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NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

3 0 - 6 ^ 5 - 2 ^ 3 
April Supnse- * 7 
36 -6«t5 ~ 25^2,0 

ADMINISTRATIVE APPLICATION C H E C K L I S T E^OCOLAGL Oi( 

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 6T\di 
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE M " 

Application Acronyms: TX/<\£tfL P$rxA, • 
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] Q -

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 
[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL J3 NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • 1P1 • EOR • PPR 

[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A] Q Working, Royalty or Overriding Royalty Interest Owners 

fv3 
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XI 

O 

r n 
O 
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O 

[B] Jjg\ Offset Operators, Leaseholders or Surface Owner 

[C] O Application is One Which Requires Published Legal Notice 

[D] O Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau ot Land Management - Commissioner of Public Lands, Stale Land Office 

[E] f~J For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the infonnation submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be comjffejed ith managerial and/or supervisory capacity. 

fitter* 
Print or Type Name Signature Title Date 

e-mail Address 



Michael H. Feldewert 
Recognized Specialist in the Area of 
Natural Resources - oil and gas law - New 
Mexico Board of Legal Specialization 
mfeldewert@hollandhart.com 

March 27, 2013 

VIA HAND DELIVERY & Q , 

Jami Bailey ^ 
Oil Conservation Division i~S 
New Mexico Department of Energy, ^ r~•) 
Minerals and Natural Resources -F r"~I> 
1220 South Saint Francis Drive 0 
Santa Fe, New Mexico 87505 

Re: Joint Application of Encana Oil & Gas (USA) Inc. and Dugan Production 
Corporation for administrative approval of an Exception to Rule 2 of the 
Special Rules for Bisti-Lower Gallup Oil Pool for the N/2 Section 31, 
Township 24 North, Range 9 West, San Juan County. 

Dear Ms. Bailey: 

Encana Oil & Gas (USA) Inc. and Dugan Production Corporation jointly own 100% of 
the working interests under two federal leases covering the N/2 of Section 31, Township 24 
North, Range 9 West, NMPM, San Juan County, New Mexico. This acreage is governed by the 
Special Rules and Regulations for the Bisti-Lower Gallup Pool adopted by the Oil Conservation 
Commission in 1983 under Order R-1069-B. Rule 2 of these Special Rules limit the orientation 
of the approved 80-acre spacing units to either the N/2 or the S/2 of a single governmental 
quarter section. Applicants seek an exception to Rule 2 for the N/2 of Section 31 to allow 80-
acre spacing units comprised of the E/2 or the W/2 of a single governmental quarter section. 
Approval of this application will allow the Applicants to: 

(a) Change the 80-acre acreage dedication for the existing Fabulous Feb Well No. 1 (API 
No. 30-045-25920) from the current N/2 NW/4 to the W/2 NW/4 of Section 31; and 

(b) Dedicate 80-acre spacing units comprised of the E/2 and the W/2 of both the NE/4 
and the NW/4 to two proposed horizontal wells to be located in the N/2 of Section 31. 

Division records will reflect that this area is already subject to an 80-acre non-standard spacing 
unit for the April Surprise Well No. 7 (API No. 30-045-29293) in the Bisti-Lower Gallup Pool 
comprised of the W/2 NE/4 of Section 31. This non-standard spacing unit was approved by the 
Division in 1996 under Administrative Order NSP-1760(L). 

Holland & Hart LLP 
Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. Ci 



HOLLAND&HART. ^1 

Rule 4 of the Special Rules authorizes the "Secretary-Director of the Commission" to grant 
administrative exceptions to Rule 2 so long as there are no objections by offsetting operators 
within one-half mile of the subject area. Approval of this application will allow a standup 
pattern of 80-acre spacing units for the entire N/2 of Section 31 and provide for more efficient 
development of this area with horizontal wells. 

