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NEW MEXICO OIL CONSERVATION DIVISION 
'- Engineering Bureau -

1220 South St Francis Drive, Santa Fe, NM 87505 x$ 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST )S.MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AMD REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
A p p l i c a t i o n A c r o n y m s : , 

[NSL-Non-Standard L o c a t i o n ] [NSP-Non-Standard P r o r a t i o n Un i t ] [ S D - S i m u l t a n e o u s D e d i c a t i o n ] 

[DHC-Downhole C o m m i n g l i n g ] [CTB-Lease C o m m i n g l i n g ] [PLC-Poo l /Lease C o m m i n g l i n g ] 

[PC-Po«4 C o m m i n g l i n g ] [OLS - Off -Lease S t o r a g e ] [OLM-Of f -Lease M e a s u r e m e n t ] 

[WFX-Water f lood E x p a n s i o n ] [PMX-Pressu re M a i n t e n a n c e E x p a n s i o n ] 

[SWD-Sal t W a t e r D isposa l ] [ I P I - l n j e c t i o n P ressu re I n c r e a s e ] 

[EOR-Quaf f ied E n h a n c e d O i l R e c o v e r y C e r t i f i c a t i o n ] [PPR-Pos i t i ve P r o d u c t i o n R e s p o n s e ] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

S^NSL • NSP • SD 

Check One Only for [B] or [C]' 
[B] Cornrningling - Storage - Measurement 

. • DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • TPI • EOR • PPR 
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p ] Other: Specify. 

12] NOTIFICATION REQUIRED TO: - Check Those Which Apply, oNJDoes Not, 
[A] 

[B] 

[C] 

PI 

[E] 

[F] 

Q Working, Royalty or Overriding Royalty Interest Owners 

£5 Offset Operators, Leaseholders or SllllUm LWher C O w / S J & i , 

n Application is One Which Requires Published Legal Notice 

n Notification-and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

D For all of the above, Proof of Notification or Publication is Attached, and/or, 

0 Waivers are Attached 

PJ SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

approval 
applicati 

k.TJON: I hereby certify that the information submitted with this application for administrative 
; complete to the best of my knowledge. I also understand that no action will be taken on this 

notifications are submitted to the Division. 

t ed by an^ndiv idual w i t h manager ia l and /o r superv iso ry capac i ty . 

% E L l ^ i m & KELLAkiisj 
attorneys At Law 
P.O. Bos 2265 

Date 

Santaifaal AB*fe«7504-2265 



KELLAHIN & KELLAHIN 
Attorney at Law 

W. Thomas Kellahin 
Recognized Specialist in the Area of 
Natural Resources-oil and gas law-
New Mexico Board of Legal Specialization 

P.O. Box 2265 
Santa Fe, New Mexico 87504 

117 North Guadalupe 
Santa Fe, New Mexico 87501 

June 20, 2005 

Telephone 505-982-4285 
Facsimile 505-982-2047 
kellahin@earthlink.net 

HAND DELIVERED 

Mr. Mark Fesmire Director 
Oil Conservation Division 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Administrative Application of Chesapeake Operating, Inc. 
for approval of a unorthodox well location for its 
Neuhaus "14" Federal Well No. 5, Unit A, 
1090 feet NFL and 330 feet FEL 
NE/4NE/4 (40-acre) dedication, Section 14, 
T20S, R35E, Lea County, New Mexico 
East Featherstone-Bone Springs Pool 
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Dear Mr. Fesmire: 

On behalf of Chesapeake Operating, Inc., please find enclosed our 
referenced application that is being filed in accordance with Division Rule 104. 
This location crowds the southern exterior boundary of this 40-acre spacing unit 
(230 feet instead of 330 feet). The entire NE/4 of this section has common owners 
with the same percentages and is subject to a joint operating agreement. 

cc: Chesapeake Operating, Inc. 
Attn: Lynda Townsend 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE ADMINISTRATIVE 
APPLICATION OF CHESAPEAKE OPERATING, INC. 
FOR APPROVAL OF AN UNORTHODOX WELL LOCATION 
LEA COUNTY, NEW MEXICO 

