
D/TEJN ^^f 12~ SUSPENSE ENGINEER LOGGED IN iO ^2 ' /2- APP NO. v 

ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW M E X I C O O I L CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS. 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
A p p l i c a t i o n A c r o n y m s : 

[NSL-Non-Standard L o c a t i o n ] [NSP-Non-Standard P ro ra t i on U n i t ] [SD-S imu l taneous Ded i ca t i o 
[DHC-Downho le C o m m i n g l i n g ] [CTB-Lease C o m m i n g l i n g ] [PLC-Pool /Lease C o m m i n g l i n g ] 

[PC-Pool C o m m i n g l i n g ] [OLS - Of f -Lease S t o r a g e ] [OLM-Of f -Lease M e a s u r e m e n t ] 
[WFX-Wate r f l ood E x p a n s i o n ] [PMX-Pressure M a i n t e n a n c e E x p a n s i o n ] 

[SWD-Sal t W a t e r D i sposa l ] [ IP I - l n j ec t i on P ressu re I n c r e a s e ] 
[EOR-Qual i f ied E n h a n c e d Oi l Recove ry C e r t i f i c a t i o n ] [PPR-Pos i t i ve P r o d u c t i o n Response ] 

[1] 

[2] 

TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication E» 

X NSL • NSP • SD NB Tween-State-35 
30-015-40153 r C 

Check One Only for [B] or [C] '" ^ 
[B] Commingling - Storage - Measurement S> \.~-'\ 

• DHC • CTB • PLC • PC • OLS • OLM ' ^ l 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IP1 • EOR • PPR 

[D] Other: Specify 

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A] X 

[B] X 

[C] • 

[D] • 

[E] X 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must bexompletecl by an/Individual with managerial and/or supervisory capacity. 

Brian Wood I \ l t ) d r u Consultant 10-19-12 

Print or Type Name Signature Title 
brian@permitswest.com 

Date 

e-mail Address 



INC. 

PROVIDING PERMITS for LAND USERS 
37 Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120 

REQUEST FOR ADMINISTRATIVE APPROVAL 
NONSTANDARD LOCATION 
APACHE CORPORATION'S 

NB TWEEN STATE 35 
1 185' FNL & 330' FWL 

SECTION 25, T. 17 S., R. 28 E., EDDY COUNTY, NM 
API 30-015-40153 

I. The proposed oil well (see APD as Exhibit A) is on private surface (Bogle 
Ltd. Company) and NM State Land Office oil and gas lease X006470405 
(8,746.59 acres). The well is 1,1 85' from the closest lease line (Exhibit B). The 
proposed oil well is nonstandard for the Artesia; Glorieta-Yeso (Pool 96830) due 
to a road that provides the only access to LRE Operating's Marathon A 25 State 
11 well, an overhead power line, and multiple pipelines (Exhibit C). 

Apache requests a nonstandard location due to land uses. The well was 
planned to be staked 990 FNL & 330 FWL. However, a road, overhead power 
line, and multiple pipelines prevented that location. 

A standard location must be at least 330' from the quarter-quarter line. 
The well bore is 1 35' from the south quarter-quarter line (see C-102 as EXHIBIT 
D). It is 195' too far south. It is 356' from the southwest corner of the 
quarter-quarter and 999' from the southeast corner of the quarter-quarter. 

II. Form C-102 showing the well and 40 acre pro ration unit (NWNW Section 
25) is attached as Exhibit D. 

Exhibit E shows the lease boundaries (solid lines) and existing Yeso 
acreage dedications (dashed lines). The well encroaches 195' too far south 
toward the SWNW Section 25. The encroachment is part of the same state 
lease. 

Apache operates all Yeso wells in the NW4 Section 25. There is common 
ownership in the Yeso in the affected offset quarter-quarters. 

(Some state records mistakenly show LRE's Marathon 25 State 34 as a 
Yeso well. It was permitted as a Yeso well. However, it was only drilled to 3,405' 
and completed as a Red Lake; Queen-Grayburg-San Andres.) 