The following exhibits are provided with this application: 

Exhibit A contains the C-102 plats currently on file with the Division for two existing 
vertical wells in the NW/4 and the NE/4 of Section 31; 

Exhibit B is the proposed amended C-102 form changing the orientation of the 80-acre 
spacing unit for the existing Fabulous Feb Well No. 1 in the NW/4 of Section 31; 

Exhibit C contains the proposed Form C-102s for the two horizontal wells applicants 
seek to drill in the N/2 of Section 31 (the Escrito A31-2409 01H in the N/2 N/2 and the 
Escrito H31-2409 01H in the S/2 N/2). 

Exhibit D is a plat showing the leases in Section 31 and within one-half mile of the N/2 
of Section 31. 

Exhibit E is a list of the operators in and within one-half mile of the N/2 of Section 31 
pursuant to Rule 4 of the Special Rules for the Basin Mancos Gas Pool. A copy of this 
application with all attachments has been sent by certified mail to each of these affected 
parties advising them that if they have an objection they must file it in writing with the 
division within 20 days from the date the division receives this application. 

Your attention to this application is greatly appreciated. 

Holland & Hart UP 

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P.O.Box 2208 Santa Fe.NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. O 

Sincerely, 

Michael H. Feldewert 
ATTORNEY FOR ENCANA O I L & GAS USA. 



5 BLM 1 File 

Form 3160-5 UNITED STATES / 
(June IWO) DEPARTMENT OF THE INTERIOR / 

BUREAU OF LAND MANAGEMENT / 

SUNDRY NOTICES AND REPORTS ON WELLS; P ;. (. r 

Do not use this form (or proposals to drill or to deepen or reentry to a different reservoir. 
Use "APPLICATION FOR PERMIT—" for such proposals 

„ I : 1 

FORM APPROVED 
Budtd DUTCH NO. 1004-OIU 

E I B U C C March J l , 199) 

Form 3160-5 UNITED STATES / 
(June IWO) DEPARTMENT OF THE INTERIOR / 

BUREAU OF LAND MANAGEMENT / 

SUNDRY NOTICES AND REPORTS ON WELLS; P ;. (. r 

Do not use this form (or proposals to drill or to deepen or reentry to a different reservoir. 
Use "APPLICATION FOR PERMIT—" for such proposals 

„ I : 1 

3 Leave Dcaifnetkie aod Serial No. 

NM 4 9 5 8 

Form 3160-5 UNITED STATES / 
(June IWO) DEPARTMENT OF THE INTERIOR / 

BUREAU OF LAND MANAGEMENT / 

SUNDRY NOTICES AND REPORTS ON WELLS; P ;. (. r 

Do not use this form (or proposals to drill or to deepen or reentry to a different reservoir. 
Use "APPLICATION FOR PERMIT—" for such proposals 

„ I : 1 

6. If Indian. ABoaec ot Tribe Name 

SUBMIT IN TRIPLICATE , < 
7. If U M or CA, Afreemeot Deuenaboa 

1. TypeofWeB 

D w d l B w 3 l G Other 1 

7. If U M or CA, Afreemeot Deuenaboa 

1. TypeofWeB 

D w d l B w 3 l G Other 1 1. WeU Name aad No. 

April Surprise #7 2. Name of Operator 

Dugan Production Corp. 

1. WeU Name aad No. 

April Surprise #7 2. Name of Operator 

Dugan Production Corp. 9. API Wefl No. 

30 045 29293 ) . Addtcaa art Tdepoooe No. 

P.O. Box 420, Farmington, NM 87499 (505) 325-1821 

9. API Wefl No. 

30 045 29293 ) . Addtcaa art Tdepoooe No. 

P.O. Box 420, Farmington, NM 87499 (505) 325-1821 10. FieW and Pod. or Exploratory Area 

4. Location of Wed (Footage. Sec.. T.. R.. M . or Servey Ctacripooo) 

1050' FNL & 1520' FEL {NW/4 NE/4) 
Unit B, Sec. 31, T24N, R9W 

10. FieW and Pod. or Exploratory Area 

4. Location of Wed (Footage. Sec.. T.. R.. M . or Servey Ctacripooo) 

1050' FNL & 1520' FEL {NW/4 NE/4) 
Unit B, Sec. 31, T24N, R9W 

I I . County or Pariah, Stale 

San Juan, NM 

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

T Y P E O F S U B M I S S I O N T Y P E O F ACTION 

0 Notice of total 

D Ft&tl AbtDdoooieai Notice 

C D Abandonment 

CE3 Rrcompkrioa 

G 9 Ftaffnt Back 

CD Cana( Repair 

D AlttrlBf Caiiaf 

D Other 

C D Cbufe of PUai 

C D New Coouructka 

C D Noe-Routae Fracturinj 

C D Water Shut-Off 

• c c ™ * . * lectio. 

