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NEW MEXICO OIL CONSERVATION DIVISION i f r f f o ' ^ ^ J ^ . ^ * 
- Enginfeenhg Bureau - EflHe'^'.: thn4W (g-7TJ\ 

1220 South St. Francis Drive, Santa Fe,.NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
App l i ca t i on Ac ronyms : 

[NSL-Non-Standard Loca t ion ] [NSP-Non-Standard Prorat ion Un i t ] [SD-Simultaneous Dedicat ion] 
[DHC-Downhole Comming l ing ] [CTB-Lease Commingl ing] [PLC-Pool/Lease Commingl ing] 

[PC-Pool Commingl ing] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement ] 
[WFX-Waterf lood Expansion] [PMX-Pressure Main tenance Expansion] 

[SWD-Salt Water Disposal ] [ IPI- ln ject ion Pressure Increase] 
[EOR-Qualif ied Enhanced Oil Recovery Cer t i f i ca t ion ] [PPR-Posit ive Product ion Response] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

M NSL • NSP • SD SS ZJ3 

Check One Only for [B] or [C] 5- Q 
[B] Commingling - Storage - Measurement :E- LL.'. 

• DHC • CTB • PLC • PC • OLS • OLM ^ 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

u 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, of Does Not Apply> 
[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, Slate Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the infonnation submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

ote: Statement must ire 

Print or Type Name 

n individual with managerialand/or supervisory capacity. 

Signature Title 

04 
e-tfnajl 

\lm\5 

Address 



Adam G. Rankin 
Phone 505-954-7294 
Fax 505-983-6043 
agrankin@hollandhart.com 

VIA HAND DELIVERY 

Jami Bailey 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of Chesapeake Operating, Inc., agent for Chevron USA, Inc., for 
administrative approval of an unorthodox well location for its Big Sinks 16 
24 31 State 1H well in the Cotton Draw-Bone Spring Pool in Section 16, 
Township 24 South, Range 31 East, N.M.P.M., Eddy County, New Mexico. 

Dear Ms. Bailey: 

Chesapeake Operating, Inc., (OGRID No. 147179) agent for Chevron USA, Inc. (OGRID 
No. 4323) hereby seeks administrative approval pursuant to the provisions of Division Rule 
19.15.15.13 NMAC for an unorthodox well location for its Big Sinks 16 24 31 State 1H well to 
be located in Section 16, Township 24 South, Range 31 East, N.M.P.M., Eddy County, New 
Mexico. The proposed well is to be drilled horizontally in the" Cotton Draw-Bone Spring pool at 
a surface location 150 feet from the South line with a penetration point 330 feet from the South 
line and 400 feet from the West line of Section 16. The last perforation in this proposed well 
will be at an unorthodox location approximately 240 feet from the North line and 400 feet from 
the West line of Section 16. A 160-acre project area has been dedicated to this horizontal well 
comprised of the W/2 W/2 of Section 16. 

Exhibit A is a land plat for Section 16 and surrounding sections that shows the proposed 
non-standard location of the Big Sinks 16 24 31 State 1H well in relation to adjoining units and 
existing wells. This location is unorthodox because the formation under this acreage is governed 
by the Division's statewide rules which provide for wells on 40-acre spacing units to be located 
no closer than 330 feet to the outer boundary of the spacing unit. The last perforation in this 
proposed well of this well will be located approximately 240 feet from the North line of Section 
16 for engineering reasons, and is, therefore, unorthodox under the Division rules. The final 
perforation will be located approximately 40 feet from the bottom-hole location or greater than 
467 feet from the Northwest corner of the project area in Section 16. 
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> 

Exhibit B is the Well Location and Acreage Dedication Plat (Form C-102), which shows 
that the proposed Big Sinks 16 24 31 State 1H well encroaches on the spacing and proration unit 
to the North. 

Exhibit C is a list of the affected parties. Pursuant to 19.15.4.12(A)(2)(c) NMAC, 
affected parties are those toward whom the non-standard location encroaches. Here, the proposed 
last perforation encroaches on the spacing and proration unit to the North. The operator of 
spacing and proration unit to the North is Chevron, the applicant for this non-standard location; 
therefore, the affected party under the rules are the working interest owners in the encroached-
upon spacing and proration unit to the North. In this case, Chevron owns 100 percent of the 
working interest in the encroached-upon spacing and proration unit to the North. 