Closest Yeso well is Apache's proposed A State 41 (30-015-40368), 
which is 41 5' south at 1 600 FNL & 330 FWL 25-17s-28e. Next closest well is 
Apache's existing NB Tween State 15 (30-015-38405). It is 553' northeast at 



970 FNL & 840 FWL 25-17s-28e. Third closest Yeso well is Apache's proposed 
A State 55 (30-015-38964), which is 688' northwest at 990 FNL & 330 FEL 
26-17s-28e. 

III. The state oil and gas lease (8,746.59 acres) boundary is marked as a 
solid line on the attached (EXHIBIT E) topographic map. The well encroaches to 
the south. The encroachment is part of the same lease. Eight existing Yeso pro 
ration units (see Exhibit E) touch the proposed pro ration unit. Five are Apache 
operated. There is common ownership of the Yeso working interest in the 
quarter-quarter in which the well is located and the quarter-quarter (SWNW 
Section 25) toward which the well encroaches. This information is current and 
correct. 

IV. Exhibit F shows the proposed well, proration unit, and all wells. Yeso wells 
are circled. Apache does not believe directional drilling to a standard location 
from an existing pad is cost effective for this well. 

V. A road that provides the only access to an LRE well, an overhead power 
line, and multiple pipelines (see Exhibit C) prevent a standard location. 

VI. Archaeology is not an issue. 

VII. The well was planned to be staked 990 FNL & 330 FWL. However, a road, 
overhead power line, and multiple pipelines prevent a standard location. 

VIII. Apache does not believe directional drilling to a standard location is cost 
effective for this well. 

IX. I hereby certify that Apache Corporation and its partners have 100% of 
the Yeso working interest in the lease which comprises the proposed 40 acre 
spacing unit (NWNW Section 25) and the adjacent quarter-quarter (SWNW 
Section 25) of the side toward which it encroaches and that the information is 
current and correct. 

I hereby attest that I, on or before the date that the application was 
submitted to the division, sent notification to the affected persons (see EXHIBIT 

PROVIDING PERMITS for LAND USERS 



G) by certified mail, return receipt requested, advising them that if they have an 
objection it must be filed in writing within 20 days from the date the division 
receives the application. These affected persons have working or royalty 
interests in quarter-quarters that border the 40-acre spacing unit. Said notice 
was sent to: 

Khody Land & Minerals Co. 
LRE Operating LLC 

Brian Wood, Consultant Date 

STATE OF NEW MEXICO 

COUNTY OF SANTA FE 
) SS: 
) 

The foregoing instrument was acknowledged before me this 18th day of 
October, 201 2 by Brian Wood. Witness my hand and official seal. 

OFFICIAL SEAL 

KATHRYN K. WOOD 

5ublic 
My Commission Expires: 
Business Address: 

I My Commission Expire*: 

NOTARY PUBLIC 
STATE Cff-ftTEW l̂BXICO, 

z/£>--Jj£L 

cc: Flores, OCD (Artesia & Santa Fe) 

fS WEST 
PROVIDING PERMITS for LAND USERS 



District I 
ISIS N. Fran* Dr.. Hs*6», K H SS240 

353^161 Fm07i) 3S3-0720 
Pgtractn 
Sit S. Ftra St., A.T3SUL NH SS210 
HssDEp75) 748-1283 F«c<575) 74B-9720 
District H I 
IC03 Rio Boras SO., Aztec, HH 87410 
Ptota-4505) 334-6178 Fac(305) 334-6170 
District IV 
1220 S. Si Fmxfs Or.. Saita Fe, K H 87505 
E3xas(5CS) 475-3470 Fax '̂OS) 476-3462 

State of New Mexico 
Energy, Minerals and Natural Resources 

OU Conservation Division 
1220 S. St Francis Dr. 
Santa Fe, NM 87505 

Fona C-101 
Aogcn 1,2011 

Pennit 146724 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN. PLUGBACK, OR ADD A ZONE 
1. Operates arai Addrzsa 

