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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST  Geod Times

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE ‘Do(o ..2}06‘

Application Acronyms: . %
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] Wd‘, lH
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] . 4}
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] EﬂCllﬂOv C)V‘
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase] - C\&b

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(1 TYPE OF APPLICATION - Check Those Which Apply for [A] S —
[A] Location - Spacing Unit - Simultaneous Dedication
] NsL M Nsp [ sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
pouc 0 crB [0 pec OO pc [J oLs [J oM

{C} Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(] Wrx [J pmx [ swb [] 1p1 ] EOR [] PPR

[D] Other: Specify

[2]  NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] ] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Opéiators, Leaseholders or Surface Owner
[C] (] Application is One Which Requires Published Legal Notice
[D] [] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [ ] Forall of the above, Proof of Notification or Publication is Attached, and/or,

[F] [C] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: 1 hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be comp:7by an individual with managerial and/or supervisory capacity.

Wichael i.7e)dewert Atvne) "~ gzfa I3

Print or Type Name Signature . Title

mLelde pert @ holland hart .conn

e-mail Address




HOLLAN D &HARTW, Michael H. Feldewert

Recognized Specialist in the Area of
Natural Resources - oil and gas law - New
Mexico Board of Legal Specialization
mfeldewert@hollandhart.com
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March 19, 2013
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VIA HAND DELIVERY
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i

Jami Bailey, Director

Oil Conservation Division -
New Mexico Department of . 0
Energy, Minerals and Natural Resources ‘5:3

. 1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of Encana Oil & Gas (USA) Inc. for administrative approval of a 160-
acre non-standard spacing unit in the Basin-Mancos Gas Pool (97232) and approval
of downhole commingling of production from the South Bisti Gallup Pool (5860)
and the Basin-Mancos Gas Pool (97232), Section 6, Township 23 North, Range 9
West, NNML.P.M., San Juan County, New Mexico.

Dear Ms. Bailey:

Enanca plans to drill its Good Times D06-2309 O1H as a horizontal well in the W/2 of
Section 6, T-23-N, R-9-W in San Juan County, New Mexico, from a surface location in Unit D
to a bottom hole location in Unit M. See Exhibit A (C-102). The W/2 of Section 6 is a single
federal lease (NM 08005). The NW/4 of said Section 6 is located in the Basin-Mancos Gas Pool
(Pool Code 97232) and subject to Special Rules created under Order R-12984. The SW/4 of -
Section 6 is located in the South Bisti Gallup Pool (Pool Code 5860) and subject to Special Rules
created under Order R-8090; The existing Big Yazee No. 1 vertical well in the NE/4 of Section
6 was permitted in 2005 in the South Bisti Gallup Pool by Dugan Production’ Company prior to
the adoption of the Basin-Mancos Gas Pool, and currently has dedicated to it an 80.45 acre
spacing unit comprised of the W2 NE/4 of Section 6. '

B0 i 370 4oHos

Since the South Bisti Gallup Pool is an unlisted o0il pool under Order R-12984, the
portion of the proposed wellbore in the NW/4 must comply with the Special Rules for the Basin-
Mancos Gas Pool. See Appendix A to Order R-12984 (special rules) at Rule 1. These special
rules require 320-acre spacing units and 660 foot setbacks from the outer boundary of the
spacing units. Id. at Rule 2. In contrast, the Special Rules for the South Bisti Gallup Pool require
80-acre spacing units and 330 foot setbacks from the outer boundary of the spacing units. See
Appendix A to Order R-8090 (special rules) at Rules 2 and 4 (as amended). The completed
interval for Encana’s proposed well will remain 660 feet from the North and West lines of .
Section 6 and the bottom-hole of the well will remain 330 feet from the South line. See Exhibit
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HOLLAND&HART.

A. Accordingly, the proposed well will remain at a standard location under the applicable
Special Pool Rules for each quarter section.

To efficiently develop this acreage and to form a 320-acre project area for this proposed
horizontal well, Encana requires approval of the following:

(1) a non-standard 160-acre spacing and proration unit in the Basin-Mancos Gas Pool
comprised of the N/W of Section 6; and

2) commingling of the production from these two adjacent pools in the horizontal
wellbore. .

As further support for this application, Encana has provided the following exhibits with this
letter:

Exhibit A is a proposed form C-102 for the proposed horizontal well in the W/2 of
Section 6.