C D DttMee Water 
tN«c lUyon n*v*j tt mmttfk raaffcuo. o. t i l 
CMfWM tt Euoftaki. byon BA4 Lof Iota.) 

I ) . Dcacribe Propoted or Completed Operotiooa (Clearly Halt aBperoneal detail*, and (rve perunca data, inctodint ettinnlod dnfe of startia| any piopoacd work. If *tfJ m dlrectwoiOy driDo 
give avbnriacc location* aad manured and owe vertical deptta for aB marten and tone* peroneal lo Aa work.)* 

4/3/96 TIH & clean out casing to 6007'. Perforated Dakota 5943-
48' and 5964-70' with 1 JSPF. Acidized perforations with 
750 gallons 15% HCL. Swab tested formation. 

I t i s intended to permanently plug back to the Gallup formation by-
setting a cast iron bridge plug at the top of the Dakota at 5770' 
and capping with 50' cement. The Gallup w i l l be selectively 
perforated and fractured to evaluate the potential. 

Obtained verbal approval from Steve Mason to do this work. 

A plat identifying acreage dedicated to the B i s t i Lower Gallup Pool 
i s attached and an application for non-standard proration unit i s 
being f i l e d with the NMOCD. 

Tide I I U.S.C. Section 1001. makes k a crime for any pence knowinjjy and willfully to make lo any dqmnmrar or i 
or rtpieaentaboot at to any enact within la firudiction. 

— ' & M Inalruellon on Ravarnn Stria 

or fraudulent statement 

MANAGER 



u4 ' - ' "^ 
DUtrlrt I 
I V B«« i m , llabb*. NM M24I-I9M 

Dbtrirt II 

TV Drawer Ul>, Arte*)*, NM K82t l-«719 

Dfrrtrkt III 

I0M RW Bra*** Rd., Attn, NM 17419 

MKricllV 

to tWi tOM, Seala Ft, NM I7S94-20M 

Stale of New Mexico 
Fjtfrt|, Mineral* A Nelwral Rrwartn Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form ( 
Revised February 21, 

Instructions on 
Submit lo Appropriate District C 

Stale Lease • 4 C 
Fee Lease - 3 C 

• AMENDED REP 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 ATI Naaaber ' fW Code ' rWolNatM 

30 045 29293 05890 Bis t i Lover Gallup 
' l*t«ptrt> Cada ' Property N » " K • Wet Nnaabar 

003579 April Surprise 7 

* OGRID Na. ' Oprral'ir Name 'EWvatWn 

006515 Dugan Production Corporation 6830* Estimated 

I t Surface Location 
UL er lot a * . 

B 
Section 

31 

Tnra*alp Raaga 

9W 

Lot Ida Feet Cram Ike 

1050 

NartWSnulh line 

North 

Fret front Ik* 

1520 

East/Weal l ac 

East 

Caaatr 

San Juan 

n Bottom Hole Location I f Different From Surface 
U t e r let a* . Seeds* Taw .skip Rang* Lat Ida Fret fraai th* NartWSoela tn* Feet Cram ta* EaWWeat K B * C M at/ 

" Dedicatee' Acre* 

80 

'»Jolol ar lafll M C*«M8dadoa Cade " Order Na. 

NO ALLOWABLB WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATE! 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

1 7 OPERATOR CERT1F1CATIC 
I hereby certify tvl »V ^formation caittUed KtrtM « 
true a»rf compiru K> Ike aol cf my bwieJft mU M 



STATE OF NEW MEXICO 
Ef.'CHSY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION • / / ^ [ ^ j ^ /UJ'<L 
P. O . U O X 2 C I 8 8 , o r m c . , 0 ? 

