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NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commlngt ing] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

J££ NSL • NSP • SD S i 

Check One Only for [B] or [C] § 
[B] Commingling - Storage - Measurement ro 

• DHC • CTB • PLC • PC • OLS • OLM "=> 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

13 
no 

CD 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A] • 

[B] 

[C] • 

[D] • 

[E] 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands. State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

"Print or Type Name Signature A* Title {} Date 

e-mail Address 
Ccvr̂ v 



HOLLAND&HART P l 
Ocean Munds-Dry 
Associate 
omundsdry@hollandhart.com 

June 29, 2005 

HAND D E L I V E R Y 

Mr. Mark Fesmire, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of Stanolind Operating Corp., as operator, and Stanolind Oil 
and Gas Corporation, as a leasehold owner, for administrative approval of 
an unorthodox well location for its Berry Hobbs Unit 17 Well No. 1 (API 
No. 30-025-36657), to be plugged back and re-completed to the Wolfcamp 
(Oil) formation at its existing surface location; 2490 feet from the South 
line and 1850 feet from the East line of Section 17, Township 16 South, 
Range 36 East, N.M.P.M., Lea County, New Mexico. 

Dear Mr. Fesmire: 

Stanolind Operating Corp. ("Stanolind") hereby seeks administrative approval pursuant 
to the provisions of Division Rule 104 F (2)-(4), of an unorthodox well location in the 
North Shoe Bar-Wolfcamp Pool for its Berry Hobbs Unit 17 Well No. 1 located 2490 
feet from the South line and 1850 feet from the East line of Section 17 (Unit J), 
Township 16 South, Range 36 East, N.M.P.M., Lea County, New Mexico. An 
unorthodox location for this well was previously approved in the Morrow (Gas) & 
Strawn (Oil) formations by Division Order R-l2124, dated March 30, 2004. The well 
did not yield economic volumes by virtue of the completion in the Morrow formation 
and was deemed non-productive (wet) as based on log and DST results as to the Strawn 
formation. Stanolind now seeks approval to plug the well back in the Wolfcamp 
formation at the existing surface location. 

This proposed plug back to the Wolfcamp formation as to the existing surface location 
is unorthodox because it is governed by Special Pool Rules and Regulations for the 
North Shoe Bar-Wolfcamp Pool which provides for wells on 160-acre spacing units to 
be located within 150 feet of the center of a governmental quarter-quarter section or lot. 

H o l l a n d & H a r t U P 

Phone [505] 988-4421 Fax [505] 983-6043 www.hol landhart .com 

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mail ing Address P.O.Box 2208 Santa Fe, NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. O 



HOLLAND&H ART. 'JJJ 
The proposed unorthodox Wolfcamp 4 ^^ location is only 150 feet from the northern 
boundary of the NW/4 SE/4 (Unit J) and therefore encroaches on the NE/4 of Section 
17. A standard 160-acre spacing unit and proration unit comprised of the SE/4 of 
Section 17 will be dedicated to the well. 

Exhibit A is a plat that shows the subject area, the 160-acre proposed spacing unit 
comprised of the SE/4 of Section 17 and the existing unorthodox well location. 

Exhibit B is the C-102 originally filed for the well that shows the surveyed location of 
the well. 

Exhibit C is a letter agreement dated October 1, 2003, between Chesapeake Energy 
Corporation and Permian Resources Holdings, Inc. (prior operator and leasehold owner 
to Stanolind Operating Corp.), whereby Chesapeake waived objection to any 
unorthodox Wolfcamp location proposed by Permian in said Section 17. The proposed 
unorthodox well location is adjacent to and directly offsetting Chesapeake Energy 
Corporation's 160 acre, NE/4 Sec 17, proration unit which is dedicated to its Berry 
Hobbs # 1 well located in the NE/4 NE/4 (Unit A) which is currently producing from 
the Wolfcamp interval 10,357' to 10,375'. A copy of this application has been sent to 
Chesapeake, the only party affected by the application, advising it that i f it has an 
objection to this application it must be filed in writing with the Division's Santa Fe 
office within twenty days from the date this notice was sent. 

