
ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool /Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

o 
[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 

[A] Location - Spacing Unit - Simultaneous Dedication 
0 NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify ' 

[2] 
[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the ^formation submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required mforrn^tion and notifications are submitted to the Division. 

Note: Statement must be complete 

James Bruce 'dim 
Print or Type Name Signature 

(an individual with managerial and/or supervisory capacity. 

Attorney f o r Applicant 

Title 

j amesbruc@aol.com 

Date 

e-mail Address 



JAMES B R U C E 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(5050 982-2151 (Fax) 

iamesbruc@aol.com 

June 22, 2005 

Hand delivered 

Michael E. Stogner 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant to Division Rule 104.F(2), Chi Energy, Inc. applies for approval of an unorthodox gas 
well location for the following well: 

The well will be drilled to a depth sufficient to test the Strawn and Morrow formations 
(Undesignated Happy Valley-Strawn Gas Pool and Undesignated Happy Valley-Morrow Gas 
Pool). Applicant requests unorthodox location approval in both formations. The pools are 
spaced on statewide rules, with 320 acre spacing, and wells to be located no closer than 660 feet 
to a quarter section line nor closer than 10 feet to a quarter-quarter section line. A Form C-102 
for the well is attached as Exhibit A. 

The location is based on topographic reasons. Attached as Exhibit B is a land plat of the BYi §4-
22S-26E, which is entirely fee land. The entire half-section is residential property (in the Happy 
Valley Farms and other subdivisions), and the lines indicate residential lots (some of which have 
been further subdivided). The proposed location is the only drillable location applicant could 
obtain in the NEVA of Section 4 due to the umber of residences and the County's requirement to 
remain 300 feet from a residence. (Applicant has plans to drill a second well in the SE%.) 

Well name: 
Well location: 
Well unit: 

W.C. "4" Well No. 4 
2490 feet FNL & 1150 feet FEL 
Lots 1, 2, SViNE'A, and SEVi (E/2) of Section 4, Township 22 
South, Range 26 East, N.M.P.M., Eddy County, New Mexico 
(319.55 acres) 



Because the location is internal to the well unit, notice of this application has not been given to 
anyone. 

Please contact me i f you need any further information on this application. 

Veiy truly yours, 

/ 

James Bruc 

ijtorney for Chi Energy, Inc. 
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O I L C O N S E R V A T I O N D I V I S I O N s»toat t* Awrw^ PWH« 
1220 SOUTH ST. FRANCIS DR. 
Santa Fe, New Mexico 87505 

Pee Leaae - 3 Copte" 

WELL LOCATION AND ACREAGE DEDICATION PLAT • AMENDED REPORT 

API Number Pool Code Pool name 

Property Code Property Nam* 

W.C. 
Veil Number 

4 

OCHD No. Operator Name 

CHI OPERATING, INC. 
EleraHnn 

3201' 

Surface Location 

VL or lot No. 

H 
Section 

4 
Tmrnshlp 

22-S 
Mange 

2 6 - E 
Lot Ida Feet from the 

2490 
North/South Urns 

NORTH 
Feet Aram the 

1150 

8o*t/West line 

EAST 
County 

EODY 

Bottom Hole Location If Different From Surface 

VL or lot No- Section Township Ranee Lot tdn Feet from the North/South. Uno Feet Dram Ihe Sunt/West Uno County 

Dedicated Aero 8 Joint o r Infill Coi aaoUdaUon Code Order No. 

OR A NON-STANDARDJJ^ DIVISION 

LOT 4 LOT 3 -L0T-2-

GEODETIC 
NAD 

ax-

4 
COORDINATES 
2? NME 

Y~517254.7 N 
X=5125h6.3 E 

LAT.**32-\5\19.34" N 
LONG. - ? Z.JJg.5iJLiy 

~tOT-t-

o 
•3 

-1150'-

EXHIBIT 

OPERATOR CERTIFICATION 

7 A«rwto ewrtt/V A * (Ac nVormatftm 
evneaewd hvntn <* true and coeepfefa to tn* 
bat at "V *MiiIe*>« am* taHe/. 

Signature 

Printed Name 

T i t le 

Date 

SURVEYOR CERTIFICATION 

/ narvov ttrtffli that Out wfttt tttcoHm thmm 
m this plot wns pioMud .from /Md note* of 
otfttat Ma-voter m*tft by ow wndvr wiy 
tfeBimrliioTi end that tho son* i» t n a and 
rirrroet t« rnt btst »/ my iehn/. 

MAY 24, 2005 
JR 
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