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ABOVE THIS LINE FOR prwsnoN USE ONLY 3 BO - GL{ 5 - Zqzqs .
NEW MEXICO OIL CONSERVATION DIVISION & . | Apnl &/pnse_ #1

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505 30 -045 - 25920
abulovs Feb #|

ADMINISTRATIVE APPLICATION CHECKLIST Encana Oil

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS m&
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms: Du ?(Ud ) CO.
INSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] %,‘L ”
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] qéé
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

n TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

] NSL NSP [] SD
Check One Only for [B] or [C] o
[B] Commingling - Storage - Measurement E
[0 pHc [ crtB [ pLc [J pc [J oLs [] OoLM o
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery O
] wrx [J pmMx [] swD [ et ] EOR [] PPR €0

[D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply 8
[A] [ ] Working, Royalty or Overriding Royalty Interest Owners

[B] JZ Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice
[D] [] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[Ej [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: 1 hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement m% an indivi ith managerial and/or supervisory capacity.
ok b Ellpyere o B0 Bttor. o >fas/.

Print or Type Name Signature Title { Date

e-mail Ad ress



Natural Resources - oil and gas law - New
Mexico Board of Legal Specialization
mfeldewert@hollandhart.com

" mel;l’;?uezle:l S:eecllglles‘::vlﬁﬁe Area of
HOLLAND&HART. ®N

March 27, 2013

VIA HAND DELIVERY =
Jami Bailey : o=
Oil Conservation Division
New Mexico Department of Energy, U
Minerals and Natural Resources s
1220 South Saint Francis Drive f;j (-

Santa Fe, New Mexico 87505

Re:  Joint Application of Encana Oil & Gas (USA) Inc. and Dugan Production
Corporation for administrative approval of an Exception to Rule 2 of the
Special Rules for Bisti-Lower Gallup Oil Pool for the N/2 Section 31,
Township 24 North, Range 9 West, San Juan County.

Dear Ms. Bailey:

Encana Oil & Gas (USA) Inc. and Dugan Production Corporation jointly own 100% of
the working interests under two federal leases covering the N/2 of Section 31, Township 24
North, Range 9 West, NMPM, San Juan County, New Mexico. This acreage is governed by the
Special Rules and Regulations for the Bisti-Lower Gallup Pool adopted by the Oil Conservation
Commission in 1983 under Order R-1069-B. Rule 2 of these Special Rules limit the orientation
of the approved 80-acre spacing units to either the N/2 or the S/2 of a single governmental
quarter section. Applicants seek an exception to Rule 2 for the N/2 of Section 31 to allow 80-
acre spacing units comprised of the E/2 or the W/2 of a single governmental quarter section.
Approval of this application will allow the Applicants to:

(a) Change the 80-acre acreage dedication for the existing Fabulous Feb Well No. 1 (API
No. 30-045-25920) from the current N/2 NW/4 to the W/2 NW/4 of Section 31; and

(b) Dedicate 80-acre spacing units comprised of the E/2 and the W/2 of both the NE/4
and the NW/4 to two proposed horizontal wells to be located in the N/2 of Section 31.

Division records will reflect that this area is already subject to an 80-acre non-standard spacing
unit for the April Surprise Well No. 7 (API No. 30-045-29293) in the Bisti-Lower Gallup Pool
comprised of the W/2 NE/4 of Section 31. This non-standard spacing unit was approved by the
Division in 1996 under Administrative Order NSP-1760(L). ‘

Holland &Hart e

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. &



HOLLAND &HART.

Rule 4 of the Special Rules authorizes the “Secretary-Director of the Commission” to grant
administrative exceptions to Rule 2 so long as there are no objections by offsetting operators
within one-half mile of the subject area. Approval of this application will allow a standup
pattern of 80-acre spacing units for the entire N/2 of Section 31 and provide for more efficient
development of this area with horizontal wells.

The following exhibits are provided with this application: -

Exhibit A contains the C-102 plats currently on file with the Division for two existing
vertical wells in the NW/4 and the NE/4 of Section 31;

Exhibit B is the proposed amended C-102 form changing the oriehtation of the 80-acre
spacing unit for the existing Fabulous Feb Well No. 1 in the NW/4 of Section 31;

Exhibit C contains the proposed Form C-102s for the two horizontal wells applicants
seek to drill in the N/2 of Section 31 (the Escrito A31-2409 01H in the N/2 N/2 and the
Escrito H31-2409 O1H in the S/2 N/2).

