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December 18,2002  ~ (* ' j =+ - = 1

Mr. Will Jones h DEC 2 32002 i

Oil Conservation Division : § e
1220 South St. Francis Drive ’
Santa Fe, NM 87505

Re:  Conoco State #3 Well _
2110’ FSL & 2055’ FEL v
Sec. 33 (J) T18S, R38E
Lea County, NM
API No. 30-025-35961

Gentlemen:

Saga originally filed an application to drill the referenced well and complete as a
~ dual and/or DHC Drinkard — Blinebry well. After drilling to TD of 7025°, the Drinkard
~ was perforated from 6806°-6933’, treated and flow tested for approximately 30 days.
Production testing of the Drinkard perforations showed the reservoir to be gas, not oil.
Subsequently the Tubb was perforated from 6406°-6573°; treated and flowed tested after.
a pkr was set at 6573°. Saga has flow tested the Tubb perfs for about 30 days and results
indicate the reservoir to be gas also.  The Tubb and Drinkard reservoirs appear to be
compatible; therefore Saga has requested a pertmt for DHC of the Drinkard and Tubb
pools. OF fdicaredshats SL; we:respectfully request approvald

- ofitht DHC permlt and N d

Should you require any further information, please contact the undersigned at
your convenience. '

Very truly yours,
SAGA PETROLEUM LLC
Bonnie Husband

Production Analyst

Enclosures

415 W. Wall, Ste 1900 ' Office: (915) 684-4293
 Midland, TX 79701 \‘ | Fax (915) 684-0829




MEMORANDUM
December 18, 2002

OCD

12208 St. Francis Dr

Santa Fe, New Mexico 87505
Attn. Will Jones

REFERENCE TO:

Completion of Saga Petroleum
Conoco State No. 3 well
From Tubb and Drinkard perforations

DISCUSSION:

Saga Petroleum originally proposed to complete the Conoco State No. 3 as a Drinkard Blinebry
dual completion, anticipating both zones to be oil productive. Production testing of Drinkard perforations
- has shown the formation to be a gas reservoir. Current Tubb perforations have indicated this reservoir to
be a gas producer as weil. The Tubb and Drinkard reservoirs appear to be compatible. This is the basis
for our request to co-mingle gas production from the two reservoirs.

Yours truly -
7 D e

rinJ. Rulla
Chief Geologist




. District {

pind
i

.;{‘ . . - 3 . 5 . (;

District | ) State of New Mexico Form C-102

52; N :"“"‘ Ur.. Hohbs. NM 8240 Energy, Minerals & Natural ResourcesDepartment - Revised August 15, 2000
istrict

B South Flon s N neato ~ OIL CONSERVATION DIVISION Submit to Appropriate District Office

OO0 RIS Bonzes Rl Aztec, NMAT410 2040 South Pacheco State Lease - 4 Copies

District 1% Santa Fe, NM 87505 Fee Lease - 3 Copies

2040 South Pacheco, Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

[] AMENDED REPORT

= APl Number 1 Pool Code 3 Pool Name
30-025-33961 96946 Wildcat Tubb
"~ 4Property Code S Property Name € Well Number
20363 Conoco State 3
TOGRID No. ‘ s Operator Name s Blevation
148967 Saga Petroleum LLC 3639 Gr
1 Surface Location
“{OLorlotno. | Section| Township Rang Lot lin Feet from the North/South line] _ Fect from thd East/West line| County]
J 33 18S 38E 2110 - IS - 2055 E LEA
. I Bottcn Hole Location If Different From Surface ' o
UL or ot no. Section| Township Torge ~Totlan]  Feetfromthe]  NoribSouthline] — Feet from th East/West line 'CmTyr
| mlnted Acres |wJointor Infill |14 Comﬂq;ﬁon Code |15 Ordel;ﬁtc.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOL]DATED 0]
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 7 OPERATOR CERTIFICATION |

I hereby certi)jl that the information contained herein
true and complete to the best of my knowledge and

belief.

|t fert) |

Bonnie Husband-
Printed Name

Production Analyst
“Tifls

12/09/2002

Date

T SURVEYOR CERTIFICATION
| 1 hereby certify that the well location shown on this plag

" was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is tre
- and correct to the best of my belief.

