N From @ WEPC (S@S) 327-4892 ‘ Tan. 24,1995 B4:11 PM P@1

c ENGINEERING & PRODUCTION CORP. Petrotoum Enginesring Gonautting 204 N. Aubum A
s Lenss Managemant Fammingion, New Mexkco §7401
Contract Pumping (506) 3274092
DATE; ‘ TIME:
1/24/95%
TO: COMPANY . T
N.M. 0il Congervation Division
PERSON
David Catnach
PHONE 824»8184 . FAX 827-8177
FROM: |COMPANY ‘
Thompgon Engr, & Prod. Corp.
PERSON
Paul C. Thompson ; _
PHONE 505 327-4892  [FAX  (505) 327 - 4892
MESSAGE:
Attached is copy of application for administrative approval to
downhole commingle preduction on the Canyon #10, We would appreciate
your help in gétting thig application approved. If you have any
-questions - please give me a call.
| PAGES: TOTAL (including this page)

v 1-24-95 TUE 16182 G2 P.B1



Form }160-5
(Junc 1990)

*"From : WEPC (5@5) 327-4892

-,

‘e

.

Y

UNITED STATES
DEPARTMENT OF THE INTERIOR
‘BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to deepen or reentry to a ditferent reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals

e

Jan. 24. 1995 @4:11 PM

P&2

FORM APPROYED
Budpet Burcau No. 10040135
Expires: March 31, 1993
5. Lease Designation and Serial No.

NOO-C-14-20~5248

6. if indisn, Allotter or Teibe Name
Navajo Indian Tribe

SUBMIT IN TRIPLICATE

§
7. 11 Unit or CA, Agreement Designation
Communitization Agr,

1. Type of Well 320 acres
D% 3% O on Tl Nars 34 N,
2. Naaw of Operator A Canyon #10 015033
THOMPSON ENGR. & PROD. CORP. 037581 9. APl Well No,
Y. Address and Telephone No. 30-045-22168

7415 E. Main Farmington, New Mexico 87402 K05 327-4892

. Location of Well (Foauge, See.. T,, R., M., or Survey Description)

A 790'WNL & 790'FEL
Section 22, T205N, Rllw

10. Fleld and Poot, or EAPIOriory ATeh
Basin Dakota 71599

t1. County or Parish, State
San Juan County, N.M.

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE CF SUBMISSION TYPE QF ACTION

@.Nmiu of Intent D Abandonmcnt D Change of Plans
Recompletion New Construction
D Subsequent Repon Piugging Back Non-Routine Fracturing
Casing Repair D Water Shut-Of

D Final Abandonment Notice Alering Cating

X] omer Downhole Commingling

Coniversion w tajection

Dispose Water
tNote, Repartiresnls of mulviple complelion on Well
Campleian a7 Recompleilon Report and Log fotm.)

13, Deseribe Propased or Compleied Operations (Clearly stale all pectinent details, and give perlinent dates, including estimated date of stanting any proposed work. If well is directionally drilled,

give subsurface locations and messured and true veetical depths for al! markers and 2ones pertinent to this wark.)®

THOMPSON ENGR. & Prod. Corp. meeks Administrative Approval to commingle the
production in the Canyon #10 from the Basin Dakota and Lower Bisti Gallup Pools.

The Lower Bisti Gallup has not been completed in this well hore.
Please refer to the attached Exhibits:

Exhibit #l: Acreage Dedication Plat (Dakota).
Exhibit #2: Acreage Dedication Plat (Gallup).

Exhibit #3: Decline curve from Basin Dakota.

Exhibit #4: Ownership Description (Dakota & Gallup).
Exhibit #5: Allocation formula and fluid description.
Exhibit #6: Gas Analysis (Dakota).

Exhibit #7: Letters to Offset Operators.