Exhibit D is a waiver of objection to the unorthodox well location signed by 
Chesapeake. 

Also enclosed is a proposed administrative order prepared by Stanolind on behalf of the 
Division. 

Your attention to this application is appreciated. 

Very truly yours, 

Ocean Munds-Dry 
ATTORNEY FOR STANOLIND OPERATING 

CORP. & STANOLIND O I L & GAS CORP. 

Enclosures 

cc: William L. Porter 
Stanolind Operating Corp. 



June 29, 2005 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Lynda F. Townsend, CPL/ESA 
Chesapeake Energy Corporation 
6100 N. Western Avenue 
Oklahoma City, Oklahoma 73118 

Re: Application of Stanolind Oil and Gas Corporation for administrative 
approval of an unorthodox well location for its Berry Hobbs Unit 17 Well 
No. 1 (API No. 30-025-36657), to be re-entered and re-completed from a 
surface location 2490 feet from the South line and 1850 feet from the East 
line of Section 17, Township 16 South, Range 36 East, N.M.P.M., Lea 
County, New Mexico. 

Dear Ms. Townsend: 

Enclosed is a copy of the above-referenced application which was filed with the New 
Mexico Oil Conservation Division on this date by Stanolind Oil and Gas Corporation 
for administrative approval of an unorthodox well location for its Berry Hobbs Unit 17 
Well No. 1, to be re-entered and re-completed up hole to the Wolfcamp formation, 
North Shoe Bar-Wolfcamp Gas Pool, at a location 2490 feet from the South line and 
1850 feet from the East line of Section 17, Township 16 South, Range 36 East, 
N.M.P.M., Lea County, New Mexico. 

As an owner of an interest that may be affected by the proposed well, you may object to 
this application. Objections must be filed in writing within twenty days from this date 
at the Division's Santa Fe office that is located at 1220 South Saint Francis Drive, 
Santa Fe, New Mexico. 87505. If no objection is received within this twenty-day 
period, this application for an unorthodox well location may be approved. 

Holland & Hart UP 

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington,D.C. w 

Very truly yours, 

Ocean Munds-Dry U 
ATTORNEY FOR STANOLIND OPERATING 
CORP. & STANOLIND OIL & GAS CORP. 

Enclosures 
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State of New Mexico ' 

Energy. Minerals at Natural BesourceB Department 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, NM 87505 

Form C-102 
Revised August 16, 8000 

Submit to Appropriate District Office 
State Lease - 4 Copies 

Fee Leaae - S Copie* 

O AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number 

30-025-36657 

Pool Code Pool Name f \ r \ 

Wildcat (M±saiss±pTr±a»)-, ' i \ a r r £ > l t > 
PropcrVy Code 

33604 

Property Name 

BERRY HOBBS UNIT 17 

Well Number 

1 

OGRID Mo. Operator Name novation 

230313 Stanolind Operating Corp 3929 

Surface Location 

UL or lot No. 

J 

Section 

17 

Townahlp 

16 S 

Range 

36 E 

Lot Idn Peet from the 

2490 

North/South line 

SOUTH 

Feet from the 

1850 

East/West line 

EAST 

County 

LEA 

Bottom Hole Location If Different From Surface 

UL or lot No. 

J 

Section 

17 

Towaahip 

16S 

Range 

36E 

Lot Idn Peet trom the 

2490 

North/South line 

South 

Peet from the 

1850 

East/West line 

East 

County 

Lea 
Dedicated Acres 

320 

Joint or Infill Consolidation Code Order No. 

Case #13175 Order #12124 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE/BIENJCONSOUDATED OR A 
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION " ' < 7 ? X 

Ti 

NOTE: 

0 

9" 

Plane 

x 
Y 

Plane Coordinates shown hereon are Traneven > 
Mercator Grid and Conform to the "New Mexlc > 
Coordinate System", New Mexico East Zone, Nori 1 
American Datum of 1927. Distances shown hereofi 

sujfoc are mean horizontal noes values. 