1 ‘Date of Survey
‘Y Signature and Seal of Professional Surveyor:

“Certificate Number




DISTRICT 1

2.0, Bex 1900, Hobds, MM 86841-1000

DISTRICT If

. (',.,,.

State of New Mexico
Energy, Minerale and N 3 A

Departmant

Form C-102
Revised February 10, 1894

OIL CONSERVATION DIVISION Jtmitte “";;f‘l‘:“"“‘_“j" ::““
P.G. Drawer DD, Artenia, WX 883110719 P.0. Box 20868 Tee hu: -3 Co::::
DISTRICT I Santa Fe, New Mexico 87504-2088
1000 Mo Brasee R, Artec, NM 87410
DISTRICT IV , WELL LOCATION AND ACREAGE DEDICATION PLAT .
p.0. BOX SANYA VR, ML §7004-3088 : - : & AMENDED REPORT
: AP Number Pool Code Pool Name
30-025- 3574/ - 31730 HOBBS DRINKARD
Prvpcr? Code - Property Name Yell Number
2028 CONOCO STATE 3
OCRID No. Operator Name Elgvation
148967 SAGA PETROLEUM LIC 3639'
Surface Location: ‘ ‘
UL or lot No. | Section | Township ‘ Range ‘Lot 1dn Feet from the North/m line »hot. from the Rast/Vest line Counv
J 33 18—-S| 38-E ‘ 2110 SOUTH .2_055 - EAST LEA
Bottom Hole Location If Different Frqm Surface ‘
UL or lot No. Section. | Township Range Lot I4n Poat from ths | North/South line | Feet from the East/West line | County -
Dedicated Acres | Jaint or Inflil | Consclidation Cods | Order No.

80

/

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T

OPERATOR CER‘HF!CATION

twmmmm
mm«muwum
best of my hnowledge end beltef.

Signature . pofinie Husband

Printed Name prodyction Analyst

Title July 17, 2002

Date

= 7

SURVEYOR CERTIFICATION

I Aavedy ocerilfy that tha well locstion shoum
on this plat was plofted from fisld notes of
astual survige made by ms ov Sader my
supesrvigon, and (Aat tAs soma {5 (rwe and
correct te ths best of wmy belief

Al g, 2002

Date .lhmyu E’D~ 'n,, AWB
Siei';m'a':"é&'.’x"oc “1h,
ont-ldona.l Survcxo) ’{./’
%
: =/ 5'/0 2
% 021105287
m N IOW 339
'Tu‘ o- m 12641
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District {

District | ' o State of New Mexico Form C-102
1625 N. French Dr.. Hohba, NM 8¥240 Energy, Minerals & Natural ResourcesDepartment Revised August 15, 2000
District I1 : . - _ . |
SDl ;:lm Fiest, Ansin, NM RS20 ’ OIL CQ%EE%VAEIPQNhDIV[s[QN .. Submit to Appropriate District Office .
rtusinatas? . 2 outh Pacheco o _ State Lease - 4 Copies
::Zic-:‘:vamm R Aec, MATH0 . , Santa Fe, NM 87505 S Fee Lease -3 Coples _
“2040 South Pachcen, Saita Fe, NM ¥7505 - o ‘ - v 0 AMENDED REPORT
o By WELL LOCATION AND AQKEK?EJ)\E&ICATION PLAT ’
v 1 AP[ Number 1Pool Code  _ / ‘ . 3 Pool Name )
30-025-35961 96946 Wildcat Tubb / _
4 Property Code _ ] s Broperty Name F ] ¢« Well Number
20363 ' - Conoco State _ A S -/ 3
~OGRID No. _ s Qperator Nnme. // » . fMon
148967 ~ | Saga Petroleum LLC : " . . 3639' Gr
N ¥ Surface Location ' _
UL or fot no. Section| Township _Range Lot Idn| - Fgeg from the Norti/South line Fget from t\hgi ' East/Wext line| Coun&)ﬁ
I 33 (188 38E | [2t110 - S 2055 = |E | LEA
- 11Bottom Hole Location If Different From Surface '
ULorlotno, | Section] Township “Range Totidn FeTt.n'omTha ~ North/South line Feet from the - Bast/West line ‘County] -
11 Dedicated Acres ;Joiht orinilll |1+ Consolidation Code |5 Order No,
160 '