ADMINISTRATIVE APPLICATION 

Comes now CHESAPEAKE OPERATING, LTD. ("Chesapeake") and by 
and through its attorneys, Kellahin & Kellahin, and applies to the New Mexico Oil 
Conservation Division ("Division") for approval of an unorthodox oil well location 
for its proposed Neuhaus "14" Federal Well No. 5 (API # 30-025-pending) to be 
drilled at a unorthodox location 1090 feet from the North line and 330 feet from 
the East line (Unit A) of Section 20, T20S, R35E, Lea County, New Mexico to be 
dedicated to a standard 40-acre oil spacing unit consisting of the NE/4NE/4 of this 
section for production from Bone Springs formation of the East Featherstone-Bone 
Springs Pool. 

In support, Chesapeake states: 

1. Chesapeake is the proposed operator for this well to be dedicated to a 
standard 40-acre oil spacing and proration unit consisting of the NE/4NE/4 
of this section. 

2. The well is to be located 1090 feet FNL and 330 feet FEL (Unit A) Section 
14, T20S, R35E, at an unorthodox oil well location for the Bone Springs 
formation (East Featherstone-Bone Springs Pool). See APD and Form C-
102, attached as Exhibit "A" and "B" 

3. This well location is subject to the Division Statewide Rule 104 that requires 
standard well locations 330 feet of the outer boundaries of the 40-acre 
spacing unit. 



NMOCD Administrative Application 
Chesapeake Operating, Inc. 
-Page 2-

4.This unorthodox location, as illustrated on Exhibit "C" is based upon 
geologic and topographical reasons: 

a. Chesapeake's application in this case is based upon data obtained 
from its Neuhaus "14" Federal Well No. 2 (APO # 30-0125-31970) 
located 660 feet FSL and 650 feet FEL of this section. This well 
currently produces at a rate of 0 BOPD and 180 BWPD and is 
downdip from the proposed unorthodox location of the Neuhaus "14" 
Federal Well No. 5. 

b. The Bone Springs porosity interval within Chesapeake proposed 
spacing unit is best tested at a location up structure and outside of the 
standard location drilling window because a standard location 
increases significantly the risk of encountering water and would be at 
a lower structural position increasing the risk of excessive water 
production. 

c. This unorthodox well location will be at the highest structural position 
within this spacing unit and updip from the Neuhaus "14" Federal 
Well No. 2 and therefore potentially at a better location. 

d. A Duke pipeline that crosses this spacing unit from East to West 
affects the spacing unit. Pipeline safety requires the well to be outside 
of a 275 feet safety zone and further limits Chesapeake's options for 
locating this wellbore. See Exhibit "C" 

OFFSETTING OWNERSHIP 

5. The Northeast quarter of this Section is composed of a single Federal Oil & 
Gas Lease: NMNM 16835, dated June 1, 1973. 

6. Chesapeake is the operator of the lease and the working interest owners are 
the same and with the same percentages. All these interest owners are 
committed to a Joint Operating Agreement dated May 15, 1993. See 
Ownership list attached as Exhibit "D" 



NMOCD Administrative Application 
Chesapeake Operating, Inc. 
-Page 3-

7. By letter dated December 15, 2005, Chesapeake as operator proposed to all 
the working interest owners the drilling of this well. See AFE and proposal 
well attached as Exhibit "E" 

8. This well encroaches towards the SE/4NE/4 that has the same common 
ownership with the NE/4NE/4 of this section. 

NOTIFICATION TO OFFSETTING OWNERS 
IS NOT REQUIRED 

9. Because all working interest owners have approved and will participate in 
this well are also the same parties towards whom this well encroaches then 
the Division rules do not require notice of this application. See Rule 1207.A 
(2)(a)(iii). 

10. Approval of this application will afford the owners and the applicant the 
opportunity to produce their just and equitable share of the hydrocarbons in 
the Bone Springs formation, will promote the orderly development in this 
area, will prevent the economic loss caused by the drilling of unnecessary 
wells, avoid the augmentation of risk arising from the drilling of an 
excessive number of wells and will otherwise prevent waste and protect 
correlative rights. 