. Thorchy sqriify Uat the lforegoing i ywe and borroet T ==
- i iy 3
sighod o TP rige P20l C. Thompson, President Date 11/21/94
(This tpace for Roderad or State office use) B -
Approved by Tide Date

Condiions of approval, if any:

Tide 12 U.S.C. Section 1003, makes it & crime for any person knowingly and

o

e ——

representations &y 1o any matier within ha jurisdiction,

JAN-

wilifully to make to any department or agency of the Uniled States any [slse, fictitious or fraudulent statements

F—r

“Seo Instruction on Reverss Side

24-95 TUE 16:82 G3
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* From : WEPC (5@5) 32?_48?2_mm”. o Jam. 24,1995 B4:11 PM PEG&

(o | \or

EXHIBIT #4

THOMPSON ENGINEERING AND PRODUCTION

CANYON #10
Interest Owner Working Revenue
Interest interest
Coleman 0il and Gas 51,0000 37,4000
W. M., Gallaway 49.0000 35.9333
Amoco Production Co. 0.0000 10.0000
Bureau of Indian Affairs 0.0000 16.6667

100.0000 100.0000

JAN-24-95 TUE 16:85 G3 P.B86



* From : WERC (5@5) 327-4852 . Jan.=24. 19395 84:11 PM PaY

(s w

EXHIBIT #5
THOMPSON ENGINEERING & PRODUCTION

CANYON #10

Allocation Formula:

The decline curve (Exhibit 4#3) for the Basin Dakota shows that
the well has a 6.5% per year decline. The Dakota production can be
calculated using the standard egquation for exponential decline.

Where ©Q, = Production rate at time t MCF/mo.
Q, = Production rate at time 0. Currently 1800 MCF/mo.
D = Exponential Decline Rate (.065)
t = Time since time 0 in months.

0il production from the Dakota has averaged 0,002 bbl/mcf.
Multiplying this factor times the calculated Dakota gas production
will result ip the allocated Dakota 0il Production.

The difference between the total production and the calculated
Dakota o0il and gas production will be allocated to the Lower Bisti
Gallup.

The Lower Bisti Gallup zone should produce more oil per MCF
than the Dakota zone, and possibly some water, but the fluids will
be similar enough that no formation damage should occur as a result
of the commingling.

The Lower Bisti Gallup has been developed in this area and we
only expect marginal production from thie zone. The value of the
products from the commingled production will not be less than the
sum of the values of the individual zones. The Gallup will not be
completed if the downhole commingling application is not approved.

If the downhole commingling application is approved, we will
perforate the Lower Bisti Gallup zone at 4947-4957' and slick water
fraced with 20-30,0004 of 20/40 sand,

Bottom hole pressures in the Dakota have been estimated from
surface pressures at 165 psig. The pressure from the Lower Bisti
Gallup is expected to be similar to the Dakota.

JAN-24-95 TUE l6:86 G3 P.BT



* From : WEPC (S5@5) 327-4892 ‘ : Jan.24.1995 @4:11 PM

EXHLBIT #6 |
\ow’ \w’

EL PASO NATURAL GAS COMPANY
VOLUME ACCOUNTING DEPARTMENT
: MEASUREMENT DIVISION
POST OFFICE BOX 1492
EL PASO, TEXAS 70878
PHONE: (915) B41-52a7

DATE 65/08/84 CHROMATOGRAPHIC GAS ANALYSIS REPORY
MAILEE
28758 THOMPSON ENGINEERING & PRODUCT

CORPORATION

204 NORTH AUBURN
FARMINGTON, NM 87401

METER NUMBER 93835 - CANYON #10

OPERATOR 0623 - THOMPSON ENGINEERING & PROD

ANALYSIS DATE 4/07/94 TYPE CODE 2 - AcTﬁAL

SAMPLE DATE 4/08/94 H2S GRAINS O

EFFECTIVE DATE 6/01/94 LOCATION D - DANIELS FM

EFFECTIVE FOR 8 MONTHS

NORMALIZED

COMPONENTS MOL % GPM

coz2 +67 .000

H2S .00 .000

N2 1.36 . 000

METHANE 77.21 .000

ETHANE 12.64 3.381¢

PROPANE 4,08 1.364
‘ I180-BUTANE .B4 ., 209

NORM-BUYANE 1.13 . 388

150~PENTANE .38 139

NORM-PENTANE .34 .112

HEXANE PLUS .82 . 3568

100,00 5.910

SPECIFIC GRAVITY .738

MIXTURE HEATING VALUE

(8TU @ 14.73 DRY) 1283

RATIO OF SPECIFIC HEATS . 000
NO TEST SECURED FOR H2S CONTENT

JAN-24-95 TUE 16:087 G3 F.835

Pos.