Exhibit D is a plat showing the leases in Section 31 and within one-half mile of the N/2
of Section 31.

Exhibit E is a list of the operators in and within one-half mile of the N/2 of Section 31
pursuant to Rule 4 of the Special Rules for the Basin Mancos Gas Pool. A copy of this
application with all attachments has been sent by certified mail to each of these affected
parties advising them that if they have an objection they must file it in writing with the
division within 20 days from the date the division receives this application.

Your attention to this application is greatly appreciated.

Sincerely,

Michael H. Feldgw'ert
ATTORNEY FOR ENCANA OIL & Gas USA.

Holland &Hart ur

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City SantaFe Washington,D.C. &



S BIM 1 File

UNITED STATES
DEPARTMENT OF THE INTERIOR ./, =7, .
BUREAU OF LAND MANAGEMENT ey

SUNDRY NOTICES AND REPORTS ON WELLS, .- . -

Do not use this form for proposals to drili or to deepen o reentry to a différent reservolr.
Use "APPLICATION FOR PERMIT—" for such proposals

Form }160-$
(June 1990)

v
e

FORM APPROVED
Budget Bureas No. 1004-0138
Expires: Murch 3, 993

3. Lease Desigaation aad Serial No.
NM 4958

6. If Indian, Allotwoe or Tribe Name

RS Y

SUBMIT IN TRIPLICATE T N

7. Uf Unit or CA, Agreement Designatics
N
3

1. Type of Welt

0% % Do e

& Well Name sad No.

2. Name of Operator
Dugan Production Corp.

April Surprise #7

3. Addsess and Telephone No.

P.0. Box 420, Farmington, NM 87499 (505) 325-1821

9 AP Well No.
30 045 29293

4. Locstion of Well (Footage, Sec., T., R., M., or Sarvey Descriptioa)

1050' FNL & 1520' FEL (NW/4 NE/4)

10. Ficld snd Pool, or Exploratory Ares

11, County or Purish, State

Unit B, Sec. 31, T24N, R9W San Juan, N
n CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intemt D Absndonment D Chaage of Plass
E]&quamwn (X prugging Bact Noo-Rowtine Fracturiag
Casing Repair Water Shat-Off
[ Finas Abendoomens Nosice ] Alsering Cuaing Coaversion ® Injection
D Ober D Dispose Water -
(Muer. Repont eseks of mekiphe coapletion on Well
Complios o Recompictios Report snd Log form)

13. Describe Proposed or Compiesed
give mbsurface locations and measured and true vertical depths for all markers and zones pertinent o this work.)®

TIH & clean out casing to 6007°'.
48' and 5964-70' with 1 JSPF.
750 gallons 15% HCL.

4/3/96

Operations (Clearty state aft pertineet details, and give pertinent dates, including estimasod daie of starting any proposed work. If well is directiooally dnille

Perforated Dakota 5943~
Acidized perforations with
Swab tested formation.

It is intended to permanently plug back to the Gallup formation by
setting a cast iron bridge plug at the top of the Dakota at 5770°'

and capping with 50' cement.
perforated and fractured to evaluate the potential.

The Gallup will be selectively

Obtained verbal approval from Steve Mason to do this work.

A plat identifying acreage dedicated to the Bisti Lower Gallup Pool
is attached and an application for non-standard proration unit is

being filed with the NMOCD.

N .

14. 1 hereby cert

the (a\qﬁ'u B

Tide

4/12/96

Signed

(Thia spece for Rate office use)

Approved by :
Coaditions of spproval, if asy:

Tide

Tide llU.S.C.Secﬁoulwl.mdullcﬁmefofmypumbowinvymdwmfuﬂyhmhbuyor
Of representations s 0 any maties withio it jurisdiction.