•iP , 

#1f> 
Coordinates 
794,424.3 
700.313.6 

o 

-1850'-

OPERATOR CERTIFICATION 

V l^breby^eertify tho tlwjh\formation 
. contained J^Brein 'jis true and complete to tho 
boat of npfyowtyitfcand belief j 

Barbara Watson 

Printed Name 

Regulatory Compliance 
Title 

Date 

SURVEYOR CERTIFICATION 

/ Aeraoy aertify that tho watt location shown 
on this plat woo plotted from field note* of 
actual eweye mode by me er under my 
tuparviaon and (Aat the asms is trvo and 
correct to the beet of my belief. 

. October 30, 2003 

SJgi r« * ifafi ol 
9pe.I Sufyeyor 

LVA 

[12185 

^~l£0. tfigrij2003-0569 

r t CorUfieaJjedSo.̂ .-"VMCON MCDONALD 12185 

EXHIBIT B 



Lynda F. Townsend, CPL/ESA 
Landman 

October 8, 2003 

VIA FACSIMILE (432) 685-3621 

Mr. William L. Porter 
Permian Resources, Inc. 
P. 0. Box 590 
Midland, TX 79702 

Re: W/2 Section 13-16S-35E, 
Ail Section 17-16S-36E, 
Lea County, New Mexico 

Dear Mr. Porter. 

This letter, when executed by both parties will set out the general terms of an 
agreement between Permian Resources Holdings, Inc. arid Chesapeake Exploration 
Limited Partnership concerning the captioned areas. 

Permian and Chesapeake agree to the following: 

1. Permian will assign all of its right, title and interest in and to the W/2 of Section 
13-16S-35E to Chesapeake, save and except the wellbores and production from 
the Hilburn #1, #2, #3 and Wiser #1 wells. 

2. Chesapeake will assign all of its right, title and interest in and to Section 17-16S-
36E to Permian. 

3. TMBR/Sharp Drilling Co. will agree to farmout all of its right, title and interest in 
and to the W/2 of Section 13-16S-35E, save and except the wellbore and 
production from the Hilburn #3 well, reserving an overriding royalty interest equal 
to the difference between outstanding lease burdens and 25%, proportionately 
reduced, Upon 100% payout of the well, TMBR/Sharp shall have the option to 
convert said override to a 25% working interest, proportionately reduced. In 
addition, Chesapeake will pay TMBR/Sharp a bonus consideration of 
$100.00/acre. 

4. Playtime, Inc., Thomas C. Brown, Quimex International, Rudd Family Trust and 
the Piyush V. Patel and Meena Patel Family Trust agree to farmout their interests 
under the same terms as outlined in item 3, with the exception that they are to 
receive a $200.00/acre bonus consideration. 

Chesapeake Energy Corporation 
6100 N. Western Ave. • Oklahoma City, OK 73118 • P.O. Box 18496 • Oklahoma City. OK 73154-0496 

405.879.9414 • fax 405.879.9535 • ltownsend@chkenergy.com 

EXHIBIT C 



Page 2 
Permian Resources, Inc. 
October 1,2003 

5. Chesapeake will agree, as an offset operator, to waive any objections to any 
unorthodox Strawn and/or Wolfcamp locations proposed by Permian in Section 
17-16S-36E. 

6. Chesapeake and Permian will agree to exchange all well data from new wells 
drilled by the parties in the W/2 of Section 13-16S-35E and Section 17-16S-36E. 
All such data to be sent to the other party concurrently as received. 

7. Chesapeake agrees to sell its final stacked migrated 3D seismic covering the N/2 
of Section 19 and the N/2 of Section 20-16S-36E to Permian for $7,000.00 per 
square mile. 