* From : WEPC (S585) 327-4832 ' i J'an24 1935 @4:11 PM P@as

| ENG'NEEF“NG & PRODUCT|0N CORP‘ Patroleum Englnequng Consulting 7415 East Maln
\mcb Loaso Managemant Farmington, New Maxico 87402
wrl [

Contract Pumping (505) 327-4892

LE
AV Y

Mr, William J. LeMay

New Mexico 0il Conservation Division
P.0O. Box 2088

Santa Fe, NM 87504-2088

Re: Application for Downhole Commingling
Thompson Engineering and Production Corp.
Canyon #10
790'FNL, 790'FEL, Section 22, T25N R11lwW
San Juan County, New Mexico
Basin Dakota and Lower Bisti Gallup

Dear Mr. LeMay,

This is & request on behalf of Thompson Engineering and
Production Corp., for administrative approval of the above referred
to Downhole commingling of the production from the Bagin Dakota and
Lower Bisti Gallup pools.

I have attached for your review the following Exhibits,

Exhibit 1: Acreage Dedication Plat (Dakota)

Exhibit 2: Acreage Dedication Plat (Gallup)

Exhibit 3: Decline curve from Basin Dakota

Exhibit 4: Ownership Description (Dakota and Gallup)
Exhibit 5: Allocation Formula and Fluid Description
Exhibit 6: Gas Analysis from Basin Dakota

Exhibit 7: Letters to Offset Operators

The Gallup interval has not been completed pending approval of
this application.

Thank you for your consideration and approval of this

application. If you have any questions please do not hesitate to
call upon me.

Sincerely,

;%i«(£1f77iianhm«

Paul C. Thompson, P.E,
President

JAN-24-95 TUE 16:87 G3 P.@9



"From : WEPC (585) 327-4892 Jan.24.1935 B4:11 PM . P14

\va L:l‘ I ENGINEERING & PRODUCTION CORP. Petroleum Enginsedng Consulting 7415 Gest Main
Lorse Manegemont Famingion, New Mexdoo 87402
- Contract Pumping ‘ (505) 8274002

November 21, 1994

CERTIFIED MAIL-RETURN RECEIPT

Meridian 0il, Inc.
3535 30th Street
Farmington, New Mexico 87402

REF: Thompson Engr. & Prod. Corp.
Canyon #10
NE 22, T25N, T11lW
San Juan County, N.M.

To Whom It May Concern:

Thompson Engineering and Production Corporation has applied to
the New Mexico 0il - Conservation Division for Administrative
Approval to downhole commingle production from the Basin Dakota
with the Lower Bisti Gallup in the subject well.

As an Offset Operator you are being notified of this

application, by certified mail, pursuant to NMOCD regulations. If

_ you object to this application, you will need to notify the NMOCD
. at P. 0. Box 6429, Santa Fe, New Mexico within 20 days.

If you have any qguestions or need additional information,
please call or write me at the letterhead address.

Sincerely,

:Zi¢/27'7ﬂzzu7mn~d

Paul C. Thompson, P.E.
President

PCT:rr

JAN-24-95 TUE le:as G3 P.18
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"From @ WEPC (S@5) 327-4892

o4 @A TIHE

. e

Jan. 24,1995 B4:11 PM P11

SENDER =

o Complaté itamys 1 and/or 2 lor additionnl Bervloes
& Complef® ltems 3, and 4a & b, ’ ¢
s=Print \Mur nama angsoddress on the roverse oi this form o thatwﬁun
raturn this ¢ard to you.

«mAttach thig fotm to the froni of the mallplecwr on the back lf‘npﬂu“
dose Hot permit.

* Wrije *‘Roturn Receipt Roquasiad”’ on the mAlipiace below the article number.
* Tho Ratyrn Regeipt will show to whom the articio was dolivered and the dste

I alse wish to receive the
following satvices (for an extrs
feel

1. O Addressee’s Address
2. [0 Resuilcted Delivary

dalivered. Consult postmaster for fea.

3. Article Addressed to: 4a, Article Number

Méridian Oil Ine. Z 688 078 833

3535 30th Street 4b'R§;rvticgagvpe O insured
mington, New Mexico 87402 810 re

Farmington, N 3 certified O cop

[ Express Mail [ Roturn Rafeipt for
Marghmg -]

7. Date of Delivery

2> -9Y

8. Addmsea s Addross {
and foo is pald)

5 %\v if requested

Is your RETURN ADDRESS completed on the reverse side?