Exhibit B is land plat showing the leases and all of the working interest owners for these
leases in Section 6.

Exhibit C is a completed form C-107-A (application for downhole commingliﬁg).

Exhibit D is a list of the parties in the N/2 and the E/2 of Section 6 affected by this
request for a non-standard spacing unit in the Basin Mancos Gas Pool. A copy of this
application with all attachments has been sent by certified mail to each of these affected
parties advising them that if they have an objection they must file it in writing with the
division within 20 days from the date the division receives this application.

Finally, since the ownership and percentages between the two pools in the W/2 spacing unit are
identical, there are no affected parties with respect to the request for downhole commingling.
However, pursuant to NMAC 19.15.12.11.C(1)(c), a copy of this appllcatlon has been provided
to the Bureau of Land Management by certified mail.

Your attention to this application is appreciated.

Sincerely,

Michael H. Feldewert
ATTORNEY FOR ENCANA OIL & GAS (USA) INC.

cc: David K. Brooks, Oil Conservation Division
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' API Numbor SPoot Codo YPool Namo
5860/97232 SOUTH BISTI-GALLUP/BASIN MANCOS
¢ Proparty Codo *Proparty Noma °Gall Humber
GOOD TIMES D06-2309 O1H
YOGRD Ho. 9%0pcrator Namo ° Movation
282327 ENCANA OIL & GAS (USA) INC. _ 6802’
1 Surface Location
UL or lot oo. | Sootion | Townshlp | Range ot 1dn | Poot from tho | WHorih/South oo | Fest from the | Bact/Uost lUne County
1] 6 23N oW 4 210’ NORTH 667’ WEST SAN JUAN
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REVISED ~ 02/18/2013 17 OPERATOR CERTIFICATION
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Exhibit B

Encana Oil & Gas (USA) Inc.
Application for Non Standard Spacing Unit
Basin Mancos Gas Pool
Downhole Commingling South Bisti Oil Pool / Basin Mancos Gas Pool
Good Times D06 2309 01H

’B'ig’ Yazee #1
: s Bisti Gallup

S Bisti Gallup Oil Pool

O

Encana/ QEP * Encana/ Dugan *
NM 08005 NM 4958

R 09 W

Encana Leases Good Times D06 2309 01H

T23N-R9W Section 6

X Surface Location
Basin Mancos Gas Pool 210' FNL, 667' FWL
® @ PP 783FNL 660 FWL

Existing produing Gallup Wells ®) R
Project Area M
Good Times D06 2309 01H .

*Ownership shown represents 100% oil and gas leasehold working interest in the Gallup formation (which is the subject of this Application) underlying each
respective tract depicted.

EXHIBIT
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Distrigt |
1623 N. French [ ive. Hobds, NM #8240

BE)S.Find 81, Antosks, NM BH2ED

0B Rgs Hravos Road, Azt NMCRTAT

State of New Mexico

Qil Conservation Division

1220 South St. Francis Dr.

Santa Fe, New Mexico 87505

1220 8, 8. Frnwis v, Sama be, KM K7S08

APPLICATION FOR DOWNHOLE COMMINGLING

Energy. Mincrals and Natural Resources Department

Fonn C-107A
Revised August 1, 2011

APPLICATION TYPE
__Z_ Single Well
_____Establish Pre-Approved Pools
EXISTING WELLBORE
___Yes X No

Encana Qil & Gas (USA) inc.

370 17th Street, Suite 1700, Denver, CO 80202

Operator Address

NMNM 008005 Good Times D06-2308 01H D-06-23-09 San Juan

Lease Well No. Unit Letter-Section-Township-Range County

OGRID N0.282327  property Code API No. Lease Type: X__Federal State Fee

DATA ELEMENT

UNITSC, D,E&F

UNITSK,LLM&N

(Perfotated or Open-Hole Interval)

Pool Name Basin-Mancos Gas Pool | South Bisti-Gallup Qil Pool
Pool Code 97232 5860

. . +/- 4824' TVD/ +/- 4824' TVD/
Top and Bottom of Pay Section | +/.1851' Lateral +/- 2314’ Lateral

Note: This Commingling
Application is to
commingle two pools in
L the same formation.