8. Chesapeake agrees to support Permian in its current application at the NMOCD 
to change the field rules for the Shoe Bar North (Strawn) Pool from 160 acre 
proration units to 80 acre proration units with distance from lease lines at 330' 
and distance between wells at 1020'. 

9. Chesapeake agrees to take TMBR/Sharp's bid to drill the McCormick 1-13 well to 
be located in the W/2 of Section 13-16S-35E and if competitive, will give Rig #23 
every consideration. 

The above trade is contingent upon the execution of applicable, mutually acceptable 
agreements. Please let me know should you have any questions or additions 
concerning same. 

Lynda F. Townsend 

AGREED AND ACCEPTED THIS DAY OF OCTOBER 2003. 

TITLE: /Zt€Q • 



06/01/2005 WED 8:57 FAX 432 688 0057 STANOLIND OPERATING CORP 121002/003 

05/31/2005 13:30 FAX 

05/27/2005 FRI 10:18 

405 787 4251 LAND BLDG 2S 
FAX 432 BSS 0057 STANOLIND OPERATING CORP 

©001/002 
©002/003 

STANOLIND OIL AND G A S CORP. 

May 27, 2005 

Lynda F. Townsend, CPL/ESA 
Chesapeake Energy Corporation 
6100N. Western Ave. 
Oklahoma City, OK 73118 

Re: Request for Waiver of Objection to an unorthodox 
well location in the North Shoe Bar-Wolfcamp Pool 
Berry Hobbs Unit 17 Well No. 1 
SE/4 Section 17, T-16-S, R-36-E 
Lea County, New Mexico. 

Dear Lynda: 

Stanolind Oil and Gas Corporation, successor to Permian Resources Inc., and through its 
operating entity Stanolind Operating Corp., operates the Berry Hobbs Unit 17 Well No. I at a 
location of 2490' FSL and 1850' FEL in the SE/4 (Unit J) of Section 17, T-16-S, R-36-E. 
This well has not been successful in the Morrow (gas) and the Strawn interval appears non­
productive by virtue of log analysis. Accordingly, Stanolind would like to re-complete this 
well in the Wolfcamp formation and intends to apply with the New Mexico Oil Conservation 
Division for approval of an unorthodox well location in the North Shoe Bar-Wolfcamp Pool. 

The special pool rules for the North Shoe Bar-Wolfcamp Poo! require all wells to be located 
within 150 feet ofthe center of all governmental 1/4 1/4 sections. Accordingly, this proposed 
re-completion encroaches upon the NE/4 spacing and proration unit dedicated to your Berry 
Hobbs #1 Wolfcamp well in Unit B of this Section. 

Pursuant to the October 8, 2003, letter agreement between Chesapeake and Permian (enclosed), 
please consider this letter a formal request for a waiver of this unorthodox well location. 
Stanolind requests that you sign in the space provided below and return the executed letter to 
mc by email or facsimile so that it may be presented to the Division as an indication of 
Chesapeake's waiver of objection to this re-complete effort. 

Stanolind appreciates your cooperation in this matter. 

P.O. Box 1311 
MIDLAND, TEXAS 79702 
432.68&42SO 

550 W. TEXAS. SUITE 9QO 
MIDLAND, TEXAS 79701 

FAX d32.6B6.0057 

EXHIBIT D 



06/01/2005 WED 8:58 FAX 432 688 0057 STANOLIND OPERATING CORP ©003/003 

1002/002 

@| 003/003 

05/31/2005 13:30 FAX 405 767 4251 LAND BLD8 2S 

05/27/2005 FRI 10:13 FAX 432 888 0057 STANOLIND OPERATING CORP 

Page 2 
Lynda F, Townsend 
Chesapeake Energy Corporation 
May 27, 2005 
Unorthodox Well Location 
Berry Hobbs Unit 17 No. I 
Lea County, New Mexico 

Chesapeake Exploration L.P. HEREBY WAIVES OBJECTION to the unorthodox well location 
noted herein. 

CHESAPEAKE EXPLORATION L.P. 

Dated: g-Af-OS' 