WHEREFORE, Applicant requests that this application be approve by the 
Division. 

Respectfully Submitted: 

W. / gomas Kellahin 
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Form 3IS0-3 
(December f990) 

• ^ - r A-rr-cs O P E J t A l O r - S C O P T 

UNITEP STATES SUBMIT IN ran* vre 
DEPARTMENT ^- THE INTERIOR *~ 

BUREAU CfLA^R^WNAGEMB^ 

la TYPE OF WORK; 

b. TYPE OF WELL; 
n u L-l 

APPLICATION FOR PERMIT TO DRILL OR Di 
DRILL DEEPEN 

Other 
2 NAME OF OPERATOR 

CHESAPEAKE OPERATING, INC. Attn. Linda Good 

Foru appeared. 

CONFIDENTIAL - TIGHT HOUR 
S.yEASE DESKWATWW AMI SERIAL KO. 

16835 

»». FAM* OK LEASE HAM*, WELL NO, 

rNfir.iiHAnsidffg.nir.BAt. 
ADDRESS AND TELEPHONE NO. 

P.O. BOX W 9 6 OKLAHOMA C I T Y , OK73154-0496 405-767-075 

4. LOCATION OF WELL (Rtport location cUarfy and in accordance vith any State requirements) ' 

AI .surface 1090 FNL 330 FEL, NENE 

At lop proposed prod, zone 

I, ALLOTTEE OS TRIBE NAME 

; uim AGKiwfltwT NAME 

4. A H WELL NO. 

IlLEtEU AND FOOL, OR WILDCAT 

F F A T H K t t S T O N T . B A S T 
t l^EC,TJl.AM)R BLOCK AMD 5VW.VEY OR AREA 

SECTION 14-20S-35E 

H MSTAKCE DI MUXS AND DauxrrtoN raoM NSARSST TOWN OR POST omcx" 

10 MILES SOUTHWEST OF MONUMENT, NM 

lTcowrTv OB PARKII 

LEA COUNTY 

15. STATE 

NM 

1S.MSTANCE FROM VBOffOSED 
LOCATION TO N1AREST 
FROFERTV OR LEASE UNE. IT. 
(AlbO m C T a K M g . unit IhK i f my ) 

It.PITTANCE FROM PROPOSED LOCATION' 
TO NEAREST WELL. 0RDJJNG, COMTUmP. 
OR AmiEO BO*. ON TBD LEA SR. FT. 

IS.NO. 0» ACRES W LEASE 

40 

ll-NO. OF ACRES ASSIGNED 
TO THIS WELL 

40 
HJHOroSBP DEPTH 

10,400 

10.ROTARV OR CABLE TOOLS' 

ROTARY 
ZLELE VATKW5 <$•«• whdbcr DF, RT, CR, OL) 

3650' 1>ti Cwmti OwitiiulBtoil̂ feliySwte 
11 ArTBOX- DATE WORK WOL START* 

23. PROPOSED CASING AND CEMENTING PROGRAM 
MZSOfBOLE GRADE, Sat OF CASING WEIGHT VTW FOOT SETTING DElnTRf QOANTTTY OF CEMENT 

a u c +/. 
u u < +/-

« +/-

Chesapeake Operating, Inc. proposes to drill a well to 10,000' to test die Seven Rivers and Bone Spring formations. If productive, casing will 
be nin and the well completed. If dry, the well will be plugged and abandoned as per BLM and New Mexico Oil Conservation Oevision 
requirements. 

Attached please find the Surface Use Plan, Drilling Plan, and attachments as required by Onshore Order No. 1. A general rig plat is attached 
as Exhibit D. A final rig plat will be submitted prior to spud once a rig is assigned. 

Please be advised that Chesapeake Operating, Inc. is considered to be foe Operator of the above mentioned well. Chesapeake Operating, Inc. 
agrees to be responsible under the terms and conditions of the lease for the operations conducted upon ihe lease lands. 