1668 G3

PS Farm S8 11, Dacembar 1901  #Us. GPO: 1905362714 DOMESTIC RETURN RECEIPY

]
g i‘
i
g;
;
}



* From :

WEPC (3@5) 327-4832

P12

Jan.24.1995 @4:11 PM

‘Vl L‘Fn ENGINEERING & PRODUCTION CORP.
-

Petroloum Englneacding Conaulting 7415 East Main
Lowds Managoment
Canteact Putnging {505) 3274092

CERTIFIED MAIL-RETURN RECEIPT

AMOCO Production Company
200 Amoco Court
Farmington, New Mexico 87401

To Whom It May Concern:

November 21, 1994

REF; Thompson Engr. & Prod. Corp.

Canyon #10
NE 22, T25N, T11W
San Juan County, N.M.

Thompson Engineering and Production Corporation has applied to
the New Mexico O0il" :Conservation Division €for Administrative
Approval to downhole commingle production from the Basin Dakota
with the Lower Bisti Gallup in the subject well.

As an Offset Operator you are being notified of this
application, by certified mail, pursuant to NMOCD regulations. If
you object to this application, you will need to notify the NMOCD
at P. O. Box 6429, Santa Fe, New Mexico within 20 days.

If you have any questions or need additional information,
please call or write me at the letterhead address.

Farmiagton, New Mexioo 8740

PCT:rr

JaN-24-95 TUE leig?

Sincerely,

P/Z«/ < 72’;_/.@1

Paul C. Thompson, P.E,
President

G3 P.12



From :

N-24-35 T4E

WEPC (5@5) 327-4892

16:1p

1s your RETURN ADDRESS completed on the

Jan. 24.“1995 Ba:11 PM

h
plcta (;ems 1 mdlor ¢ (or sdditional tervum

* Attach this form to the front of the muupluo, or on thy back H apate

dosspot parmit,

delivered.

i

plota Hems 3, and Ap & b
Nt yhur neme snd address en the reverse of mlﬂ'mm 80 thal- we can fm
ard to you. ' L&

* Write “‘Return Recolpt Requestad’’ on the maliplade below the srticle numbor.1
& The Retum flavaipt wiil show to whom the article was delivared ang the date

1 also wish to recélve the
fallowing services (for-an extre

1. ] Addressee's Addross

2. [ Restricted Delivery
Congult postmaster for fee,

T3, Article Addressed to:

AMOCO. PRODUCTION COMPANY

200. Amoco Court
Farmington, N.M, 87401

L3

4g. Article Number
% 688 078 830

4b. Service Type
(3 Registered

[XCertitied
{7 Express Malt

Gicti7h

{1 tnsured

0 coo
[ Return Recelpt for

6. Signature (Addresses)

8. Afldressee’s Address (Only if requested
and fee is pelg)

6. Signat;r%genﬂm
PS Form , Dacember 1991

G3

#UB, BPO: 1993252714

DOMESTIC RETURN RECEIPT

B



“ "From : WEPC (585) 327-4992 o Jan.24.1995 ©4:11 PM P14

c ENGINEERING & PRODUCTION CORP, Petrolauen Englnseding Consutting 7415 East Main
‘v L Lanse Managament Farmington, New Mexlion B740;
- Contract Pumping (505) 321482

November 21, 1994

CERTIFIED MAIL-RETURN RECEIPT

Nassau Resources, Inc.
P, O. Box 809
Farmington, New Mexico 87499

REF: Thompson Engr. & Prod. Corp.
Canyon #10
NE 22, T25N, T11wW
San Juan County, N.M.

To Whom It May Concern:

Thompson Engineering and Production Corporation has applied to
the New Mexico O0il Conservation Division for Administrative
Approval to downhole. commingle production from the Basin Dakota
with the Lower Bisti Gallup in the subject well.

As an Offset Operator you are being notified of this
application, by certified mail, pursvant to NMOCD regulations. 1If
you object to this application, you will need to notify the NMOCD
at P. O. Box 6429, Santa Fe, New Mexico within 20 days.

If you have &ny questions or need additional information,
please call or write me at the letterhead address.

Sincerely,

Rk £ THpirn

Paul C. Thompson, P.E.
President

PCT:rr

JAN-24-95 TUE 16118 G3 P.14



“crom @ WEPC (585) 327-4852

TaN-24-95 TUE

Tan. 24. 1995 @4:11 PM P15

W

= Complete items 3, and 4a & b,

roturn this cerd to you.

doos not permit,

deliversd.