S A N T A F E , N E W M j t X I C O 8 7 5 0 1 fn Revised 10-1 

Cj 'C-rolo i 

Dugan P r o d u c t i o n C o r p o r a t i o n Fabplous Feb 
W e l l N o . 

1 
UnM L e l l v r 

D 

Section 

31 
T o w n c M p 

24 N o r t h 
H o r v j o 

$ West 

C o u n t y 

San Juan 
A r l u o ) F O S I O Q C L o c o t i o n o l W e i ) : 

7 9 0 l r e I f r o r a l h e N o r t h l i n e and 

1120 
I r o l f r o m I h o West 

C i o u n d C c v e l C l c v . 

6855 
P r o d u c i n g f o i m o i l o n 

Gallup 

P o o l 

Bisti Lower Gallup irkl? 

DcdJcaU-d A c r e a g e : 

1. Outline the acreage dedicated to tlie subject well by colored pencil or hachurc marls on the plat below. 

2. I f more than one lease is dedicated to the we l l , outline each and ident i fy the ownership thereof (both as lo workii 
interest and royally). 

3. I f more Irian one lease of different ownership is dedicated lo the w e l l , have the interests of al l owners been conso'. 

dated by communitizalion, uni t izat ion, force-pooling, etc? 

| 1 Yes | 1 No I f answer is " y e s " type of consolidation 

I f answer is "no," l i s t the owners and tract descriptions which have actually been consolidated. (Use reverse side 
this form i f necessary.) ] I , 

No allowable w i l l be assigned to the wel l until a l l inlerests have been consolidated (by communitization, uni t iz . i t io 
forced-pooling, or otherwise) or unt i l a non-standard unit, e l iminat ing such interests, has been approved by the Di v j s i 

7 9 0 

I 
IIZO — 

\ 

i 

r?\ rs ^ 1 
; • -•' ?f> V P - . auk 

•'V tig 

Sec. 31 

i 

MAY 0j> i m 

I 
DJS7|~3 

i 
i 
i 
i 
i 
i 

i 
i 
I 

~T 
I 

I 
I 
i 
I 
I 

_L_ 

C E R T I F I C A T I O N 

/ hereby certify tho' ll>c information cc 

toincd herein Is true ond complete fo 1 

best of my kno^te ctge ond belief. 

M u m c 

Jim L. ilacobs-
P o s l l l o n 

Geologist. 
C o m p a n y 

Dugan Product ion Corp. 
D o l e 

4-18-84 
. . t t . " ' " " / , , 

thtyli^o'rgttiisjtflal wo^/Gotrfij^f^om fit 

n o C s o % o c t 

is (Sbe^hrltiJ cor reel fojAe/^D^f of 

<*vi o*»* ** 

D o l e S u r v e y e d 

February 6, 1984 
H«.*a,1sU-it*d P r o f e s s i o n a l E n g i n e e r 

o n l ' o i L a n d C u r v e y o l 

C r l l l l l t y f l . . N o . 5 9 7 9 



STATE OF NEW MEXICO 

ENERGY Mia MINERALS DEPARTMENT 

O I L C O N S E R V A T I O N D I V I S I O N 
V. O. 1.1 OX 20 8 8 

S A N T A F E , N E W M E X I C O 0 7 5 0 1 

All (liMwncr* «iu«t fr>« from thu out f f ho t oi^iitt I r • ?•( t)i? Hrc.lt on. 

form C-102 
Revised 10-1-78 

Dugan Production Corporate i o n 
Unit L.n!w 

D 31 

Fabulous Feb 
Veil I i o . 

] 

24 Nor th 
Ronqa 

9 Wes t 

C o u r t ! y 

San J (j a n 
Actual rcoiogt* Locoii 

790 . e l Imm lhe ^ O t t h ilno and I i 2 n tie. 1 from tho West lint. 
Ground Level CJev, 

6055 
Pioducinq Formation 

Ga'l 1 up 
Poo I 

~B.is.ti-4-ow&£_ Gai 1-up— 80 A crc- s 

1. Outline the acreage dedicated to the subject wel l by colored pencil or hachurc marks on i.iic plat below. 

2. If more than one lease is dedicated to the w e l l , outline each and ident i fy the ownership thereof (both as to working 
interesl and royal ty) . 