*Qas Instruction an Ravarze Sida




ot Fe

/t JsLtMl Y,

Dlatret § Stale of New Mexico Form ¢
PO Bex 1929, Jlohbs, NAS 38241-1980 Faergy, Minersis & Natural Resowrees Depertment Revised February 21
Distries 11 ) ’
Instructions on
FO Drawer D, Artesle, NM #8211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District C
Distriet 111 PO Box 2088 State Lease - 4 C
:"’:d:"l:""‘ Rd., Adee, NM §7418 Santa Fe, NM 87504-2088 Fee Lease - 3 C
PO Bex 1088, Sasla Fe, NM 87504-2088 D AMENDED REP
WELL LOCATION AND ACREAGE DEDICATION PLAT
VAPl Number ' Pyol Code ! Pool Name
30 045 29293 05890 Bisti Lower Gallup
* Properiy Coda ? Pruperty Nawme ¢ Well Nember
003579 ‘April Surprise 7
Y OGRID Ne. ' Opernior Name : * Bevatles
006515 Dugan Production Corporation 6830" Estimated
1* Surface Location
UL or lot me. 8ectlon Townsbip | Ronge Lot 1dw Feel fram the Nerth/Snuth Rne Feel from the East/West Bne Cousty
B 3 24N 9w 1050 North 1520 East San Jusn
" Botlom Hole Location If Different From Surface
UL orlet me, | Section | Towmship | Ranmge Lot 1dn Feet from the Nerth/South Une Foet from the EastUWest Bae County
? Dedlested Acros] *? Jolot or 1afi8 | ¥ Consolidation Cede | ** Order Ne,
80 -

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATEI
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION :

ﬁf, 1
16 Dugan Prod § ' OPERATOR CERTIFICATIC
NM 4858

1 1 heveby certify that the information consained hercia &
: 1050"

'{ trne and complete jo the basi of my bnoviedge and bed
-——-- 1520 S

4/12/96
1 Date

| "'SURVEYOR CERTIFICATIOI

H 1 hereby certify that e well locasion shown on his pia
was ploted from fieid notes of acimal sarveys made by |
or under my supervision, end that the same Us true and
correct 10 the best f my bellef.

‘August 22, 1995
Date of Survey \\\“\\\IIIIHN,,”,/

Signature and Scad @Q’%,.
N é_‘« ME,\',C:'-..OO‘. Z

SO/ HRX XA
5Q; =z
=] P

Section}31




OIL CONSERVATI®N DIVISION w V45

STATE OF NEW MEXICO ) P.O. DOX 2988 Form €-102
ENCAGY snp MINCRALS DEPARTMENT SANTA FE, NEW M/F.xnco B7501% \'r; Revised 10-1.
. i o
All dlalances must be 'n-m the oulrl‘/\no\ndnrlr- of the Section. ll
Cye crolol ) Lucse T veil No, -
Dugan Production Corporation Fabuhns Feb 1
Unit Lelter Section Townchip Hango County o o
D 31 24 North: 9 West San Juan
Acluol Foologe Locotion of Well: . -
_ 730 feel from the North - line and 1120 fcet from tho WVest line ~
Ground Lcéesl glcv. Producing Fotmotion Pool Dcedicoted Acrecage:
6 L _ "
Gallup Bisti Lower Gallup_ £XZ 808 ¥0. 7 he

1. Qutline the acrcagc dcdicsted to the subject well Ly colored pencil or hachure marks on the plat helow.

2. H more than one lcase is dcdlcalcd to the well, outline each and identily the ownership thercof (bot)\ as lo workh

interest and royalty).

3. I more than one lease of differcnt owncership is dedicated 1o the well, have the intcrests of all owners been conso!

[] Yes [] Ne M answer is ”yes:' typé of consolidalion

dated by communitization, unitization, force-pooling. etc?

If answer is ‘'no!’ list the owners and tract dcscnphons \\}nr‘h ha\e actually béeen con<ohdaled (Usc reverse side

this form if neccssary)

No allowable will be assxgned to the well unti) all interests have been consohdated (by communitization, unitizatio
forced-poolmg, or othcr\\lse) or until a non-standard unit, cllmmahng such intcrests, has been approxed l)y the Divisi

Sec.]|31

.

TP s oy
SN g{E;

'
Avs

iy 01'2 1984

3
]‘
‘l

- OIL COM,
2L S

b o - e — -

|
I
!
l
l
!
}
I
l
|
|

{
!
e el

l
I
l
l
|
|

CERTIFICATION

] hereby certify thot the informotion ¢«
toined hesein Is $rue ond complete 10 1

best of my knowledge ond belicl.

