CHISOS LTD 

670 DONA ANA ROAD SW 

DEMING N M 88030 

-COMPLZJE THIS SECTION ON DELIVERY 

D. Is delivery address different from Hem 17 
If YES, enter delivery address below: 

3. SenJeoType 
D-X^rtffled Mall • Express Mall 
• Registered • Return Receipt for Merchand 
• Insured Mall • CO.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 
(Transfer from service label) 

PS Form 3 8 1 1 , February 2004 

7002 2030 0000 4254 =1255 

Domestic Return Receipt -.02595-02-M-1 



SENDER: COMPLETE THIS SECTION j 

" • Complete items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

{ • Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A. Signature 
* ( Y t W Agent 

V i U U ~ t ~ K v A - u _ ^ - ' • Address. 

" • Complete items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

{ • Attach this card to the back of the mailpiece, 
or on the front if space permits. 

B. RecelvBd by (PrintedName) C. Date qf Delive 

; 1. Article Addressed to: 

\ CROSS BORDER RESOURCES INC 

! 22610 US HWY 281 NORTH 

j SAN ANTONIO TX 78258 

D. Is delivery address different from Item 1 ? • Ves 
If YES, enter delivery address below: • No 

; 1. Article Addressed to: 

\ CROSS BORDER RESOURCES INC 

! 22610 US HWY 281 NORTH 

j SAN ANTONIO TX 78258 
3. SerojeeType 

grcerttfied Mall , • Express t. 
• Registered J£J Return Receipt for Merchandt 
• Insured • CO.D. 

; 1. Article Addressed to: 

\ CROSS BORDER RESOURCES INC 

! 22610 US HWY 281 NORTH 

j SAN ANTONIO TX 78258 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 
(Transfer from service label) 7002 2030 DDDD ;42S4 1224 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 10259MK-M-1! 

SENDER: COMPLETE THIS SECTION ' . CO/JIPLere IHIS SECTION ON DELIVER f 

• Complete Items 1,2, and 3. Also complete 
Item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

^m^MM, .gag. • Complete Items 1,2, and 3. Also complete 
Item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

nLflecetved by (Printed Name) C.-Bate of Dollve 

i 1. Article Addressed to: 

Boling Enterprises LTD 
P.O. Box 2563 

D. Is delivery address cfStonjit̂ om item 1? O Yes 
If YES, enter delivery address below: D Mo "" 

• Roswell, New Mexico 88202-2563 3. Seryjc^Type 
Q'tjorttfted Mail • Express Mall 
• Registered • Return Receipt for Merchandt 
• Insured Mall • CO.D. 

• Roswell, New Mexico 88202-2563 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 

(Transfer from service label) 
70D2 2030 0000 4254 =15=10 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102S95-02-M-1 

SENDER COMPLETE THIS SECTION 

Complete Kerns 1, 2, and 3. Also complete 
Item 4 If Restricted Delivery Is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 
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Mark D. Wilson 
4501 Green Tree Boulevard 

Midland, Texas 79707 

2. Article Number 

(Transfer from service label) _ 

PS Form 3 8 1 1 , February 2004 

A Signature 

B. Recatved'by (PrintedName) 1 C Ode of Dellv 

D. Is dellv*y address different from Item 17 • Yes 
If YES, enter delivery address below: • No 

• Agent 
• Address: 

Se^ r tTy 

O'Certifle 

3 Type 

rOertJfled Mall 
• Registered 

• Insured Mall 

• Express Mail 

• Return Receipt for Merchand 

• COX). 

4. Restricted Delivery? (Extra Fee) • Yes 

7002 2030 0D00 4254 =11,13 

Domestic Return Receipt 102595O2-M-1 
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Exhibit "A" - Interests ot the Partes 
SHARED FACILITY AGREEMENT 

YE SO-RED LAKE AREA 
EDDY COUNTY, NEW MEXICO 

REVISED 8/1/2012' 
BPO NET WELL COUNT 

Contract Area: 
W2 Section 21 
T17SJ128E, EddyCo. OXY USA WTP LP 

McCombs 
Energy LLC 

Voyager Gas 
Corporation 

Andrews Oil 
LP Mark 0. Wilson 

Boling Enterprises 
LTD 

ZPZ Delaware l 
LLC 

COG Ope rail ng 
LLC Chisos Ltd. 

Cross Border 
Resources Inc. 