3. I f more than one lease of different ownership is dedicated to the w e l l , hove the interests of al l owners been consol i ­

dated! by communitizalion, uni t iza t ion, force-pooling, etc? 

CZ] Yes fJ^J No Jf answer is "yes," type of consolidation 

I f answer is "no," l i s t the owners and tract descriptions which have actual ly been consolidated. (Use reverse side of 
this form i f necessary.). , 

No allowable w i l l be assigned to the wel l unt i l a l l interests have been consolidated (by cornmunitization, un i t i za t ion , 

forced-pooling, or otherwise) or un t i l a non-standard unit, e l iminat ing such interests, has been approved by the D i v i s i o n . 

CERTIFICATION 

/ hereby certify thai the infnrmation con­

tained herein h 1tue and compldc lo the 

hesi of my knowledge ond bctic-i. 

A (A r 
Home / 

P o s f l i o n 

fiu^/~> pro dtiS."t- Corp 
Company 

/?2W 2/. 26tS 

location 

of a t w o ! 

nofiis off octqcS^&P^fM* m&Je b& me or 

and$tot fcpc lomc 

t of my 

know 

p u t c - S u r v e y e d 

tjnd yor Lea id Sufveyoi 

t i f l ^ fn . N o . 5 9 7 9 

E d g a r L . R i s e n h: L . : 



Hobbs. NM B8240 
Fax: (575] 393-0720 

Distr ic t I 
1625 N. French Orive, 
Phone: (575) 393-6161 
Dis t r ic t I I 
8 i l S. F i rs t Street. Artesia. NM 88210 
Phone. (575) 748-1283 Fax: (575) 748-g720 
Dist r ic t I I I 
1000 Rio Brazos Road. Aztec. NM 87410 
Phone: (505! 334-6178 Fax: (505) 334-6170 
Dis t r ic t IV 
1220 S. St. Francis Drive, Santa Fe. NM 87505 
Phone: (505) 476-3460 Fax: (505) 476-3462 

State of New Mexico 
Energy, Minerals S Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Drive 

Santa Fe. NM 87505 

Form C-102' 
Revised August 1, 2011 

SuDmit one copy to 
Appropriate D i s t r i c t Office 

[X] AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' A P I Number •Pool Code 'Pool Name 

5890 BISTI LOWER - GALLUP 
'Property Code "Property Name *We]] Number 

ESCRITO A33-2409 01H 
'OGRID No. 'Operator Name •Elevation 

282327 ENCANA OIL S GAS (USA) INC. 6864' 
5 0Surface Location 

UL or lot no. 

A 
Section 

31 

Township 

24N 

Ranga 

9W 
Lot 1*1 Feet from the 

959 

Nortn/South lino 

NORTH 
Feet from the 

300 
Eost/Nsst l ine 

EAST 
Coirty 

SAN JUAN 

"Bo t tom Hole Location I f D i f f e ren t From Surface 
UL or Jot no. 

D 

Section 

31 

Township 

24N 
Range 

9W 
Lot 1*1 

1 
Feet from the 

500 

f » W 5 n u t t i Una 

NORTH 

Feet from tho 

330 
East/west line 

WEST 

CDunty 

SAN JUAN 
B Dedicated Acres 

320.64 Acres - (N/2) 
" J o i n t or I n f i l l w Consolidation Cods "Ordsr No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

to SP 

s * 
M O 

§3 

S89'31E 2650.56' (RECORD) 
SB9-30-WE 2657.51-(MEASURED) 

500' 

S89 Sl E 2640.66 '(RECORD) 
589 -30 TOO "E 2642.63' (MEASURED) 

§1 
P 5. 