Mame

Jim I Jacobs
Position

Geologist
Compony

Dugan Production Corp.

Dale

4-18-84

iy,
\lb R,SEX/"'

o'
\)
\ Q\‘.Wv." 's’o"‘o'

an f’\cl §r so
~
is @e’\%:& correct ro"ﬁ\ fﬁn}l of
lnowf&#qe%o«”t)”@)‘ a\.%\
"/,’ Onyq 03%
ln"“u“\.\‘

Dote Survcy;:d

February 6, 1984

Huegistered Professtonal E.n;,lneet
anf/or Land Surveyor

f%/ P ooutbooe

&
|

E

-

Crllll te No, 5979



Ol CONSERVATION DIVISION

STATE OF NEW MEXICO . PO BOX 2068 Form (102
ENERGY aup MINCRALS CEPARTMENT SANTA FE, NEW MEXICO 87501 Revised 10-1-78
Al dintances muet be from the outer howdarles of the Section,
C:/p«:yu(cr. ‘ Lease wWell Ho,
" Bugan Production Corporation Fabulous Feb 1
Unit Lelter Section Township ’ Rango County
L 31 24 North 9 West - San_Juan
Actual Footoge Locotion of Well:
; - .
,790 {ret from the North Hine and 1120 feel from the West Hne
Ground Level Dlev, Pioducing Formotion Fool Dedicated Acreages
6355 , . a0 :
Gallup Bisti-Lower Gallup hetes

1. Gutline the sereage dedicated to the subject well by colored peneil or hachure marks on the plat below,

. I more than one lease is dedicated to the wc:”, outline each and identily the ownership thereof (both as 1o working

interest and royd}t))

3. If more than one lease of different ownership is dedicaled to the well, have the interests of all owners been consoli-

dated by communitizalion, unitization, {orce-pooling. etc?

[T} Yes [} Ne If answer is “'yes!’ type of consclidation

If answer is “‘no’’ list the owners and tract tﬂescriptions which have actually been consolidated. {Use reverse side of

this form if nccessary.) —
No allowable will be assigned to the well until all interests bave been consolidated (by communitization, unitization,
forced-pooling, or otherwisc)or until a non-standard unit, eliminating such interests, has been approved by the Division.

! CERTIFICATION
{
|
i } hereby certify thot the inforcation con-
1 toined herein Is true ond complete 1o the
i best of my knoﬁw!cc’gc and belicl.
P A o
} / /,/ /‘
A 7 /Z-;/’"/ Lot
I Mame
—I” VP L ’m/# Explre Z/d"\
’ Pasttion )
' Legon frodacloon Loro:
| Cor{pcmy
4
| Pl 2/, 20/3
Date
|
Sec.|31 | ’l"""“"lr
4 rs
4 \L R’o&“/v/l},
l \\ << Qw'”“‘?n ){':) ‘:’#
i é? kg:%’m atfion
I lai wo @aii&% ?IW field
' m‘k « lg me or
% rat sc sagme
: is Gbe\):;u corrent o e&@v of my
" konow &gge‘%v;%)vw‘r‘ ,’)\9’ \\
] o ] ,C"VMC\?
T "lmtm\“‘
Dute Survayed
February 6, 1984
Fovpistered Professitunal Engioeor
und/or Land Suiveyo:
E o A, /€v~mé‘ Sl
= I R mnncd’: eNo. 5979
ronn cmne L tere . o (Edgar L. Risenh: = _L.S




NO 04 W 2642.31 (RECORD)
NO *03°40W 2643.01 (MEASURED]

NO ‘04'W 2642.31 (RECORD)
NG 00 27E 2641.72 (MEASURED)

District I

1625 N. French Drive,
Prone: {575) 393-6161
District IT

B11 §, First Street, Artesia, NM 88210
Phone: (575) 748-1283 Fax {575) 748-8720

District III
1000 Rio Brazos Road, Aztec. NM B7410
Phone: {505) 334-6178 Fax: (505) 334-6170