Occidental Perm tan 
Limited Partnership OXY USA Inc. TOTAL 

Piglet 21 State 04 
Piglet 21 State 05 
Piglet 21 State 06 
Piglet 21 Slate 07 

0.66404672 0.313556334 0022396912 0 0 0 0 0 0 0 0 0 1 Piglet 21 State 04 
Piglet 21 State 05 
Piglet 21 State 06 
Piglet 21 Slate 07 

0.66404672 0.313556334 0022336912 0 0 0 0 0 0 0 0 0 1 
Piglet 21 State 04 
Piglet 21 State 05 
Piglet 21 State 06 
Piglet 21 Slate 07 

0.66404672 0.313556334 0.022396912 0 0 0 0 0 0 0 0 0 1 

Piglet 21 State 04 
Piglet 21 State 05 
Piglet 21 State 06 
Piglet 21 Slate 07 0.66404672 0313556334 0.022396912 0 0 0 0 0 0 0 0 0 1 
Contract Area: 
E2 Section 21 
TI7S-fi2eE, EdayCo 
Piglet 21 Stale 01 
PrgtetJ! Slats 12 
Pigtel 21 State (3 

0 65419861 0310594594 0.022185323 0 0 0.013021469 0 0 0 0 0 0 1 Piglet 21 Stale 01 
PrgtetJ! Slats 12 
Pigtel 21 State (3 

0.65419861 0.310594S94 0 022185323 0 0 0.013021469 0 0 0 0 0 0 1 
Piglet 21 Stale 01 
PrgtetJ! Slats 12 
Pigtel 21 State (3 0.65419861 0310594594 0.022185323 0 0 0.013021469 0 0 0 0 0 0 1 
Contract Area: 
W2 Section 22 
T17S-H2BE, Eddv Co. 
Roo 22 Slate "1 
Roo 22 State «2 
Roo 22 State 03 
Roo 22 Stale 04 
Roo 22 Slale (5 
Roo 22 Slate 06 
Roo 22 State 07 
Roo 22 State 08 

0 0253231219 0.01773435 0 0 0 0.075 0050996837 0 031873023 0.031873023 0.105180976 0.434110573 1 Roo 22 Slate "1 
Roo 22 State «2 
Roo 22 State 03 
Roo 22 Stale 04 
Roo 22 Slale (5 
Roo 22 Slate 06 
Roo 22 State 07 
Roo 22 State 08 

0 0.253231219 0.01773435 0 0 0 0.075 0050996837 0.031873023 0.031B73023 0.105180976 0.434110573 1 
Roo 22 Slate "1 
Roo 22 State «2 
Roo 22 State 03 
Roo 22 Stale 04 
Roo 22 Slale (5 
Roo 22 Slate 06 
Roo 22 State 07 
Roo 22 State 08 

0 0.253417523 0.018101222 0 0 0 0.075 0.05 0.031896472 0.031896472 0.1052S8358 0434429952i 1 

Roo 22 Slate "1 
Roo 22 State «2 
Roo 22 State 03 
Roo 22 Stale 04 
Roo 22 Slale (5 
Roo 22 Slate 06 
Roo 22 State 07 
Roo 22 State 08 

0 02S3417S23 0.018101222 0 0 0 0.075 0.05 0.031896472 0.031896472 0.105258358 0434429952 1 

Roo 22 Slate "1 
Roo 22 State «2 
Roo 22 State 03 
Roo 22 Stale 04 
Roo 22 Slale (5 
Roo 22 Slate 06 
Roo 22 State 07 
Roo 22 State 08 

0 025341/523 0.018101222 0 0 0 0.075 005 0 031896472 0.031896472 0.10S258358 0.434429952 1 

Roo 22 Slate "1 
Roo 22 State «2 
Roo 22 State 03 
Roo 22 Stale 04 
Roo 22 Slale (5 
Roo 22 Slate 06 
Roo 22 State 07 
Roo 22 State 08 

0 0.253231219 0.01773435 0 0 0 0.075 0050996837 0 031873023 0.031873023 0.105180976 0434110573 1 

Roo 22 Slate "1 
Roo 22 State «2 
Roo 22 State 03 
Roo 22 Stale 04 
Roo 22 Slale (5 
Roo 22 Slate 06 
Roo 22 State 07 
Roo 22 State 08 

0 02S3417S23 0O18101222 0 0 0 0.075 0.05 0.031896472 0.031896472 0.105258358 0434429952 1 

Roo 22 Slate "1 
Roo 22 State «2 
Roo 22 State 03 
Roo 22 Stale 04 
Roo 22 Slale (5 
Roo 22 Slate 06 
Roo 22 State 07 
Roo 22 State 08 0 0.253417523 0.018101222 0 0 0 0.075 005 0.031896472 0.031896472 0.105258358 0.434429952 1 