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL'ALL INTERESTS HAVE BEEN CONSOLIDATED O
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T3 o " 17 OPERATOR CERTIFICATION

;. ' v T hereby certify, that the information contained herein |
. h P PL\Q PTION " trué and completc to the bc:t of my knowlcdgc and
- belief.

™ et

Bonnie Husband
Printed Name
Production Analyst
e

12/09/2002 -

v ‘ { 1sSURVEYOR CERTIFICATION
: ' 9’3’0 : - J I hereby certify that the well location shown on this pk’# _
/35 6 < i >l was plotted from ﬁald notes of actual surveys made byt .

’ me or under my supervision, and that the same is true
and correct to thc best of my belief.

imﬁwy

§ Signature and Seal of Professional Surveyor:




m 'I I _ ~ State of New Mexico }
5 Ben t a l.u-. N Gisel-1980 Inergy, Minersla and Natwral Desourses Department - rt v :‘.::;nl :_:0.:
ISTRICT 11 OIL CONSERVATION DIVISION ™ Appropriate District Offics
ommmmmu—mo PO Box 2088 » s‘:::::::-:g::::
(STRICT II ' ~ Santa Fe, New Mexico 87504-2088

300 Rio Braves Kd.. Astec, NM 87410

IISTRICT IV - WELL LOCATION AND ACREAGE DEDICATION PLAT ’
0. 3OX um LM §750(-2088 . : B/AKENDEDREPORT _
- Pool Code . . Pool Name )
30-025- 3554 / 31730 ~ HOBBS DRINKARD =
Pnpcr? Code - Property Name ‘ _ vei Number
2028 CONOCO STATE , » 3
.. OGRID Ne. Operator Namae . ’ Revation
148967 . SAGA PETROLEUM LLC _ ' ' - 3639'
- Surface Location ' ' .
UL or lot No. | Sectioh | Township Range Lot ldn | Peet from the | North/South line | Feet from the | East/West unQ _County
Y 33 18-S| 38-E -t 2110 SOUTH | 2‘,055' _ EAST LEA
: . Bottom Hole Location If Different From Surface - :
UL or lot No. | Section [ Township Bange | Lot 1dn | Feat from the | North/South line | Feot from the | East/West Lne County
. nquuud Acres | loint or Infill | Consolidation Cods | Order No.

{0

¥l

. NO ALLOWABLE WILL BE ASSIGNED TO THIS COHPIETION UNTIL ALL INTBR'ES‘I‘S HAVE BERN CONSOLIDATED

OR A NON-SI‘ANDARD UNIT BAS BEEN APPROVED BY THE DIVISION

I B : OPERATOR sz!unon

' £ Aereby cartify tha the information.
| contatned hevein 1o true and cempicts to the
. M#MW“W

F& —— ——digy] | Swmature - gofnie Husband
WéQQE;I}s‘—

- Printed Name prodyction Analys_t

5 ] || e July 17, 2002

Date

SURVEYOR CERTIFICATION

T Aoredy certify that the well looaitom thown
on thiz plat was plotted from fleid noles of
dstual surviye mads by me or wader my
supervison and (Aat the sams s frws and
sorvect te the dest of wy bellaf ’

LG, 2002

.........