APACHE CORP 
303 Veterans Airpark Lane 

Midland, TX 79705 

2. OGRTD NiHEbB 

873 

1. Operates arai Addrzsa 

APACHE CORP 
303 Veterans Airpark Lane 

Midland, TX 79705 
3. APlKtaber 

30-015-40153 

4. Property Cois 

303723 

5. Property Nsrae 

N B TWEEN STATE 

6. WeliXo. 

035 

7. Surface Location 

UL-Lot Section Totrcihip Rtttge Lot Ids Feet From. IPS Line FestFrors E/W Lire Cossly 

D 25 17S 28E D 1185 N 330 W EDDY 

jABTESlA; GLORIETA-YESO (O) 
8. Pool Infonnation 

963301 

Additional Well Infonnation 

9. Work Type 

New WeB 

10. Well Type 

on. 
11. Csble/Rotsy 12. Less* Type 

State 

13. Giorad Lsrol Blevstion 

3698 

14, Mattrpls 

N 

U . Proposed Dapth 

5800 

16. Fornsttion 

Yeso Formation 

17. CCEfiKtSff IS. SjradDaQ 

Distance £mu ceasest fesb «3tsrtsstl 

19. Proposed Casing and Cement Program 
Type Hob Size Casing Type Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC 

Surf 12.25 8.625 24 400 300 

Prod 7.875 5J 17 5800 960 

Casing/Cement Program: Additional Comments 

Proposed Blowout Prevention Program 
Type Working Pressure Test Pressure Manufacturer 
Hyrfrtl 3000 2000 

[ tes&j C2ti§" tfca tta rifaratton gives *bov» a a n m i conipteta to dse best 
i^cy teooletp m i belief 
I farther cst£fy Out flu drilling pit mi l bt constructed according to 
SMOCD gnidtBno Q , a general permit O , or an (attacbed) atteraatrn 
OCT>jppiui»il plan LL 

OIL CONSERVATION DIVISION [ tes&j C2ti§" tfca tta rifaratton gives *bov» a a n m i conipteta to dse best 
i^cy teooletp m i belief 
I farther cst£fy Out flu drilling pit mi l bt constructed according to 
SMOCD gnidtBno Q , a general permit O , or an (attacbed) atteraatrn 
OCT>jppiui»il plan LL Approved By . Randy Dade 

Printed Name: Electronically filed by Bobby Smith Title: District Supervisor 

Trtb: Approved Date: 4.'6>'2012 | Expiration Date: 4/672014 

Email Address: bobby, smithgap iacaecorp.com 
Date:4'<W2012 Phone: 432-818-1020 Conditions o f Approval Attached 



New Mexico State Land Office 
Oil, Gas, and Minerals 
n a i a 2 

.AM'\ 
Universal Transverse Mercator Projection, Zone IS 
19X3 North American Datum 

^EXHIBIT B j 

Point Locations 
• County S eat 

A SLO District Offices 

City, Town or Village 

^ Volcanic Vents 

• Highway Mileposts 

NMOCD Oil and Gas Wells 
Gas 

Water 

DA or PA 

Sah Water Disposal 

• Oil 

o Injection 

Carbon Dioxide 

0 Miscellaneous 

Federal Minerals 
All Minerals 

• I Coal Only 
Oil and Gas Only 

Oil. Gas and Coal Only 

Other Minerals 

State Trust Lands 
|j§ Surface Estate 

1 Subsurface Estate 

| Both Estates 

NMSLO Leasing 
Option Agreement 

Commercial Lease 

\ \ J Minerals Lease 

3 Oil and Gas Lease 

Agricultural Lease 

| Not Available for Oil and Gas Leasing 

l : -.V:1 Restriction Influences Oi l and Gas Leasing 

Other Boundaries 
• • • Continental Divide 

^ State Boundary 

i _ | County Boundaries 

^ Oil and Gas UnitBoundary 

t Participating Areas in Units 

Geologic Regions 

] Potash Enclave (NMOCD R- l 11-P) 

For detailed legend of the Geologic Map of 
New Mexico, please see http: geoinfo.nmt.edu 

The New Mexico State Land Office assumes no responsibility or liability far. 
or in connectum with, the accuracy, reliability or use of the information 
provided he re. in State I. and Offic e data /aye rs or any other data layer. 