LOT 
3 

LOT 
4 

SOO' 

Ne>q'3o.rw 4125.0" 

300' 

END-OF-LATERAL 
LAT: 3627638-N 

LONG: 107.83744 "W 
OA TIM NA01927 

LAT: 36.27639 'N 
LONG: 107.83805'H 

DATUM: NAD1983 

POINT-OF-ENTRY 
LAT: 36.27628 -N 

LONG: 107.82344 'W 
DATUM: NADJ927 

LAT: 36.27629 'N . 
LONG: 107.82406'ft 

DATUM: NAD 1983 

SURFACE LOCATION 
LAT: 36.27500 'N 

LONG: 107.82160 'W 
•DATUM: NA01927 

LAT: 36.27501 W 
LONG: 107.82221 '» 

DATUM: NA01983 

31 

NB9 '25 '45 "W 2652.451 (MEASURED) 
NB9 '22 W 2644.62' (RECORD) 

S89 '52 'ffl'W 2650.21' (MEASURED) 
S89 '55 W 3653.20' (RECORD) 

il 
fs If] 

Cu rg 

V — 

38 

»•> 01 

r?r5 

"OPERATOR CERTIFICATION j 
I hereby cert i f / that the information contained 
herein is true aixJ complete to the best of my 
knowledge and belief, and that th is organization 
either owns a wooing interest or unleased 
mineral iriterest in the 'lana including tfte 
proposed bottom-hole location or fias a i/ignt 
to d r t n this won at, th is location wrguant 
to a contract with an owner o* such a reineral 
or working interest, or^xj^ny/o]un t »ry/doo]ing 
ajjeeepent or a c t " — — 
fisretofore enterd 

\fmm •pgnaure J oat? ) 

prenda R. Linster, RegulatorfLead 
Printed Nome 

brenda.linster@ericaria.com 
E-mail Address 

'"SURVEYOR C E R T I F I C A T I O N 
I hereby cer t i f y that ths? well location 
shown on this plat was plotted from f ie ld 
note3 of actual surveys made Py me or under 
my supervision, and that the same is true 
ana correct to the Pest of my belief. 

Date Rev ised: FEBRUARY 2.8. 2013 
Survey Date: FEBRUARY 9. 5012 
Signature ana Seal of Professional Srveyor 

JASOA C~ EP*/A&> 
Certificate Number 15269. 



Hobbs. NM 88200 
Fax: (575) 393-0720 

D i s t r i c t I 
1625 N. Frencn Drive. 
Phone: (575) 393-6151 
District I I 
811 S. F i r s t Street . A r tes ia . NM, 88210 
Phone: (575) 748-1283 Fax: (575) 748-9720 

Oistrict I I I 
1000 Hio Brazos Road. Aztec, NM B7410 
Phone: (505) 334-6178 Fax: (505) 334-6170 
D i s t r i c t IV 
1220 5. St . Francis Dr ive. Santa Fe, NM 87505 
Phone: (505) 476-3450 Fax: (505) 476-3452 

State of New Mexico 
Energy, Minerals S Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Drive 

Santa Fe, NM 87505 

Form C-102 
Revised August 1, 2011' 

Submit one copy, to 
A p p r o p r i a t e D i s t r i c t O f f i ce ' 

Q AMENDED REPORT 

^ j ^ y E L L LOCATION AND ACREAGE DEDICATION PLAT 
'API Number 

/Code 

'Pool Code 

5890 
Pool Name 

BISTI LOWER - GALLUP 
Proper t /Code Property Name 

ESCRITO H31-2409 
Well Number 

01H 
'OGRID No. 

282327 
'Operator Name 

ENCANA OIL S GAS (USA) INC. 
•E levat ion 

6831 ' 
1 0 Surface Location 

U. or lot no. | Section 

H j 33 
Township 

24N 
Barge 

9W 
Lot 1*1 Feet from the 

1985 
Norm/South l i ra 

NORTH 
hcet from the 

34 3 
East/Vest line 

EAST 
County 

SAN JUAN 
1 1 Bottom Hole Location I f Di f ferent From Surface 

U. or- lot rv-

E 
Section 

31 

Townsnlp 

24N 
nange 

9W 
Lot lon 

2 
F m frow the 

1725 

North/SOutn ) in* 

NORTH 
Feet b*on tne \ Esst/nest line 

330 WEST 
County 

SAN JUAN 
v Oedicated Acres 

320.84 Acres - (N/2) 
" j o i n t or I n f i l l " Consolidation C o * °Croec No 

to 1 0 

O ^ B - O -

\ 33C 

nj 

£ UJ 
M N 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

S89-31E 3550.55 ' (RECORD) 
S89 -30 U T 2657.5}' (MEASUR60) 