Bond coverage for this well is provided by Chesapeake Operating, Inc. under their Nationwide Bond No. NM2634. 

AM RWAI IMgJtCT 10 
deepen, give data oo present produefi€lil ;ftg^|ropffiflil'y»B^^^ttey J f i l B 
locations and measured and one veMMKOIsM O M RR^^ljfl^ftlMpfirem, If any. 

ABOVE SPACE DESCRIBE PROPOSED PROCRA*fflf proposal is to d 
tposal ia to drill or deepen directions, efvt perttafenit data on subsurface I 

IN 
proposal 
24 ATTACHED 

SIGNED 
Henry Hood 

TITLE Sr. Vice President Land and Legal DATE 

'(This space for Federal or State office UM) 

FEU MIT NO. APPROVAL DATE 

Aaplicativa approval OMS Mt wmraii or certify that the applicant holds legal »r equitable (We to thaw rights ia tfc* wbjtri lease which vould eotrde tic appScaat to cmdncl >p< 
lUKoa, 
CONDITIONS O F APPROVAL, ff ANY: 

A J? M# 
( "F IELD MANAGER 

Se« tnam̂ ons On Revwse Side APPROVAL FOR 1 Y E A R 
DATE 4/2fyhr-

OQ 

1̂ : 
Titk 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make lo any department or agency of Ihe United Stales any false, fictitious or fraudulent 
stair.ments or representations as to any maoer within its jurisdiction 



08/16/2005 14:09 FAX 405 767 4251 LAND BLDG 2S S009/041 

'ISTRICT ] _ . J State of New Mexico U ^ ^ T r Z ' Z 

USTRICT I I Submit Vo Appropriate MaUrtel Office 
11 Soutt r i m . Artaala. Nil 80Z1C Stale l/TT- - 4 Copiea 

•ISTRICT m rw U™ S C n p l t ' 

m ™ sa, AXU*. w 97.10 O I L C O N S E R V A T I O N D I V I S I O N 
H STRICT IV 8 0 4 0 S o * r t h P a e j M , B 0 

m« so** M O XM HTsap Santa Fe. New Mexico B7504-208B Q AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Coda Foul Nam* 

Projwly Cad* Froaortj Nam* 

NEU HAUS "14" FEDERAL 
Toll Nnanbar 

5 
OGHD No. Operator Name 

CHESAPEAKE OPERA TING INC. 
Deration 

3658.3' 
Surface Location 

UL or lol Ne. Sectioa Ranee Lot Idn Foal from tin IfarUt/Sovth M M Fert from tbe EaM/Weel Una Comity 

A 14 20 S 35 E 1090 NORTH 330 EAST LEA 

Bottom Hole Location Iff Different From Surface 

UL or lot No. Section TOvaahip nana* Lol Idn Faal from Ike North/Soott Una Feel fnm Xb<e Baal/Weal Una 

pedloaiad Aeree Joint or Infill CoaeoiidaUen Code Order Ne. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

Lut.: NS2.5774-
Long.: WI 03.4199" 

(NAD 27) 

3657.1' 3554.3" 

U - - , 1 
3658.3' 3655.2' 

o 
o 

\ 330' 

OPERATOR CERTIFICATION 

/ smby avrtw like (Ite fnfvmvMm 
eontsrfutf *>r*v» fa trw and j t f t ^ t u fe cue 
Vrti t f sttf caotoKsg* and I 

Sat* 
/- /rl~ OS 

SURVEYOR CERTIFICATION 

/ Airway orrHfy Mai tfc* IVatt laooMon shown 
on (Mi plat OM> piolled frm fUU writ* of 
•tiial i m p nvaar aa nor vr vjuUr **tr 
wvrtrniian, aod thai ikm am if trm ant 
correct t> IX silt •/ HI 

December 27. 2004 



Q OROOVICIAN-

A FUSSELMAN; 
SILURO DEVONIAN 

® MISSISSIPPIAN 

© MORROW/ATOKA 

© STRAWN 

O CISCO CANYON 

UNDIFFERENTIATED 

O WOLFCAMP 
C U M G A S I M M C F I 

C U M O f l . 1U8O1 

LEONARDIAN - M M > « I « ( 
Bon* SpmgcJHMerytaddooVA««njforv*» 

GUADALUPIAN-««re««,Rh«* 

O PERMIAN UNDIFFERENTIATED 

O UNKNOWN/POST PERMIAN 

Chesapeake 
CHESAPEAKE 
OPERATING, INC. 