Laid Office Geographic Information ( enter 

logic@slo.state.nm. us 

Created On: 10 J 6 20/2 2:59:52 PM 
wM w.nmstatelands. org 





1625 ML Fundi Dr.. Hot**, NM U240 
PhootX5r5) 393-6161 Fax#75) 393-0730 

tU S Fint St. Artaaia, KM M210 
Pbonetf'S) F«x#75) 74W20 

1000 Uo BOOM R6, Aztec, KM 17410 
Pawl (SOS) 3344171 Fm:(505) 3344170 

1220 S. St Fraacia Dr... Sana Ft, NM I750S 
ltl«l(S05) 476-3470 Faa:(50S) 476-3402 

State of New Mexico 

Energy. Minerals and Natural Resources 

OU Conserv ation Division 

1220 S. St Francis Dr. 

Santa Fe, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Fam C-102 
1,2011 

146-24 

1. API Numbar 2 Pool Co* 3 Pool Karat 

30-015-40133 96S3C ARTESIA, GLORIETA-YESO (0) 

4 Property Cos* 5 Propt ity Sunt 6 WellNo. 

308723 NBTWEEN STATE 035 

7. OGRID No. I. Optra tor Kant 9 Elevation 

873 APACHE CORP 3698 

10. Surface Location 

UL-Lot 

D 

SKIIOT. 

25 

Townamp 

17S 

Rar.se 

28E 

Lotion F M From 

1115 

NSLmt 

N 

Faat From 

330 

EWLine 

w 
County 

EDDY 

11. Bottom Hole Location IT Different From Surface 

UL-Lot Section TownkaWp Rjr-st Lat laat Feet Pram KSLint Fact From EULroe Coonty 

12 Dedicated Acret 

40.00 
13 Joint orlrdtt 14 ConantidatioaCt* 1]. Omar No 

NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN 
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

OPERATOR CERTEFICATION 
/ hereby certify thm the information contained htrttn is 
trut cmd complete to the best of my knowledge and behef 
and thm this organization either owns a working barest 
or unleasedmineral interest in tht land including tht 
proposed bottom hole locationss) or has a right to drill 
this weU at this location pursuant to a contract with an 
owner of such a mineral or working interest, or to a 
whmttwy poobtg agreement or a compulsory pooling 
order Heretofore entered by the division 

E-Stgned By: Bobby Smith 
H i 
Date: 44/2012 

SURVEYOR CERTIFICATION 
/ hereby certify tha the weU location ihown ort tht plat 
was plotted from field notes of actual surveys made by 
me or under my supervision, and thm tht same Is true 
dnd correct to tht best of my belief 
Surveyed By: GARY JONES 
Date of Survey 3,25.2012 
Certificate Number 7977 

^EXHIBIT D 5 
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_,INC. 

PROVIDING PERMITS for LAND USERS 
37 Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120 

Khody Land & Minerals Co. 
3717 NW Expressway, Suite 950 
Oklahoma City, OK 73112 

October 17, 2012 

As required by New Mexico Oil Conservation Division Rules, I am notifying you of the following 
nonstandard location (NSL) for a well. This letter is a notice only. No action is needed unless you 
have questions or objections. 

Apache Corporation is applying to produce the following well. The minimum state distance for 
such an oil well is 330' from a quarter-quarter line. The well (see attachment) is 195' further 
south than is standard. Thus, it is a nonstandard location. The NSL is due to land uses. 

Well Name: NB Tween State 35 ID: 5,800' 
Proposed NSL Zone: Artesia; Glorieta-Yeso 
NSL Acreage Dedication: 40 acres (NWNSW Section 25) 
Location: 1185' FSL & 330' FWL Sec. 25, T. 17 S., R. 28 E., Eddy County, NM 
on State lease XO-0647-0405 (well is 1185' from lease boundary) 
Approximate Location: «7 air miles west of Loco Hills, NM 
Applicant Name: Apache Corporation (432) 818-1167 
Applicant-s Address: 303 Veterans Airpark Lane, Suite 3000, Midland, TX 79705 

Submittal Information: Application for a nonstandard location will be filed with the NM Oil 
Conservation Division (NMOCD). If you have an objection, then it must be filed in writing within 
20 days from the date the NMOCD receives the application. The New Mexico Oil Conservation 
Division address is 1220 South St. Francis Dr. Santa Fe, NM 87505. Their phone number is 
(505) 476-3440. 
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Please call me if you have any questions. 