S89 '31-E 2640.65' (RECORD) 
S89'30V0"E 5642.63' (MEASURED) 

LOT 
1 

Hm°30.VH 4066.6 

31 
ENO-OF-LATERAL 
LAT: 36.27301 TV 

LONG: 107.83743 H 
DATUM: NAD 1927 

LAT: 36.27302 'N 
LONO:. 107.83805'III 

DATUM: NAD1983 

POINT-OF-ENTRY 
LAT: 36.2729] TV 

LONG: 107.82364 •» 
DATUM: NA01927 

LAT: 36.27292 TV 
LONG: 107.82425 V 

DATUM NAD 1983 

SURFACE LOCATION 
LAT: 36.27219 W 

LONG: 107.82174-W 
DATUM NAD1927 

LAT: 36.27220 TV 
LONG: 107.82236 W 

DATUM: NA01983 

N89 25 v,5"W 2652.45 •(MEASURED) 
N89 '22 y 2644.62' (RECORD) 

S89 S2 IS "IV 2650.21'(MEASURED) 
S69-55'W 2653.20 •(RECORD) 

rJ X I 

tn 5 

S in 

" OPERATOR CERTIFICATION 
I neretiy cert i fy that the information contained 
herein is true and couplets to the best of my 
knowledge and belief, and that this organization 
either owns a working interest or unleased 
oineral interest in tne land including the 
proposed tiouom-nolft icrat ion or has airignt 
to d r i l l tnis wan al this location wsfsuant 
to a contract wii.J-'"-an""S^r-pf such .3/mineral 
cr wording interesU^is**4^ a^^olLntary/pooling 
agreeJTient or 
flier ijlo fore cm ft 
Y? 

Signature 

3renda R. Linger, Reg juLtery" Lead 
Printed Name 

brenda.linster@encana.com 
E-mai! Address 

PURVEYOR CERTIFICATION 
1 hereby cer t i fy trat the well location 
shown on this plat was plotted from field 
notes of actual surveys made by me or under 
my supervision, and that the saste is true 
and correct to th* test ny jtfOjef. 

Date Revised: FEBRUARY 28. 2033 
Survey Date: FEBRUARY 9, 2012 
Signature and Seal of Professional Surveyor 

Certificate Number 15269 
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Encana / Dugan* 
NM 0S991 

© . 3 0 

Encana / Dugan* 
NM 04958 

Encana / Dugan 
NM 10755 

©• 

„ 29 

©• 
Encana / Dugan* 
NM 24661 

©• 

Encana / Dugan* 
LG 9804 

BP America" 
EO-4912 

®. 
Encana/ 
Dugan* 

©• 

Encana / Dugan* 
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Encana / Dugan* 
NM 51000 

BP America" 
EO-4912 

®. 
Encana/ 
Dugan* 

36 
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~.r~\ 31 • 0 • 0 

Encana / Dugan* 
NM 04958 

Speerex, Ltd." 
E9-6633 

32 
Encana/ 
Dugan* 

Encana / Dugan* 
LG 5686 

Encana / Dugan* 
NM 91522 

• 0 

Encana / Dugan* 
NM 04958 

Encana / Dugan* 
VO-1360 

R 10 W R 09 W 

J Lower Bisti Gallup Oil Pool 

] South Bisti Gallup Oil Pool 

Basin Mancos Gas Pool 

•Ownership depicted on this plat represents 
100% leasehold working interest in the Gallup 
formation which is the subject of this Application 