N NEUHAUS 
14-T20S-R35E 

Lea, NM 
STRUCTURE: I f 2 n d Bone Spring Sand 
ISOPACH: Gross Neuhaus Carbonate 

dagNeuhausStruBSP02SD gmy 
P i t t : 7 April, 2005 Geologist DAG 
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-»- Natural Gas. 
Natural Advantages. 

December 15, 2004 

VIA CERTIFIED MAIL (7003 2260 0003 3592 9038) 

Lynda F. Townsend, CPL/ESA 
Senior Landman 

Mr. Chris Barnhill 
Tierra Oil Co., LLC 
P.O. Box 700968 
San Antonio, TX 78270-0968 

Re: Chesapeake's Proposed -Neuhaus 14 Federal #5 
NE/4NE/4 Section 14-20S^35E 
Lea County, New Mexico 

Dear Mr. Barnhill: 

Chesapeake Operating. Inc., on behalf of Chesapeake Permian, L.P. ("Chesapeake"), 
hereby proposes to drill the Neuhaus 14 Federal #5 well to an approximate depth of 
10,400', or a depth sufficient to test the Bone Spring Formation and all other potentially 
productive formations encountered in the captioned well. 

Pursuant to the governing Operating Agreement dated May 15, 1993, elections are due 
within 30 days from your receipt of this proposal. Please indicate the option of Tierra Oil 
Co., LLC's ('Tierra") choice below, sign and retum this letter by facsimile, if available, to 
our office at (405) 767-4251, followed by a hard copy in the mail. If Tierra elects to 
participate in the proposed operation, please also execute and return the enclosed AFE 
along with a check in the amount of $18,940.00 (.02000 WI X $947,000.00), which 
represents Tierra's share of the AFE dry hole costs. Please also include a Well 
Requirement Sheet containing a contact name, facsimile number and e-mail address, if 
available, to insure receipt of well information. Failure to make a timely election shall be 
deemed as a non-consent election. 

As an alternative to the above, Chesapeake would be interested in purchasing Tierra's 
interest, including any producing well bores, subject to the negotiation of a mutually 
agreeable price and terms. If Tierra is interested in pursuing this alternative, please so 
indicate in the space provided below and/or contact the undersigned. We will 
immediately forward this information to our Acquisitions and Divestitures Department for 
follow up. However, please be advised that entering into negotiations to sell Tierra's 
interest does not excuse or allow Tierra to delay the required election under this well 
proposal. 

Chesapeake Energy Corporation 
6100 N. Western Ave. • Oklahoma City, OK 73118 • P.O. Box 16496 • Oklahoma City, OK 73154-0496 

40S.879.9414 • (ax 405.767.4251 • koYnuciiddchkenergy.com 
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Mr. Chris Barnhill 
December 15, 2004 
Page 2 of 2 

Your early attention and response to this proposal will be greatly appreciated. Should 
you have any questions, please contact the undersigned. 

Sincerely, 

;h£sapeake Permia/f, / ^ 

Lynda F. Townsenc 

l/^TJerfa-hereby elects to participate in the Neuhaus 14H=edefsl #5. -

Tierra hereby elects not to participate in the Neuhaus 14 Federal #5. 

TIERRA OIL CO., LLC 

By:. 

Name: (A/- C-ihUl L H ¥ ^ 

Title: /Vg* tf6»*r 

Date: 

Tierra is interested in selling its interest in this unit including any producing well 
Plaaea rnrvraf t m e fn Hicni iSS bores. Please contact me to discuss. 

Z^permlan/operated wella/Nauhaus 14 Federal #5_eertified lettera.doc 
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