District Iv

Hobbs, NM BB240
Fax: (575) 393-0720

State of New Mexico

Energy, Minerals & Natursl Resources Department

Form C-102
Revised August 1, 2011

Submit one copy to
Appropriate District Office

OIL CONSERVATION DIVISION

1220 South St. Francis Drive

Santa Fe, NM 87505

3220 S. St. Francis Drive, Santa Fe. NM 87505

Phone: (505) 476~3460 Fax: (505) -476-3462

[X] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

"APT Number *Pool Code *Pon] Name
| 0- 045- 3739 ([? 5890 BISTI LOWER - GALLUP
" i Property Code *Property Name "Well Number
ESCRITO A31-2408 CiH
'OGRID No. *Operator Name SElevation
282327 ENCANA QIL & GAS (USA) INC. 6864
, U syrface Location
UL o ot no. Sect fon Township Range Lot Ioh Feet fram the North/South 1ina Feetr from the East/Nest lire County
A 31 24N OW 959 NORTH 300 EAST SAN JUAN
“Bottom Hole Location If Different From Surface
U or Jot ro. Sect fon Township Rerge tot Ign Feet from the MNorth/Sauth Ying Feet from tho East/West line County
D 31 24N W 1 500 NORTH 330 WEST SAN JUAN
® Dedicoted dcres ) Y oint or Infill | Corsolidstion Cooe | Onder No.
320.84 Acres - (N/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

_ 589 "31°E 2650.56 ' (RECORD)
589 °30°11'E 2657 51 (MEASURED)

|

589 "31 £ 2640.66  (RECORD)
589 °30 00 2642.63 ' (MEASURED)

NBA°3BO.I'N 4125.0°

NO “02 S4'E 2617 .95 (MEASURED)

; 1 N49°31 2'N
LOT 1 | nas
END~OF ~-LATERAL POINT~OF ~ENTRY SURFACE LOCATION
LAT: 36.27638'N LAT: 36.27628 'N LAT 38.27500 N
(_ T b LONG{ 107 .83744 "W LONG: 307.82344 W [.ONG: 107 B2160 "W
O DATUM: NAD1S27 DATUM: NAD1SG27 DATUM: NAD1927
2 LAT: 36.27639°N LAT: 36.27629°N . LAT: 36.27501 N
LONG: 107 .83805 W LONG: 107 .82406 ‘W LONG: 107 .82221 ‘W
I DATUM: NAD 1983 DATUM: NAD1983 v DATUM: NAD1G83
] +
LOT |
3 | ‘
1 i
t I ]
LOT
Y 1
i I

ND 0927 W 2641.17  (MEASURED)

NBG°25'45 "W 2652.45 ' (MEASURED)
N8BS ‘22 W 2644.62 " (RECORD)

589 ‘52 18'W 2650.21 " (MEASURED)
58955 W 2653.20 " (RECORD)

NO 11 W 2625.48° (RECORD)

¥ OPERATOR CERTIFICATION

1 hereby certify that the information contained
herein 15 true and complete Lo the best of my
knowledge ang belief. and that this organization,
either owns @ working interest or unleased
mineral reerest n the Tong iuding 4
proposed Dot Lom- role jucetion or has a fight
o oril) this wgll ab this Jocation purguant
t0 a tontract with an ownor of sah o fineral
or working interest, oy mvalm!a;* Sduoeling
ageegpent ot @ © npul}jﬂy 111

(et,afor*e enLen the
#4)’{3’ Ay

AN
.53 grsaw*r’

renda R. Lmster Regulath'Lead
Printed Name
brenda.linster@encana.com
E-mail Address

j

NC 05 W 2645.94° (RECORD)

®SURVEYOR CERTIFICATION
T hereby certify that the well location
shown o0 Lhis plat was ploiteg from fieid
notes of actual surveys made by me or unger
my supervision, and that the same i3 true
ano correct to the best of my belief.

Date Revised: FEBRUARY 28, 2013
Survey Date: FEBRUARY 9, 2012

Signature and Seal of Professional Surveyor

Certificate Number 15269.




District 1
1625 N. French Orivi
Phone: (575) 393~ 6161

District II

Hobbs, NM BB240
Fax: {(575) 393-0720

811 S, First Street, Artesia, NM 88210

Phone: (578) 748-1283

District II1
1000 Rio Brazos Road.