PROJECT AREA 

Escr i to A31 2409 01H 
SHL 959' FEL, 300' FEL 
PP 500' FNL, 844' FEL 
BHL 500' FNL, 330' FWL 

Escr i to H31 2409 01H 
SHL 1985 'FNL, 341 'FEL 
PP 1725' FNL, 900' FEL 
BHL 1725 'FNL, 3 3 0 ' F W L 

E x i s t i n g P r o d u c i n g G a l l u p W e l l s 
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April Surprise #9 
W2SE4 Sec 31-24N-09W 
Dugan Prod, Operator 
South Bisti Gallup 

Jauary Jamboree #1 
W2SW4 Se 31-24N-09W 
Dugan Prod, Operator 
South Bisti Gallup 

March On #1 
E2NW4 Sec 32-24N-09W 
Dugan Prod, Operator 
Bisti Lower Gallup 

July Jubilee #3 
N2SW4 Sec 29-24N-09W 
Dugan Prod, Operator 
Bisti Lower Gallup 

April Surprise #2 
N2SW4 Sec 30-24N-09W 
Dugan Prod, Operator 
Bisti Lower Gallup 

April Surprise #8 
S2SE4 Sec 30-24N-09W 
Dugan Prod, Operator 
Bisti Lower Gallup 

© 

© 

© 

June Joy #2 
N2NE4 Sec 25-24N-10W 
Dugan Prod, Operator 
Bisti Lower Gallup 

Octoberfest #1 
E2NE4 Se 36-24N-10W 
Dugan Prod, Operator 
South Bisti Gallup 

Squash Blossom AFU State #1 
W2SE4 Se 36 24N-10W 
Dugan Prod, Operator 
South Bisti Gallup 

April Surprise #7 
W2NE4 Sec 31-24N-09W 
Dugan Prod, Operator 
Bisti Lower Gallup 
NSL -1760 (L) 

Fabulous Feb #1 
N2NW4 Sec 31-24N-09W 
Dugan Prod, Operator 
Bisti Lower Gallup 
Application for Non-Standard 
Spacing Unit 

encana 

Exhibit D 
Encana Oil & Gas (USA) Inc. 

Application for Exception to Rule 2 
Non-Standard Spacing Units 
Lower Bisti Gallup Oil Pool 

Escrito A31 2409 01H / Escrito H31 2409 01H 
Fabulous Feb #1 

San Juan County, NM EXHIBIT 



EXHIBIT E 

Joint Application of Encana Oil & Gas (USA) Inc. and Dugan Production 
Corporation for administrative approval of an Exception to Rule 2 of the Special 
Rules for Bisti-Lower Gallup Oil Pool: Escrito A31 and H31 Wells. 

Dugan Production Corp. 
709 East Murray Drive 
Farmington, NM 87401-6649 

BP America Production Company 
P. O. Box 3092 
Houston, TX 77253-3092 
Attention C. A. Carley 

Speerex, Ltd 
p. o. Box 1363 
Mount Pleasant, SC 29465 



HOLLAND&HARX 
Michael H. Feldewert 
Recognized Specialist in the Area of 
Natural Resources - oil and gas law - New 
Mexico Board of Legal Specialization 
mfeldewert@hollandhart.com 

March 27, 2013 

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO ALL AFFECTED PARTIES 

Re: Joint Application of Encana Oil & Gas (USA) Inc. and Dugan Production 
Corporation for administrative approval of an Exception to Rule 2 of the 
Special Rules for Bisti-Lower Gallup Oil Pool for the N/2 Section 31, 
Township 24 North, Range 9 West, San Juan County. 

Ladies and Gentlemen: 

Enclosed is a copy of the above-referenced administrative application filed with the New Mexico 
Oil Conservation Division on February 28, 2013. As an owner of an interest that may be 
affected by this application, you may file a written objection to this application within twenty 
days with the Oil Conservation Division, located at 1220 South St. Francis Drive, Santa Fe, New 
Mexico 87505. If no objection is received within twenty-days of the filing of this application, it 
may be approved administratively by the Division. 

If you have any questions about this application, please contact Ms. Mona Binion with Encana 
Oil & Gas (USA) Inc. at (720) 876-5325. 

Holland & Hart UP 

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe,NM 8750V Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. O 

Sincerely. 

Michael H. Feldewert 
ATTORNEY FOR ENCANA O I L & GAS USA 


