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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTAFE -

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling]l] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
y [EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

1] TYPE OF APPLICATION - Check Those Which Apply for [A]

[A]  Location - Spacing Unit - Simultaneous Dedication Capstone Natural
X NSL [] Nsp [] sD Resources, LLC
- ' Lea C Federal 19
Check One Only for [B] or [C] 30-015-40998
[B] Commingling - Storage - Measurement

] pHC [ ctB [ pLCc [ pCc [] oLsS [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
O wrx [ pmx [ swp [ 11 [J EOR [ PPR

[

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or |Does Not Apply
[A] [ Working, Royalty or Overriding Royalty Interest Owners

[B] [L] Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

{E] [] For all of the above, Proof of Notification or P\ublication is Attached, and/or,
[F] ] Waivers are Attached

[3] SUBMIT ACCURATE ANi) COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is aceurate and complete to the best of my knowledge. I also understand that no action will be taken on thls
application until the required information and notifications gre submitted to the Division.

Note: Statement must be.eempletedy an individual with managerial and/or supervisory capacity.

Brian Wood Consultant 3-17-13

Print or Type Name Signature — Title Date
brian@permitswest.com

e-mail Address



PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87508 .  (505) 466-8120

REQUEST FOR ADMINISTRATIVE APPROVAL
NONSTANDARD LOCATION
CAPSTONE NATURAL RESOURCES, LLC
LEA C FEDERAL 19
1210’ FNL & 1310’ FWL
SECTION 11, T. 17 S., R. 31 E., EDDY COUNTY, NM
AP1 30-015-40998

L. This oil well (see APD as Exhibit A) is on BLM surface and BLM oil and gas
lease NMLC-029418B (1,200 acres). The well is 1,210’ from the closest lease
line (Exhibit B). The proposed oil well is nonstandard for the Grayburg Jackson;
SR-Q-G-SA (Pool 28509) due to land uses (Chevron and COG wells, roads,.
pipelines, and power lines) and to minimize potential impact to sand dune lizard
habitat (Exhibit C). New road will be only 100’ long.

Capstone requests a nonstandard location due to land uses and natural
resource conservation issues. A standard location must be at least 330’ from
the quarter-quarter line. The well bore is 10’ from the east quarter-quarter line
and 110’ from the south quarter-quarter line (see C-102 as EXHIBIT D). It is
320’ too far east and 220’ too far south. f

Il.  Form C-102 showing the well and 40 acre pro rat|on unit (NWNW Section
11) is attached as Exhibit D.

Exhibit E shows the existing Grayburg Jackson SR-Q-G-SA acreage
dedications (dashed lines). The well encroaches 320’ too far east and 220’ too
far south toward the SWNW and E2ZNW4 Section 11. The encroachments are
part of the same lease.

Capstone operates all Grayburg Jackson; SR- Q-G -SA wells in the NWNW
Section 11 and three bordering or cornering quarter-quarters, all of which are in
Section 11 and on the same lease. There is common ownership in the Grayburg
Jackson; SR-Q-G-SA in the affected quarter-quarters.

Closest Grayburg Jackson; SR-Q-G-SA well is Capstone’s P&A Lea C 3 (30-
015-05131), which is 851’ northwest at 660’ FNL & 660’ FWL Section 11.
Closest producing Grayburg Jackson; SR-Q-G-SA well is Capstone’s Lea C 1 (30-
015-05129), which is 866’ northeast at 660 FNL & 1980 FWL Section 11.



.  The oil and gas lease boundary is shown on EXHIBIT B. The well .
encroaches to the east, southeast, and south. The encroachments are part of
the same BLM lease. Eight existing Grayburg Jackson; SR-Q-G-SA pro ration
units (see Exhibit E) touch the proposed pro ration unit. All three in Section 11
are Capstone operated. There is common ownership of the Grayburg Jackson;
SR-Q-G-SA working interest in the quarter-quarter (NWNW Section 11) in which
the well is located, the quarter-quarters (NENW & SWNW Section 11) toward
which the well encroaches, and the closest cornering quarter-quarter (SENW
Section 11). This information is current and correct.

V.  Exhibit E shows the proposed well, proration unit, and all wells. Grayburg
Jackson; SR-Q-G-SA wells are circled. Capstone does not believe directional
drilling to a standard location from an existing pad is cost effective for this well.

V. Land uses (Chevron and COG wells and their roads and pipelines, plus
three Central Valley Electric power lines, Frontier pipeline, and Holly pipeline)
and natural resource conservation issues (minimize possible impact to sand
dune lizard habitat) prevent a standard location. :

VI.  Archaeology is not an issue.

VII.  Natural resource conservation issues (minimize potential impact to sand
dune lizard habitat) and land uses (three existing wells, roads, power lines,
pipelines) prevent a standard location. ;

VII. Capstone does not believe directional drilling to a standard location is
cost effective for this well. '

IX. | hereby certify that there is common ownership' and partner approval of
the Grayburg Jackson; SR-Q-G-SA working interest in the lease which comprises
the proposed 40 acre spacing unit (NWNW Section 11) the adjacent quarter-
quarters (NENW & SWNW Section 1) of the sides toward which it encroaches,
and the single closest corner to the proposed well (SENW Section 11) toward
which it encroaches and that the information is current and correct. Therefore,
notice to any affected party is not required.

PERMA TS WEST n

PROVIDING PERMITS for LAND USERS
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Brian Wood, Consultant | Date
STATE OF NEW MEXICO )

) SS:
COUNTY OF SANTA FE )

The foregoing instrument was acknowledged before me this 17th day of March,
2013 by Brian Wood. Witness my hand and official seal.

B OFFICIAL SEAL
%) KATHRYN K. WOOD

NOTARY PUBLIC
STATE OF NEW MEXICO -

Aty Commission Expires:
N P et =g~y

Notary pdblic _
My ‘Commission Expires: @ D =/4 :
Business Address: 37 Verano Loop, Santa Fe, NM 87508

cc: OCD (Artesia & Santa Fe), Seglem

PERM;‘EES WEST

PROVIDING PERMITS for LAND USERS
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Looking northwest at center stake and toward start of new access.

EXHIBIT C
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A State of New Mexico Formi C-102
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