Method of Production
{Flowing or Antificial Lift)

This will be a horizontal
well bore and the entire

Bottomhole Pressure
ANoe; - Prosatse dala with ot be foguiied i the boltom

(e tivration in the ke rome B ithin | 59% nf e

producing lateral will be
+]- 4824' TVD/+/- 4165
Lateral Horizontal

ne Length

i of the Lop patsulion in e uppe) 0ne) +/- 1500 psi +/- 1500 psi

Oil Gravity or Gas BTU

(e AP) o Cas BT 41 degrees API

Producing, Shut-In or

New Zone New Zone New Zone

Date and Oil/Gas/Water Rates of

Last Production. - N L "

(Note. o 1w zcs with o peodiation lisgory. Date: Limited test data available at this time. Estimates for well;

applicant shall b roquined 1o attach production -1P 30s - 400 MCFD

catiinates and supgerting dals.) Rates: - 250 BOPD - 200 BWPD

Fixed Allocation Percentage Oil Gas 0il Gas Qil Gas

Mot Halkowatinn s basd ujn sosgcthing otht

U curvans o paast pxoductio, xigporting dats oo o

explanatin will b vl ) “ % 4 % 56 % 56 % % %

ADDITIONAL DATA

Are all working, royalty and overriding royalty i id [ in all c¢ gled zones? Yes X No
If not, have all working, royalty, and overriding royalty interest owners been notified by centified mail? Yes__ No__ X
Are all produced fluids from all ¢ gled zones compatible with cach other? Yes__ X _ No
Will commingling decrease the value of production? Yes, No__ X
[f this well is on, or communitized with, state ot federal lands, has cither the Commissioner of Public Lands
or the United States B of Land M been natified in writing of this application? Yes_ X No

NMOCOD Reference Case No. applicable to this well:

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication. - Atlached
Production curve for each zone for at least one year. (Ifnot available, antach explanation.) - No production data because well hasn't been drilled.
For zones with no production history. estimated production rates and supporting data. - Production rales based on initial Good Times exploratory wells.
Data to support allocation method or formula. - Atfocation based on length of producing interval in applicable pool.
Notification list of working, royalty and overriding royally intercsts for uncommon interest cases, - N/A
Any additional data or de ired to support commingling. - N/A

he)

PRE-APPROVED POOLS

1€ application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools
List of all operators within the proposed Pre-Approved Pools
Proof that all operators within the proposed Pre-Approved 1Pools w
Bottomhole pressure data.

at the mwwn

NT NAME Brenda R. Lmster

c provided notice of this application.

1 hereby cortify i¢ to the best of my knowledge and belief.

/kegulatory Lead
TELEPHONE NO. ( 720

SIGNATURL DATE 03/12/13

EXHIBIT

i C

i
TYPE OR PR ).876-3989

E-MAIL ADDRESS _brenda linster@encana.com




Exhibit D

Request for Non-Standard Spacing Unit in Basin Mancos Gas Pool

Dugan Producfion Corp.

Attn.: Kurt Fagrelius

709 East Murrély Drive
Farmington, New Mexico 87401

QEP Energy Company
Attn.: Jenniver l|3ates

1050 17th Street, Suite 500
Denver, Colorac‘!io 80265

Request for Down Hole Commingling

Farmington Field Office

Bureau of Land Management
6251 College Blvd., Suite A
Farmington, New Mexico 87402



Michael H. Feldewert
Recognized Specialist in the Area of
Natural Resources -~ oil and gas law -
New Mexico Board of Legal
Specialization
mfeldewert@hollandhart.com

HOLLAND&HART. #

March 19, 2013

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES

Re:  Application of Encana Oil & Gas (USA) Inc. for administrative approval of a 160-
acre non-standard spacing unit in the Basin-Mancos Gas Pool (97232) and approval
of downhole commingling of production from the South Bisti Gallup Pool (5860)
and the Basin-Mancos Gas Pool (97232), Section 6, Township 23 North, Range 9
West, N.ML.P.M., San Juan County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is

received within this twenty-day period, this application may be approved administratively by the’

Division.
If you have any questions about this application, please contact the following:

Mona L. Binion

Encana OIl & Gas (USA) Inc.
370 17th Street, Suite 1700
Denver, Colorado 80202
(720) 876-5325
mona.binion{@encana.com

Sincerely,

Michael H. Feldewert
ATTORNEY FOR ENCANA OIL & GAS (USA) INC.

Holland & Hart uie
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