Fax: (5758) 748-9720

Aztec, NM 87410

State of New Mexico

Energy, Minerals & Natural Resources Department

Form C-102,
Revised August 1, 2011

. Submit - one copy. -tg
Appropriate District Office

OIL CONSERVATION DIVISION

1220 South St. Francis Drive (%] AMENDED REPORT

Santa Fe, NM 87505

Phone: (505) 334-6178  Fax: (505) 334- 6170
District IV

1220 5. St. Francis Orive. Santa Fe. NM 87505
Phone: (505) 476~3460 Fax. (505) 476-3452

7,~quELL LOCATION AND ACREAGE DEDICATION PLAT

i

HP] Number J T/ T "Pool Code YBgo1 Nawe
70-045 — 3228 5890 BISTI LOWER - GALLUP
“Property’ Code *Property Name *Well Number
ESCRITO H31-2409 O1H
'0GRID No. *Operator Name *Elevation
282327 ENCANA OIL. § GAS (USA) INC. B831"
0 Surface Location
U o ot ro i Section Township Rarge Lot Ion feat from the North/South 1ine Feet from the East/vest line County
H i 31 24N OW 1985 NORTH 341 EAST SAN JUAN
" Bottom Hole location If Different From Surface
A or lot ro. Section Townsnip Aange Lot ion Feet from the North/Sputh Jine Feet trom the East/est line County
£ 31 24N O 2 1725 NORTH 330 WEST SAN  JUAN
2 Degicated Acres Waoint or Infill | ' Consolwdation Code | © Orger No
320.84 Acres - (N/2)

NO ALLCWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL.
OR A NON-STANDARD UNIT HAS BEEN APPROVED

589 "€ 2650.56 " (RECORD)
589 °30'14°F 2657.51 (MEASURED)

CALL

S89 "31.€ 2640.65 (RECORD)
589 °30°00°E 2642.63 (MEASURED)

INTERESTS HAVE BEEN CONSOLIDATED
BY THE DIVISION

NBZ 2545w 2552 45" (MEASURED)
N8B 22°'W 264462 (RECORD)

589 527168 W 2650.21° (MEASURED)
583 "55 W 2653.20 " (RECORD)

]
| 7 OPERATOR CERTIFICATION
I nerety certify that the information contained
3 ! ) - herein is true ond completa to the best of my
gy knowletge and belsef. and that this organization
E | LOT l .. leither ewns a working interes! or unleased
A o - - 8 nineral interest i the lang including the
a2 1 '(Q 8 B & [eropases votton-nale iozation o nas
[ea8] 8 Wi
b:‘is:j i ' v B v QJE kg 3 Lontract wsw o HRer-gf such 3] mineral
=7 - 3 o WOEKINg mzer‘;sl: wa.tQ A kolutary,
'*8 In e JB8gCesment o oa Qompuls or,'}nchfv) ort
2"5 @ o l\};}} ro«u nuﬁ\d [ c1 vt ,v
Ty - - - - - - . - 5 Jo— Tt Y e fo g At
RE ) , Sl UNCAAT ﬁ o;m
l Y mtufe ate
k3 ) S )
e o ) 400 l: = ! Brenda R. Lmsier Regu Lead
oON o [ [ - - teg N
pd \ ; ; NB4°30.I'N 4066.6 @ 5 | Printeo Name
2o %50 Ne4°39.2'N d gt brenda linster@encana.com
2 6186’ E-mai} Address
LOT 2 = —
2 | : "SURVEYOR CERTIFICATION
- 1 nherepy certify trat the well Jocavion
shown on this plal was plottes trom field
— — — s notes of artual surveys made by me or wider
31 LI 2 Un e i e
b END-OF-LATERAL POINT-OF-ENTRY | SURFACE LOCATION' RUARY 28, 2013
5 LAT.: 35.27301_'1\{ LAT: 3627291 N LAT: 36.27219 N 3 Dg;ﬁvsﬁvéaig ;EE‘R(_U}ARY g .201?
_\g LoT L ONG: 197.8374;3 W LONG: 107.82364 W LONG: 107.82174 "W =~ . - -
gm E DATUM: NAD1927 DATUM: NAD1927 DATUM: NAD1S27 §g Signature and Seal of Professional Surveyor
< ! S
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@. Existing Producing Gallup Wells
April Surprise #9 June Joy #2
5 W2SE4 Sec 31-24N-09W N2NE4 Sec 25-24N-10W
;. Dot Dugan Prod, Operator Dugan Prod, Operator
Encana / Dugan® Encana/ Dugan® South Bisti Gallup Bisti Lower Gallup
NM . NM 24661
@ Jauary Jamboree #1 Octoberfest #1
W2SW4 Se 31-24N-09W E2NE4 Se 36-24N-10W
o (%] Dugan Prod, Operator Dugan Prod, Operator
@ South Bisti Gallup South Bisti Gallup
@ @ March On #1 Squash Blossom AFU State #1
E2NW4 Sec 32-24N-09W W2SE4 Se 36 24N-10W
Encana / Dugan* BP America* | Encana/ Dugan Prod, Operator Dugan Prod, Operator
E0-4912 Dugas Bisti Lower Gallup 303“, Bisti Gaﬁ:p
B | © popames @ gt
0C 49+ W2NE4 Sec 31-24N-09W
i L 1
e m Dugan Prod, Operator Dugan Prod, Operator
- Bisti Lower Gallup Bisti Lower Gallup
. ) NSL - 1760 (L)
April Surprise #2
Encana / Dugan® Encana / Dugan® N2SW4 Sec 30-24N-0SW Fabulous Feb #1
LG 5686 V0-1360 Dugan Prod, Operator N2NW4 Sec 31-24N-09W
Bisti Lower Gallup Dugan Prod, Operator
R10 W ) i Bisti Lower Gallup
April Surprise #8 Application for Non-Standard
S2SE4 Sec 30-24N-09W Spacing Unit