TOTAL NET WELL COUNT | 4.61678271 | 4212790388 | 0.299852779 | 0 | 0 | 0.039064407 I 0.6 | 0.40299051 1 025510143 I 0.25510143 1 0.841834719 I 3j«74481478 1 15 

Wl OF PARTIES I 0.30791885 | 0.28095269 1 0.01999019 1 0.00000000 | 0.00000000 1 0.00260429 | 0.04000000 | 0.02686603 | 0.01700676 | 0.01700676 I 0.05612231 1 023163210 | t.0000000 

APO NET WELL COUNT 
Contract Area: 
W2 Section 21 
T17S4I2SE, Eddy Co. OXY USA WTP LP 

McCombs 
Energy LLC 

Voyager Gas 
Corporation 

Andrews Oil 
LP Mark D. Wilson 

Baling Enterprises 
LTD 

ZPZ Delaware i 
LLC 

COG Operating 
LLC Chisos Ltd. 

Cross Border 
Resources Inc. 

Occidental Permian 
Limited Partnership OXY USA fete. TOTAL 

Piglet 21 Slate 04 
Piglet 21 Stale 05 
Piglet 21 Stale »6 
Piglet 21 State 07 

0.6495 03066875 0.02190628 0 02190622 0 0 0 0 0 0 0 0 1 Piglet 21 Slate 04 
Piglet 21 Stale 05 
Piglet 21 Stale »6 
Piglet 21 State 07 

0.6495 0 3066875 0.02190628 0.02190622 0 0 0 0 0 0 0 0 1 
Piglet 21 Slate 04 
Piglet 21 Stale 05 
Piglet 21 Stale »6 
Piglet 21 State 07 

0.6495 0306687S 002190628 0 02190622 0 0 0 0 0 0 0 0 1 

Piglet 21 Slate 04 
Piglet 21 Stale 05 
Piglet 21 Stale »6 
Piglet 21 State 07 0.6495 0306687S 002190628 0.02190622 0 0 0 0 0 0 0 0 1 
Contract Area: 
E2 Section 21 
T17S-B28E, Eddy Co, 
Piglel21 Slate 01 
Piglet 21 State 02 
Piglet 21 Stata 03 

0.628 029815625 0.02129687 002129688 0.01875 0.0125 0 0 0 0 0 0 1 Piglel21 Slate 01 
Piglet 21 State 02 
Piglet 21 Stata 03 

0.626 029615625 0.02129687 002129688 0.01875 0.0125 0 0 0 0 0 0 1 
Piglel21 Slate 01 
Piglet 21 State 02 
Piglet 21 Stata 03 0.628 029815625 0.02!29687 0 02129688 0.01875 0.0125 0 0 0 0 0 0 1 
Contract Area: 
W2 Section 22 
T17S-R28E, Eddy Co 
Roo 22 State v i 
Roo 22 State 02 
Roo 22 Stata 03 

0 02482813 0.01773435 0.01773435 0 0 0.075 0.05 0.03125 0.03125 0.103125 0.425625 1 Roo 22 State v i 
Roo 22 State 02 
Roo 22 Stata 03 

0 0.2482813 0.01773435 O0177343S 0 0 0.075 0.05 0.03125 0.03125 0.103125 0.425625 1 
Roo 22 State v i 
Roo 22 State 02 
Roo 22 Stata 03 0 02482813 0.01773435 0X11773435 0 0 0.075 0.05 0.03125 0.03125 0.103125 0 425625 1 
Roo 22 Slate 04 0 02482813 0.01773435 0.01773435 0 0 0.075 005 0.03125 003125 0.103125 0.425625 1 • 
Roo 22 State 05 0 02482813 0.01773435 0.01773435 0 0 0.075 0.05 0.03125 0.03125 0.103125 . 0425625 1 
Roo 22 State 06 0 02482813 0.01773435 001773435 0 0 0.075 0.05 0.03125 0.03125 0.103125 0.425625 1 
Roo 22 Slale 07 0 02482813 0.01773435 0.01773435 0 0 0.075 0.05 0.03125 0.03125 0.103125 0.425625 1 
Roo 22 Stale 08 0 02482813 0.01773435 0.01773435 0 0 0.075 0.05 0.03125 0.03125 0.103125 0.425625 1 

TOTAL NET WELL COUNT 4.482 I 4.10746915 I 029339053 I 0,29339032 | 0.05625 | 0.0375 | 1 
Wl OF PARTIES 029880000 | 027383128 | 0,01955937 1 0,01955935 I 0.00375000 [ 0 00250000 | 0.04000000 | 0.02666667 I 0.01686667 | 0.01666667 | 0.05500000 022700000 I 1.00000000 