I O i -A. L, ̂  U i8> fc. '.-
Postage 

Certified Fee 

Return Recaipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & Fees 

DCT iWl 
^^^^ 

SsnrTo 

Street, Apt. No.; 
or POBox No. 

353 
City, Stale, Z/P+4 

Sincerely, 

Brian Wood 

EXHIBIT G 



, INC. 

PROVIDING PERMITS for LAND USERS 
37 Veranp'Loop, Santa Fe/New Mexico 87508 (505) 466-8120: 

October 17, 2012 
LRE Operating,.LLC 
1111 Bagby, Suite 4600 
Houston, TX 77002 

As required by New Mexico Oil Conservation Division Rules, I am notifying you of the following 
nonstandard location (NSL) for a well. This letter is a notice only. No action is needed unless you 
have questions or objections. 

Apache Corporation is applying to produce the following well. The minimum state distance for 
such an oil well is 330' from a quarter-quarter line. The well (see attachment) is 195' further 
south than is standard. Thus, it is a nonstandard location. The NSL is due to land uses. 

Well Name: NB Tween State 35 IQ; 5,800' 
Proposed NSL Zone: Artesia; Glorieta-Yeso 
NSL Acreage Dedication: 40 acres (NWNSW Section 25) 
Location: 11 85' FSL & 330' FWL Sec. 25, T. 17 S., R. 28 E., Eddy County, NM 
on State lease XQ-0647-0405 (well is 1185' from lease boundary) 
Approximate Location: «7 air miles west of Loco Hills, NM 
Applicant Name: Apache Corporation (432) 818-1167 
Applicant's Address: 303 Veterans Airpark Lane, Suite 3000, Midland, TX 79705 

Submittal Information: Application for a nonstandard location will be filed with the NM Oil 
Conservation Division (NMOCD). If you have an objection, then it must be filed in writing within 
20 days from the date the NMOCD receives the application. The New Mexico Oil Conservation 
Division address is 1220 South St. Francis Dr. Santa Fe, NM 87505. Their phone number is 
(505) 476-3440. 

Please call me if you have any questions. 
Sincerely, 

Brian Wood 



Brooks, David K., EMNRD 

From: 
Sent: 
To: 
Subject: 

Brooks, David K., EMNRD 
Monday, October 22, 2012 11:16 AM 
brian@permitswest.com 
Apache Corporation - NB Tween State #35; NSL Application 

Dear Mr. Wood 

It appears that the proposed location for this well (1185 FNL & 330 FWL) encroaches not only toward Unit E of Section 
25, but also diagonally toward the spacing unit to the southwest, presumably Unit I of Section 26. OCD records indicate 
that Apache is the operator of that spacing unit. Please advise if working interest ownership in Unit I of Section 26 is 
identical with that in Units D and E ofSection 25. 

Sincerely 

David K. Brooks 

i 



Brooks, David K., EMNRD 

From: 
Sent: 
To: 
Subject: 

Brian Wood <brian@permitswest.com> 
Monday, October 22, 2012 12:42 PM 
Brooks, David K., EMNRD 
Re: Apache Corporation - NB Tween State #35; NSL Application 

I believe you meant H of 26, not I . 
If you meant H of 26, then the answer is yes. 
On Oct 22, 2012, at 11:15 AM, Brooks, David K., EMNRD wrote: 

Dear Mr. Wood 

It appears that the proposed location for this well (1185 FNL & 330 FWL) encroaches not only toward Unit E of Section 
25, but also diagonally toward the spacing unit to the southwest, presumably Unit I ofSection 26. OCD records indicate 
that Apache is the operator of that spacing unit. Please advise if working interest ownership in Unit I ofSection 26 is 
identical with that in Units D and E ofSection 25. 

Sincerely 

David K. Brooks 

l 