Your attention to this application is appreciated. 

Adam G. Rankin 
ATTORNEY FOR CHESAPEAKE OPERATING, INC. 

AGR 

Enclosures 
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Slntc of New Mexico 
Energy, Minerals & Natural Resources Department 

• OIL CONSERVATION. DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Revised August 1,2011 

Submit.one copy lo appropriate 
Distiict Office 

• AMENDED REPORT 

A I'I Number J Pool. Code 

96546. 
' Pool Nfliiic 

COTTON DRAW; BONE SPRING 
4 Properly Code * Properly Name 

BIO SINKS 16 24 31 STATU 
' Well Nuuiljtfr 

ui 
OCiRID No. 

4323 
* Opciator Nome 

CHEVRON U.S.A. INC. 
? Elevation 

3508' 
10 Surface Location 

111, or lol no. 

M 

Section 

16 

Township ' 

24 SOU I'll 

Range 

31 CAST, N.M.P.M. 

I.ol Wn Feel from Ihe 

150' 

North/South liiw 

SOUTH 

Feel from llie 

.400' 

Kjsl/W'esl line 

WEST 

County 

EDDY 

" Bottom Hole Location It'Different From Surface 
t i l . or lol no. 

D 

Section 

16 

Townihip 

24 SOUTH 

Range 

31 HAST, N.M.P.M. 

LolIdn Kcel from Ihe 

200' 

Norih/Soulhlinc 

NORTH 

Feel from tha 

400' 

East'tt'ejl line 

WEST 

County 

EDDY 

'•' Dedicated Acres 

160 
" Joinl or Infill M ConNolitlAlion Code " Order No. 

No allowable will be assigned to this completion until nil interests have been consolidated or i 
division. 

non-standard unit has been approved by the; 

PROPOSED 30TrO',IH,a£ 
LOCATION 

X= 668.168 NAD 27 
Y= 445,610 

LAT. 32.223930 
LONG: 103.789526 

x= 709,352 NAD8J 

Y= 445,669 

LAT. 32.224053 
LONG. 103.790010 

" OPERATOR CERTIFICATION 
I hereby certify thclt'x h/wwtfm^^'^l^^wA/^r^w^^l*^'r^Aw/Val, 

toth^Ur}tflJ)nyb->r^iif^a>%iMiiif atti fav t'tfr tv^vtaticn iVtVr 

p^nf a Ktvking i/twrM or tit!\\V\\J mtrcfvi frjcr&iin thchji/vtcinSai; 

i\'ptiy*i.vdfv!fcn A<Vi*/ocstfrw or tot a riffy tn d>Ul / •;«< ytll >tf /Vt 

forjfan pcvtirJ la rt rw/avt to'ih «f tiMwcfxw it i.'inn} (s 

pxhing crdcf UfMi^tVi' nit&fdjU'th.'fSii'SiTi 

0. O1f18/2013 

Sî iutilrv S D.:*. 

Bryan Arrant (Agent for Chevron) 

6IGSIMK$I6 2<3ISFATE.W.IH 
WEIL 

x= 66«. (95 NAD 27 
Y= 440,080 
LAT. 32.210376 
LONG. 103.789519 
X= 709,379 NAD83 
Y= 440,739 
LAT. 32.210500 
LONG. 103.790002 

ELEVAftOS OSOS'lUVOW 

brvan.arrant(S).clik.com 

R-rrvail Attdusv 

"SURVEYOR CERTIFICATION 
/ hereby certify that the. well locution shown on this 

plot was plottetl from Jlelil notes of actual surveys 

made l<y me or tattler my supervision, ami' thai the 

same li true and correct to thc best of my helliif. 



EXHIBIT C 

Chesapeake's NSL Application 
Big Sinks 15 24 31 USA 1H well 

Chevron U.S.A. Inc. 
P.O. Box 2100 
Houston, Texas 77252 
Attention: MCBU Land Manager 
Fax:(713) 372-1580 