» Compiete items 1 and/or 2 for additional servioes,
* Print your name and addrese on the reverse of this form &2 that‘wg L
» Attach this form to the front of the maliplace, or on the back if uﬁ" o

* Welte "“Retura Racolpt Requested'’ on the mallpiace below the article number
* The Return Recaipt will show 1o whom the articla was deliverad and the date

‘wkt | also wish 10 recolve the

t. [) Addressee's Address

2. [ Restrictad Delivary
Congult postmasgter for fee.

"3, Asticle Addressed to:

A

P. O, Box 809

Nassau Resources, Inc.

“Parmington, N.M. 87499

4a. Article Number
7 688 078 832

4b. Service Type
{7 Repistored 1 ingured

[} Certifiod O cop
e pss Mait O Return Receipt for
et Merchandiso

7. Date ot Delivery

. R -PY

5. Signature (Addressee)

AETURN ADDRESS completed on the reverse side?

8. Sssoe s Address (Only'if requested
and {ee is pald)

Thank you for using Return Receipt Service.

o T e PSR FT | P, Sl AT WX, FI, WYy T

g LU A
3- PS Form » Dacermber 1991

iegell

»US. aPo: 109362714 DOMESTIC RETURN RECEIPT

G3

e e g —



“ “From ! WEPC (5@5) 327-4892 Jan. 24,1995 B4:11 PM P16

c ENGINEERING & PRODUCTION CORP. Petroloum Enginoadng Consuting 7415 Eagt Mate
‘VUE&\ILI 'ml Lasss Mariagemeni Farmington, Now Mexioo 87402
e Contract Pumping {505) 5274592

Novenber 21, 1994

CERTIFIED MATL~-RETURN RECEIPT

TEXACO EXPLORATION & PROD. INC.
3701 E. Main
Farmington, New Mexico 87402

REF: Thompson Engr. & Prod. Corp.
Canyon #10
NE 22, T25N, T11W
San Juan County, N,M,

To Whom It May Concern:

Thompson Engineering and Production Corporation has applied to
the New Mexico O0il Conservation Division for Administrative
Approval to downhole commingle production from the Basin Dakota
with the Lower Bisti Gallup in the subject well.

As an Offset Operator you are being notified of this
application, by certified mail, pursuant to NMOCD requlations. 1If
you object to this application, you will need to notify the NMOCD
at P. 0. Box 6429, Santa Fe, New Mexico within 20 days.

If you have any questions or need additional information,
please call or write me at the letterhead address.

Sincerely,

PRt & T Fpro

Paul C. Thompson, P.E,
President

PCT:xr
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SENDER

* Complete Hems l andfar 2 ior additional services.
g ¢ Complete Items 3, and 4a & b

¢ Print your nama and addross on the revarge of this form 80 that wo’w fes):

rotuen this gard to you.

¢ Attach thig form to the front of the mallpisse, or on the back if space

2 doos not parmit,

daliversd,

*+ Wilte ““Return Recelpt Rpquestad’’ on the maiipioce below the anticle numbar |
v The Raturn Receipt whi show to whom the artinle was delivared and the date

~i-m) | plse wish to teceive the
Y.
fallowing services (for an extra

1.0 Addressea 8 Address

2. L] Restricted Dolivery
Consult postmaster for fee,

3. Arw}!e Addtegsed to:

Farmington, N.M. 87402

Texaco Exploration & Prod,

Aa, Article Number
Z 688 078 831

4b, Setvice Type
Reglstered 7 tnsured

3 Certified {Jcop
0O Expross Mall [ ?Amum Receipt for

A L P s o e v Te e wTE ww ma -

i

7. Date of Dellvery

[ P -

iﬂj’/e {Addresse

8. Addrestee’s Addross (Only if requested
and foo Is paid)

Thankyouforushg Return Receipt Service.

PS Form

Is your RETURN ADDRESS completed on the

leil12 L3
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ENGINEERING & PRODUCTION CORP. Petrolowm Enginaering Consiuting 7415 East el
\VAL‘P Leaso Management Fammington, New Mexico 87402
Ll Gonteact Pumping (505} 3274852

No addresses were available at OCD for the following:

Coronado Management Company
N. F. Sears
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