
SPIRIT ^ 
ENERGY WL OCT - I 1999 
New Name. Same Spirit 

A Business Unit oj Unocal 

September 28,1999 

U.S. Department of the Interior 
Bureau of Land Management 
Attn.: Jim LaVato 
1235 La Plata Highway 
Farmington, NM 87401 

New Mexico Oil Conservation Division 
Attn.: Mark Ashley 
2040 S. Paeheco Street 
Santa Fe, NM 87505 
CC: Ernie Bush, NMOCD 
Aztec, NM 

Enclosed please find the documentation revising the Rincon Unit 137E Dakota/Gallup production 
forecast, originally approved April 14,1998 by order number DHC-913. The revision is required 
to accommodate the delayed commingling and greater than forecasted flush volumes resulting 
from an extended Dakota shut-in from October 1998 through March 1999. (See Chart 1) 

The approved Dakota/Gallup decline of 11.44% will remain the same. However, the original 
forecast has been revised to begin at a lower initial rate and the volume of the flush production 
has increased significantly from the original projection. (See Chart 3). This flush volume was 
derived by subtracting Mesaverde projected volumes from the commingled production. The 
Mesaverde projected volumes were determined by comparing the early production profile on the 
137E Mesaverde to a 6 well average of recently completed non-commingled Mesaverde 
completions. (See Chart 2) While the duration of the flush production is difficult to determine, the 
revised forecast presents a reasonable production profile. The Dakota is forecasted to resume 
production on trend in the fifth month. 

Production volumes will be amended as per the revised 24 month forecast. Please be advised 
that the reported volumes may vary slightly from the volumes used in the enclosed tabular data. 
If you have questions concerning this revision please contact me as soon as possible at (915) 
685-7665. 

Re: Revised Commingle Production Forecast 
Rincon Unit 137E Basin Dakota/Gallup 
J 24-27N-7W 
Rio Arriba Co., New Mexico 

Gentlemen, 

Sincerely, 

Spirit Energy 76 
A Business Unit of UNOCAL 

Heather Dahlgren 
Senior Engineering Technician 

1004 North Big Spring • Post Office Box 3100 • Midland, Texas 79702 
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