Date Surveypd =/0) o ty, AWB
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- _ State of New Mexico - : Form C-107A°
’: {;g [ t‘ Energy, anrals and Natural Resources Department » Revised May 15, 2000
1 Sout it S, Ao VAR ' OIL CONSERVATION DIVISION ' APPLICATION TYPE
District 11 4 DEC | 2 000 _" I+ 2040 South Pacheco : _ _X_Single Well
1000 Rio Brazes Read, Azten, 7' ' . {"Santa Fe, New Mexico 87505 _X_Established Pre-Approved Pools
District IV e L - ' EXISTING WELLBORE
2040 Seuth Pacheoo, Santa e, N@fﬁos ,.', “APPLICATIQN FOR DOWNHOLE COMMINGLING X Yes ___No
Saga Petroleum LLC - 415 W. Wall, Suite 1900, Midland, TX 79701
Operator ) Address
CONOCO STATE 3 J-33-18S -38E . Lea
Lease Well No.  Unit Letter-Section-Township-Range ' County
OGRID No_ 148967 _ Property Code_20281 __ API No._30-025-35961 _ Lease Type Federal __X_State ___Fee
DATAELEMENT |  UPPERZONE INTERMEDIATE ZONE |  LOWER ZONE
Pool Name Wildcat Tubb \ _ Hobbs Drinkard
‘Pool Code 96946 | 31730 - \ p //
Top and Bottom of Pay Section | 6406'-6573" . 6806'- 6933' o”)/ /
(Perforated ‘or Open-Hole Interval) ) : S /(
Method of Production | mwg ' Al rwg /T / . (9—
(Flowing of Artificial Lift) - '\\))
Bottomhole Pressure . o //
(Note: Pressure data will not.be requiired if the . ’ . .
bottom perforstion i the Jower zone is within 150% | 612 - _ 731
of the depth of the top perforation in the upperzone) | ) _ o ,
Qil Gravity or Gas BTU . ' ' '
(Degres AP or Gas BTU) BTU 1206 : BTU 1.159
' I%":g“;(‘)‘l‘l% Shut-inor Prod - New zone : g - o S1 while testing Tubb
Date and Oﬂ/Gas/W ater Rates o
of Last Production ey, | Date: 12/08/2001 | Date: | Date: 10/29/2002
applicant shall be required to attach production - - : _
sstimates and supporting data.) _ Rates: 402 MCFGPD Rates: . Rates: 348MCF &WD
Fixed Allocation Percentage Oil ~ Gas Oil ‘ Gas 0il . Gas
(Note: If allocation is based upon someting other ’ : : .
than eurrent or part production, supporting data or 70 % 54 % : % ' % 30 % 46 %
explanation will be required.) .
ADDITIONAL DATA
‘Are all working, royalty and overriding royalty interests identical in all commingling zones? o - Yes X No
If not, have all working royalty and ovetriding royalty interest owners been notified by certified mail? ’ Yes No,
-Are all produced fluids from all commingling zones compatible with each other? s , Yes_ X No
will cormmnglmg decrease the value of produc’uon? Yes No_ X

If this well is on, or communitized with, state or federal lands, has either the Commissiozter of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? - Yes

NMOCD Reference Case No. applicable to this well: _

Attachments:

C-102 for each zone to be commingled showing its spacing unit and acreage dedication. ,
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.

Data to support allocation method or formula.

Notification list of working, royalty and overriding royalty interests for uncommon mterest cases.
Any additional statements, data or documents required to support commingling,

re- roved Is.
If application is to establish Pre-Approved Pools, the following additional information will be required:
List of other ordeérs approvmg downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bcttomhole pressure data.

I hereby certify that the information aboye is true and complete to he best of my knowledge and belief. | ‘
SIGNATURE_MMHRE Production Analyst DATE_12/09/2002

TYPE OR PRINT NAMEBom_xie Husband

__TELEPHONE NO. (915)684-4293