Dugan Prod, Operator
Bisti Lower Gallup

] Lower Bisti Galiup Oil Pool [ | EROJECTAREA

Escrito A31 2409 01H

- . SHL 959' FEL, 300' FEL
[_—_l South Bisti Gallup Oil Pool PP 500 FNL. 844' FEL
BHL 500' FNL, 330' FWL

[:I Basin Mancos Gas Pool Escrito H31 2409 01H EXh I blt D

SHL 1985' FNL, 341' FEL
*Ownership depicted on this plat represents PP 1725 FNL, 900' FEL .
100% leasehold working interest in the Gallup BHL 1725' FNL, 330' FWL Encana Oil & Gas (USA) Inc.
formation which is the subject of this Application = . .
Application for Exception to Rule 2

Non-Standard Spacing Units
Lower Bisti Gallup Oil Pool

encana Escrito A31 2409 01H / Escrito H31 2409 01H
e Fabulous Feb #1
' \ San Juan County, NM EXHIBIT




EXHIBIT E

Joint Application of Encana Oil & Gas (USA) Inc. and Dugan Production
Corporation for administrative approval of an Exception to Rule 2 of the Special
Rules for Bisti-Lower Gallup Oil Pool: Escrito A31 and H31 Wells.

Dugan Production Corp.
709 East Murray Drive
Farmington, NM 87401-6649

BP America Production Company
P. O. Box 3092

Houston, TX 77253-3092
Attention C. A. Carley

Speerex, Ltd
p. 0. Box 1363
Mount Pleasant, SC 29465



Michael H. Feldewert

Recognized Specialist in the Area of
Natural Resources - oil and gas law - New
Mexico Board of Legal Specialization
mfeldewert@hollandhart.com

HOLLAND&HART.

March 27, 2013

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO ALL AFFECTED PARTIES

Re:  Joint Application of Encana Oil & Gas (USA) Inc. and Dugan Production
Corporation for administrative approval of an Exception to Rule 2 of the
Special Rules for Bisti-Lower Gallup Oil Pool for the N/2 Section 31,
Township 24 North, Range 9 West, San Juan County.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced administrative application filed with the New Mexico
Oil Conservation Division on February 28, 2013. As an owner of an interest that may be
affected by this application, you may file a written objection to this application within twenty
days with the Oil Conservation Division, located at 1220 South St. Francis Drive, Santa Fe, New
Mexico 87505. If no objection is received within twenty-days of the filing of this application, it
may be approved administratively by the Division.

If you have any questions about this application, please contact Ms. Mona Binion with Encana
Oil & Gas (USA) Inc. at (720) 876-5325.

Sincerely,

)/éﬂ W

Michael H. Feldewert
ATTORNEY FOR ENCANA OIL & GAS USA

Holland & Hart ue

Phaone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City Santa Fe Washington,D.C. &



